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An indeterminate aggregate initial offering price or number of the securities of each identified class is being registered as may be issued
from time to time at indeterminate prices. Separate consideration may or may not be received for securities that are being registered that
are issued in exchange for, or upon conversion or exercise of, the debt securities, preferred stock or depositary shares being registered
hereunder. In accordance with Rules 456(b) and 457(r), the registrant is deferring payment of all of the registration fee.

This registration statement also covers an indeterminate amount of securities that may be issued in exchange for, or upon conversion or
exercise of, the debt securities, preferred stock, depositary shares or securities warrants being registered. Any securities being registered
may be sold separately or as units with other securities being registered.

Includes preferred share purchase rights. Until the occurrence of certain prescribed events, none of which has occurred, the preferred share
purchase rights are not exercisable, are evidenced by certificates representing shares of the common stock, and will be transferred only
with shares of the common stock. The value, if any, attributable to the rights is included in the market price of the common stock.

The depositary shares being registered will be evidenced by depositary receipts issued under a depositary agreement. If W&T Offshore,
Inc. elects to offer fractional interests in shares of preferred stock to the public, depositary receipts will be distributed to the investors
purchasing the fractional interests, and the shares will be issued to the depositary under the depositary agreement.
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EXPLANATORY NOTE

W&T Offshore, Inc. is amending this registration statement to remove the subsidiaries of W&T Offshore, Inc. previously named herein as
registrants and remove subsidiary guarantees as a class of registered securities under this registration statement and the descriptions of subsidiary
guarantees in the related prospectus.
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PROSPECTUS

W&T OFFSHORE, INC.

Debt Securities

Common Stock

Preferred Stock
Depositary Shares

Securities Warrants

We may offer and sell the securities listed above from time to time in one or more classes or series and in amounts, at prices and on terms that
we will determine at the time of the offering. Debt securities and preferred stock may be convertible into debt securities, preferred stock or
common stock.

This prospectus provides you with a general description of the securities that may be offered. Each time securities are offered, we will provide a
prospectus supplement and attach it to this prospectus. The prospectus supplement will contain more specific information about the offering and
the terms of the securities being offered. The supplements may also add, update or change information contained in this prospectus. This
prospectus may not be used to offer or sell securities without a prospectus supplement describing the method and terms of the offering.

We will offer the securities in amounts, at prices and on terms to be determined by market conditions at the time of the offerings. The securities
may be offered separately or together in any combination or as a separate series.

You should carefully read this prospectus and any accompanying prospectus supplement, together with the documents we incorporate by
reference, before you invest in any of our securities.

Investing in our securities involves risks. Please see _Risk Factors for a discussion of certain risks that you should consider in connection
with an investment in the securities.

We may offer the securities directly or through underwriters, agents or dealers. The supplements to this prospectus will designate the terms of
our plan of distribution. See the discussion under the heading Plan of Distribution for more information on the topic.

Our executive offices are located at Nine Greenway Plaza, Suite 300, Houston, Texas 77046, and our telephone number is (713) 626-8525. Our
common stock is listed on the New York Stock Exchange under the symbol WTIL

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or
determined if this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

This prospectus may not be used to consummate sales of securities unless accompanied by a prospectus supplement.

This prospectus is dated November 13, 2008.
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You should rely only on the information contained or incorporated by reference in this prospectus and any prospectus supplement. We have not
authorized any dealer, salesman or other person to provide you with additional or different information. This prospectus and any prospectus
supplement are not an offer to sell or the solicitation of an offer to buy any securities other than the securities to which they relate and are not an
offer to sell or the solicitation of an offer to buy securities in any jurisdiction to any person to whom it is unlawful to make an offer or
solicitation in that jurisdiction. You should not assume that the information in this prospectus or any prospectus supplement or in any document
incorporated by reference in this prospectus or any prospectus supplement is accurate as of any date other than the date of the document
containing the information.
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ABOUT THIS PROSPECTUS

This prospectus is part of a registration statement that we filed with the Securities and Exchange Commission, which we refer to as the SEC,
utilizing a shelf registration process. Under this shelf registration process, we may sell any combination of the securities described in this
prospectus in one or more offerings. For further information about our business and the securities, you should refer to the registration statement
and its exhibits. The exhibits to the registration statement contain the full text of certain contracts and other important documents summarized in
this prospectus. Because these summaries may not contain all the information that you may find important in deciding whether to purchase the
securities we may offer, you should review the full text of these documents. You can obtain the registration statement from the SEC as indicated
under the heading Where You Can Find More Information.

