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Robert B. Pincus, Esqg.
Skadden, Arps, Slate, Meagher & Flom LLP
One Rodney Square
Wilmington, Delaware 19801
(302) 651-3000

Approximate date of commencement of proposed sale to the public: As soon as
practicable after this Registration Statement becomes effective and all other
conditions to the exchange offers described herein (the "Exchange Offers") have
been satisfied or waived.

If the securities being registered on this form are being offered in
connection with the formation of a holding company and there is compliance with
General Instruction G, check the following box. [_]

If this Form is filed to register additional securities for an offering
pursuant to Rule 462 (b) under the Securities Act, check the following box and
list the Securities Act registration statement number of the earlier effective
registration statement for the same offering. [_]

If this Form is a post-effective amendment filed pursuant to Rule 462 (d)
under the Securities Act, check the following box and list the Securities Act
registration statement number of the earlier effective registration statement
for the same offering. [_]

The Registrants hereby amend this Registration Statement on such date or
dates as may be necessary to delay its effective date until the Registrants
shall file a further amendment which specifically states that this Registration
Statement shall thereafter become effective in accordance with Section 8 (a) of
the Securities Act of 1933 or until this Registration Statement shall become
effective on such date as the Commission, acting pursuant to said Section 8 (a),
may determine.

$365,000,000

United States Steel LLC
to be converted into
United States Steel Corporation

Offers to Exchange
10% Senior Quarterly Income Debt Securities due 2031 (SQUIDS (SM))

For the Following Securities (the "Outstanding Securities")
6.50% Cumulative Convertible Preferred Stock of USX Corporation

(Cusip No. 902905 1819)

6.75% Convertible Quarterly Income Preferred Securities (QUIPS(SM)) of USX

Capital Trust I

(Cusip No. 903339 E201)

8.75% Cumulative Monthly Income Preferred Shares, Series A (MIPS(R)) of USX

Capital LLC

(Cusip No. P96460 1031)
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EACH OF THE EXCHANGE OFFERS AND WITHDRAWAL RIGHTS WILL EXPIRE AT 5:00
P.M., NEW YORK CITY TIME, ON DECEMBER 7, 2001, UNLESS EARLIER TERMINATED
OR EXTENDED BY US.

United States Steel LLC, a Delaware limited liability company ("United
States Steel"), which is currently a wholly owned subsidiary of USX
Corporation, a Delaware corporation, hereby offers, upon the terms and subject
to the conditions set forth in this prospectus and the accompanying letters of
transmittal, to exchange:

$50 principal amount of 10% Senior Quarterly Income Debt Securities due

2031 ("SQUIDS"), for each validly tendered and accepted share of 6.50%
Cumulative Convertible Preferred Stock of USX Corporation ("6.50%
Preferred Stock"), plus a cash payment for accrued but unpaid dividends;

$50 principal amount of SQUIDS, for each validly tendered and accepted
6.75% Convertible Quarterly Income Preferred Security of USX Capital
Trust I ("6.75% QUIPS"), plus a cash payment for accrued but unpaid
distributions; and

$25 principal amount of SQUIDS, for each validly tendered and accepted
8.75% Cumulative Monthly Income Preferred Share, Series A, of USX
Capital LLC ("8.75% MIPS"), plus a cash payment for accrued but unpaid
dividends.

The exchange offers are subject to the conditions described in this
prospectus, including the minimum condition that at least $150 million
principal amount of SQUIDS, in the aggregate, are issued in the exchange
offers. We will accept up to a maximum face amount of (i) $77 million of 6.50%
Preferred Stock, (ii) $127 million of 6.75% QUIPS and (iii) $161 million of
8.75% MIPS in the exchange offers. If we receive tenders for more than the
face amount of any series of Outstanding Securities than are set forth above,
we will prorate the number of validly tendered Outstanding Securities in such
series that we will exchange from each tendering holder.

The SQUIDS will mature on December 31, 2031. Interest on the SQUIDS will
begin to accrue on the Exchange Date and will be payable quarterly on each
March 31, June 30, September 30 and December 31, commencing March 31, 2002.
The SQUIDS will be redeemable at the option of United States Steel, in whole
or in part, on or after December 31, 2006 at 100% of the principal amount
redeemed together with accrued but unpaid interest to the redemption date. If
the USX board of directors determines not to proceed with the Separation, we
will have the option to redeem the SQUIDS, in whole or in part, on or prior to
December 31, 2002, at 100% of the principal amount redeemed, together with
accrued but unpaid interest through the redemption date. Application has been
made for listing of the SQUIDS on the New York Stock Exchange.

The USX board of directors has approved a reorganization, pursuant to which
USX will distribute all of the equity securities of United States Steel
Corporation to the holders of USX's U. S. Steel Group common stock (the
"Separation"). Following the Separation, we will be an independent, publicly
owned company and we will no longer be a subsidiary of USX. As part of the
Separation, which is expected to be completed on or about December 31, 2001,
United States Steel LLC will convert into United States Steel Corporation, a
Delaware corporation, and USX will change its name to Marathon 0il
Corporation. The Separation is subject to the satisfaction or waiver of a
number of conditions. The issuance of the SQUIDS is not subject to completion
of the Separation.

All outstanding 8.75% MIPS will be redeemed on December 31, 2001 for a cash
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payment of $25 plus accrued but unpaid dividends. If the Separation occurs,
the then outstanding 6.50% Preferred Stock will be converted into the right to
receive, in cash, $50 per share plus accrued but unpaid dividends and the then
outstanding 6.75% QUIPS will be redeemed for a cash payment of $50 plus
accrued but unpaid distributions.

Until the completion of the Separation, USX will fully and unconditionally
guarantee the SQUIDS. Following the Separation, USX will no longer guarantee
the SQUIDS and the sole obligor of the SQUIDS will be United States Steel
Corporation which, after the Separation, will have a substantial amount of
indebtedness and other obligations and will have a credit rating below
"investment grade", which will be lower than the current credit ratings of
USX.

For a discussion of the risks that you should consider in evaluating the
exchange offers, see "Risk Factors" beginning on page 19.

Neither the Securities and Exchange Commission nor any state securities
commission has approved or disapproved of the securities being offered in the
exchange offers or passed upon the adequacy or accuracy of this prospectus.
Any representation to the contrary is a criminal offense.

