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                           TRANSACTION IN OWN SHARES
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BT Group plc announces that today it transferred to participants in its employee
share schemes 33,423 ordinary shares at a price of 199.50 pence per share. The
transferred shares were all formerly held as treasury shares.

Following the above transfer, BT Group plc holds 134,712,851 ordinary shares as
treasury shares. The total number of ordinary shares in issue (excluding shares
held as treasury shares) is 8,499,916,187.

                                  --: ends :--
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Pursuant to the requirements of the Securities Exchange Act of 1934, 
the registrant has duly caused this report to be signed on its behalf 
by the undersigned, thereunto duly authorized.

BT Group PLC
(Registrant)  

By: /s/ Patricia Day
--------------------
Patricia Day, Assistant Secretary. Head of Shareholder Services

Date 1 June, 2005
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