This prospectus provides you with a general description of the securities we may offer. Each time we sell securities, we will provide a
prospectus supplement that will contain specific information about the terms of the offering and the offered securities. The prospectus
supplement may also add, update or change information contained in this prospectus. Any statement that we make in this prospectus will be
modified or superseded by any inconsistent statement made by us in a prospectus supplement. You should read both this prospectus and any
prospectus supplement together with additional information described under the heading Where You Can Find More Information.

You should rely only on the information incorporated by reference or provided in this prospectus or the applicable prospectus supplement. We
have not authorized anyone else to provide you with different information. We are not making an offer of the securities covered by this
prospectus in any state in which the offer is not permitted. You should not assume that the information in this prospectus, any prospectus
supplement or any other document incorporated by reference in this prospectus is accurate as of any date other than the dates of those
documents.

Unless the context requires otherwise or unless otherwise noted, all references in this prospectus or any accompanying prospectus supplement to
W&T Offshore, we or our areto W&T Offshore, Inc. and its subsidiaries.

WHERE YOU CAN FIND MORE INFORMATION

We file annual, quarterly and current reports and other information with the SEC (File No. 001-32414) pursuant to the Securities and Exchange
Act of 1934. You may read and copy any documents that are filed at the SEC Public Reference Room at 100 F Street, N.E., Room 1580,
Washington, D.C. 20549. You may also obtain copies of these documents at prescribed rates from the Public Reference Section of the SEC at its
Washington address. Please call the SEC at 1-800-SEC-0330 for further information.

Our filings are also available to the public through the SEC s website at http://www.sec.gov and through the New York Stock Exchange, Inc., 20
Broad Street, New York, New York 10005, on which our shares of common stock are traded.

The SEC allows us to incorporate by reference information that we file with them, which means that we can disclose important information to
you by referring you to documents previously filed. The information incorporated by reference is an important part of this prospectus, and
information that we file later with the SEC will automatically update and supersede this information. The following documents we filed with the
SEC pursuant to the Exchange Act are incorporated herein by reference:

The description of our common stock contained in our Form 8-A dated January 24, 2005, including any amendment to that form that we
may file in the future for the purpose of updating the description of our common stock;

Our Annual Report on Form 10-K for the fiscal year ended December 31, 2007;

Our Quarterly Reports on Form 10-Q for the fiscal quarters ended March 31, 2008, June 30, 2008 and September 30, 2008; and
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Our Current Reports on Form 8-K filed on May 14, 2008, July 29, 2008, September 24, 2008, September 26, 2008 and October 20, 2008

(excluding any information furnished pursuant to Item 2.02 or Item 7.01 of any such Current Report on Form §-K).
All documents filed by us pursuant to Sections 13(a), 13(c), 14 or 15(d) of the Exchange Act (excluding any information furnished pursuant to
Item 2.02 or Item 7.01 of any such Current Report on Form 8-K that is filed in the future and is not deemed filed under the Exchange Act)
subsequent to the date of this filing and until all of the securities described in this prospectus are sold or until we terminate this offering
(excluding any information furnished to the SEC) shall be deemed to be incorporated in this prospectus and to be a part hereof from the date of
this filing of such documents. Any statement contained in a document incorporated by reference herein shall be deemed to be modified or
superseded for all purposes to the extent that a statement contained in this prospectus or in any other subsequently filed document which is also
incorporated or deemed to be incorporated by reference, modifies or supersedes such statement. Any statement so modified or superseded shall
not be deemed, except as so modified or superseded, to constitute a part of this prospectus.

You may request a copy of these filings (other than an exhibit to a filing unless that exhibit is specifically incorporated by reference into that
filing) at no cost by writing or telephoning us at the following address and telephone number:

W&T Offshore, Inc.

Nine Greenway Plaza, Suite 300
Houston, Texas 77046

Attention: Chief Financial Officer
(713) 626-8525

We also maintain a website at http://www.wtoffshore.com. However, the information on our website is not part of this prospectus.
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RISK FACTORS

You should carefully consider the risks described below and the other information in this prospectus and the applicable prospectus supplement
before deciding to invest in our securities. If any of the following risks were actually to occur, our business, financial condition or results of
operations could be materially and adversely affected.