None of United States Steel LLC, USX, the Exchange Agent, the Information
Agent, or the Dealer Managers makes any recommendation as to whether or not
holders of Outstanding Securities should exchange their securities in the

exchange offers.

SQUIDS (SM) and QUIPS(SM) are service marks and MIPS(R) is a registered
trademark of Goldman, Sachs & Co.

The Dealer Managers for the exchange offers are:
Goldman, Sachs & Co.

The date of this prospectus is November 5, 2001.
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You should rely only on the information contained in this document or to
which we have referred you. We have not authorized anyone to provide you with
information that is different. This prospectus does not constitute an offer to
sell, or a solicitation of an offer to purchase, the securities offered by this
prospectus in any jurisdiction to or from any person to whom or from whom it is
unlawful to make such offer or solicitation of an offer in such Jjurisdiction.
Neither the delivery of this prospectus nor any distribution of securities
pursuant to this prospectus shall, under any circumstances, create any
implication that there has been no change in the information set forth or
incorporated into this prospectus by reference or in our affairs since the date
of this prospectus.

WHERE YOU CAN FIND MORE INFORMATION

USX Corporation is subject to the informational requirements of the
Securities Exchange Act of 1934 (the "Exchange Act") and, in accordance
therewith, files annual, quarterly and special reports, proxy statements and
information statements and other information with the Securities and Exchange
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Commission under the Exchange Act. United States Steel LLC has not been subject
to the informational requirements of the Exchange Act. Upon the earlier of (1)
the completion of the Separation and (2) the effectiveness under the Securities
Act of 1933 of a registration statement with respect to our 10 3/4% Senior
Notes due August 1, 2008, we will become subject to the informational
requirements of the Exchange Act.

This document incorporates important business and financial information
about USX that is not included in or delivered with this prospectus. The
following documents filed with the SEC are incorporated by reference into the
registration statement of which this prospectus forms a part:

(1) USX Corporation's Annual Report on Form 10-K for the year ended
December 31, 2000, as amended by Form 10-K/A filed on September 14,
2001 and Form 10-K/A filed on October 11, 2001;

(ii) USX Corporation's Quarterly Reports on Form 10-Q for the quarters
ended March 31, 2001 and June 30, 2001;

(iii) USX Corporation's Current Reports on Form 8-K dated April 24,
2001, June 15, 2001, July 2, 2001, July 31, 2001, August 1, 2001,
August 2, 2001, August 6, 2001, October 12, 2001, October 22,
2001 (as amended), October 25, 2001 and November 2, 2001; and

(iv) USX Corporation's Proxy Statement/Prospectus on Schedule 14A filed
on September 20, 2001.

USX incorporates by reference additional documents that it may file with the
SEC between the date of this prospectus and the Exchange Date. These documents
include periodic reports, such as Annual Reports on Form 10-K, Quarterly
Reports on Form 10-Q and Current Reports on Form 8-K, as well as proxy
statements.

Any statement contained in a document incorporated by reference herein will
be deemed to be modified or superseded for purposes of this prospectus to the
extent that a statement contained herein modifies or supersedes such statement.
Any such statement so modified or superseded will not be deemed to constitute a
part of this prospectus except as so modified or superseded.

The documents incorporated by reference into this prospectus are available
from us upon request. We will provide a copy of any and all of the information
that is incorporated by reference in this prospectus to any person by first-
class mail, without charge, upon written or oral request. Any request for
documents should be made by November 23, 2001 to ensure timely delivery of the
documents prior to the expiration date of the exchange offers.

Requests for documents should be directed to:

USX Corporation
Shareholder Services
600 Grant Street, Room 611
Pittsburgh, Pennsylvania 15219-4776
(412) 433-4801
(866) 433-4801 (toll free)
(412) 433-4818 (fax)

ii

Any reports and information statements and other information filed by USX or
United States Steel LLC with the SEC may be read and copied at the following
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location of the SEC:

Public Reference Room
450 Fifth Street, N.W.
Room 1024
Washington, D.C. 20549

You may obtain information on the operation of the Public Reference Room by
calling the SEC at 1-800-SEC-0330.

You can also inspect reports, proxy statements and other information about
USX at the offices of the National Association of Securities Dealers, Inc.,
9513 Key West Avenue, Rockville, Maryland 20850.

The SEC also maintains an Internet worldwide web site that contains reports,
proxy statements and other information about issuers, like USX, who file
electronically with the SEC. The address of that site is http://www.sec.gov.

DEFINITIONS

In this prospectus, the terms "United States Steel," the "Company," "we,"
"our," "ours" and "us" refer:

until the completion of the Separation, to the U. S. Steel Group of USX
Corporation, including United States Steel LLC and its direct and
indirect subsidiaries; and

following the Separation, to United States Steel Corporation and its
direct and indirect subsidiaries,

in each case, unless the context otherwise requires.
In this prospectus, the terms "Marathon 0il" and "Marathon" refer:

until the completion of the Separation, to the Marathon Group of USX
Corporation, including Marathon 0Oil Company and its direct and indirect
subsidiaries; and

following the Separation, to USX Corporation, which will be renamed
Marathon 0il Corporation, and its direct and indirect subsidiaries,

in each case, unless the context otherwise requires.

In this prospectus, the term "USX" refers to USX Corporation and its direct
and indirect subsidiaries, unless the context otherwise requires.

In this prospectus, the term "face amount" with respect to any Outstanding
Security refers to its liquidation preference.

iid

SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This prospectus includes "forward-looking statements" which are identified
by the use of forward-looking words or phrases, including, but not limited to,
"intended, " "expects," "expected," "anticipates," and "anticipated." These
forward-looking statements are based on (1) a number of assumptions made by
management concerning future events and (2) information currently available to
management. Readers are cautioned not to put undue reliance on such forward-
looking statements, which are not a guarantee of performance and are subject to
a number of uncertainties and other facts, many of which are outside our



Edgar Filing: USX CORP - Form S-4/A

control, that could cause actual events to differ materially from such
statements. All statements other than statements of historical factors included
in this prospectus, including those regarding the financial position, results
of operations, cash flows, business strategy, projected costs, growth
opportunities, strategic and other benefits of the Separation, and plans
regarding financing in connection with the Separation, are forward-looking
statements. Although we believe that our expectations reflected in such
forward-looking statements are reasonable, there can be no assurance that such
expectations will prove to have been correct. Important factors that could
cause actual results to differ materially from our expectations ("Cautionary
Statements") include prices of o0il and natural gas; refined product margins;
prices and volumes of sale of steel products; levels of imports of steel
products into the United States; prevailing interest rates; and general
economic and financial market conditions, as well as those factors disclosed
under "Risk Factors" beginning on page 19 and elsewhere in this prospectus and
in our SEC filings listed under "Where You Can Find More Information" on

page (ii). These forward-looking statements represent our judgment as of the
date of this prospectus. All subsequent written and oral forward-looking
statements are expressly qualified in their entirety by the Cautionary
Statements. Unless otherwise required by law, we disclaim any intent or
obligation to update the respective forward-looking statements.

iv

SUMMARY

The following summary is qualified in its entirety by, and should be read in
conjunction with, the more detailed information appearing elsewhere in this
prospectus and the information contained in documents incorporated by reference
in the registration statement of which this prospectus forms a part. Reference
is made to "Risk Factors" beginning on page 19 for a discussion of certain
issues that should be considered in evaluating an investment in the SQUIDS.

