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Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes x No o
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Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). YesoNox

The common stock was last sold at a price of $0.17 on April 24, 2009. The aggregate market value of the voting and
non-voting common equity held by non-affiliates was $4,413,200

As of May 11, 2009, the Registrant had outstanding 26,960,000 shares of Common Stock with a par value of $0.001
per share.

DOCUMENTS INCORPORATED BY REFERENCE

The following documents (or portions thereof) are incorporated herein by reference: registration statement and
exhibits thereto filed on Form SB-2 November 21, 2007 and the Stock Incentive Plan on Form S-8 with exhibits
thereto filed on March 3, 2009 are incorporated by reference within Part I and Part II herein.
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PART L.
Cautionary Note

This Annual Report on Form 10-K contains forward-looking statements within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934, which are subject to a number of risks
and uncertainties. All statements that are not historical facts are forward-looking statements, including statements
about our business strategy, the effect of Generally Accepted Accounting Principles ("GAAP") pronouncements,
uncertainty regarding our future operating results and our profitability, anticipated sources of funds and all plans,
objectives, expectations and intentions and the statements regarding future potential revenue, gross margins and our
prospects for fiscal 2009. These statements appear in a number of places and can be identified by the use of
forward-looking terminology such as "may," "will," "should," "expect," "plan," "anticipate,” "believe," "estimate,"

"predict,” "future," "intend," or "certain" or the negative of these terms or other variations or comparable terminology,
or by discussions of strategy.

nn non

Actual results may vary materially from those in such forward-looking statements as a result of various factors that are
identified in "Item 1A.—Risk Factors" and elsewhere in this document. No assurance can be given that the risk factors
described in this Annual Report on Form 10-K are all of the factors that could cause actual results to vary materially
from the forward-looking statements. References in this Annual Report on Form 10-K to (i) the "Company," the
"Registrant,”" "Friendly "we," "our," “FYAD,” and "us" refer to Friendly Auto Dealers, Inc.

Investors and security holders may obtain a free copy of the Annual Report on Form 10-K and other documents filed
by FYAD with the Securities and Exchange Commission ("SEC") at the SEC's website at http://www.sec.gov. Free
copies of the Annual Report on Form 10-K and other documents filed by FYAD with the SEC may also be obtained
from FYAD by directing a request to Friendly Auto Dealers, Inc., Attention: Tony Lam-4132 South Rainbow Road,
Suite 514, Las Vegas Nevada 89103.

ITEM 1 BUSINESS.
General

Friendly Auto Dealers, Inc. ("Friendly Auto Dealers" or “The Company”) is a start-up company incorporated on August
6, 2007, under the laws of the State of Nevada. The principal offices are located at 4132 South Rainbow Boulevard,
Suite 514, Las Vegas, Nevada. The telephone number is (702) 321-6876. The fax number is (702) 939-0655. Since
becoming incorporated, Friendly Auto Dealers has not made any significant purchases or sale of assets, nor has it been
involved in any mergers, acquisitions or consolidations. Friendly Auto Dealers has never declared bankruptcy, it has
never been in receivership, and it has never been involved in any legal action or proceedings. Our fiscal year end is
December 31st.

Description of Business

Friendly Auto Dealers intends to establish itself as a specialized brand promotional merchandising company. The
Company will identify a range of casual apparel and consumer products that can be manufactured and resold for high
mark-ups with the product endorsement of corporate logos. The Company will concentrate its efforts in the People’s
Republic of China and its retail automotive industry. The targeted market is large to mid-size companies, who are
using logo bearing apparel, essential office products, and leisure products for their employees as well as for gifts for
customers.
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Investors must be aware that we have not begun operations and we have not generated any revenue. We currently
have minimal funds available and in order to continue our business plan we must raise additional proceeds. We will
likely be required to borrow proceeds from a shareholder in order to pay expenses associated with filing this

report. We cannot provide any guarantee will be successful in securing adequate proceeds in the future and failure to
do so would result in a complete loss of any investment made into the Company.

Employees

Other than Tony Lam (officer and director) there are no other employees. Currently Mr. Lam is donating his time to
the development of the Company. There is no employment agreement by and between us and Mr. Lam.

Research and Development Expenditures
Since the time of our incorporation we have not incurred any research or development expenditures.
Business Strategy

Friendly Auto Dealers will source its raw products (apparel and consumer products with logos) in China. Once the
Company has selected a range of apparel and promotional products and negotiated pricing it will purchase a small
inventory in order to make promotional samples. The Company will hire independent contractors within the Peoples
Republic of China and the United States for all graphic design. Embroidery, and screen printing work necessary to
place the prospective company logos on the products will be performed in China. The Company will profile and
market its product line to the corporate marketplace through online merchandising and an e-catalog on its

website. The website will have online catalogs offering apparel, office products and leisure products. The site will
allow the consumer to “upload” an electronic version of their company or corporate logo and order products online
through a fully functional e-commerce enabled website.

Competitive Business Conditions

The promotional apparel and products industry is mature and has many levels of competition. The industry in general
is very fragmented - although many large, well-capitalized companies exist on a national level, most of our
competition will come from companies focused within their local or regional market. Examples of large competitors
include Allied Specialty Company, of Davie, Florida, which has been operating for over fifty years and does business
throughout the United States while also exporting to Canada, Latin America and Western Europe, as well as Bernco
Specialty Advertising of Bethpage, New York, in business since 1947. Many companies are regionally focused firms
in terms of distribution. There can be no assurance that Friendly Auto Dealers will ever be able to compete with any
of the competitors described herein. In addition, there may be other competitors the company is unaware of at this
time that would also impede or prevent the company’s success.

Patents and Trademarks
We have no patents, trademarks or licenses.
Governmental Regulation

We currently are not aware of any governmental approval required to conduct our business.
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Reports to Security Holders

We file our quarterly and annual report with the Securities and Exchange Commission (SEC), which the public may
view and copy at the Public Reference Room at 100 F Street, N.E. Washington D.C. 20549. SEC filings, including
supplemental schedule and exhibits, can also be accessed free of charge through the SEC website www.sec.gov.

ITEM 1A RISK FACTORS
Factors Affecting Future Operating Results

This Annual Report on Form 10-K contains forward-looking statements concerning our future programs, expenses,
revenue, liquidity and cash needs as well as our plans and strategies. These forward-looking statements are based on
current expectations and we assume no obligation to update this information, except as required by applicable laws
and regulations. Numerous factors could cause actual results to differ significantly from the results described in these
forward-looking statements, including the following risk factors.

Because our auditors have issued a going concern opinion, there is substantial uncertainty we will continue activities
in which case you could lose your investment.

