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Indicate the number of outstanding shares of each of the issuer’s classes of capital or common stock as of the close of
the period covered by the Annual Report.

As of December 31, 2014, the Registrant had outstanding 92,724,116 ordinary shares, par value $0.05 per share.
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Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. x Yes © No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). x Yes © No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of “accelerated filer and large accelerated filer” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer x Accelerated filer “Non-accelerated filer

Indicate by check mark which basis of accounting the registrant has used to prepare the financial statements included
in this filing:

International Financial Reporting
Standards as issued by the
International Accounting Standards
Board x

Other ~
U.S. GAAP ~
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If this is an annual report, indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2
of the Exchange Act). © Yes x No
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GLOSSARY OF MINING TECHNICAL TERMS

The following explanations are not intended as technical definitions, but rather are intended to assist the reader in
understanding some of the terms as used in this annual report (Annual Report).

Albite:

Alteration:
Archaean:

Arsenopyrite:

Assay:

Banded iron
formation:

Basalt:
bcem:
Birimian:
Breccia:

Cage:

Carbonate:

Cemented

Aggregate Fill:

Clastic:

Concentrate:

Cut-off grade:

A mineral within the Feldspar Group which is the sodium rich end member of the
Albite-Anorthite Series. It is a common type of hydrothermal alteration.

The chemical change in a rock due to hydrothermal and other fluids.
A geological eon before 2.5 Ga.
An iron arsenic sulfide mineral.

A chemical test performed on a sample of ores or minerals to determine the amount of valuable
metals contained.

A bedded deposit of iron minerals.

An extrusive volcanic rock composed primarily of plagioclase, pyroxene and some olivine.

A measure of volume representing a cubic meter of in-situ rock.

Geological time era, about 2.1 billion years ago.

A rock in which angular fragments are surrounded by a mass of fine-grained minerals.

The conveyance used to transport men and equipment between the surface and the mine levels.

A mineral salt typically found in quartz veins and as a product of hydrothermal alteration of
sedimentary rock.

A backfill method for filling open stopes that uses cement and rock aggregate.

Rocks built up of fragments of pre-existing rocks which have been produced by the processes of
weathering and erosion.

A fine, powdery product of the milling process containing a high percentage of valuable metal.

The lowest grade of material that can be mined and processed considering all applicable costs,
without incurring a loss or gaining a profit.



Cyanidation:

Decline:

Development:

Diamond Drilling
(DDH):
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A method of extracting exposed gold or silver grains from crushed or ground ore by dissolving it
in a weak cyanide solution. Carried out in tanks inside a mill or in heaps of ore outside.

A sloping underground opening for machine access from level to level or from surface, also
called a ramp.

Underground work carried out for the purpose of opening up a mineral deposit which includes
shaft sinking, crosscutting, drifting and raising.

A rotary type of rock drilling that cuts a core of rock that is recovered in long cylindrical
sections, two cm or more in diameter.
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Dilution
(mining):

Dip:

Discordant:

EEP:

EP:

Exploration:

Fault:

Feasibility
Study:

Felsic:

Feldspar:
Footwall:
g/t:
Gabbro:

Geophysical
survey:

Gneiss:

Gold reserves:

Gold sales:

Grade:

Rock that is, by necessity, removed along with the ore in the mining process, subsequently lowering
the grade of the ore.

The angle at which a vein, structure or rock bed is inclined from the horizontal as measured at right
angles to the strike.

Structurally unconformable.

Exclusive EP.

Exploration permit.

Prospecting, sampling, mapping, diamond drilling and other work involved in searching for ore.

A break in the Earth’s crust caused by tectonic forces which have moved the rock on one side with
respect to the other.

A comprehensive study of a mineral deposit in which all geological, engineering, legal, operating,
economic, social, environmental and other relevant factors are considered in sufficient detail that it
could reasonably serve as the basis for a final decision by a financial institution to finance the

development of the deposit for mineral production.

A light colored igneous rock composed of quartz, feldspar and muscovite. Also a term used to
describe light-colored rocks containing feldspar, feldspathoids and silica.

An alumino-silicate mineral.

The underlying side of a fault, orebody or stope.
Grams of gold per metric tonne.

A dark, coarse-grained igneous rock.

A scientific method of prospecting that measures the physical properties of rock formations. Common
properties investigated include magnetism, specific gravity, electrical conductivity and radioactivity.

A coarse-grained, foliated rock produced by metamorphism.

The gold contained within proven and probable reserves on the basis of mining recoverable material
(reported as tonnes and head grade we expect to be delivered to the mill).