Questions and Answers About the Exchange Offers

Ql: Why is United States Steel making the exchange offers?
Al: We are making the exchange offers in connection with the Separation, and

the related financing described on page 101 of this prospectus.
Q2: What securities are subject to the exchange offers?

A2: The securities that are subject to the exchange offers are:

6.50% Cumulative Convertible Preferred Stock of USX ("6.50% Preferred

Stock") ;
6.75% Convertible Quarterly Income Preferred Securities of USX Capital
Trust I ("6.75% QUIPS"); and

8.75% Cumulative Monthly Income Preferred Shares, Series A, of USX
Capital LLC ("8.75% MIPS").

In this prospectus, the 6.50% Preferred Stock, 6.75% QUIPS and 8.75% MIPS
are collectively referred to as the "Outstanding Securities".

Q03: What will I receive if I tender in the exchange offers?

A3: For each of your Outstanding Securities validly tendered and accepted in
the exchange offers, you will receive SQUIDS in the principal amount set
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forth in the table below, as well as a cash payment equal to accrued but
unpaid dividends or distributions to the Exchange Date:

Face
Amount of Principal Accrued But
Outstanding Amount of Unpaid
Security SQUIDS Dividends or
Tendered Received Distributions*
6.50% Preferred Stock $50 $50 $0.6680
6.75% QUIPS $50 $50 $0.6656
8.75% MIPS $25 $25 $0.0607

* This column assumes an Exchange Date of December 12, 2001. However, the
Exchange Date may occur after December 12, 2001. Please see the answer
to Question 15 for an explanation of when the Exchange Date will occur.
The amount of accrued but unpaid dividends or distributions set forth
above will change if the Exchange Date is extended pursuant to the terms
of the exchange offers.

If you wish to tender your Outstanding Securities in the exchange offers,
you must tender all Outstanding Securities that you own. Partial tenders
will not be permitted.

Q4: How will the credit ratings of the SQUIDS compare to those of the
Outstanding Securities?

A4: We expect the credit ratings of the SQUIDS to be below "investment grade",
which will be lower than the current credit ratings of USX. A rating below
investment grade indicates a greater risk that the issuer of the security
will not be able to pay principal and interest on the securities when due,
and also makes the issuer's ability to raise capital more difficult and
increases its borrowing costs.

Q5: What will happen if I do not tender my Outstanding Securities?

A5: If you do not tender your 6.50% Preferred Stock in the exchange offers: you
will not receive any SQUIDS, and each share of 6.50% Preferred Stock held
at the effective time of the Separation will be converted into the right to
receive, in cash, $50 plus accrued but unpaid dividends thereon through the
effective

time of the Separation. If the Separation does not occur, the shares of
6.50% Preferred Stock not accepted in the exchange offers will remain
outstanding, subject to their redemption provisions, but there will be
fewer shares outstanding, resulting in a more limited market for the 6.50%
Preferred Stock, which might adversely affect its liquidity, market price
and price volatility.

If you do not tender your 6.75% QUIPS in the exchange offers: you will not
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receive any SQUIDS and each 6.75% QUIPS held at the effective time of the
Separation will be redeemed for a cash payment of $50 plus accrued but
unpaid distributions thereon through the redemption date. If the
Separation does not occur, the 6.75% QUIPS not accepted in the exchange
offers will remain outstanding, subject to their redemption provisions,
but there will be fewer 6.75% QUIPS outstanding, resulting in a more
limited market for the 6.75% QUIPS, which might adversely affect their
liquidity, market price and price volatility.

If you do not tender your 8.75% MIPS in the exchange offers: you will not
receive any SQUIDS, and each 8.75% MIPS that you hold on December 31, 2001
will be redeemed for a cash payment of $25 plus accrued but unpaid
dividends through such date.

Are the exchange offers subject to any conditions?

Yes. The exchange offers are subject to the conditions described on page 29
of this prospectus. The conditions to the exchange offers include: at least
$150 million principal amount of SQUIDS, in the aggregate, are issued in
the exchange offers.

We refer to this minimum dollar amount of SQUIDS that must be issued as the
"minimum condition."

Promptly after the exchange offers expire, we will make an announcement
relating to the satisfaction of the conditions precedent. We may waive any
or all of the conditions to the exchange offers, including the minimum
condition, and in the event any such waiver results in a material change to
the terms of the exchange offers, we will extend the expiration date so
that the exchange offers remain open for any additional period required by
law.

What happens if the minimum condition is not satisfied?

If less than $150 million principal amount of SQUIDS, in the aggregate, are
issued in the exchange offers, we may choose not to complete the exchange
offers or we could choose to waive the minimum condition for any reason. If
we choose not to complete the exchange offers, we will return any
Outstanding Securities that have been tendered.

Will United States Steel accept all Outstanding Securities that are
tendered?

If the conditions for the exchange offers are satisfied or waived, we will
accept all tenders of Outstanding Securities that are properly tendered and
not validly withdrawn, up to the maximum amount of each series of
Outstanding Securities set forth below. We cannot issue more than an
aggregate of $365 million principal amount of SQUIDS because of
restrictions contained in our indenture for our 10 3/4% Senior Notes due
August 1, 2008.

We will accept up to: a maximum face amount of (i) $77 million of 6.50%

Preferred Stock, (ii) $127 million of 6.75% QUIPS and (iii) $161 million of
8.75% MIPS.

