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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d)

of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): March 29, 2018

QUALITY SYSTEMS, INC.

(Exact name of registrant as specified in its charter)

CALIFORNIA 001-12537 95-2888568
(State or other jurisdiction

of incorporation)

(Commission

File Number)

(IRS Employer

Identification Number)
18111 Von Karman, Suite 800
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Irvine, California 92612

(Address of Principal Executive Offices)

(949) 255-2600

(Registrant�s Telephone Number, Including Area Code)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of
the registrant under any of the following provisions:

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities
Act of 1933 (17 CFR §230.405) or Rule 12b-2 of the Securities Exchange Act of 1934 (17
CFR §240.12b-2). Emerging growth company    ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.    ☐
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Item 1.01 Entry into a Material Definitive Agreement.
On March 29, 2018, Quality Systems, Inc. (the �Company�) entered into a $300 million amended and restated revolving
credit agreement (the �Credit Agreement�) with JPMorgan Chase Bank, N.A., as administrative agent (in such capacity,
the �Administrative Agent�), U.S. Bank National Association, as syndication agent, and certain other agents and lenders.
As of March 29, 2018, the Company had $37 million in outstanding loans under the Credit Agreement. The Credit
Agreement is secured by substantially all of the existing and future property of the Company and its material domestic
subsidiaries. The Credit Agreement provides a subfacility of up to $10 million for letters of credit and a subfacility of
up to $10 million for swing-line loans. The Credit Agreement also provides the Company with the ability to obtain up
to $100 million in the aggregate of additional revolving credit commitments and/or term loans thereunder (i.e., in
excess of $300 million) upon satisfaction of certain conditions, including receipt of commitments from new or
existing lenders to provide such additional revolving credit commitments and/or term loans.

The Credit Agreement matures on March 29, 2023 and the full balance of the revolving loans and all other obligations
under the Credit Agreement must be paid at that time. In addition, the Company is required to prepay the revolving
loan balance if at any time the aggregate principal amount outstanding under the Credit Agreement exceeds the
aggregate commitments thereunder.

The revolving loans under the Credit Agreement bear interest at either, at the option of the Company, (a) for base rate
loans, a base rate based on the highest of (i) 0%, (ii) the rate of interest publicly announced by the Administrative
Agent as its prime rate in effect at its principal office in New York City, (iii) the overnight bank funding rate (not to
be less than zero) as determined by the Federal Reserve Bank of New York plus 0.50% or (iv) the LIBOR-based rate
for one, two, three or six months (as selected by the Company) Eurodollar deposits plus 1%, and (b) for Eurodollar
loans, the LIBOR-based rate for one, two, three or six months (as selected by the Company) Eurodollar deposits plus
1.00%, plus, in each case, an applicable margin based on the Company�s total leverage ratio from time to time, ranging
from 0.50% to 1.50% for base rate loans, and from 1.50% to 2.50% for Eurodollar loans. The Company will also pay
a commitment fee of between 0.25% and 0.45%, payable quarterly in arrears, on the average daily unused amount of
the revolving facility based on the Company�s total leverage ratio from time to time.

The revolving loans are subject to customary representations, warranties and ongoing affirmative and negative
covenants and agreements. The negative covenants include, among other things, limitations on indebtedness, liens,
asset sales, mergers and acquisitions, investments, transactions with affiliates, dividends and other restricted
payments, subordinated indebtedness and amendments to subordinated indebtedness documents and sale and
leaseback transactions of the Company or any of its subsidiaries. The Credit Agreement also requires the Company to
maintain a maximum leverage ratio and minimum fixed charge coverage ratio. The revolving loans under the Credit
Agreement will be available for letters of credit, permitted acquisitions, working capital and general corporate
purposes.

The foregoing description does not purport to be complete and is qualified in its entirety by reference to the full text of
the Credit Agreement, filed as Exhibit 10.1 hereto and incorporated by reference herein.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement
of a Registrant.

The disclosure required by this item is included in Item 1.01 and is incorporated herein by reference.

Item  8.01 Other Events.

On April 2, 2018, the Company issued a press release announcing the entry into the Credit Agreement which is filed
as Exhibit 99.1 to this Current Report on Form 8-K and is incorporated herein by reference.
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Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

Exhibit No. Exhibit Description

10.1 Amended and Restated Credit Agreement, dated as of March  29, 2018, among Quality Systems,
Inc., JPMorgan Chase Bank, N.A., as administrative agent, U.S. Bank National Association, as
syndication agent, and Bank of the West, KeyBank National Association and Wells Fargo Bank,
National Association, as co-documentation agents.

99.1 Press Release dated April 2, 2018.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

QUALITY SYSTEMS, INC.

Date: April 2, 2018 By: /s/ James R. Arnold, Jr.
James R. Arnold, Jr.
Chief Financial Officer
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