Risks Relating to the Oil and Natural Gas Industry and Our Business

A substantial or extended decline in oil and natural gas prices may adversely affect our business, financial condition, cash flow, liquidity or
results of operations and our ability to meet our capital expenditure obligations and financial commitments and to implement our business
strategy.

The price we receive for our oil and natural gas production directly affects our revenues, profitability, access to capital and future rate of growth.
Oil and natural gas are commodities and are subject to wide price fluctuations in response to relatively minor changes in supply and demand.
Historically, the markets for oil and natural gas have been volatile and will likely continue to be volatile in the future. The prices we receive for
our production and the volume of our production depend on numerous factors beyond our control. These factors include the following:

changes in global supply and demand for oil and natural gas;

the actions of the Organization of Petroleum Exporting Countries ( OPEC );

the price and quantity of imports of foreign oil, natural gas and liquefied natural gas;

acts of war or terrorism;

political conditions and events, including embargoes, affecting oil-producing activity;

the level of global oil and natural gas exploration and production activity;

the level of global oil and natural gas inventories;

weather conditions;

technological advances affecting energy consumption; and

the price and availability of alternative fuels.
Lower oil and natural gas prices may not only decrease our revenues on a per unit basis but may also reduce the amount of oil and natural gas
that we can produce economically. A substantial or extended decline in oil or natural gas prices may materially and adversely affect our future
business, financial condition, results of operations, liquidity or ability to finance planned capital expenditures.

We could be adversely affected by a recession in the United States or global economy.
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A recessionary economic environment could result in lower demand for oil and natural gas and may also result in less capital available to fund
future growth. These factors could negatively impact our profitability or limit our growth.

Hedging transactions may limit our potential gains.

In order to manage our exposure to price risks in the marketing of our oil and natural gas, we may periodically enter into oil and gas price
hedging arrangements with respect to a portion of our expected production. For example, in January 2006 we entered into commodity swap and
option contracts relating to approximately 14 Bcfe, or 14%, of our production in 2006, 18 Bcfe, or 14%, of our production in 2007 and 11 Bcfe
of our anticipated production in 2008. While these contracts are intended to reduce the effects of volatile oil and natural gas prices, they may
also limit our potential gains if oil and natural gas prices were to rise substantially over
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the price established by the contracts. In addition, such transactions may expose us to the risk of financial loss in certain circumstances,
including instances in which:

our production is less than expected;

there is a widening of price differentials between delivery points for our production and the delivery points assumed in the hedge
arrangements; or

the counterparty to our hedge contracts fails to perform under the terms of the contracts.
See Quantitative and Qualitative Disclosures About Market Risk included in our Annual Report on Form 10-K for the year ended December 31,
2007 for additional information about our hedging arrangements.

Lower oil and gas prices could negatively impact our ability to borrow.

Borrowings under the revolving portion of our Third Amended and Restated Credit Agreement, as amended (the Credit Agreement ) are
currently limited to $500.0 million. Availability is determined periodically at the discretion of the banks and is based in part on oil and gas prices
and in part on our proved reserves. The Credit Agreement may limit our ability to incur additional indebtedness based on specified financial
covenants, ratios or other criteria. Lower oil and gas prices in the future could result in a reduction in availability and also affect our ability to
satisty these covenants, ratios or other criteria and thus could reduce our ability to incur additional indebtedness. Lower oil and gas prices, over a
sustained period of time and without a corresponding decline in the cost of goods and services necessary to conduct our operations, could affect
our ability to replace reserves and thus could reduce our ability to incur additional indebtedness.

As of December 31, 2007, approximately 38% of our total proved reserves were undeveloped and approximately 27% of our total proved
reserves were developed non-producing. There can be no assurance that all of those reserves will ultimately be developed or produced.

While we have development plans for exploiting and producing all of our proved reserves, there can be no assurance that all of those reserves
will ultimately be developed or produced. We are not the operator with respect to approximately 20% of our proved undeveloped and
approximately 20% of our proved developed non-producing reserves, so we may not be in a position to control the timing of development
activities. Furthermore, there can be no assurance that all of our undeveloped and developed non-producing reserves will ultimately be produced
during the time periods we have planned, at the costs we have budgeted, or at all.

Relatively short production periods for our properties subject us to high reserve replacement needs and require significant capital
expenditures to replace our reserves at a faster rate than companies whose reserves have longer production periods. Our failure to replace
those reserves would result in decreasing reserves and production over time.