10
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If we receive tenders for more than the maximum face amount of any series
of Outstanding Securities, we will prorate the number of validly tendered
Outstanding Securities of such series that we will accept from each
tendering holder, as described on page 31 of this prospectus. Any
Outstanding Securities that are not accepted because of proration will be
returned.

Will the SQUIDS be listed on the New York Stock Exchange?

We have applied for listing of the SQUIDS on the NYSE. Upon completion of
the exchange offers, there will be between $150 million and $365 million
principal amount of SQUIDS outstanding, unless we waive the minimum
condition. The SQUIDS may provide for a greater degree of liquidity than
will be experienced by holders of some of the Outstanding Securities
following the exchange offers.

What are the U.S. federal income tax consequences to U.S. holders that
tender in the exchange offers?

If you tender 6.50% Preferred Stock in the exchange offers, the exchange
will be a taxable event. If you tender 6.75% QUIPS in the exchange offers,
the exchange should be a tax-free recapitalization. If you tender 8.75%
MIPS in the exchange offers, the exchange should be a taxable event. For a
detailed discussion regarding the tax consequences of the exchange offers,
see "Certain Federal Income Tax Considerations" on page 135.

What is the USX board of directors' position with respect to the exchange
offers?

Neither USX nor United States Steel, nor any of their respective
directors, makes any recommendation to any holder of Outstanding Securities
as to whether to tender or refrain from tendering Outstanding Securities in
the exchange offers.

What does USX intend to do with the Outstanding Securities that are
tendered in the exchange offers?

We intend to cancel and retire all Outstanding Securities accepted in the
exchange offers.

Will there be any cash proceeds from the exchange offers?
No. We will not receive any cash proceeds from the exchange offers.
When do the exchange offers expire?

The exchange offers expire at 5:00 p.m., New York City time, on December
7, 2001. However, we may at any time prior to the expiration date, in our
sole discretion, extend the expiration of the exchange offers or amend or
withdraw the exchange offers by giving oral or written notice to the
Exchange Agent. Any such extension, amendment or withdrawal will be
followed as promptly as practicable by a public announcement thereof,
which, in the case of an extension, will be made no later than 9:00 a.m.,
New York City time, on the next business day after the previously
scheduled expiration date. References in this prospectus to the expiration
date of the exchange offers mean December 7, 2001 or, if later, the last
date to which we extend the exchange offers.

When will I receive my SQUIDS?

11
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You will not receive physical delivery of certificates representing your
SQUIDS, but your ownership of SQUIDS will be recorded in book-entry form
on the Exchange Date (as described below), if all conditions to the
exchange offers are satisfied or waived, provided we have timely received
your properly completed and executed letter of transmittal, an "agent's
message", as described on page 33, or properly completed and executed
notice of guaranteed delivery, and you have not withdrawn your tender
prior to the expiration of the exchange offers. As used in this
prospectus, the "Exchange

Date" means the third business day following the expiration date of the
exchange offers, which is December 12, 2001, subject to our right to extend
the expiration of the exchange offers. However, if we need to prorate, the
Exchange Date will occur on or prior to the seventh business day following
the expiration date.

What happens if I change my mind after tendering in the exchange offers?

You may withdraw your tender any time before 5:00 p.m., New York City
time, on the expiration date. However, if we extend the exchange offers
you may withdraw your tender at any time prior to the expiration date, as
extended. In addition, tenders of Outstanding Securities may be withdrawn
after expiration of 40 business days from the commencement of the exchange
offers in the event that we have not yet accepted Outstanding Securities
in the exchange offers by such time. If you decide to withdraw your
tender, you must withdraw all Outstanding Securities previously tendered
by you; partial withdrawals will not be permitted.

How do I tender in the exchange offers if I hold a stock certificate
representing shares of 6.50% Preferred Stock?

You should properly complete and sign the yellow letter of transmittal and
deliver it, together with your stock certificate, to the Exchange Agent at
the address set forth on the back cover of this prospectus. You may also
tender your shares of 6.50% Preferred Stock by contacting your broker, or
setting up an account with a broker, and instructing such broker to tender
your shares of 6.50% Preferred Stock by book-entry transfer to the account
of the Exchange Agent through the Automated Tender Offer Program of the
Depository Trust Company ("DTC"), as described on page 32. In either case,
such delivery must be received by the Exchange Agent prior to the
expiration of the exchange offers.

How do I exchange my Outstanding Securities if I am the beneficial owner
of Outstanding Securities held by a custodian bank, commercial bank,
depository institution, broker, dealer, trust company, or other holder?

First, you should promptly contact that holder and instruct it to send the
Exchange Agent an "agent's message" on your behalf or to complete and
deliver to the Exchange Agent a letter of transmittal by facsimile or hand
delivery at the facsimile number or address on the back cover of this
prospectus. If an "agent's message" is sent on your behalf, there is no
need to also send a letter of transmittal to the Exchange Agent.

12



Edgar Filing: USX CORP - Form S-4/A

Second, you must also instruct that holder to tender your Outstanding
Securities by effecting a book-entry transfer of the Outstanding Securities
into the account of the Exchange Agent through the Automated Tender Offer
Program of DTC.

Q19: What if I cannot complete book-entry transfer of my Outstanding Securities
or deliver 6.50% Preferred Stock certificates, together with an "agent's
message" or a letter of transmittal, to the Exchange Agent prior to the
expiration date of the exchange offers?

Al19: You may follow the guaranteed delivery procedures described in "The
Exchange Offers--Procedures for Tendering--Guaranteed Delivery" on page 34
of this prospectus.

Q20: How should a soliciting dealer ensure they are designated to be paid their
soliciting dealer fee?

A20: In order to receive a soliciting dealer fee, a soliciting dealer must
follow the steps that are set forth in the Letter to Brokers, Dealers,
Commercial Banks, Trust Companies and Other Nominees, which each soliciting
dealer will receive with the

Prospectus. Please note that a soliciting dealer will not receive a
soliciting dealer fee unless these steps are followed.

Q21: To whom should I address questions?

A21: You should direct questions about the terms of the exchange offers to the
Dealer Managers. The Dealer Managers may be reached by telephone at 800-
828-3182.

However, if you have questions about tender procedures or if you need
additional copies of this prospectus or the letters of transmittal, you
should contact the Information Agent. The Information Agent may be reached
by telephone at 800-756-3353.

The addresses of the Dealer Managers and the Information Agent are on the
back cover of this prospectus.

