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If the form is filed by more than one reporting person, see Instruction 4(b)(v).
Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

The reported transactions involved an amendment of an outstanding option, resulting in the deemed cancellation of the "old" option and
the grant of a replacement option. The option was originally granted on 5/22/2003 and provides for vesting in cumulative equal annual
installments over four years commencing on 5/22/2004. The amendment of the option permits the option to remain exercisable for the
original life of the option upon retirement or other similar separation of the reporting person from the Board of Directors of Kindred
Healthcare, Inc. ("Kindred"). The replacement option also reflects prior adjustments under the Kindred Healthcare, Inc. 2001 Equity Plan
for Non-Employee Directors (Amended and Restated) which were made upon the July 2007 spin-off of Kindred's former institutional
pharmacy business.

The reported transactions involved an amendment of an outstanding option, resulting in the deemed cancellation of the "old" option and
the grant of a replacement option. The option was originally granted on 1/1/2004 and provides for vesting in cumulative equal annual
installments over four years commencing on 1/1/2005. The amendment of the option permits the option to remain exercisable for the
original life of the option upon retirement or other similar separation of the reporting person from the Board of Directors of Kindred
Healthcare, Inc. ("Kindred"). The replacement option also reflects prior adjustments under the Kindred Healthcare, Inc. 2001 Equity Plan
for Non-Employee Directors (Amended and Restated) which were made upon the July 2007 spin-off of Kindred's former institutional
pharmacy business.

The reported transactions involved an amendment of an outstanding option, resulting in the deemed cancellation of the "old" option and
the grant of a replacement option. The option was originally granted on 1/10/2005 and provides for vesting in cumulative equal annual
installments over four years commencinng on 1/10/2006. The amendment of the option permits the option to remain exercisable for the
original life of the option upon the retirement or other similar separation of the reporting person from the Board of Directors of Kindred
Healthcare, Inc. ("Kindred"). The replacement option also reflects prior adjustments under the Kindred Healthcare, Inc. 2001 Equity Plan
for Non-Employee Directors (Amended and Restated) which were made upon the July 2007 spin-off of Kindred's former institutional
pharmacy business.

The reported transactions involved an amendment of an outstanding option, resulting in the deemed cancellation of the "old" option and
the grant of a replacement option. The option was originally granted on 1/10/2006 and provides for vesting in cumulative equal annual
installments over four years commencing on 1/10/2007. The amendment of the option permits the option to remain exercisable for the
original life of the option upon retirement or other similar separation of the reporting person from the Board of Directors of Kindred
Healthcare, Inc. ("Kindred"). The replacement option also reflects prior adjustments under the Kindred Healthcare, Inc. 2001 Equity Plan
for Non-Employee Directors (Amended and Restated) which were made upon the July 2007 spin-off of Kindred's former institutional
pharmacy business.

The reported transactions involved an amendment of an outstanding option, resulting in the deemed cancellation of the "old" option and
the grant of a replacement option. The option was originally granted on 1/10/2007 and provides for vesting in cumulative equal annual
installments over four years commencing on 1/10/2008. The amendment of the option permits the option to remain exercisable for the
original life of the option upon retirement or other similar separation of the reporting person from the Board of Directors of Kindred
Healthcare, Inc. ("Kindred"). The replacement option also reflects prior adjustments under the Kindred Healthcare, Inc. 2001 Equity Plan
for Non-Employee Directors (Amended and Restated) which were made upon the July 2007 spin-off of Kindred's former institutional
pharmacy business.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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