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Item 1. Report to Stockholders.

CHAIRMAN�S LETTER (Unaudited)

Dear Fellow Shareholders,

          On behalf of your Board of Directors, I am pleased to report to you on the activities of your Company over the past half year, for the
period December 1, 2009 to May 31, 2010 (otherwise referred herein as the �Period�). As usual, a detailed report on the investment matters for
your Company over the Period is in the accompanying Portfolio Manager�s message.

Performance in the Period

          The price of gold remained strong through the Period and as at the time of writing stands at $1,200/oz as against a 2009 calendar high of
$1,227/oz. Fiscal irresponsibility, particularly evident in an increasing number of Western economies surrounding the Mediterranean, has
provided much of the continued support for gold prices although, as our Portfolio Manager reports on the following pages, gold shares have
marginally lagged the appreciation of the metal given both geopolitical concerns and increased volatility in the respective stock markets. For the
Period, your Company�s net asset value (�NAV�) declined 3.3% against a virtually similar decline of 3.1% in your Company�s benchmark, the
FTSE Gold Mines Index.

Dividend Payment

          I have written on recent occasions, particularly through the medium of this report, of your Company�s declining dividend income stream,
which has been caused by both lower payouts from the mining companies and a trend toward investing in lower yielding/higher growth
companies by our Portfolio Manager. Your Board has determined that, given some retained investment income, it is beneficial to continue to pay
an interim dividend. Your Board, therefore, recently distributed an interim dividend of $0.02 per share, versus last year�s interim dividend of
$0.033, as adjusted for the Company�s recent 3-for-1 stock split. Any potential payout at the end of the year will be determined by taking into
account net realized capital gains for the full year, rather than dividend income.

Discount Management and Tender Offer

          A major function of your Board�s ongoing responsibility is the monitoring of the premium/discount at which ASA�s shares trade relative to
NAV. Clearly there is a relationship between supply and demand and so, as a means of permitting as broad an access as possible, your Board
approved a stock split, effective May 3, 2010, with respect to the Company�s common shares. Given that the share price had been trading at over
$70, a level that was deemed above the average of shares of companies traded on the New York Stock Exchange (�NYSE�) as well as for the
closed-end funds sector, the stock split was announced with the primary and broad purpose of increasing liquidity. As you may recall, this in
broad terms reduced the share price on the ex-date to one-third of the pre-split level and increased the number of issued common shares
outstanding to 19.44 million.

          Whilst the 10-year range of your Company�s premium/discount of share price to NAV has fluctuated between a small premium to a
discount of some 20%, both the 5-year and 2-year ranges have narrowed noticeably. Based on a 12-week moving average, we have seen a
general improvement in ASA�s discount during the past 12 months, and over the past six months the discount has fluctuated from a low of 5.4%
to a high of 13.9%. This improvement is the result of a combination of factors, including an increased interest in the precious metals sector by
investors, the impact of the stock split and the tender offers that have taken place over the past two years.
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          During the Period, your Board announced a 12-week Measurement Period, which started on May 3, 2010 and which will end on July 23,
2010. This Measurement Period is in line with the assurance provided shareholders in March 2008 when your Board authorized a tender offer
program pursuant to which a cash tender offer would be made in 2010 for 10% of the then outstanding shares, at a purchase price of 98% of
NAV per share, if the Company�s shares traded on the NYSE during the Measurement Period at an average discount to NAV of greater than
10%.

The Way Forward

          In previous correspondence I outlined the reasoning as to why your Board has adopted a more expansionary business strategy. In short,
this strategy is intended to counteract any possibility of a less secure future for ASA as a single product investment company, as well as to fulfill
your Board�s desire to provide an attractive, expanding corporate environment for its staff that will offer a worthwhile and conducive career path
over the long term. I further set out that, under ASA�s regulatory environment, any such possible expansion required both the positive approval
from our shareholders and the receipt of a no-action letter from our regulator, the U.S. Securities and Exchange Commission (�SEC�) to permit the
Company to form a wholly-owned investment advisory subsidiary. As you may recall, shareholder approval was provided at our Annual General
Meeting in March. Our legal counsel has been in active discussion with the SEC on the matter of the no-action letter and we hope to be able to
update shareholders in the near future.

          As I have also previously written, your Board hopes that the SEC Exemptive Order under which ASA operates can be modified to permit
your Company to operate on a more level playing field relative to its U.S. peer group entities. We are hopeful that a recent meeting convened in
Washington between management and the SEC staff will hasten favourable results with regard to the Exemptive Order.

          Meanwhile, progress is being made on the consolidation of your Company�s operations in its recently relocated headquarters in the San
Francisco Bay Area. Suitable office space is now in use and we are in the process of engaging the human resources necessary to provide
adequate operational capability to meet our present and perceived short-term objectives. We look forward to keeping you informed of progress
in the development period lying ahead of us.

          Our thanks to you for your support through the Period.