Represents the sales of gold at spot and the gains/losses on hedge contracts which have been delivered
into at the designated maturity date. It excludes gains/losses which have been rolled forward to match
future sales. This adjustment is considered appropriate because no cash is received/paid in respect of
such contracts.

The quantity of metal per unit mass of ore expressed as a percentage or, for gold, as grams of gold per
tonne of ore.
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Granite: A coarse-grained intrusive igneous rock consisting of quartz, feldspar and mica.



Table of Contents

Greenstone belt:

Greywacke:

Hangingwall:
Head grade:

Hematite:

Hydrothermal:

Igneous rocks:
In situ:
Kibalian:
Lode:
Logging:

Lower
proterozoic:

Magnetite:

Measures:

Metric Unit

1 tonne
1 gram
1 gram per ton

1 kilogram per ton =1 kg/t

1 kilometer
1 meter

1 centimeter
1 millimeter
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An area underlain by metamorphosed volcanic and sedimentary rocks, usually in a continental
shield.

A dark gray, coarse grained, indurated sedimentary rock consisting essentially of quartz, feldspar,
and fragments of other rock types.

The rock on the upper side of a vein or ore deposit.

The grade of the ore as delivered to the metallurgical plant.

An oxide of iron, and one of that metal’s most common ore minerals

Relating to hot fluids circulating in the earth’s crust.

Rocks formed by the solidification of molten material from far below the earth’s surface.
In place or within unbroken rock or still in the ground.

A geological time era between 2.4 billion to 2.8 billion years before the present.

A portion of a mineral deposit in solid rock.

The process of recording geological observations of drill core either on paper or on computer disk.

Era of geological time between 2.5 billion and 1.8 billion years before the present.

Black, magnetic iron ore, an iron oxide.

Conversion factors from metric units to US units are provided below:

US Equivalent
=1t 1.10231 tons
=1lg 0.03215 ounces
=1g/t  0.02917 ounces per ton

29.16642 ounces per ton

=1km 0.621371 miles
=1m 3.28084 feet
=1lcm  0.3937 inches
=1mm 0.03937 inches

1 square kilometer =1 sq km 0.3861 square miles

Metamorphism:

The process by which the form or structure of rocks is changed by heat and pressure.

10



Mill delivered
tonnes:

Milling/mill:

Mineable:
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A quantity, expressed in tonnes, of ore delivered to the metallurgical plant.

The comminution of the ore, although the term has come to cover the broad range of machinery
inside the treatment plant where the gold is separated from the ore/a revolving drum used for the
grinding of ores in preparation for treatment.

That portion of a mineralized deposit for which extraction is technically and economically
feasible.

11
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Mineralization: The presence of a target mineral in a mass of host rock.

Mineralized
material:

Moz:
Mt:
Nugget:

Open pit:

Ore:

Orebody:

Ounce:

Outcrop:

Oxide Ore:

Paste Backfill:

Plutonic:

Porphyry:

Prefeasibility
Study:

Probable
reserves:

A mineralized body which has been delineated by appropriately spaced drilling and/or underground
sampling to support a sufficient tonnage and average grade of metals to warrant further exploration.
A deposit of mineralized material does not qualify as a reserve until a comprehensive evaluation
based upon unit cost, grade, recoveries, and other material factors conclude legal and economic
feasibility.

Million troy ounces.

Million metric tonnes.

A small mass of precious metal, found free in nature.

A mine that is entirely on surface. Also referred to as open-cut or open-cast mine.

A mixture of ore minerals and gangue from which at least one of the metals can be extracted at a
profit.

A natural concentration of valuable material that can be extracted and sold at a profit.
One troy ounce, which equals 31.10348 grams.

An exposure of rock or mineral deposit that can be seen on surface that is, not covered by soil or
water.

Soft, weathered rock that is oxidized.
A backfill method for filling open stopes that uses cement and tailings material.
Refers to rocks of igneous origin that have come from great depth.

Any igneous rock in which relatively large crystals, called phenocrysts, are set in a fine-grained
groundmass.

A comprehensive study of the viability of a mineral project that has advanced to a stage where the
mining method, in the case of underground mining, or the pit configuration, in the case of an open
pit, has been established, and which, if an effective method of mineral processing has been
determined and includes a financial analysis based on reasonable assumptions of technical,
engineering, operating, economic, social and environmental factors and the evaluation of other
relevant factors which are sufficient for a qualified person, acting reasonably, to determine if all or
part of the mineral material may be classified as a mineral reserve.