Our auditors have issued a going concern opinion. This means that there is substantial doubt that we can continue as
an ongoing business for the next twelve months. As such we may have to cease activities and you could lose your
investment.

We currently do not have adequate funds to cover the costs associated with maintaining our status as a Reporting
Company.

The Company currently has approximately $371 of cash available. This amount will not be enough to pay the legal,
accounting, and filing fees that is required to maintain our status as a reporting company, which is currently estimated
at $25,000 for fiscal year 2009. If we can no longer be a reporting company our common stock would no longer be
eligible for quotation on the Over-the-Counter Bulletin Board. This would result in there being no public market for
an investor to trade our common stock and any investment made would be lost in its entirety.

We lack an operating history and have losses which we expect to continue into the future. As a result, we may have to
suspend or cease activities, which would result in a complete loss of any investment made into the Company.

We were incorporated on August 6, 2007 and we have not started our proposed business activities or realized any
revenues. We have no operating history upon which an evaluation of our future success or failure can be made. As of
December 31, 2008 our net loss since inception is $108,809. Based upon current plans, we expect to incur operating
losses in future periods. As a result, we may not generate revenues in the future. Failure to generate revenues will
cause us to suspend or cease activities.

If we are able to complete financing through the sale of additional shares of our common stock in the future, then
shareholders will experience dilution.

10
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The most likely source of future financing presently available to us is through the sale of shares of our common stock.
Any sale of common stock will result in dilution of equity ownership to existing shareholders. This means that if we
sell shares of our common stock, more shares will be outstanding and each existing shareholder will own a smaller
percentage of the shares then outstanding. To raise additional capital we may have to issue additional shares, which
may substantially dilute the interests of existing shareholders. Alternatively, we may have to borrow large sums, and
assume debt obligations that require us to make substantial interest and capital payments.

Because there is currently a limited public trading market for our common stock, you may not be able to resell your
stock.

Although our common stock is quoted on the Over-the-Counter Bulletin Board (OTCBB) the market is limited. If a
market does not develop there would be no central place, such as stock exchange or electronic trading system to resell
your shares.

Because our securities are subject to penny stock rules, you may have difficulty reselling your shares.

Our shares are penny stocks are covered by section 15(g) of the Securities Exchange Act of 1934 which imposes
additional sales practice requirements on broker/dealers who sell the Company's securities including the delivery of a
standardized disclosure document; disclosure and confirmation of quotation prices; disclosure of compensation the
broker/dealer receives; and, furnishing monthly account statements. For sales of our securities, the broker/dealer must
make a special suitability determination and receive from its customer a written agreement prior to making a sale. The
imposition of the foregoing additional sales practices could adversely affect a shareholder's ability to dispose of his
stock.

We are subject to the requirements of section 404 of the Sarbanes-Oxley Act. If we are unable to timely comply with
section 404 or if the costs related to compliance are significant, our profitability, stock price and results of operations
and financial condition could be materially adversely affected.

We are required to comply with the provisions of Section 404 of the Sarbanes-Oxley Act of 2002, which require us to
maintain an ongoing evaluation and integration of the internal controls of our business. We were required to document
and test our internal controls and certify that we are responsible for maintaining an adequate system of internal control
procedures for the year ended December 31, 2008. In subsequent years, our independent registered public accounting
firm will be required to opine on those internal controls and management’s assessment of those controls. In the
process, we may identify areas requiring improvement, and we may have to design enhanced processes and controls to
address issues identified through this review.

We evaluated our existing controls for the year ended December 31, 2008. Our Chief Executive Officer and Chief
Financial Officer identified material weaknesses in our internal control over financial reporting and determined that
we did not maintain effective internal control over financial reporting as of December 31, 2008. The identified
material weaknesses did not result in material audit adjustments to our 2008 financial statements; however, uncured
material weaknesses could negatively impact our financial statements for subsequent years.

We cannot be certain that we will be able to successfully complete the procedures, certification and attestation
requirements of Section 404 or that our auditors will not have to report a material weakness in connection with the
presentation of our financial statements. If we fail to comply with the requirements of Section 404 or if our auditor’s
report such material weakness, the accuracy and timeliness of the filing of our annual report may be materially
adversely affected and could cause investors to lose confidence in our reported financial information, which could

12
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have a negative effect on the trading price of our common stock.
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In addition, a material weakness in the effectiveness of our internal controls over financial reporting could result in an
increased chance of fraud and the loss of customers, reduce our ability to obtain financing and require additional
expenditures to comply with these requirements, each of which could have a material adverse effect on our business,
results of operations and financial condition.

Further, we believe that the out-of-pocket costs, the diversion of management’s attention from running the day-to-day
operations and operational changes caused by the need to comply with the requirements of Section 404 of the
Sarbanes-Oxley Act could be significant. If the time and costs associated with such compliance exceed our current
expectations, our results of operations could be adversely affected.

TEM 1B UNRESOLVED STAFF COMMENTS
None

ITEM2  PROPERTIES.

We do not own any property; the principal offices are located at 4132 South Rainbow Boulevard, Suite 514, Las
Vegas, Nevada. The telephone number is (702) 321-6876. The fax number is (702) 939-0655.

ITEM3 LEGAL PROCEEDINGS.

Friendly Auto Dealers is not currently a party to any legal proceedings. Friendly’s agent for service of process in
Nevada is: EastBiz.Com, Inc., 5348 Vegas Drive, Las Vegas Nevada 8§9108.

ITEM4  SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS.
None

PART II

ITEMS5  MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER
MATTERS AND ISSUER PURCHASES OF EQUITY SECURITIES.

Our common stock is quoted on the Over-the-Counter Bulletin Board (OTCBB) under the ticker symbol FYAD. The
stock trades are limited and sporadically; there is no established public trading market for our common stock. In 2008
our stock traded at a high of $0.50 and a low of $0.16. As of the date of this report there are approximately 132
shareholders of our common stock.

Dividends

We did not declare or pay dividends during the Fiscal Year 2008 and do not anticipate declaring or paying dividends
in fiscal year 2009.

Securities Authorized for Issuance under Equity Compensation Plans
We had no equity compensation plan in 2008.

Subsequent to year end 2008, in March 2009, the Company adopted a 2009 Stock Incentive Plan (“the Plan”). Pursuant
to the Plan, the Company may grant stock awards to employees and contractors as compensation for services rendered

14
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The stock award value shall be no less than 85 percent of the fair market value of the common stock on the date of
issuance. The maximum number of shares that can be issued pursuant to the Plan are 10,000,000 shares. The
Company filed an S-8 to register these shares on March 13, 2009.