Yours very sincerely,

Julian Reid
Chairman�ASA Limited
July 22, 2010
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A Precious Minerals Fund

Portfolio Manager�s Report (Unaudited)

          A high level of global financial stress during the past year has driven gold prices to an all-time high as investors sought the perceived
safety of gold during times of financial uncertainty. The performance of gold mining shares, however, lagged the rise in gold prices during the
early months of 2010, as geopolitical concerns and increased volatility in the broader equity markets negatively affected the demand for the
shares of mining companies. Gold prices rose 2.7% from November of 2009 to May of 2010 while global gold mining shares decreased 3.1% as
measured by the FTSE Gold Mines Index (�FTGMI�), and ASA�s portfolio was impacted by that dichotomy during this reporting period.

          At May 31, 2010, the net asset value (�NAV�) of the Company was $28.86 per share versus the closing price of the Company�s shares on the
New York Stock Exchange (�NYSE�) of $25.81 per share, representing a discount of 10.6% to NAV. The share price of closed-end funds like
ASA is determined by trading activity in the open market and consequently may reflect a premium to (higher than) or discount to (lower than) its
underlying NAV. During the last six months, the discount at which the Company�s shares traded fluctuated from a low of 5.4% to a high of
13.9% and averaged 9.3% as measured on Friday of each week. For the first six months of the 2010 fiscal year ASA�s total return based on the
NAV of -3.3%, including reinvested dividends, is similar to the return of -3.1% for the FTGMI, an underperformance of 13 basis points. The
performance of ASA�s shares as reflected on the NYSE during the same period, including the reinvestment of dividends, was -2.6%, with the
slightly stronger performance as compared to the NAV the result of a reduction in the discount during the same period.

          Over the one-year period ending May 31, 2010, the total return of ASA�s NAV, including reinvested dividends, was 14.8% versus a return
of 10.6% for the FTGMI. During that period, ASA�s NAV outperformed the FTGMI as its investments in the platinum sector and several of the
Company�s investments such as NovaGold Resources Limited, Anatolia Minerals Development Limited, and Randgold Resources Limited
outperformed the FTGMI.

          ASA�s portfolio is not designed to track the performance of the FTGMI, as our portfolio includes significant positions in several companies
that are not included in the FTGMI. Likewise, the FTGMI includes some securities that are not held in ASA�s portfolio. As such, the
performance variation relative to the FTGMI may be more pronounced than it would be for a

   Chart 1: Trailing 1 Year Relative Performance
   Source: Bloomberg and ASA research

3

Edgar Filing: ASA LTD - Form N-CSRS

4



comparable index fund. However, in the view of the Board of Directors, the FTMGI is the most appropriate market index for measuring ASA�s
relative performance.

          For the six months ended May 31, 2010, the Company had a net investment loss of $41,398 or $0.00 per share compared to a net
investment loss of $255,818 or $0.01 per share for the six months ended May 31, 2009. The Board of Directors declared dividends totaling $0.45
per share during the last twelve months after adjustment for the 3-for-1 stock split distributed to shareholders during May of 2010. The most
recent dividend of $0.02 per share was paid on May 28, 2010 to shareholders of record on May 21, 2010. Dividend income earned by the
Company during the last six months increased by $1.3 million largely due to a one-time receipt of proceeds from the sale of rights in Anglo
Platinum Limited, which for accounting purposes was treated as dividend income. Net of this onetime event, dividend income remained
relatively flat during the last six months due to the continued effects of the global economic slowdown, an increased emphasis on higher growth
investments and decreased distributions received from our investments in the platinum sector, combined with a decrease in assets under
management. Despite declining dividend income during the last three years, we believe that the outlook for dividend income is beginning to
improve as more gold producers are considering an increase in dividend payments. Nevertheless, the Company does not anticipate generating
positive net investment income during 2010.

Market Update

          We continue to expect a strong gold market for 2010. For the past few years gold has surged upward in an environment of economic
uncertainty and volatility. During 2009 and into 2010, gold prices have reacted strongly to increased investor concerns related to the potential for
rising inflation rates and the weakness of the U.S. dollar. As the U.S. dollar tumbled, many investors looked to gold to preserve the value of their
investment portfolios. Interestingly, some investors looked to diversify their U.S. dollar holdings by investing in the Euro over the past year in
anticipation of a weakening U.S. dollar / Euro exchange rate. However, in the opening months of this year the Euro has weakened considerably
as heightened concerns related to sovereign debt within the European Union spread. The possible inflationary impact of a European Central
Bank rescue package and the difficulty in finding a solution to the financial crisis, given the single currency system, has led some investors to
question the survival of the Euro as a viable currency. As investors fled the Euro, demand for gold ETFs, bullion, and gold coins surged, driving
gold prices to new highs. Typically, gold has moved inversely to fluctuations of the U.S. dollar. However, in recent months as a result of the
European debt crisis, and a resulting shift in confidence from the Euro to the U.S. dollar, the U.S. dollar and gold prices have been moving in
tandem.

   Chart 2: U.S. Dollar / Euro Exchange Rate and Gold Price
   Source: Bloomberg and
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