Summary of the Terms of the SQUIDS and the USX Guarantee

The following summary contains basic information about the SQUIDS and the
USX Guarantee. The summary is not intended to be complete. You should read the
full text and more specific details contained elsewhere in this prospectus. For
a more detailed description of the SQUIDS, see "Description of the SQUIDS" on
page 112.

ISSUET s v ittt ettt eaeeeeennnn United States Steel LLC. At the Separation,
United States Steel LLC will be converted
into United States Steel Corporation.

Securities Offered..........
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Interest Rate......
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Interest Payment Dates......

Optional Redemption

Up to $365 million aggregate principal amount
of 10% Senior Quarterly Income Debt
Securities due 2031 (the "SQUIDS"). The
exchange offers are conditioned upon, among
other things, at least $150 million principal
amount of SQUIDS, in the aggregate, being
issued in the exchange offers. We will accept
up to a maximum face amount of (i) $77
million of 6.50% Preferred Stock, (ii) $127
million of 6.75% QUIPS and (iii) $161 million
of 8.75% MIPS in the exchange offers.

December 31, 2031.

Interest will be payable on the SQUIDS at a
rate of 10%.

Interest will accrue from the Exchange Date
and will be payable in cash on March 31, June
30, September 30 and December 31 of each
year, beginning on March 31, 2002.

The SQUIDS will be redeemable at our option,
in whole or in part, at any time on or after
December 31, 2006, upon not less than 30 nor
more than 60 days' notice, at a redemption
price equal to 100% of the principal amount
redeemed plus accrued and unpaid interest to
the redemption date.

In addition, at any time before December 31,
2002, we may, at our option, give written
notice to redeem the SQUIDS, which notice
will be not less than 30 nor more than 60
days before the redemption date, in whole or
in part, at a redemption price of 100% of the
principal amount of the SQUIDS being
redeemed, plus accrued and unpaid interest to
the redemption date. However, we may redeem
SQUIDS as provided in this paragraph only if:

the USX board of directors has determined
not to proceed with the Separation, in
which case the USX guarantee will stay in
effect until the SQUIDS are fully paid;
and

in connection with any partial redemption,
at least the minimum aggregate principal
amount of SQUIDS required to maintain
listing of the SQUIDS on the NYSE, under
the rules and regulations thereof, must
remain outstanding following such partial
redemption.

14
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Ranking............. The SQUIDS are unsecured obligations and will
rank equally in right of payment with all of
the existing and future senior indebtedness
of United States Steel and will rank senior
in right of payment to all of its existing
and future subordinated indebtedness.

USX Guarantee............... USX Corporation, our parent company, will
initially guarantee the SQUIDS. USX will be
released from the guarantee when the
Separation occurs, provided the Separation
occurs on or before December 31, 2002. The
guarantee will rank equally in right of
payment with the other senior unsecured
indebtedness of USX and senior in right of
payment to all subordinated indebtedness of
USX.

Change of Control Offer..... Upon a change of control (as defined under
"Description of the SQUIDS" on page 112), we will
be required to make an offer to purchase the
SQUIDS at a purchase price of 100% of the
principal amount of the SQUIDS, together with
accrued but unpaid interest.

Amendments and Waivers...... Except for specific amendments, the indenture may
be amended with the consent of the holders of a
majority of the principal amount of the SQUIDS
then outstanding.

The indenture governing the SQUIDS will contain
Conditions to the several conditions to the completion of the
Separation................. Separation, including:

USX must have received a private letter
ruling from the IRS that the Separation
will qualify as a tax—-free transaction
within the meaning of Section 355 of the
Internal Revenue Code of 1986, as amended
(the "Code");

the transactions that give effect to the
Value Transfer must have occurred;

USX must not have amended:
the definition of U. S. Steel Group in its
certificate of incorporation or by-laws;

or

its Management and Allocation
Policies,

in either case, in any manner adverse to
the holders of the SQUIDS;

immediately following the Separation,

United States Steel must have at least
$400 million available in undrawn credit
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facilities and cash, of

which at least $300 million must be
available under facilities with terms
extending at least three years after the
date such facilities are put in place, and

no default under the SQUIDS must have
occurred and be continuing, and

any differences between the operative
documents relating to the Separation as
executed and delivered and as described
herein do not have a material adverse
effect on the holders of the SQUIDS.

The issuance of SQUIDS is not conditioned
upon the completion of the Separation.

Use of Proceeds............
We will not receive any cash proceeds from the
exchange offers. Indebtedness represented by the
SQUIDS will replace a portion of the debt and
other obligations attributed to United States
Steel by USX prior to the Separation. See "Use of
Proceeds."

The following chart sets forth a summary comparison of the terms of the
SQUIDS and the Outstanding Securities, and the effects on holders of SQUIDS of
the Outstanding Securities if the Separation occurs, and if the Separation does
not occur. For a more complete comparison of the terms of the SQUIDS and the
Outstanding Securities, see page 127.

6.50%
PREFERRED
SQUIDSSM STOCK 6.75% QUIPSSM
ISSUEY vt e eeeeeeeeaeenns United States USX Corporation USX Capital
Steel LLC Trust I

Face Amount

Outstanding

(aggregate) . ... ... Up to $365 million $121 million $197 million
Maximum face amount that

will be accepted for

exchange............... - $77 million $127 million
Coupon Rate............. 10% 6.50% 6.75%
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Payment Frequency ...... Quarterly
Maturity....oeeeeeeeee... 2031

Face Amount (per
SeCUrity) v e e $25

Quarterly

Perpetual

Quarterly

2037

Obligor Following
Separation............. United States
Steel Corporation

What Will Holders
Receive in the
Separation? (per
security) ... Not applicable
(remains
outstanding)

Will Holders Have to
Reinvest following the

Call Provisions......... Callable at
principal amount
plus accrued but
unpaid interest after
December 31,
2006

Will not be
outstanding
following

Separation

$50 in cash plus
accrued but unpaid

dividends

Yes

Will not be
outstanding
following

Separation

Will not be
outstanding
following

Separation

$50 in cash
plus accrued
but unpaid

distributions

(to be redeemed

in connection with
the Separation)

Yes

Will not be
outstanding
following

Separation

9 O oo .~ =2

9 O oo .~ =2

O R H O =

Call Provisions......... Callable at principal
amount plus accrued
but unpaid interest
until December 31,
2002. Also callable at
principal amount plus
accrued but unpaid
interest after December