Unless we conduct successful development, exploitation and exploration activities or acquire properties containing proved reserves, our proved
reserves will decline as those reserves are produced. Producing oil and natural gas reserves are generally characterized by declining production
rates that vary depending upon reservoir characteristics and other factors. High production rates generally result in recovery of a relatively
higher percentage of reserves during the initial few years of production. The vast majority of our current operations are in the Gulf of Mexico.
Production from reservoirs in the Gulf of Mexico generally declines more rapidly than from reservoirs in many other producing regions of the
United States. Our independent petroleum consultant estimates that, on average, 50% of our total proved reserves are depleted within three
years. As a result, our need to replace reserves from new investments is relatively greater than that of producers who recover lower percentages
of their reserves over a similar time period, such as those producers who have a portion of their reserves outside the Gulf of Mexico area. We
may not be able to develop, exploit, find or acquire additional reserves to sustain our current production levels or to grow production at the same
rates as we have in the past. In addition, due to the significant time requirements involved with exploration and development activities,
particularly for wells in the deepwater or wells not located near existing infrastructure, actual oil and gas production from new wells may not
occur, if at all, for a considerable period of time following the commencement of any particular project.
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Significant capital expenditures are required to replace our reserves.

Our exploration, development and acquisition activities require substantial capital expenditures. Historically, we have funded our capital
expenditures through a combination of cash flows from operations and borrowings under our debt agreements. In order to finance future capital
expenditures, we may need to alter or increase our capitalization substantially through the issuance of additional debt or equity securities, the
sale of production payments or other means. These changes in capitalization may significantly affect our financial risk profile.

Future cash flows are subject to a number of variables, such as the level of production from existing wells, prices of oil and gas, and our success
in developing and producing new reserves. If revenues were to decrease as a result of lower oil and gas prices or decreased production, and our
access to capital were limited, our ability to replace our reserves would be reduced. If our cash flow from operations is not sufficient to fund our
capital expenditure budget, we may not be able to access additional debt, equity or other methods of financing on an economic or timely basis to
meet our requirements.

If we are not able to replace reserves, we may not be able to sustain production.

Our future success depends largely upon our ability to find, develop or acquire additional oil and gas reserves that are economically recoverable.
Unless we replace the reserves we produce through successful development, exploration or acquisition activities, our proved reserves and
production will decline over time. By their nature, estimates of undeveloped reserves are less certain. Recovery of undeveloped reserves could
require significant capital expenditures and successful drilling operations. Our future oil and natural gas reserves, production and, therefore, our
cash flow and net income are highly dependent on our success in efficiently developing and exploiting our current reserves and economically
finding or acquiring additional recoverable reserves.

Competition for oil and natural gas properties and prospects is intense; some of our competitors have larger financial, technical and
personnel resources that give them an advantage in evaluating and obtaining properties and prospects.

We operate in a highly competitive environment for reviewing prospects, acquiring properties, marketing oil and natural gas and securing
trained personnel. Many of our competitors have financial resources that allow them to obtain substantially greater technical expertise and
personnel than we have. We actively compete with other companies in our industry when acquiring new leases or oil and gas properties. For
example, new leases acquired from the MMS are acquired through a sealed bid process and are generally awarded to the highest bidder. Our
competitors may be able to evaluate, bid for and purchase a greater number of properties and prospects than our financial or personnel resources
permit. Our competitors may also be able to pay more for productive oil and natural gas properties and exploratory prospects than we are able or
willing to pay. On the acquisition opportunities made available to us, we compete with other companies in our industry for such properties
through a private bidding process, direct negotiations or some combination thereof. Our ability to acquire additional prospects and to find and
develop reserves in the future will depend on our ability to evaluate and select suitable properties and to consummate transactions in a highly
competitive environment. If we are unable to compete successfully in these areas in the future, our future revenues and growth may be
diminished or restricted. The availability of properties for acquisition depends largely on the divesting practices of other oil and natural gas
companies, commodity prices, general economic conditions and other factors we cannot control or influence.

We conduct exploration, exploitation and production operations on the deep shelf and in the deepwater of the Gulf of Mexico, which
presents unique operating risks.