On various dates in March 2009, the Company issued shares of its common stock pursuant to the Plan to various
consultants as compensation for services to be rendered in assisting the Company with its business plan. The
consultants each agreed to provide services for the term of one year in consideration of the common stock received.
The stock awards were valued at 85 percent of the fair market value of the stock on the date of the award in
accordance with the Company's 2009 Stock Incentive Plan. A total of 1,765,000 shares of the Company's common
stock were issued under its 2009 Stock Incentive Plan in the following manner:

1) 500,000 free trading shares at $0.17 per share for a total consideration of $85,000 in consulting services;

2) 200,000 free trading shares at $0.17 per share and 200,000 restricted shares at $0.17 per share for a total
consideration of $68,000 in consulting services;

3) 275,000 free trading shares at $0.17 per share for a total consideration of $46,750 in consulting services;
4) 500,000 free trading shares at $0.17 per share for a total consideration of $85,000 in legal services;
5) 90,000 free trading shares at $0.17 per share in lieu of 250,000 restricted shares;

The consultant (2) also received 200,000 stock warrants exercisable for three years at a strike price of $.50 per share.
The Company valued these options using the Black-Scholes model and has been accounted for appropriately.

Recent Sales of Unregistered Securities

There were no sales of unregistered securities in 2008.

Subsequent to year end, in March 2009, the Company issued 8,370,000 shares of unregistered restricted common
stock to various vendors in consideration of services provided or to be provided. These shares have been valued based

on the company’s 2009 stock incentive plan. The agreements are itemized as follows:

1) 1,000,000 restricted shares to the Company President at $0.17 per share for a total consideration of $170,000 of
consulting services;

2) 1,000,000 restricted shares at $0.17 per share for a total consideration of $170,000 of consulting services;
3) 6,000,000 restricted shares at $0.17 per share for a total consideration of $1,020,000 of consulting services;
4) 100,000 restricted shares at $0.03 per share for payment of a $3,000 advertising invoice;

5) 20,000 restricted shares at $0.01 per share for payment of a $200 advertising invoice;
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6) 250,000 restricted shares at $0.17 per share for a total consideration of $42,500 of consulting services;

The consultant (6) received 250,000 stock warrants with a strike price of $1.00 exercisable for five years. The
Company valued these options using the Black-Scholes model and have been accounted for appropriately.

ITEM 6  SELECTED FINANCIAL DATA.

Summary of Financial Data

As of
December 31,
2008
Revenues $ 0
Operating Expenses $  (108,809)
Earnings (Loss) $ (108,809)
Total Assets $ 12,871
Liabilities $ 7,250
Shareholders’ Equity $ 5,621

ITEM7 MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS.

The following discussion is intended to assist in the understanding and assessment of significant changes and trends
related to the results of operations and financial condition of Friendly Auto Dealers, Inc. This discussion and analysis
should be read in conjunction with our financial statements and notes thereto included elsewhere in this Annual
Report on Form 10-K for the fiscal year ended December 31, 2008.

Critical Accounting Policies

The preparation of our consolidated financial statements and notes thereto requires management to make estimates
and assumptions that affect the amounts and disclosures reported within those financial statements. On an ongoing
basis, management evaluates its estimates, including those related to revenue recognition, contingencies, litigation and
income taxes. Management bases its estimates and judgments on historical experiences and on various other factors
believed to be reasonable under the circumstances. Actual results under circumstances and conditions different than
those assumed could result in differences from the estimated amounts in the financial statements. There have been no
material changes to these policies during fiscal 2008. As of December 31, 2008 the Company has not identified any
critical estimates that are used in the preparation of the financial statements.

10
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Plan of Operations

Liquidity and Capital Resources. At the end of fiscal year 2008 we had $371 of cash on hand and available we had
liabilities of $7,250. We must secure additional funds in order to continue our business. We will be required to secure
a loan to pay expenses relating to filing this report including legal, accounting and filing fees. We believe that we will
be able to obtain this loan from a current shareholder of the Company; however we cannot provide any assurance that
we will be able to raise additional proceeds or secure additional loans in the future to cover our expenses related to
maintaining our reporting company status (estimated at $25,000 for fiscal year 2009). Furthermore, there is no
guarantee we will receive the required financing to complete our business strategies; we cannot provide any assurance
that future financing will be available to us on acceptable terms. If financing is not available on satisfactory terms, we
may be unable to continue, develop or expand our operations. If we are unable to accomplish raising adequate funds
then any it would be likely that any investment made into the Company would be lost in its entirety.

Results of Operations. We have not begun operations and we have not generated any revenues. Since incorporation
we have incurred a loss of $120,309.

Off-Balance Sheet Arrangements. None
Contractual Obligations. None
ITEM 7A  QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK.
We do not currently hold any market risk sensitive instruments entered into for hedging transaction risks related to
foreign currencies. In addition, we have not entered into any transactions with derivative financial instruments for
trading purposes.

ITEM 8 FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA.

Our financial statements appear beginning on page F-1, immediately following the signature page of this report.

On November 26, 2008, the Company filed on a Form 8-K information announcing DME Capital, LLC as there global
investor relations company. On March 13, 2009 the Company filed its Stock Incentive Plan on Form S-8.

ITEM9 CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING
AND FINANCIAL DISCLOSURE.
None

ITEM 9A(T) CONTROLS AND PROCEDURES.

Disclosure Controls and Procedures

Management of Friendly Auto Dealers, Inc. is responsible for maintaining disclosure controls and procedures that are
designed to ensure that information required to be disclosed in the reports that the Company files or submits under the

Securities Exchange Act of 1934 (the “Exchange Act”) is recorded, processed, summarized and reported within the time
periods specified in the Securities and Exchange Commission’s rules and forms.

19
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In addition, the disclosure controls and procedures must ensure that such information is accumulated and
communicated to the Company’s management, including its Chief Executive Officer and Chief Financial Officer, as
appropriate, to allow timely decisions regarding required financial and other required disclosures.

At the end of the period covered by this report, an evaluation of the effectiveness of our disclosure controls and
procedures (as defined in Rules 13(a)-15(e) and 15(d)-15(e) of the Securities Exchange Act of 1934 (the “Exchange
Act”)) was carried out under the supervision and with the participation of our Principal Executive Officer, Principal
Financial and Accounting Officer, Tony Lam. Based on his evaluation of our disclosure controls and procedures, he
concluded that during the period covered by this report, such disclosure controls and procedures were not effective to
detect the inappropriate application of US GAAP standards. This was due to deficiencies that existed in the design or
operation of our internal control over financial reporting that adversely affected our disclosure controls and that may
be considered to be “material weaknesses.”