31, 2006
USX Obligation if
Separation does not
OCCUL e e e e e e eeeeeeenns Guaranteed by USX

Callable at a

scheduled

redemption price
which, through

December 31,
is $50.65 per security

Remains USX

Preferred Stock

Callable at a

scheduled

redemption price

which, through
2001,
is $50.65 per security

December 31,

USX obligation to

USX Capital Trust I

remains

17
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Illustration for Participants in the Exchange Offers
(Based on a $5000 Face Amount of Outstanding Securities)

6.50%
Preferred 6.75% 8.75%
SQUIDS Stock QUIPS MIPS
Principal Amount Represented.......... $5000.00 $5000.00 $5000.00 $5000.00
Securities Represented................ - 100 100 200
Annual Income Derived.............o... $ 500.00 $ 325.00 $ 337.50 $ 437.50
Increase in Annual Income from
Exchange Offers..........ccciuieinnn.. n/a $ 175.00 $ 162.50 $ 62.50
Percentage Increase in Annual Income
from
Exchange Offers....... ... .. n/a 53.8% 48.1% 14.3%
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Our Company

We are the largest integrated steel producer in North America and the
eleventh largest in the world. We have a broad product mix with particular
focus on value-added products and serve customers in the automotive, appliance,
distribution and service center, industrial machinery and construction
industries. We currently have annual steel-making capability of 17.8 million
tons through our four integrated steel mills. In addition, we have a
diversified mix of assets that provide us with a varied stream of revenues.

We operate three integrated steel mills in North America and produce and
sell a variety of sheet, tin, plate and tubular products, as well as coke, iron
ore and coal. We also participate in the real estate, resource management, and
engineering and consulting services businesses. We have a
significant market presence in each of our major product areas and have long-
term relationships with many of our major customers. We have annual steel-
making capability in the U.S. of 12.8 million tons through Gary Works in
Indiana, Mon Valley Works in Pennsylvania, and Fairfield Works in Alabama. We
operate five finishing facilities in those three states and Ohio. We are the
largest domestic producer of seamless oil country tubular goods and one of the
two largest producers of tin mill products in North America. We produce most of
the iron ore and coke and a portion of the coal we use as raw materials in our
steel-making process.

In November 2000, we acquired U. S. Steel Kosice, s.r.o. ("USSK"),
headquartered in Kosice in the Slovak Republic, which owns the steel-making
operations and related assets formerly held by VSZ, a.s., making us the largest
flat-rolled producer in Central Europe. Currently, USSK has annual steel-making
capability of 5.0 million tons and produces and sells sheet, tin, tubular,
precision tube and specialty products, as well as coke. The acquisition of USSK
has enabled us to establish a low-cost manufacturing base in Europe and
positioned us to serve our global customers.

18
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Outlook of United States Steel

While over the last few months domestic orders for steel had strengthened
and prices had stabilized, our order rate for the fourth quarter is currently
running lower than our third quarter rate. In the third quarter, Domestic Steel
shipments totaled 2.6 million net tons and average realized prices were lower
than the second quarter primarily due to changes in mix, including decreased
sales of tubular and plate products. In the fourth quarter, we expect Domestic
Steel shipments to be approximately 2.3 million net tons and average realized
prices to be about flat compared to the third quarter. In light of expected
slow market conditions in the fourth quarter, we have advanced the schedule for
a maintenance outage on the Gary Works No. 6 blast furnace.

On May 31, 2001, a major fire damaged the cold-rolling mill at USS-POSCO,
which is fifty percent owned by United States Steel. Damage was predominantly
limited to the cold-rolling mill area of the plant. USS-POSCO maintains
insurance coverage against such losses, including coverage for business
interruption. The mill is expected to resume production in the first quarter of
2002, although full production may not be achieved until mid-2002. Until such
time, the plant will continue customer shipments using cold-rolled coils from
United States Steel and POSCO as substitute feedstock.

For USSK, third quarter shipments totaled 1.0 million net tons, down
slightly from shipments of 1.1 million net tons in the second quarter, and
average realized prices were higher than in the second quarter. In the fourth
quarter, we expect shipments to be slightly lower than in the third quarter and
average realized prices to be comparable to the third quarter.

11

For the full year 2001, total shipments are expected to be approximately
13.5 to 13.8 million net tons with Domestic Steel shipments of approximately 10
million net tons and USSK shipments of approximately 3.5 to 3.8 million net
tons.

For the longer term, domestic shipment levels and realized prices will be
influenced by the strength and timing of a recovery in the manufacturing sector
of the domestic economy, levels of imported steel and production capability
changes by domestic competitors. Many factors, including developments flowing
from the events of September 11, will determine the strength and timing of such
recovery and the other factors. For USSK, economic and political developments
in Europe and elsewhere will impact USSK's results of operations in 2002 and
thereafter.

United States Steel owns a 16% equity method investment in Republic
Technologies International, LLC ("Republic") through USX's ownership in
Republic Technologies International Holdings, LLC, which is the sole owner of
Republic. Republic is a major purchaser of raw materials from United States
Steel and the primary supplier of rounds for Lorain Tubular. On April 2, 2001,
Republic filed to reorganize under Chapter 11 of the U.S. Bankruptcy Code.
Republic has continued to supply the Lorain mill since filing for bankruptcy
and no supply interruptions are anticipated. United States Steel's carrying
value of this investment in Republic has been reduced to zero. Upon Republic's
filing for bankruptcy, United States Steel accrued a charge for a substantial
portion of the receivables due from Republic. At September 30, 2001, United
States Steel's remaining pre-petition financial exposure to Republic, after
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recording various losses and reserves, totaled approximately $30 million.

The above discussion includes forward-looking statements concerning
shipments, pricing, and equity investee performance. These statements are based
on assumptions as to future product demand, prices and mix, and production.
Steel shipments and prices can be affected by imports and actions of the U.S.
Government and its agencies pertaining to trade, domestic and international
economies, domestic production capacity, and customer demand. Factors which may
affect USSK results are similar to domestic factors, including excess world
supply and foreign currency fluctuations, and also can be influenced by matters
peculiar to international marketing such as tariffs. In the event these
assumptions prove to be inaccurate, actual results may differ significantly
from those presently anticipated.