The deep shelf and the deepwater of the Gulf of Mexico are areas that have had limited drilling activity due, in part, to their geological
complexity, depth and higher cost to drill and ultimately develop. There are additional risks associated with deep shelf and deepwater drilling
that could result in substantial cost overruns and/or result in uneconomic projects or wells. Deeper targets are more difficult to detect with
traditional seismic processing. Moreover, drilling costs and the risk of mechanical failure are significantly higher because of the additional depth
and adverse conditions, such as high temperature and pressure. For example, the drilling of deepwater wells requires specific types of rigs with
significantly higher day rates and limited availability as compared to the rigs used in shallow water. Deepwater wells have greater mechanical
risks because the wellhead equipment is installed on the sea floor. Deepwater development costs can be significantly higher than shelf
development costs because deepwater
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drilling requires larger installation equipment; sophisticated sea floor production handling equipment; expensive, state-of-the-art platforms
and/or investment in infrastructure. Deep shelf development can also be more expensive than conventional shelf projects because deep shelf
development requires more drilling days and higher drilling and service costs due to extreme pressure and temperatures associated with greater
depths. Accordingly, we cannot assure you that our oil and natural gas exploration activities in the deep shelf, the deepwater and elsewhere will
be commercially successful.

Our estimates of future asset retirement obligations may vary significantly from period to period and are especially significant since our
operations are concentrated in the Gulf of Mexico.

We are required to record a liability for the discounted present value of our asset retirement obligations to remove our equipment and restore the
land or seabed at the end of oil and natural gas production operations. These obligations are primarily associated with plugging and abandoning
wells, removing pipelines, removing and disposing of offshore platforms and site clean up. These costs are typically considerably more
expensive for offshore operations as compared to most land based operations due to increased regulatory scrutiny and the logistical issues
associated with working in waters of various depths. Estimating the future restoration and removal cost in the Gulf of Mexico is especially
difficult because most of the removal obligations are many years in the future, contracts and regulations often have vague descriptions of what
constitutes removal, and asset removal technologies and costs are constantly changing. In 2007 and the first three quarters of 2008, we increased
our estimates of future asset retirement obligations as a result of our evaluation of recent increased costs incurred for plugging and abandonment
activities in the Gulf of Mexico. We may continue to incur significant additional liabilities for asset retirement in future years.

We may not be in a position to control the timing of development efforts, associated costs or the rate of production of the reserves of our
non-operated properties.

As we carry out our drilling program, we will not serve as operator of all planned wells. As a result, we have limited ability to exercise influence
over the operations of some non-operated properties and their associated costs. Our dependence on the operator and other working interest
owners and our limited ability to influence operations and associated costs of properties operated by others could prevent the realization of our
targeted returns on capital in drilling or acquisition activities. The success and timing of development and exploitation activities on properties
operated by others depend upon a number of factors that will be largely outside of our control, including:

the timing and amount of capital expenditures;

the availability of suitable offshore drilling rigs, drilling equipment, support vessels, production and transportation infrastructure and
qualified operating personnel;

the operator s expertise and financial resources;

approval of other participants in drilling wells;

selection of technology; and

the rate of production of the reserves.
Our business involves many uncertainties and operating risks that can prevent us from realizing profits and can cause substantial losses.

Our development activities may be unsuccessful for many reasons, including adverse weather conditions (such as hurricanes and tropical storms
in the Gulf of Mexico), cost overruns, equipment shortages and mechanical difficulties. Moreover, the successful drilling of a natural gas or oil
well does not ensure we will realize a profit on our investment. A variety of factors, both geological and market-related, can cause a well to
become uneconomical or only marginally economical. In addition to their costs, unsuccessful wells hinder our efforts to replace reserves.

Table of Contents 13



Edgar Filing: W&T OFFSHORE INC - Form POSASR

Our business involves a variety of operating risks, including:

fires;
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explosions;

blow-outs and surface cratering;

uncontrollable flows of natural gas, oil and formation water;

natural disasters, such as tropical storms, hurricanes and other adverse weather conditions;

inability to obtain insurance at reasonable rates;

failure to receive payment on insurance claims in a timely manner, or for the full amount claimed;

pipe, cement, subsea well or pipeline failures;

casing collapses;

mechanical difficulties, such as lost or stuck oil field drilling and service tools;

abnormally pressured formations or rock compaction; and

environmental hazards, such as natural gas leaks, oil spills, pipeline ruptures and discharges of toxic gases.
If we experience any of these problems, well bores, platforms, gathering systems and processing facilities could be affected, which could
adversely affect our ability to conduct operations. We could also incur substantial losses as a result of:

injury or loss of life;

severe damage to and destruction of property, natural resources and equipment;

pollution and other environmental damage;

clean-up responsibilities;

regulatory investigation and penalties;
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suspension of our operations; and

repairs to resume operations.
Offshore operations are also subject to a variety of operating risks related to the marine environment, such as capsizing, collisions and damage or
loss from tropical storms, hurricanes or other adverse weather conditions. These conditions can cause substantial damage to facilities and
interrupt production. As a result, we could incur substantial liabilities that could reduce or eliminate funds available for exploration, exploitation
and acquisitions or result in the loss of property and equipment.

