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Item 5. Other Events.

On January 16, 2002, we announced that our subsidiary, InterDigital
Technology Corporation ("ITC"), has entered into a royalty-bearing license
agreement with NEC Corporation of Japan for sales of wireless products compliant
with all Third Generation (3G) and narrowband CDMA standards (the "3G
Agreement"). We concurrently reached an amicable settlement of our Second
Generation (2G) patent licensing dispute with NEC in connection with a 1995
license agreement.

A summary of the material terms of the 3G Agreement and the settlement
is set forth in our January 16, 2002 press release, which is filed as Exhibit
99.1 to this Current Report on Form 8-K. The $53 million payment in connection
with the settlement is required to be paid in four installments over the next
twenty-four months, and the $19.5 million advance royalty in connection with the
3G license is required to be paid in the second quarter of 2002. Given the
complexity of accounting for revenue associated with multi-faceted agreements,
the Company and its auditors have not finalized the manner in which revenue will
be recognized for payments to be received under these agreements.

Item 7. Financial Statements, Pro Forma Financial Information and Exhibits



Edgar Filing: INTERDIGITAL COMMUNICATIONS CORP - Form 8-K

(c) Exhibits

99.1 Press Release dated January 16, 2002.
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