Recent Developments
Fairless Works Shutdown

On August 14, 2001, we announced our intention to permanently close the cold
rolling and tin mill operations at Fairless Works, with a combined annual
finishing capability of 1.5 million tons, on or after November 12, 2001. Under
our labor agreement, we are required to discuss the proposed shutdown with the
United Steelworkers of America before making a final decision. We also
announced that, subject to market conditions, we currently intend to continue
operating the hot dip galvanizing line at Fairless Works. A pretax charge of
$29 million was recorded in the third quarter with an additional $6 to $11
million expected to be recorded in the fourth quarter related to the shutdown.
The near-term cash impact will be minimal since about half of the charge is for
depreciation or impairment of fixed assets and the balance is related to
employee benefits that will be paid from trust funds which will be funded over
a period of years if required.

Voluntary Early Retirement Program

On August 14, 2001, USX and United States Steel LLC informed their
headquarters employees that in connection with the Separation a voluntary early
retirement program will be offered to

12

USX employees and designated groups of United States Steel LLC employees whose
work is functionally related to USX headquarters. The financial impact of this
program 1s being treated as a Separation cost and an estimate of these costs
has been included in the Separation costs set forth in the pro forma financial
information included elsewhere in this prospectus.

Third Quarter 2001 Results

On October 22, 2001, USX announced that United States Steel reported an
adjusted third quarter 2001 net loss of $18 million, compared with adjusted net
income of $25 million in the third quarter 2000.

United States Steel recorded a third gquarter 2001 net loss of $23 million.
Included was the net effect of special items related to the Fairless facility
shutdowns and USS-POSCO insurance recoveries, which together reduced net income
by $5 million. Third quarter 2000 net income of $19 million included after-tax
charges of $6 million related to USX's share of restructuring and impairment
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charges at Republic Technologies International, LLC.

In third quarter 2001, United States Steel recorded a loss from reportable
segments of $8 million, or $2 per ton, on steel shipments of 3.6 million tons.

United States Steel's Domestic Steel segment recorded a loss from operations
of $47 million, or $18 per ton, which included $21 million income from United
States Steel's share of insurance recoveries in excess of facility repair costs
for the cold mill fire at USS-POSCO on May 31, 2001. Aside from the insurance
recoveries, United States Steel's share of USS-POSCO's operating results was
adversely impacted by the higher cost of operations following the fire. Claims
for reimbursement for such higher costs and lost volumes under USS-POSCO's
business interruption insurance coverage are pending and will be reflected in
income as received in future periods. The cold mill is expected to resume
production during first quarter 2002, although full production may not be
achieved until mid-year.

Domestic Steel shipments in third quarter 2001 were 2.6 million net tons,
about the same as third quarter 2000. The average realized domestic steel price
was $420 per ton in third quarter 2001 compared with $454 per ton in the third
quarter 2000 and $429 per ton in the second quarter 2001. The reduction from
the second quarter 2001 was primarily related to product mix.

U. S. Steel Kosice, s.r.o. (USSK), the Slovak Republic steel operation
acquired during the fourth quarter 2000, reported third quarter 2001 segment
income of $39 million, or $39 per ton.

Total USSK shipments in third quarter 2001 were 1.0 million net tons, down
from 1.1 million net tons in second quarter 2001, as shipments of low value-
added products declined. The average USSK realized steel price in the third
quarter was $256 per ton, up from $249 per ton in second quarter 2001, with the
increase primarily related to improved product mix and hot rolled pricing.

For third quarter operating results and preliminary operating statistics,
see "Supplemental Financial Information" beginning on page U-1.

Redemption of 8.75% MIPS

On November 5, 2001, USX announced that all 8.75% MIPS outstanding on
December 31, 2001 will be redeemed for a cash payment of $25 plus accrued but
unpaid dividends.
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The Proposed Separation

USX currently has two classes of "targeted" stock outstanding--USX--U. S.
Steel Group Common Stock, which is intended to reflect the performance of the
U. S. Steel Group, and USX--Marathon Group Common Stock, which is intended to
reflect the performance of the Marathon Group, its energy business. On July 31,
2001, the board of directors of USX approved a Plan of Reorganization pursuant
to which these businesses would be separated by means of a tax-free
distribution of all of the shares of United States Steel Corporation common
stock to the holders of the USX--U. S. Steel Group common stock. The Separation
was approved by USX's stockholders at a special meeting held on October 25,
2001. After the Separation, which is expected to occur on or about December 31,
2001, USX, which will change its name to Marathon 0il Corporation, and United
States Steel Corporation will each be independent, publicly owned companies.
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USX currently manages most of its financial activities on a centralized,
consolidated basis. Although indebtedness and other obligations are attributed
to the Marathon Group and the U. S. Steel Group (neither of which is a separate
legal entity) based upon the cash flows of each group, these are attributions
for accounting purposes only and do not reflect the legal obligation to pay and
discharge such obligations. Subject to a limited number of exceptions, USX is
the legal obligor of the long-term debt and other financial instruments
attributed to United States Steel, including many--such as guarantees and
operating leases--that are not reflected as liabilities on the consolidated or
group balance sheets.

Immediately after the Separation, United States Steel Corporation will have
indebtedness and other obligations in an amount equal to $900 million less than
the net amounts attributed to United States Steel immediately prior to the
Separation (the "Value Transfer"). Following the Separation, Marathon 0il
Corporation will remain legally obligated for substantially all of the existing
obligations of USX. Accordingly, United States Steel will be required to incur
new indebtedness, including the SQUIDS, to repay or otherwise discharge a
substantial amount of USX obligations in connection with the Separation. Such
repayments or discharges will be effected pursuant to a Financial Matters
Agreement. The indebtedness and other obligations to be incurred in connection
with the Separation are referred to herein as the "Financing."