Reserves for which quantity and grade and/or quality are computed from information similar to that
used for proven reserves, but the sites for inspection, sampling, and measurement are farther apart or
are otherwise less adequately spaced. The degree of assurance, although lower than that for proven
reserves, is high enough to assume continuity between points of observation.

12



Prospect:

Proven
reserves:

Edgar Filing: RANDGOLD RESOURCES LTD - Form 20-F

An area of land with insufficient data available on the mineralization to determine if it is
economically recoverable, but warranting further investigation.

Reserves for which quantity is computed from dimensions revealed in outcrops, trenches, workings
or drill holes; grade and/or quality are computed from the results of detailed sampling; and the sites
for inspection, sampling and measurement are spaced so closely and the geologic character is so
well defined that size, shape, depth and mineral content of reserves are well-established.

13
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Pyrite:
Pyrrhotite:
Quartz:
Quartzite:

Reconnaissance:

Refining:

Rehabilitation:

Reserve:

RP:
Sampling:

Satellite deposit:

Sedimentary:

Shaft:

Shear zone:
Silica:

Slag:
Stockpile:
Stope:

Strike length:

Stripping:

Sulfide:

A yellow iron sulphide mineral, normally of little value. It is sometimes referred to as “fool’s gold”.
A bronze-colored, magnetic iron sulphide mineral.

A mineral compound of silicon and oxygen.

Metamorphic rock with interlocking quartz grains displaying a mosaic texture.

A preliminary survey of ground.

The final stage of metal production in which final impurities are removed from the molten metal by
introducing air and fluxes. The impurities are removed as gases or slag.

The process of restoring mined land to a condition approximating its original state.

That part of a mineral deposit which could be economically and legally extracted or produced at the
time of the reserve determination.

Reconnaissance Permit.
Selecting a fractional but representative sample for analysis.
A smaller subsidiary deposit proximal to a main deposit.

Pertaining to or containing sediment. Used in reference to rocks which are derived from weathering
and are deposited by natural agents, such as air, water and ice.

A vertical or inclined excavation in rock for the purpose of providing access to an orebody. Usually
equipped with a hoist at the top, which lowers and raises a conveyance for handling ore, workers or
materials.

A zone in which shearing has occurred on a large scale.

Silicon dioxide. Quartz is a common example.

The vitreous mass separated from the fused metals in the smelting process.

Broken ore heaped on surface, pending treatment.

An excavation in a mine from which ore is, or has been, extracted.

The direction and length of a geological plane.

The process of removing overburden to expose ore.

A mineral characterized by the linkages of sulfur with a metal or semi-metal, such as pyrite or iron

sulfide. Also a zone in which sulfide minerals occur.

14



Sump:

Tailings:

-5
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An excavation where water accumulates before being pumped to surface.

Material rejected from a mill after most of the recoverable valuable minerals have been extracted.

15
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Tonnage:

Tonne:

Total cash costs:

Trend:

Ultramafic:

Vein:

Volcaniclastic:

Volcanisedimentary:

Waste:

Weathered or
weathering:
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Quantities where the ton or tonne is an appropriate unit of measure. Typically used to measure
reserves of gold-bearing material in situ or quantities of ore and waste material mined,
transported or milled.

One tonne is equal to 1,000 kilograms (also known as a “metric” ton).

Total cash costs, as defined in the Gold Institute standard, include mine production, transport
and refinery costs, general and administrative costs, movement in production inventories and

ore stockpiles, transfers to and from deferred stripping where relevant and royalties.

The direction, in the horizontal plane, of a linear geological feature, such as an ore zone, or a
group of orebodies measured from true north.

An igneous rock with a very low silica content and rich in iron magnesium minerals.

A fissure, fault or crack in a rock filled by minerals that have travelled upwards from some
deep source.

Where volcanic derived material has been transported and reworked through mechanical
processes.

Where volcanic and sedimentary material have been transported and reworked through
mechanical processes.

Rock mined with an insufficient gold content to justify processing.

Rock broken down by surface elements of temperature and water.

Statements in this Annual Report concerning our business outlook or future economic performance; anticipated
revenues, expenses or other financial items; and statements concerning assumptions made or expectations as to any
future events, conditions, performance or other matters, are “forward-looking statements” as that term is defined
under the United States federal securities laws. Forward-looking statements are subject to risks, uncertainties and
other factors which could cause actual results to differ materially from those stated in such statements. Factors that
could cause or contribute to such differences include, but are not limited to, those set forth under “PART I. Item 3.
Key Information — D. Risk Factors” in this Annual Report as well as those discussed elsewhere in this Annual Report
and in our other filings with the Securities and Exchange Commission.

