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Item 5. Other Events.

ATX  Communications,  Inc. issued a press release  anouncing that it has entered
into a binding  agreement  with Verizon that  satisfies its alleged  obligations
regarding  Verizon's  pending and threatened  litigation in Pennsylvania and New
Jersey. The agreement resolves all of Verizon's embargo and service  termination
threats and deposit demands in substantially all of ATX's footprint,  as well as
allows both parties to pursue various claims in appropriate regulatory and civil
forums.

ITEM 7.  FINANCIAL STATEMENTS AND EXHIBITS

Exhibits

  99.1   Press release, issued August 28, 2002

                                   SIGNATURES

Edgar Filing: ATX COMMUNICATIONS NC - Form 8-K

1



         Pursuant to the requirements of the Securities Exchange Act of 1934,
the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

                                    ATX COMMUNICATIONS, INC.
                                    (Registrant)

                                    By:     /s/ Michael A. Peterson
                                        ---------------------------------------
                                    Name:   Michael A. Peterson
                                    Title:  Executive Vice President -
                                            Chief Operating Officer and
                                            Chief Financial Officer

Dated: August 30, 2002
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