The geographic concentration of our properties in the Gulf of Mexico subjects us to an increased risk of loss of revenues or curtailment of
production from factors affecting the Gulf of Mexico specifically.

The geographic concentration of our properties along the Texas and Louisiana Gulf Coast and adjacent waters on and beyond the outer
continental shelf means that some or all of our properties could be affected by the same event should the Gulf of Mexico experience:

severe weather, including tropical storms and hurricanes;

delays or decreases in production, the availability of equipment, facilities or services;

delays or decreases in the availability of capacity to transport, gather or process production; or
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changes in the regulatory environment.
Because all our properties could experience the same condition at the same time, these conditions could have a relatively greater impact on our
results of operations than they might have on other operators who have properties over a wider geographic area. In 2006, company-wide
production was reduced by approximately 7.8 Bcfe because of the carryover effect of Hurricanes Katrina and Rita that occurred in 2005, and in
2005 we were forced to defer company-wide production of approximately 17.4 Bcfe as a result of Hurricanes Cindy, Dennis, Katrina and Rita.
In 2008, the Company experienced additional interruptions in production as a result of Hurricanes Gustav and Ike.

Properties that we purchase may not produce as projected and we may be unable to immediately identify liabilities associated with these
properties or obtain protection from sellers against them.

Our business strategy includes a continuing acquisition program. Our recent growth is due in part to acquisitions of exploration and production
companies, producing properties and undeveloped leasehold interests. Our acquisition of oil and natural gas properties requires assessments of
many factors that are inherently inexact and may be inaccurate, including the following:

acceptable prices for available properties;

amounts of recoverable reserves;

estimates of future oil and natural gas prices;

estimates of future exploratory, development and operating costs;

our estimates of the costs and timing of plugging and abandonment; and

our estimates of potential environmental and other liabilities.
Our assessment of the acquired properties will not reveal all existing or potential problems nor will it permit us to become familiar enough with
the properties to fully assess their capabilities and deficiencies. In the course of our due diligence, we have not historically inspected every well,
platform or pipeline. Even if we had inspected each of these, our inspections may not have revealed structural and environmental problems, such
as pipeline corrosion or groundwater contamination. We may not be able to obtain contractual indemnities from the seller for liabilities
associated with such risks. We may be required to assume the risk of the physical condition of the properties in addition to the risk that the
properties may not perform in accordance with our expectations.

We may encounter difficulties integrating the operations of newly acquired oil and gas properties or businesses.

Increasing our reserve base through acquisitions is an important part of our business strategy. We may encounter difficulties integrating the
operations of newly acquired oil and gas properties or businesses. In particular, we may face significant challenges in consolidating functions
and integrating procedures, personnel and operations in an effective manner. The failure to successfully integrate such properties or businesses
into our business may adversely affect our business and results of operations. Any acquisition we make may involve numerous risks, including:

a significant increase in our indebtedness and working capital requirements;

the inability to timely and effectively integrate the operations of recently acquired businesses or assets;
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the incurrence of substantial unforeseen environmental and other liabilities arising out of the acquired businesses or assets, including
liabilities arising from the operation of the acquired businesses or assets before our acquisition;

our lack of drilling history in the geographic areas in which the acquired business operates;

customer or key employee loss from the acquired business;
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increased administration of new personnel;

additional costs due to increased scope and complexity of our operations; and

potential disruption of our ongoing business.
Additionally, significant acquisitions can change the nature of our operations and business depending upon the character of the acquired
properties, which may have substantially different operating and geological characteristics or be in different geographic locations than our
existing properties. It is our current intention to continue focusing on acquiring properties with development and exploration potential located in
the Gulf of Mexico area. To the extent that we acquire properties substantially different from the properties in our primary operating region or
acquire properties that require different technical expertise, we may not be able to realize the economic benefits of these acquisitions as
efficiently as with acquisitions within our primary operating region. We may not be successful in addressing these risks or any other problems
encountered in connection with any acquisition we may make.

If oil and natural gas pr