We are incorporated under the laws of Jersey, Channel Islands with the majority of our operations located in West and
Central Africa. Our books of account are maintained in US dollars and our annual and interim financial statements are
prepared on a historical cost basis, except as otherwise required under International Financial Reporting Standards as
issued by International Accounting Standards Board (IFRS), and in accordance with IFRS. IFRS differs in significant
respects from generally accepted accounting principles in the United States, or US GAAP. This Annual Report
includes our audited consolidated financial statements prepared in accordance with IFRS. The financial information
included in this Annual Report has been prepared in accordance with IFRS and, except where otherwise indicated, is

16
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presented in US dollars. For a definition of cash costs and other non-GAAP measures, please see “PART I. Item 3. Key
Information — A. Selected Financial Data”.

LRI LEINT3 LR N3 LR INT3

Unless the context otherwise requires, “us”, “we”, “our”, “company”, “group” or words of similar import, refer to Randgold
Resources Limited and its subsidiaries and affiliated companies.

Unless the context otherwise requires, “Morila” refers to Société des Mines de Morila SA, “Loulo” refers to Société des
Mines de Loulo SA, “Gounkoto” refers to Société des Mines de Gounkoto SA, “Tongon” refers to Société des Mines de
Tongon SA, “Kibali” refers to Kibali Goldmines SA and “Massawa” refers to the Massawa feasibility project.

17
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Part 1

Item 1. Identity of Directors, Senior Management and Advisers

Not applicable.

Item 2. Offer Statistics and Expected Timetable

Not applicable.

Item 3. Key Information

A. SELECTED FINANCIAL DATA

The following selected historical consolidated financial data has been derived from, and should be read in conjunction
with, the more detailed information and financial statements, including our audited consolidated financial statements
for the years ended December 31, 2014, 2013 and 2012 and as at December 31, 2014 and December 31, 2013, which
appear elsewhere in this Annual Report. The historical consolidated financial data as at December 31, 2012, 2011 and
2010, and for the years ended December 31, 2011 and 2010 have been derived from our audited consolidated financial
statements not included in this Annual Report.

The financial data have been prepared in accordance with IFRS, unless otherwise noted.

Year Ended Year Ended
December  December
31, 31,

2011 2010

Year Ended Year Ended Year Ended
December 31, December 31, December 31,
2014 2013 2012

$000:
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME DATA:

18
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Amounts in accordance with IFRS unless

otherwise stated

Revenues 1,086,756 1,137,690 1,183,127 970,315 484,553
Profit from operations! 281,267 354,699 505,845 429,908 136,141
Share of profits of equity accounted joint 75.942 54,257 40, 927 44,119 o
ventures

E;teﬁi"f“ attributable o owners of the 3 g7 278,382 431,801 383,860 103,501
Basic earnings per share ($) 2.54 3.02 4.70 4.20 1.14
Diluted earnings per share ($) 2.51 2.98 4.65 4.16 1.13
Weighted average number of shares used o) (03 191 93913511 91911444 91337712 90,645,366
in computation of basic earnings per share

Weighted average number of shares used

in computation of fully diluted earnings 93 513 661 93,346,109 92,824,926 92,276,517 91,926,912
per share

Dividends declared per share? 0.50 0.50 0.40 0.20 0.17

Other data

Total cash costs ($ per ounce sold)? 698 715 735 638 681

Profit from operations is calculated as profit before income tax under IFRS, excluding net finance income/(costs)
“and share of profits of equity accounted joint ventures. Profit from operations all arises from continuing operations.

Dividend distribution to the company’s shareholders is recognized as a liability in the group’s financial statements
“in the period in which the dividends are approved by the board of directors and declared to shareholders.

3.Refer to explanation of non-GAAP measures provided.

Following the introduction and adoption of IFRS 11 Joint arrangements in 2013, the group changed its accounting
policy on joint ventures from January 1, 2013 with prior periods 2011 and 2012 restated accordingly (refer to the
prior year Annual Report Form 20-F). IFRS 11 did not require restatement for earlier years, therefore the
information extracted from the Statement of Comprehensive Income for 2010 and the Statement of Financial Position

forthat year were not restated.