Friendly Auto Dealers will continue to create and refine a structure in which critical accounting policies and estimates
are identified, and together with other complex areas, are subject to multiple reviews by accounting personnel. In
addition, Friendly Auto Dealers will enhance and test our year-end financial close process. Additionally, Friendly
Auto Dealers’ audit committee will increase its review of our disclosure controls and procedures. Finally, we plan to
designated individuals responsible for identifying reportable developments. We believe these actions will remediate
the material weakness by focusing additional attention and resources in our internal accounting functions. However,
the material weakness will not be considered remediated until the applicable remedial controls operate for a sufficient
period of time and management has concluded, through testing, that these controls are operating effectively.

Management’s Annual Report on Internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over our financial reporting.
Internal control over financial reporting is a process designed to provide reasonable assurance to our management and
board of directors regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with U.S. generally accepted accounting principles. Our internal control over
financial reporting includes those policies and procedures that (i) pertain to the maintenance of records that in
reasonable detail accurately and fairly reflect our transactions; (ii) provide reasonable assurance that transactions are
recorded as necessary for preparation of our financial statements; (iii) provide reasonable assurance that receipts and
expenditures of company assets are made in accordance with management authorization; and (iv) provide reasonable
assurance that unauthorized acquisition, use or disposition of company assets that could have a material effect on our
financial statements would be prevented or detected on a timely basis.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because changes in conditions may occur or the degree of compliance with the policies or procedures may
deteriorate.

Management assessed the effectiveness of our internal control over financial reporting as of December 31, 2008. This
assessment is based on the criteria for effective internal control described in Internal Control — Integrated Framework
issued by the Committee of Sponsoring Organizations of the Treadway Commission. Based on its assessment,
management concluded that our internal control over financial reporting as of December 31, 2008 was not effective in
the specific areas described in the “Disclosure Controls and Procedures” section above and as specifically described in
the paragraphs below.
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As of December 31, 2008 the Principal Executive Officer/Principal Financial Officer identified the following specific
material weaknesses in the Company’s internal controls over its financial reporting processes:

* Policies and Procedures for the Financial Close and Reporting Process — Currently there are no policies or procedures
that clearly define the roles in the financial close and reporting process. The various roles and responsibilities related

to this process should be defined, documented, updated and communicated. Failure to have such policies and
procedures in place amounts to a material weakness to the Company’s internal controls over its financial reporting
processes.

* Representative with Financial Expertise — For the year ending December 31, 2008, the Company did not have a
representative with the requisite knowledge and expertise to review the financial statements and disclosures at a
sufficient level to monitor the financial statements and disclosures of the Company. Failure to have a representative
with such knowledge and expertise amounts to a material weakness to the Company’s internal controls over its
financial reporting processes.

* Adequacy of Accounting Systems at Meeting Company Needs — The accounting system in place at the time of the
assessment lacks the ability to provide high quality financial statements from within the system, and there were no
procedures in place or built into the system to ensure that all relevant information is secure, identified, captured,
processed, and reported within the accounting system. Failure to have an adequate accounting system with procedures
to ensure the information is secure and accurately recorded and reported amounts to a material weakness to the
Company’s internal controls over its financial reporting processes.

* Segregation of Duties — Management has identified a significant general lack of definition and segregation of duties
throughout the financial reporting processes. Due to the pervasive nature of this issue, the lack of adequate definition
and segregation of duties amounts to a material weakness to the Company’s internal controls over its financial
reporting processes.

In light of the foregoing, once we have the adequate funds, management plans to develop the following additional
procedures to help address these material weaknesses:

* Friendly Auto Dealers will create and refine a structure in which critical accounting policies and estimates are
identified, and together with other complex areas, are subject to multiple reviews by accounting personnel. In
addition, we plan to enhance and test our month-end and year-end financial close process. Additionally, our audit
committee will increase its review of our disclosure controls and procedures. We also intend to develop and
implement policies and procedures for the financial close and reporting process, such as identifying the roles,
responsibilities, methodologies, and review/approval process. We believe these actions will remediate the material
weaknesses by focusing additional attention and resources in our internal accounting functions. However, the material
weaknesses will not be considered remediated until the applicable remedial controls operate for a sufficient period of
time and management has concluded, through testing, that these controls are operating effectively.

This annual report does not include an attestation report of our registered public accounting firm regarding internal
control over financial reporting. Management’s report was not subject to attestation by our registered public accounting
firm pursuant to temporary rules of the Securities and Exchange Commission that permit us to provide only
management’s report in this annual report.

This report shall not be deemed to be filed for purposes of Section 18 of the Securities Exchange Act of 1934, or
otherwise subject to the liabilities of that section , and is not incorporated by reference into any filing of the Company,
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whether made before or after the date hereof, regardless of any general incorporation language in such filing.

13

24



Edgar Filing: Friendly Auto Dealers, Inc. - Form 10-K

Changes in Internal Controls

There have been no changes in our internal control over financial reporting that occurred during our fiscal quarter
ended December 31, 2008 that have materially affected, or are reasonable likely to materially affect, our internal
control over financial reporting.

ITEM 9B OTHER INFORMATION.

Subsequent to year end 2008, on March 19, 2009, the Company entered into a Memorandum of Understanding
("Memo") with Excellent Auto Consulting ("Excellent") to purchase all or a majority of the outstanding capital voting
stock of Excellent in such a way that allows Excellent to acquire the business of the Company. The Memo outlines
that each party negotiate and complete a Material Definitive Agreement ("Agreement"). Pursuant to the Memo, the
Company issued 10,000,000 shares of its common stock to be held in trust while negotiating the Agreement. The
Company intends to acquire all or a majority of the outstanding capital stock of Excellent on or before June 30,
2009. At this time the Company cannot provide any assurance or guarantee that the above agreement will be
consummated.

PART III

ITEM 10 DIRECTORS AND EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE.

Friendly Auto Dealers, Inc.’s executive officer and director and his respective age as of December 31, 2008 are as
follows:

Directors:

Name of Director ~ Age
Tony Lam 50

Executive Officer:

Name of Officer Age Office
Tony Lam 50 President, CFO,CEO

The term of office for each director is one year, or until the next annual meeting of the shareholders.
Biographical Information

Set forth below is a brief description of the background and business experience of our officers and director for the
past year.

Tony Lam. Mr. Lam has been in the casino industry in Las Vegas, Nevada for the past twelve years. Currently, Mr.

