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Item 1.01. Entry into a Material Definitive Agreement.
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(a) In second quarter 2004, the Compensation Committee of the Board of Directors
("Compensation Committee") of InterDigital Communications Corporation (the
"Company") established a Long-Term Compensation Program ("Program") applicable
to management and executive level employees. In connection with the Compensation
Committee's amendment to the cash award portion of the Program in June 2005, on
September 12, 2005, the Compensation Committee adopted the following
performance-based goals associated with Cycle 2 of the Program which covers the
period July 1, 2005 to January 1, 2009:

o Achieve patent licensing/technology solution revenue coverage from a
targeted percentage of the 3G market on terms and conditions
consistent with the Company's strategic plan.

o Generate free cash flow, of a targeted monetary amount, over years
2006 through 2008.

o Create new business opportunity for the Company beyond the 3G baseband
market.

Revisions made to the cash award portion of the Program were disclosed in the
Company's Current Report on Form 8-K dated July 7, 2005.
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