$000:

CONSOLIDATED STATEMENT OF
FINANCIAL POSITION AMOUNTS:
Amounts in accordance with IFRS
Total assets

Share capital

Share premium

Retained earnings

Other reserves

Equity attributable to the owners of the
parent

At At At At At

December 31, December 31, December 31, December 31, December 31,

2014 2013 2012 2011 2010
3,533,083 3,376,513 3,008,891 2,477 267 1,994,340
4,634 4,612 4,603 4,587 4,555
1,450,984 1,423,513 1,409,144 1,386,939 1,362,320
1,575,518 1,386,518 1,154,273 759,209 393,570
67,254 64,398 50,994 40,531 31,596
3,098,090 2,879,041 2,619,014 2,191,266 1,792,041

19



Edgar Filing: RANDGOLD RESOURCES LTD - Form 20-F

20



Edgar Filing: RANDGOLD RESOURCES LTD - Form 20-F

Table of Contents

Non-GAAP Measures

We have identified certain measures that we believe will assist understanding of the performance of the business. As
the measures are not defined under IFRS they may not be directly comparable with other companies’ adjusted
measures. The non-GAAP measures are not intended to be a substitute for, or superior to, any IFRS measures of
performance but management has included them as these are considered to be important comparables and key
measures used within the business for assessing performance.

These measures are further explained below:

Total cash costs and cash cost per ounce are non-GAAP measures. Total cash costs and total cash cost per ounce are
calculated using guidance issued by the Gold Institute. The Gold Institute was a non-profit industry association
comprising leading gold producers, refiners, bullion suppliers and manufacturers. This institute has now been
incorporated into the National Mining Association. The guidance was first issued in 1996 and revised in November
1999. Total cash costs, as defined in the Gold Institute’s guidance, include mine production, transport and refinery
costs, general and administrative costs, movement in production inventories and ore stockpiles, transfers to and from
deferred stripping where relevant and royalties. Total cash costs and cash cost per ounce also include our share of our
equity accounted joint ventures’ total cash costs and cash cost per ounce.

Total cash cost per ounce is calculated by dividing total cash costs, as determined using the Gold Institute guidance,
by gold ounces sold for the periods presented. Total cash costs and total cash cost per ounce are calculated on a
consistent basis for the periods presented. Total cash costs and total cash cost per ounce should not be considered by
investors as an alternative to operating profit or net profit attributable to shareholders, as an alternative to other IFRS
measures or an indicator of our performance. The data does not have a meaning prescribed by IFRS and therefore
amounts presented may not be comparable to data presented by gold producers who do not follow the guidance
provided by the Gold Institute. In particular depreciation and amortization would be included in a measure of total
costs of producing gold under IFRS, but are not included in total cash costs under the guidance provided by the Gold
Institute. Furthermore, while the Gold Institute has provided a definition for the calculation of total cash costs and
total cash cost per ounce, the calculation of these numbers may vary from company to company and may not be
comparable to other similarly titled measures of other companies. However, we believe that total cash cost per ounce
is a useful indicator to investors and management of a mining company’s performance as it provides an indication of a
company’s profitability and efficiency, the trends in cash costs as the company’s operations mature, and a benchmark of
performance to allow for comparison against other companies.
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Cash operating costs and cash operating cost per ounce are calculated by deducting royalties from total cash costs.
Cash operating cost per ounce is calculated by dividing cash operating costs by gold ounces sold for the periods
presented. Total cash operating costs and cash operating cost per ounce include our share of joint ventures’ total
operating cash cost and operating cash cost per ounce.

Gold sales is a non-GAAP measure. It represents the sales of gold at spot and the gains/losses on hedge contracts
which have been delivered into at the designated maturity date. It excludes gains/losses on hedge contracts which have
been rolled forward to match future sales. This adjustment is considered appropriate because no cash is received/paid
in respect of these contracts. We currently do not have any hedge positions. Gold sales include our share of our equity
accounted joint ventures’ gold sales.

Profit from mining activity is calculated by subtracting total cash costs from gold sales for all periods presented.
Profit from mining includes our share of our equity accounted joint ventures.

Gold on hand represents gold in doré at the mines multiplied by the prevailing spot gold price at the end of the
period. Gold on hand includes our share of our equity accounted joint ventures’ gold on hand.

The following table lists the costs of producing gold, based on IFRS figures extracted from the financial statements of
the Company, and reconciles this measure to total cash costs as defined by the Gold Institute’s guidance, as a
non-GAAP measure, for each of the periods set forth below:

Year Ended Year Ended Year Ended Year Ended  Year Ended

$000: December 31, December 31, December 31, December 31, December 31,
2014 2013 2012 2011 2010