Lam works for the Stratosphere Hotel and Casino where he is the Director of Asian Marketing. From 2002 through
2005, Mr. Lam worked at The Lady Luck Hotel and Casino in the same capacity. Prior to working at the Stratosphere
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and Lady luck, he worked at the Desert Inn with the title of International Marketing Executive —Far East Region. Mr.
Lam earned a B.S. in Business Administration from the University of Nevada, Las Vegas in 1985.
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Significant Employees

We do not employ any non-officers who are expected to make a significant contribution to its business.

Corporate Governance

Nominating Committee. We have not established a Nominating Committee because of our limited operations; and
because we have only one director and officer, we believe that we are able to effectively manage the issues normally
considered by a Nominating Committee.

Audit Committee. We have has not established an Audit Committee because of our limited operations; and because
we have only one director and officer, we believe that we are able to effectively manage the issues normally
considered by a Audit Committee.

Code of Ethics. We have adopted a Code of Ethics for our principal executive and financial officers. Our Code of
Ethics is filed as an Exhibit to this Annual Report, Exhibit 14.

ITEM 11 EXECUTIVE COMPENSATION.

Summary Compensation Table

Securities
Restricted underlying
Name and Fiscal Other annual stock options/ LTIP All other
principal position  Year Salary Bonus compensation award(s) SARs payouts compensation
Tony Lam 2007 0 0 0 0 0 0 0
Director, President
2008 0 0 0 0 0 0 0

There has been no cash payment paid to the executive officer for services rendered in all capacities to us for the period
ended December 31, 2008. There has been no compensation awarded to, earned by, or paid to the executive officer by
any person for services rendered in all capacities to us for the fiscal period ended December 31, 2008. No
compensation is anticipated within the next six months to any officer or director of the Company.

Stock Option Grants

We did not grant any stock options to the executive officer during the most recent fiscal period ended December 31,
2008. We have also not granted any stock options to the executive officer of the Company.
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ITEM 12 SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT
AND RELATED STOCKHOLDER MATTERS.

The following table provides the names and addresses of each person known to Friendly Auto Dealers to own more
than 5% of the outstanding common stock as of December 31, 2008 and by the officers and directors, individually and
as a group. Except as otherwise indicated, all shares are owned directly.

Name and address Amount of Percent
Title of class of beneficial owner beneficial ownership of class

Common Stock Tony H. Lam 5,000,000 shares T74%
4132 South Rainbow BI.
Suite 514
Las Vegas, Nevada
94513

The percent of class is based on 6,825,000 shares of common stock issued and outstanding as of December 31, 2008.

ITEM 13 CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR
INDEPENDENCE.

During Fiscal Year 2008, there were no material transactions between the Company and any Officer, Director or
related party has not, since the date of incorporation, had any material interest, direct or indirect, in any transaction
with us or in any presently proposed transaction that has or will materially affect us:

-The sole Officer and Director;

-Any person proposed as a nominee for election as a director;

-Any person who beneficially owns, directly or indirectly, shares carrying more than 5% of the voting rights attached
to the outstanding shares of common stock;

-Any relative or spouse of any of the foregoing persons who have the same house as such person.

Any future transactions between us and our Officers, Directors, and Affiliates will be on terms no less favorable to us
than can be obtained from unaffiliated third parties. Such transactions with such persons will be subject to approval of
our Board of Directors.

ITEM 14 PRINCIPAL ACCOUNTANT FEES AND SERVICES.

As of December 31, 2008 the Company has incurred auditing expenses of approximately $15,000 which includes

bookkeeping and auditing services. There were no other audit related services or tax fees incurred.
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PART IV

ITEM 15 EXHIBITS AND FINANCIAL STATEMENT SCHEDULES.

(@ The following documents have been filed as a part of this Annual Report on Form 10-K.
1. Financial Statements

Page
Report of Independent Registered Public Accounting Firm F-2
Balance Sheets F-3
Statements of Operations F-4
Statements of Stockholders' Equity F-5
Statements of Cash Flows F-6
Notes to Financial Statements F-7-14
2. Financial Statement Schedules.

All schedules are omitted because they are not applicable or not required or because the required information is
included in the Financial Statements or the Notes thereto.

3. Exhibits.
The following exhibits are filed as part of, or incorporated by reference into, this Annual Report:

EXHIBIT

NUMBER DESCRIPTION

3.1 Articles of Incorporation are incorporated herein by reference to Form SB-2, filed on
November 21, 2007.

3.2 By-Laws Incorporation are incorporated herein by reference to Form SB-2, filed on
November 21, 2007.

14 Code of Ethics

23.1 Consent of Accountant

31.1 8650 SECTION 302 CERTIFICATION OF CHIEF EXECUTIVE OFFICER AND
CHIEF FINANCIAL OFFICER

32.1 4700 CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED
PURSUANT TO SECTION
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has
duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

FRIENDLY AUTO DEALERS, INC.

By: /s/ Tony H. Lam
Tony H. Lam
President
Chief Executive Officer
Chief Financial Officer
Chief Accounting Officer
Secretary, Director

Date: May 12, 2009
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FRIENDLY AUTO DEALERS, INC.
(A Development Stage Enterprise)

Financial Statements
December 31, 2008 and 2007

CONTENTS

Page(s)
Report of Independent Registered Public Accounting Firm F-2
Balance Sheets as of December 31, 2008 and 2007 F-3
Statements of Operations for the years ended December 31, 2008 and 2007 and the period of August 6, 2007
(inception) to December 31, 2008 F-4
Statement of Changes in Stockholders' Equity cumulative from August 6, 2007 (inception) to December 31,
2008 F-5
Statements of Cash Flows for the years ended December 31, 2008 and 2007 and the period of August 6, 2007
(inception) to December 31, 2008 F-6
Notes to the Financial Statements F-7-14
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FRIENDLY AUTO DEALERS, INC.
(A Development Stage Enterprise)

Balance Sheets

Current assets
Cash

Prepaid expenses
Total current assets

Total assets

ASSETS

$

December 31,
2007

371 $
12,500
12,871
12,871 $

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities
Accounts payable
Loan from shareholder

Total current liabilities

Stockholders' Equity

Common stock subscriptions

Preferred stock, $0.001 par value; 5,000,000 shares
authorized, no shares issued or outstanding
Common stock, $0.001 par value; 70,000,000 shares
authorized, 6,825,000 and no shares issued and
outstanding at December 31, 2008 and 2007
Additional paid in capital

Deficit accumulated during the development stage
Total stockholders' equity

Total liabilities and stockholders' equity

$

450 $
6,800

7,250

6,825
107,605
(108,809)

5,621

12,871 $

See accompanying notes to financial statements

F-3

53,799
53,799

53,799

5,010
300

5,310

65,750

(17,261)
48,489

53,799
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FRIENDLY AUTO DEALERS, INC.
(A Development Stage Enterprise)
Statements of Operations

