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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K
(Mark One)
pANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the Fiscal Year Ended December 31, 2016.
or
TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
" 1934
For the Transition Period From to

Commission File Number 001-35750

First Internet Bancorp
(Exact Name of Registrant as Specified in its Charter)

Indiana 20-3489991
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

11201 USA Parkway
Fishers, Indiana 46037
(Address of principal executive offices) (Zip Code)

(317) 532-7900
(Registrant’s telephone number, including area code)

Securities registered pursuant to Section 12(b) of the Act:

Title of class Name of exchange on which registered
Common stock, without par value The NASDAQ Stock Market LL.C
6.0% Fixed to Floating Subordinated Notes due 2026 The NASDAQ Stock Market LL.C

Securities registered pursuant to Section 12(g) of the Act: None

Indicate by check mark whether the registrant is a well-known seasoned issuer, as defined in Rule 405 of the
Securities Act of

1933. Yes “No p
Indicate by check mark whether the registrant is not required to file reports pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934. Yes ™
No p

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Exchange Act during the preceding 12 months (or for such shorter period that the registrant was required to file such
reports), and (2) has been subject to such filing requirements for the past 90 days. Yesp No ™~
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Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if

any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during

the preceding 12 months (or such shorter period that the registrant was required to submit and post such files).
Yesp No ™~

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained
herein, and will not be contained, to the best of registrant’s knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K.

b

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company (as defined in Rule 12b-2 of the Exchange Act).

Large Accelerated Filer ~ Accelerated Filer p
Non-accelerated Filer * (Do not check if a smaller reporting company) Smaller Reporting Company ~

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes "No p

The aggregate market value of common stock held by non-affiliates of the registrant as of June 30, 2016, the last
business day of the registrant’s most recently completed second fiscal quarter, was approximately $122.1 million,
based on the closing sale price for the registrant’s common stock on that date. For purposes of determining this
number, all officers and directors of the registrant are considered to be affiliates of the registrant. This number is
provided only for the purpose of this report and does not represent an admission by either the registrant or any such
person as to the status of such person.

As of March 10, 2017, the registrant had 6,483,678 shares of common stock issued and outstanding.
Documents Incorporated By Reference

Portions of our Proxy Statement for our 2017 Annual Meeting of Shareholders are incorporated by reference in Part
II.
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Cautionary Note Regarding Forward-Looking Statements

This annual report on Form 10-K contains “forward-looking statements” within the meaning of the federal securities

laws. These statements are not historical facts, rather statements based on the current expectations of First Internet

Bancorp and its consolidated subsidiaries (the “Company,” “we,” “our,” “us”) regarding its business strategies, intended result:
and future performance. Forward-looking statements are generally preceded by terms such as “can,” “expects,” “believes,”
“anticipates,” “intends,” “may,” “plan,” “should” and similar expressions. Such statements are subject to certain risks and
uncertainties including: general economic conditions, whether national or regional, and conditions in the lending
markets in which we participate that may have an adverse effect on the demand for our loans and other products, our
credit quality and related levels of nonperforming assets and loan losses, and the value and salability of the real estate
that we own or that is the collateral for our loans; failures of or interruptions in the communication and information
systems on which we rely to conduct our business that could reduce our revenues, increase our costs or lead to
disruptions in our business; our plans to grow our commercial real estate and commercial and industrial loan

portfolios which may carry greater risks of non-payment or other unfavorable consequences; our dependence on

capital distributions from First Internet Bank of Indiana (the “Bank”); results of examinations of us by our regulators,
including the possibility that our regulators may, among other things, require us to increase our allowance for loan
losses or to write-down assets; potential changes to bank regulatory conditions, policies or programs, whether arising

as new legislation or regulatory initiatives, that could lead to restrictions on activities of banks generally, or the Bank

in particular, more restrictive regulatory capital requirements, increased costs, including deposit insurance premiums,
regulation or prohibition of certain income producing activities or changes in the secondary market for loans and other
products; changes in market rates and prices that may adversely impact the value of securities, loans, deposits and

other financial instruments and the interest rate sensitivity of our balance sheet; our liquidity requirements could be
adversely affected by changes in our assets and liabilities; the effect of legislative or regulatory developments,

including changes in laws concerning taxes, banking, securities, insurance and other aspects of the financial services
industry; competitive factors among financial services organizations, including product and pricing pressures and our
ability to attract, develop and retain qualified banking professionals; the growth and profitability of noninterest or fee
income being less than expected; the loss of any key members of senior management; the effect of changes in
accounting policies and practices, as may be adopted by the Financial Accounting Standards Board (the “FASB”), the
Securities and Exchange Commission (the “SEC”), the Public Company Accounting Oversight Board (the “PCAOB”) and
other regulatory agencies; and the effect of fiscal and governmental policies of the United States federal government.
Additional factors that may affect our results include those discussed in this report under the heading “Risk Factors™ and
in other reports filed with the SEC. We caution readers not to place undue reliance on any such forward-looking
statements, which speak only as of the date made. The factors listed above could affect our financial performance and
could cause our actual results for future periods to differ materially from any opinions or statements expressed with
respect to future periods in any current statements.

Except as required by law, we do not undertake, and specifically disclaims any obligation, to publicly release the

result of any revisions that may be made to any forward-looking statements to reflect events or circumstances after the
date of such statements or to reflect the occurrence of anticipated or unanticipated events.
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PART 1
Item 1. Business
General

First Internet Bancorp is a bank holding company that conducts its primary business activities through its

wholly-owned subsidiary, First Internet Bank of Indiana, an Indiana chartered bank. First Internet Bank of Indiana

was the first state-chartered, Federal Deposit Insurance Corporation (“FDIC”) insured Internet bank and commenced

banking operations in 1999. First Internet Bancorp was incorporated under the laws of the State of Indiana on

September 15, 2005. On March 21, 2006, we consummated a plan of exchange by which we acquired all of the

outstanding shares of the Bank.

When we refer to “First Internet Bancorp,” the “Company,” “we,” “us” and “our” in the remainder of this annual report on For
10-K, we mean First Internet Bancorp and its consolidated subsidiaries, unless the context indicates otherwise.

References to “First Internet Bank™ or the “Bank’ refer to First Internet Bank of Indiana, an Indiana chartered bank and
wholly-owned subsidiary of the Company.

We offer a wide range of commercial, small business, consumer and municipal banking products and services. We
conduct our consumer and small business deposit operations primarily through online channels