Gold Sales

Gold sales per IFRS 1,086,756 1,137,690 1,183,127 970,315 484,553

Gold sales adjustment for joint ventures 348,117 129,022 134,703 156,771 —

Gold sales? 1,434,873 1,266,712 1,317,830 1,127,086 484,553

Costs

Mine production costs 525,909 3 538 892 3 441 049 3 339927 3 249503 3

Depreciation and amortization 146,762 130,638 117,991 65 562 28,127

Other mining and processing costs 64,762 61,319 75,770 62,758 20,598

Cash cost adjustment for joint ventures 169,260 49,055 50,511 69,532 —

Dgprematmn ar.ld.amortlzatlon 86.183 19,322 13,750 16,498 o

adjustment for joint ventures

Royalties 56,490 58,415 59,710 44,414 27,680

Movement in production inventory and 24.665 (49.730 ) (43716 ) (21.907 ) (16152 )

ore stockpiles
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Total cost of producing gold? 1,024,701 807,911 715,065 576,784 309,756
Less: Non-cash costs included in total

cost of producing gold: Depreciation and (146,762 ) (130,638 ) (117,991 ) (65,562 ) (28,127 )
amortization under IFRS

Less: Non-cash costs included in total

cost of producing gold: Depreciation and (86,183 ) (19,322 ) (13,750 ) (16,498 ) —
amortization for joint ventures

Total cash costs using the Gold Institute’s

. 5 791,756 657,951 583,324 494,724 281,629
guidance
Ounces sold! 1,134,941 920,248 793,852 718,762 413,262
Total cost of producing gold per ounce 903 378 901 302 750
($ per ounce)?
Total cash costs per ounce ($ per ounce)? 698 715 735 688 681

1.40% share of Morila, 45% share of Kibali and 100% share of Loulo, Tongon and Gounkoto

Refer to explanation of non-GAAP measures provided. Randgold consolidates 100% of Loulo, Gounkoto and
"Tongon, 40% of Morila and 45% of Kibali in the consolidated non-GAAP measures.

Comparative figures excluded transport and refining costs from mine production costs and disclosed
such costs separately. Given its immateriality, it has now been included in mine production

costs. Transport and refining costs total $3.0 million for 2014 (2013:$2.7 million; 2012:$2.7 million;
2011: $2.4 million; 2010: $1.7million) and are now included in mine production costs.
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B. CAPITALIZATION AND INDEBTEDNESS

Not applicable.

C. REASONS FOR THE OFFER AND USE OF PROCEEDS

Not applicable.

D. RISK FACTORS

In addition to the other information included in this Annual Report, you should carefully consider the following
factors, which individually or in combination could have a material adverse effect on our business, financial condition
and results of operations. There may be additional risks and uncertainties not presently known to us, or that we
currently see as immaterial, which may also harm our business. If any of the risks or uncertainties described below or
any such additional risks and uncertainties actually occur, our business, results of operations and financial condition
could be materially and adversely affected. In this case, the trading price of our ordinary shares and American
Depositary Shares, or ADS, could decline and you might lose all or part of your investment.

Risks Relating to Our Operations

The profitability of our operations, and the cash flows generated by our operations, are affected by changes in the
market price for gold which in the past has fluctuated widely.

Substantially all of our revenue and cash flows have come from the sale of gold. Historically, the market price for
gold has fluctuated widely and has been affected by numerous factors, over which we have no control, including:

the demand for gold for investment purposes including Exchange Traded Funds, industrial uses and for use in jewelry;

. international or regional political and economic trends;
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* the strength of the US dollar, the currency in which gold prices generally are quoted, and of other currencies;

. market expectations regarding inflation rates;

. interest rates;

. speculative activities;

actual or expected purchases and sales of gold bullion holdings by central banks, the International Monetary Fund, or
other large gold bullion holders or dealers;

. hedging activities by gold producers; and

. the production and cost levels for gold in major gold-producing nations.

The volatility of gold prices is illustrated in the following table, which shows the approximate annual high, low and
average of the afternoon London Bullion Market fixing price of gold in US dollars for the past ten years.

Price Per Ounce ($)

Year High Low  Average
2005 537 411 444
2006 725 525 604
2007 841 608 695
2008 1,011 712 871
2009 1,213 810 972
2010 1,421 1,058 1,224
2011 1,895 1,319 1,571
2012 1,792 1,540 1,669
2013 1,694 1,192 1411
2014 1,385 1,142 1,266

2015 (through February) 1,296 1,172 1,240

The market price of gold has been and continues to be significantly volatile. In 2014, there was a 17.5% reduction in
the gold price. If gold prices should fall below and remain below our cost of production for any sustained period we
may experience losses, and if gold prices should fall below our cash costs of production we may be forced to re-plan
and mine higher grade ore which will have a negative impact on our reserves and life of mine plans. Low gold prices
for an extended period could result in us having to curtail or suspend some or all of our mining operations. In addition,
we would also have to assess the economic impact of low gold prices on our ability to recover from any losses we
may incur during that period and on our ability to maintain adequate reserves. Our total cash cost of production per
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ounce of gold sold was $698 in the year ended December 31, 2014, $715 in the year ended December 31, 2013 and
$735 in the year ended December 31, 2012.