Year ended December 31,

2008 2007

Revenue $ - $ -
Expenses
Office expenses 2,959 9,711
Travel 30,474 -
Professional fees 58,115 7,550
Total expenses 91,548 17,261
Net loss $ (91,548) $ (17,261)
Basic and diluted loss per common share $ (0.01) $ (0.00)
Weighted average shares outstanding 6,714,740 5,622,768

See accompanying notes to financial statements
F-4

For the period from
August 6, 2007
(inception) to
December 31, 2008

$ -
12,670

30,474

65,665

108,809
$ (108,809)
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FRIENDLY AUTO DEALERS, INC.
(A Development Stage Enterprise)
Statement of Changes in Stockholders' Equity
For the Period of August 6, 2007 (Inception) to December 31, 2008

Common Stock Additional Common
Paid-In stock Accumulated
Shares Amount Capital subscribed Deficit Total

Balance, August 6, 2007
(Inception) - 3 - $ - $ -3 - $ -

Common stock subscriptions,

August 10, 2007 - - - 12,250 - 12,250

Stock subscribed from sale

under SB-2 registration - - - 53,500 - 53,500

Net loss, December 31, 2007 - - - - (17,261) (17,261)
Balance, December 31, 2007 - - - 65,750 (17,261) 48,489

Issue common stock subscribed 6,260,000 6,260 59,490 (65,750) - -

Common stock issued for cash 465,000 465 46,035 - - 46,500

Common stock issued for

services 100,000 100 900 - - 1,000

Contributed capital by officer - - 1,180 - 1,180

Net loss, December 31, 2008 - - - - (91,548) (91,548)
Balance, December 31, 2008 6,825,000 $ 6,825 $ 107,605 $ - $ (108,809) $ 5,621

See accompanying notes to financial statements
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FRIENDLY AUTO DEALERS, INC.

(A Development Stage Enterprise)

Statements of Cash Flows

Cash flows from operating activities

Net loss

Adjustments to reconcile net loss to net cash used in operating activities
Common stock issued for services

Changes in operating assets and liabilities

Prepaid expense

Accounts payable

Net cash used in operating activities

Net cash used in investing activities
Cash flows from financing activities
Loan from shareholder

Capital contributed by officer

Proceeds from sale of stock

Net cash provided by financing activities
(Decrease) increase in cash

Cash at beginning of period

Cash at end of period

Supplemental disclosure of non-cash investing and financing activities:

Issuance of 725,000 shares of common stock for professional and
consulting services

Supplemental Cash Flow Information:
Cash paid for interest
Cash paid for income taxes

Year ended December 31,

2008

$ (91,548) $

1,000
(12,500)

(4,560)
(107,608)

6,500
1,180
46,500
54,180
(53,428)
53,799

$ 371

$ 1,000

$
$ -

See accompanying notes to financial statements

$

$

2007

7,250

5,010

(5,001)

300

58,500
58,800

53,799

53,799

7,250

For the

period of
August 6,

2007
(inception)
to December

31, 2008

&+ A

(17,261) $ (108,809)

8,250

(12,500)
450

(112,609)

6,800
1,180
105,000
112,980

371

371

8,250
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FRIENDLY AUTO DEALERS, INC.
(A Development Stage Enterprise)
Notes to Financial Statements
December 31, 2008 and 2007

Note 1 - Nature of Business

Friendly Auto Dealers, Inc. (“Company”) was organized August 6, 2007 under the laws of the State of Nevada for the
purpose of providing promotional items with corporate logos to the automotive industry in China. The Company
currently has no operations or realized revenues from its planned principle business purpose and, in accordance with
Statement of Financial Accounting Standard (SFAS) No. 7, “Accounting and Reporting by Development Stage
Enterprises,” is considered a Development Stage Enterprise.

Note 2 - Significant Accounting Policies
Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash

For the Statements of Cash Flows, all highly liquid investments with maturity of three months or less are considered
to be cash equivalents. There were no cash equivalents as of December 31, 2008 and 2007.

Income taxes

Income taxes are provided for using the liability method of accounting in accordance with SFAS No. 109 “Accounting
for Income Taxes,” and clarified by FIN 48, “Accounting for Uncertainty in Income Taxes—an interpretation of FASB
Statement No. 109.” A deferred tax asset or liability is recorded for all temporary differences between financial and tax
reporting. Temporary differences are the differences between the reported amounts of assets and liabilities and their

tax basis. Deferred tax assets are reduced by a valuation allowance when, in the opinion of management, it is more
likely than not that some portion or all of the deferred tax assets will not be realized. Deferred tax assets and liabilities

are adjusted for the effect of changes in tax laws and rates on the date of enactment.

F-7
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FRIENDLY AUTO DEALERS, INC.
(A Development Stage Enterprise)
Notes to Financial Statements
December 31, 2008 and 2007

Note 2 - Significant Accounting Policies (continued)
Share Based Expenses

The Company follows Financial Accounting Standards Board (“FASB”’) SFAS No. 123R “Share Based Payment.” This
statement is a revision to SFAS 123 and supersedes Accounting Principles Board (APB) Opinion No. 25, “Accounting
for Stock Issued to Employees,” and amends FASB Statement No. 95, “Statement of Cash Flows.” This statement
requires a public entity to expense the cost of employee services received in exchange for an award of equity
instruments. This statement also provides guidance on valuing and expensing these awards, as well as disclosure
requirements of these equity arrangements. The Company adopted SFAS No. 123R upon creation of the company and
expenses share based costs in the period incurred.

Going concern

The Company’s financial statements are prepared in accordance with generally accepted accounting principles
applicable to a going concern. This contemplates the realization of assets and the liquidation of liabilities in the
normal course of business. Currently, the Company has minimal cash and no material assets, nor does it have
operations or a source of revenue sufficient to cover its operation costs and allow it to continue as a going
concern. The Company will be dependent upon the raising of additional capital through placement of our common
stock in order to implement its business plan, or merge with an operating company. There can be no assurance that
the Company will be successful in either situation in order to continue as a going concern. The officers and directors
have committed to advancing certain operating costs of the Company.

Recent Accounting Pronouncements

In May 2008, FASB issued Financial Accounting Standards No. 163, “Accounting for Financial Guarantee Insurance
Contracts - an interpretation of FASB Statement No. 60.” Diversity exists in practice in accounting for financial
guarantee insurance contracts by insurance enterprises under FASB Statement No. 60, Accounting and Reporting by
Insurance Enterprises. That diversity results in inconsistencies in the recognition and measurement of claim liabilities
because of differing views about when a loss has been incurred under FASB Statement No. 5, Accounting for
Contingencies.

