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|_| Soliciting material pursuant to Rule 14a-12 under the Exchange Act
(17 CFR 240.14a-12)

|_| Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange
Act (17 CFR 240.14d-2 (b))
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Item 1.01. Entry into a Material Definitive Agreement.

On May 31, 2006, the Compensation Committee of Board of Directors of
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InterDigital Communications Corporation (the "Company") approved an increase in
the annual base salary of the Company's Chief Executive Officer, William J.
Merritt, from $400,000 to $450,000. The increase, which is to take effect
immediately, was based on recognition of Mr. Merritt's excellent management of
the Company over the first half of 2006, formulation and achievement of goals
and the Company's product initiative. The decision also took account of
independently compiled data provided to the Compensation Committee indicating
that Mr. Merritt's base salary was below industry peers.
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