-10 -
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Our mining operations may yield less gold under actual production conditions than indicated by our gold reserve
figures, which are estimates based on a number of assumptions, including assumptions as to mining and recovery
factors, production costs and the price of gold.

The ore reserve estimates contained in this Annual Report are estimates of the mill delivered quantity and grade of
gold in our deposits. They represent the amount of gold that we believe can be mined, processed and sold at prices
sufficient to recover our estimated total cash costs of production, remaining investment and anticipated additional
capital expenditure. Our ore reserves are estimated based upon many factors, including:

the results of exploratory drilling and an ongoing sampling of the orebodies;

. past experience with mining properties;
. depletion from past mining;
. mining method and associated dilution and ore loss factors;
. gold price; and
. operating costs.

Because our ore reserve estimates are calculated based on current estimates of future production costs and gold prices,
they should not be interpreted as assurances of the economic life of our gold deposits or the profitability of our future
operations.

Reserve estimates may require revisions based on actual production experience. Further, a sustained decline in the
market price of gold may render the recovery of ore reserves containing relatively lower grades of gold mineralization
uneconomical and ultimately result in a restatement of reserves. The failure of the reserves to meet our recovery
expectations may have a material adverse effect on our business, financial condition and results of operations.

We are subject to various political and economic uncertainties associated with operating in Mali that could
significantly affect our mines in Mali and our results of operations and financial condition.
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We are subject to risks associated with operating gold mines in Mali. In 2014, gold produced in Mali represented
approximately 60% of our consolidated group gold production, including joint ventures. On March 21, 2012, Mali
was subject to an attempted coup d’état that resulted in the suspension of the constitution, the partial closing of the
borders and the general disruption of business activities in the country. The supply of consumables to our mines in
Mali was temporarily interrupted as a result of the political situation. The borders were reopened shortly after these
events and an interim government was installed within a month. In January 2013, following military conflicts with
terrorist insurgents, the Malian State requested the assistance of the French Government to assist the Malian army to
repel the insurgents who had been occupying parts of the north of the country and beginning to move towards the
southern part of the country. During 2013, French and other foreign troops occupied the northern part of the country to
assist the Malian State in maintaining control of this region and presidential and parliamentary elections took place
during the middle of 2013. Although we have continued to produce and sell gold during the political crisis, there can
be no assurance that the political situation will not disrupt our ability to continue gold production, or our ability to sell
and ship our gold from our mines in Mali. Furthermore, there can be no assurance that the political situation in Mali
will not have a material adverse effect on our operations and financial condition.

Our business and results of operations may be adversely affected if the State of Mali and the State of Democratic
Republic of Congo (DRC) fail to repay Value Added Tax (TVA), owing to the Morila, Loulo, Gounkoto and Kibali
mines.

Our mining companies operating in Mali are exonerated by their Establishment Conventions from paying TVA for the
three years following first commercial production. After that, TVA is payable and reimbursable. During 2012, 2013
and 2014 Loulo and Morila has offset TV A reimbursements it was owed against corporate and other taxes payable to
the State of Mali under the terms of its legally binding mining conventions. At December 31, 2013, TVA owed by the
State of Mali to Loulo stood at $115.6 million. This amount has decreased to $91.3 million at December 31, 2014
inclusive of exchange rate variances of $12.1 million. As of December 31, 2012, December 31, 2013 and December
31,2014, TVA owed by the State of Mali to Morila amounted to $6.4 million (our 40%), $4.4 million (our 40%) and
$10.5 million (our 40%) respectively. By December 31, 2013 and December 31, 2014, TVA refunds of $10.1 million
and $14.5 million respectively remained owing to Gounkoto by the State of Mali.

By December 31, 2012, December 31, 2013 and December 31, 2014, TVA owing to Kibali by the DRC State
amounted to $18.5 million (our 45%), $35.3 million (our 45%) and $50.5 million (our 45%), respectively. Kibali has
received TVA refunds during the year, but the process has been slower than set out by law, due to additional
administrative requirements imposed by the relevant State departments.

-11 -
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Our business, cash flow and results of operations will be adversely affected to the extent the TVA amounts owing to
the group are not paid.

Our business may be adversely affected if we fail to resolve disputed tax claims with the State of Mali.