This Statement requires that an insurance enterprise recognize a claim liability prior to an event of default (insured
event) when there is evidence that credit deterioration has occurred in an insured financial obligation. This Statement
also clarifies how Statement 60 applies to financial guarantee insurance contracts, including the recognition and
measurement to be used to account for premium revenue and claim liabilities. Those clarifications will increase
comparability in financial reporting of financial guarantee insurance contracts by insurance enterprises. This
Statement requires expanded disclosures about financial guarantee insurance contracts. The accounting and disclosure
requirements of the Statement will improve the quality of information provided to users of financial statements. This
Statement is effective for financial statements issued for fiscal years beginning after December 15, 2008, and all
interim periods within those fiscal years.

38



F-8

Edgar Filing: Friendly Auto Dealers, Inc. - Form 10-K

39



Edgar Filing: Friendly Auto Dealers, Inc. - Form 10-K

FRIENDLY AUTO DEALERS, INC.
(A Development Stage Enterprise)
Notes to Financial Statements
December 31, 2008 and 2007

Note 2 - Significant Accounting Policies (continued)
Recent Accounting Pronouncements (continued)

In May 2008, FASB issued Financial Accounting Standards No. 162, “The Hierarchy of Generally Accepted
Accounting Principles.” This Statement identifies the sources of accounting principles and the framework for selecting
the principles to be used in the preparation of financial statements of nongovernmental entities that are presented in
conformity with generally accepted accounting principles (GAAP) in the United States (the GAAP hierarchy). This
Statement is effective 60 days following the SEC's approval of the Public Company Accounting Oversight Board
amendments to AU Section 411, The Meaning of Present Fairly in Conformity With Generally Accepted Accounting
Principles. This pronouncement has no effect on this Company’s financial reporting at this time.

In March of 2008 the Financial Accounting Standards Board (FASB) issued SFAS No. 161, “Disclosures about
Derivative Instruments and Hedging Activities—an amendment of FASB Statement No. 133, “Accounting for
Derivatives and Hedging Activities.” SFAS No. 161 has the same scope as Statement No. 133 but requires enhanced
disclosures about (a) how and why an entity uses derivative instruments, (b) how derivative instruments and related
hedged items are accounted for under Statement No. 133 and its related interpretations, and (c) how derivative
instruments and related hedged items affect an entity’s financial position, financial performance, and cash flows.
SFAS No. 161 is effective for financial statements issued for fiscal years and interim periods beginning after
November 15, 2008, with early application encouraged. The statement encourages, but does not require, comparative
disclosures for earlier periods at initial adoption. SFAS No. 161 has no effect on the Company’s financial position,
statements of operations, or cash flows at this time.

In December, 2007, the FASB issued SFAS No. 160, “Non-controlling interests in Consolidated Financial Statements,
an amendment of ARB No. 51.” SFAS No. 160 applies to “for-profit” entities that prepare consolidated financial
statements where there is an outstanding non-controlling interest in a subsidiary. The Statement requires that the
non-controlling interest be reported in the equity section of the consolidated balance sheet but identified separately
from the parent. The amount of consolidated net income attributed to the non-controlling interest is required to be
presented, clearly labelled for the parent and the non-controlling entity, on the face of the consolidated statement of
income. When a subsidiary is de-consolidated, any retained non-controlling interest is to be measured at fair value.
Gain or loss on de-consolidation is recognized rather than carried as the value of the retained investment. The
Statement is effective for fiscal years and interim periods beginning on or after December 15, 2008. It cannot be
adopted earlier but, once adopted, is to be applied retroactively. This pronouncement has no effect on this Company’s
financial reporting at this time.

In December 2007, the FASB issued SFAS No.141 (revised 2007), “Business Combinations” (“SFAS 141(R)”) and SFAS
No. 160, “Noncontrolling Interests in Consolidated Financial Statements” (“SFAS 160”). These standards aim to improve,
simplify, and converge internationally the accounting for business combinations and the reporting of noncontrolling
interests in consolidated financial statements. The Statement is effective for fiscal years and interim periods beginning

on or after December 15, 2008. This pronouncement has no effect on this Company’s financial reporting at this time.
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FRIENDLY AUTO DEALERS, INC.
(A Development Stage Enterprise)
Notes to Audited Financial Statements
December 31, 2008 and 2007

Note 3 - Stockholder’s Equity
Common stock

The authorized common stock of the Company consists of 70,000,000 shares with par value of $0.001. On August 7,
2007, the Company authorized the issuance of 5,000,000 shares of its $0.001 par value common stock at $0.001 per
share in consideration of $5,000 in cash. The Company also authorized the issuance of 725,000 shares at $0.01 per
share for $7,250 in legal and business services.

On November 11, 2007, the Company filed an SB-2 Registration Statement with the Securities and Exchange
Commission to register 1,000,000 shares of common stock and offer the shares for sale to the public at $0.10 per
share. On December 10, 2007, the Securities and Securities Commission declared the offering effective. On December
31, 2007, the Company sold 107 investors 535,000 shares for $53,500. As of December 31, 2007, the shares were
unissued and considered subscribed and were subsequently issued in January 2008. As of December 31, 2008, the
shares are issued and outstanding and are thus reflected in the financial statements.

On January 16, 2008, the Company sold 79 investors 435,000 shares for $43,500. As of December 31, 2008, the
shares were issued and outstanding. On February 1, 2008, the Company issued an additional 30,000 shares for $3,000
cash which are considered to be issued and outstanding.

On November 25, 2008, the Company issued 100,000 shares at $0.01 per share for $1,000 in consulting services.

As of December 31, 2008, the Company has 6,825,000 shares of its $0.001 par value common stock issued and
outstanding to 191 shareholders.

The authorized preferred stock of the Company consists of 5,000,000 shares with a par value of $0.001. The Company
has no preferred stock issued or outstanding.

Net loss per common share

Net loss per share is calculated in accordance with SFAS No. 128, “Earnings Per Share.” The weighted-average number
of common shares outstanding during each period is used to compute basic loss per share. Diluted loss per share is
computed using the weighted averaged number of shares and dilutive potential common shares outstanding. Dilutive
potential common shares are additional common shares assumed to be exercised. Basic net loss per common share is
based on the weighted average number of shares of common stock outstanding during the years ended December 31,
2008 and 2007.