As at December 31, 2014, the group had received claims for various taxes from the State of Mali totaling $313.0
million, in particular with respect to the Loulo, Gounkoto and Morila mines. The claims have increased by $190.0
million in the year, substantially representing $201.3 million of additional claims received in respect of Loulo and
Gounkoto following the tax audits during the year, offset by foreign exchange movements. Having taken professional
advice, the group considers the material claims to be without foundation and is strongly defending its position,
including following the appropriate legal process for such disputes in Mali. Loulo, Gounkoto and Morila have legally
binding mining conventions which guarantee fiscal stability, govern the taxes applicable for the companies and allow
for international arbitration in the event that a dispute cannot be resolved in the country. Management continues to
engage with the Malian authorities at the highest level to resolve this issue. On November 25, 2013, Loulo instigated
arbitration proceedings against the State of Mali pursuant to the terms of Loulo’s Establishment Convention at the
International Center for Settlement of Investment Disputes in respect of $57.0 million of the tax claims. The
arbitration process is ongoing, with hearings being held in the first quarter of 2015. The outcome of the process is
expected to be concluded during 2015. Management continues to engage with the Malian authorities at the highest
level to resolve this issue and the other unresolved tax claims. However, it may be necessary to instigate additional
arbitration proceedings to resolve these disputes. If for any reason these disputed tax claims become due and payable
the results of Morila, Gounkoto and Loulo’s operations and financial position would be adversely affected, as would
their ability to pay dividends to their shareholders. Accordingly, our business, cash flows and financial condition will
be adversely affected if anticipated dividends are not paid.

Changes in mining legislation can have significant effects on our operations.

While we have entered into binding mining conventions with the governments of Cote d’Ivoire, Mali and Senegal,
changes in mining legislation in the countries in which we operate could have significant adverse effects on our results
of operations. In addition, changes in mining legislation may discourage future investments in these jurisdictions,
which may have an adverse impact on our ability to develop new mines and reduce future growth opportunities.
Among the jurisdictions in which we currently have major operations, there are several proposed or recently adopted
changes in mining legislation that could materially affect us. The governments in these jurisdictions may require us to
renegotiate our mining conventions. If so, there can be no assurance that the outcome of our negotiations will not have
a material adverse impact on our financial condition or operational results.

Our success may depend on our social and environmental performance.
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Our ability to operate successfully in communities will likely depend on our ability to develop, operate and close
mines in a manner that is consistent with the health, safety and well-being of our employees, the protection of the
environment, and the creation of long term economic and social opportunities in the countries in which we operate.
Mining companies are required to make a fair contribution and provide benefits to the communities and countries in
which they operate, and are subject to extensive environmental, health and safety laws and regulations. As a result of
public concern about the real or perceived detrimental effects of economic globalization and global climate impacts,
businesses generally and large multinational corporations in natural resources industries, in particular, face increasing
public scrutiny of their activities. These businesses are under pressure to demonstrate that, as they seek to generate
satisfactory returns on investment to shareholders, other stakeholders, including employees, governments,
communities surrounding operations and the countries in which they operate, benefit and will continue to benefit from
their commercial activities. Such pressures tend to be particularly focused on companies whose activities relate to
non-renewable resources and are perceived to have a high impact on their social and physical environment. The
potential consequences of these pressures include reputational damage and legal suits.

Certain non-governmental organizations oppose globalization and resource development and are often vocal critics of
the mining industry and its practices. Adverse publicity by such non-governmental agencies could have an adverse
effect on our reputation and financial condition and could have an impact on the communities within which we
operate.

In addition, our ability to successfully obtain key permits and approvals to explore for, develop and operate mines and
to successfully operate in communities around the world will likely depend on our ability to develop, operate and
close mines in a manner that is consistent with the creation of social and economic benefits in the surrounding
communities, which may or may not be required by law. Mining operations should be designed to minimize the
negative impact on such communities and the environment, for example, by modifying mining plans and operations or
by relocating those affected to an agreed location. The cost of these measures could increase capital and operating
costs and therefore could have an adverse impact upon our financial conditions and operations. We seek to promote
improvements in health and safety, environmental performance and community relations. However, our ability to
operate could be adversely impacted by accidents or events detrimental (or perceived to be detrimental) to the health,
safety and well-being of our employees, the environment or the communities in which we operate.
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30



Edgar Filing: RANDGOLD RESOURCES LTD - Form 20-F

Table of Contents

Any appreciation of the currencies in which we incur costs against the US dollar could adversely affect our results of
operations and financial condition.

While our revenue is derived from the sale of gold in US dollars, a significant portion of our input costs are incurred
in currencies other than the dollar, primarily E