F-10
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FRIENDLY AUTO DEALERS, INC.
(A Development Stage Enterprise)
Notes to Financial Statements
December 31, 2008 and 2007

Note 4 - Income Taxes

We did not provide any current or deferred U.S. federal income tax provision or benefit for any of the periods
presented because we have experienced operating losses since inception. Per Statement of Accounting Standard No.
109 “Accounting for Income Tax and FASB Interpretation No. 48 - Accounting for Uncertainty in Income Taxes an
interpretation of FASB Statement No.109,” when it is more likely than not that a tax asset cannot be realized through
future income the Company must allow for this future tax benefit. We provided a full valuation allowance on the net
deferred tax asset, consisting of net operating loss carryforwards, because management has determined that it is more
likely than not that we will not earn income sufficient to realize the deferred tax assets during the carryforward period.

The Company has not taken a tax position that, if challenged, would have a material effect on the financial statements
for the years ended December 31, 2008 or 2007, applicable under FIN 48. As a result of the adoption of FIN 48, we
did not recognize any adjustment to the liability for uncertain tax position and therefore did not record any adjustment
to the beginning balance of accumulated deficit on the balance sheet.

The components of the Company’s deferred tax asset as of December 31, 2008 are as follows:

2008 2007
Net operating loss carry forward $ 38,083 $ 6,041
Valuation allowance (38,083) (6,041)
Net deferred tax asset $ -3 -

A reconciliation of income taxes computed at the statutory rate to the income tax amount recorded is as follows:

From

2008 2007 Inception

Net operating loss carry forward $ 32,042 $ 6,041 $ 38,083
Valuation allowance (32,042) (6,041) (38,083)

Net deferred tax asset $ - $ - $ -
The Company did not pay any income taxes during the years ended December 31, 2008 and 2007.

The net federal operating loss carry forward will expire in 2027 and 2028. This carry forward may be limited upon
the consummation of a business combination under IRC Section 381.
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FRIENDLY AUTO DEALERS, INC.
(A Development Stage Enterprise)
Notes to Financial Statements
December 31, 2008 and 2007

Note 5 - Related Party Transactions

The Company neither owns nor leases any real or personal property. An officer or resident agent of the corporation
provides office services without charge. Such costs are immaterial to the financial statements and accordingly, have
not been reflected therein. The officers and directors for the Company are involved in other business activities and
may, in the future, become involved in other business opportunities. If a specific business opportunity becomes
available, such persons may face a conflict in selecting between the Company and their other business interest. The
Company has not formulated a policy for the resolution of such conflicts.

Since inception, an officer of the Company has lent $6,800 for organizational and professional expenses. As the loan
is non-interest bearing and due on demand, the balance current liabilities is $6,800 and $300 at December 31, 2008
and 2007, respectively.

During the year ended December 31, 2008, an officer of the Company personally paid $1,180 of expenses on behalf of
the Company. This amount has been included in additional paid-in capital as of December 31, 2008 as the officer has
relinquished claims for reimbursement.

Note 7 - Warrants and Options

There are no warrants or options outstanding to acquire any additional shares of common stock of the Company.

Note 8 — Prepaid Expenses

The Company entered into a consulting agreement for total consideration of $25,000. The agreement was effective
from April 2, 2008 through October 2, 2009. As of December 31, 2008, the contract was 50% completed. As of
December 31, 2008, $12,500 was determined to be a prepaid expense.

Note 9 — Subsequent Events

During March 2009, the Company adopted a 2009 Stock Incentive Plan (“the Plan”). Pursuant to the Plan, the Company
may grant stock awards to employees and contractors as compensation for services rendered on behalf of the
Company. The stock award value shall be no less than 85 percent of the fair market value of the common stock on the

date of issuance. The maximum number of shares that can be issued pursuant to the Plan are 10,000,000 shares. The
Company filed an S-8 to register these shares on March 13, 2009.
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FRIENDLY AUTO DEALERS, INC.
(A Development Stage Enterprise)
Notes to Financial Statements
December 31, 2008 and 2007

Note 9 — Subsequent Events (continued)

On various dates in March 2009, the Company issued shares of its common stock pursuant to the Plan to various
consultants as compensation for services to be rendered in assisting the Company with its business plan. The
consultants each agreed to provide services for the term of one year in consideration of the common stock received.
The stock awards were valued at 85 percent of the fair market value of the stock on the date of the award in
accordance with the Company's 2009 Stock Incentive Plan. A total of 1,765,000 shares of the Company's common
stock were issued under its 2009 Stock Incentive Plan in the following manner:

1) 500,000 free trading shares at $0.17 per share for a total consideration of $85,000 in consulting services;

2) 200,000 free trading shares at $0.17 per share and 200,000 restricted shares at $0.17 per share for a total
consideration of $68,000 in consulting services;

3) 275,000 free trading shares at $0.17 per share for a total consideration of $46,750 in consulting services;

4) 500,000 free trading shares at $0.17 per share for a total consideration of $85,000 in legal services;

5) 90,000 free trading shares at $0.17 per share in lieu of 250,000 restricted shares;

The consultant (2) also received 200,000 stock warrants exercisable for three years at a strike price of $.50 per share.
The Company valued these options using the Black-Scholes model and have been accounted for appropriately.

Further during March 2009, the Company also issued 8,370,000 shares of unregistered restricted common stock to
various vendors in consideration of services provided or to be provided. These shares have been valued based on the
company’s 2009 stock incentive plan. The agreements are itemized as follows:

1) 1,000,000 restricted shares to the Company President at $0.17 per share for a total consideration of $170,000 of
consulting services;

2) 1,000,000 restricted shares at $0.17 per share for a total consideration of $170,000 of consulting services;

3) 6,000,000 restricted shares at $0.17 per share for a total consideration of $1,020,000 of consulting services;

4) 100,000 restricted shares at $0.03 per share for payment of a $3,000 advertising invoice;

5) 20,000 restricted shares at $0.01 per share for payment of a $200 advertising invoice;

6) 250,000 restricted shares at $0.17 per share for a total consideration of $42,500 of consulting services;
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Note 9 — Subsequent Events (continued)

The consultant (6) received 250,000 stock warrants with a strike price of $1.00 exercisable for five years. The
Company valued these options using the Black-Scholes model and have been accounted for appropriately.

On March 19, 2009, the Company entered into a Memorandum of Understanding ("Memo") with Excellent Auto
Consulting ("Excellent") to purchase all or a majority of the outstanding capital voting stock of Excellent in such a
way that allows Excellent to acquire the business of the Company. The Memo outlines that each party negotiate and
complete a Material Definitive Agreement ("Agreement"). Pursuant to the Memo, the Company issued 10,000,000
shares of its common stock to be held in trust while negotiating the Agreement. The Company intends to acquire all or
a majority of the outstanding capital stock of Excellent on or before June 30, 2009.

F-14

46



Edgar Filing: Friendly Auto Dealers, Inc. - Form 10-K

47