After giving effect to the Financing required to complete the Separation,
and assuming the Separation had occurred on June 30, 2001, United States Steel
Corporation and its subsidiaries:

would have continued to be the direct obligor of $325 million of debt
under the USSK loan facility;

would have assumed $569 million of debt and capital leases of USX
attributed to United States Steel and $133 million of certain guarantee
and operating lease obligations (which guarantee and lease obligations
are not reflected in the financial statements of USX or United States
Steel); and

would have incurred new indebtedness in the amount of approximately $899
million (including an aggregate of up to $365 million underlying the
SQUIDS) and, assuming the issuance of $365 million principal amount of
SQUIDS in the exchange offers, would have paid $505 million of the net
proceeds thereof to Marathon 0il Corporation to be used to repay a
portion of the debt and other obligations attributed to United States
Steel by USX prior to the Separation. In the event that less than

$365 million principal amount of SQUIDS are issued in the exchange
offers, the amount of the payment to Marathon 0il Corporation will be
increased by the difference between $365 million and the amount of
SQUIDS actually issued.
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The Separation is subject to the satisfaction or waiver of a number of
conditions, including that United States Steel would be required to have
available liquidity through cash and undrawn credit facilities of at least $400
million and other conditions set forth in the indenture governing the SQUIDS,
and the receipt of a private letter ruling from the Internal Revenue Service.
There can be no assurance that these conditions will be satisfied. The issuance
of the SQUIDS is not subject to completion of the Separation. If the board of
directors of USX Corporation decides not to proceed with the Separation or the
Separation does not occur on or before December 31, 2002, USX will continue to
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guarantee the SQUIDS until they are fully paid.
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The organization of USX before and after the Separation is illustrated below:

*Have been called for redemption on December 31, 2001
16

United States Steel LLC

United States Steel LLC is a Delaware limited liability company that was
formed recently in connection with a corporate reorganization of USX. In this
reorganization, which occurred on July 2, 2001, United States Steel LLC became
the owner and operator of the businesses comprising the U. S. Steel Group and
USX became the parent holding company of United States Steel LLC, in addition
to Marathon 0Oil Company, which owns and operates the businesses comprising the
Marathon Group. Upon Separation, United States Steel LLC will be converted into
United States Steel Corporation.

Our principal executive offices are located at 600 Grant Street, Pittsburgh,
PA 15219-4776. Our telephone number is 412-433-1121.
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Summary Financial Data of United States Steel

The following table sets forth summary financial data for United States
Steel. The summary historical information is not intended to be a complete
presentation of the financial position or the results of operations of United
States Steel on a stand-alone basis. For financial information for United
States Steel Corporation which gives effect to the Separation and related
transactions, see "Unaudited Pro Forma Condensed Combined Financial Statements"
beginning on page 43. This information should be read in conjunction with
United States Steel's combined financial statements and USX Corporation's
consolidated financial statements, including the notes thereto, which appear
elsewhere in this prospectus or are incorporated by reference in the
registration statement of which this prospectus forms a part.

Six Months Year Ended
Ended June 30, December 31,
2001 2000 2000 1999 1998 1997 1996

(Dollars in millions)

Statement of Operations
Data:
Revenues and other

income (/1/) vueiiueenn.. $ 3,301 $ 3,244 $6,132 85,470 $6,477 $7,156 $6,872
Costs and expenses...... 3,429 3,041 6,028 5,320 5,898 6,383 6,389

Income (loss) from
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operations............. (128) 203 104 150 579 773 483
Net interest and other
financial costs........ 36 48 105 74 42 87 116
Income (loss) before
income taxes and
extraordinary losses... (164) 155 (1) 76 537 686 367
Provision (credit) for
income taxes........... (143) 56 20 25 173 234 92
Income (loss) before
extraordinary losses... (21) 99 (21) 51 364 452 275
Extraordinary losses.... - - - 7 - - 2
Net income (loss)....... S (21) $ 99 $ (21) $ 44 $ 364 $ 452 S 273
Balance Sheet Data--as
of end of period:
Property, plant and
equipment - net........ $ 3,098 $ 2,444 $2,739 $2,516 $2,500 $2,496 $2,551
Prepaid pensions........ 2,711 2,543 2,672 2,404 2,172 1,957 1,734
Total assetsS...oeeeee... 8,954 7,606 8,711 7,525 6,749 6,694 6,580
Total debt and other
financial
obligations (/2/)....... 2,681 1,198 2,694 1,164 737 771 1,169
Long-term employee
benefit obligations.... 1,916 2,212 1,767 2,245 2,315 2,338 2,430
e 1 I ol VO 1,860 2,094 1,919 2,056 2,093 1,782 1,566
Other Data:
Ratio of earnings to
combined fixed charges
and preferred stock
dividends (/3/) « e .. - 2.83x 1.05x 2.10x 5.15x 4.72x 2.41x
Ratio of earnings to
fixed charges (/3/)..... —— 3.06x 1.13x 2.33x 5.89x 5.39x 2.91x
Operating Data:
Steel shipments
(thousands of net tons)
—-Domestic Steel....... 5,043 5,884 10,756 10,629 10,686 11,643 11,372
—=USSK. ettt et eeneenns 1,818 - 317 - - - -
(1) Consists of revenues, dividends and investee income (loss), net gains on
disposal of assets, gain on investee stock offering and other income
(loss) .
(2) Consists of notes payable, long-term debt (including current portion),
trust preferred securities, and preferred stock of subsidiary.
(3) For purposes of calculating the ratio of earnings to combined fixed

charges and preferred stock dividends and the ratio of earnings to fixed
charges, "earnings" are defined as income before income taxes and
extraordinary items adjusted for minority interests in consolidated
subsidiaries, income (loss) from equity investees, and capitalized
interest, plus fixed charges, amortization of capitalized interest, and
distributions from equity investees. "Fixed charges" consist of interest,
whether expensed or capitalized, on all indebtedness, amortization of
premiums, discounts and capitalized expenses related to indebtedness, and
an interest component equal to one-third of rental expense, representing
that portion of interest expense that management believes is attributable
to interest. "Preferred Dividends" consists of pretax earnings required to
cover preferred stock dividend requirements. Earnings were deficient in
covering fixed charges and preferred stock dividends by $202 million for
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the six months ended June 30, 2001. Earnings were deficient in covering
fixed charges by $196 million for the six months ended June 30, 2001.
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RISK FACTORS

In addition to the information contained elsewhere in this prospectus or
incorporated by reference in the registration statement of which this
prospectus forms a part, the following risk factors should be carefully
considered by each prospective investor in evaluating an investment in the
SQUIDS.

Risks Related to Holders Tendering in the Exchange Offers

Following the Separation, United States Steel Corporation will be the sole
obligor of the SQUIDS and will not have access to the financial and other
resources of USX Corporation

Although the SQUIDS will initially be guaranteed by USX Corporation,
following the Separation, United States Steel Corporation will be the sole
obligor of the SQUIDS, which will no longer be guaranteed by USX. The
Outstanding Securities being exchanged for the SQUIDS in the exchange offers
are issued by USX and its wholly owned subsidiaries. Thus, by tendering your
Outstanding Securities in the exchange offers, you will be exchanging a USX
security for a security that, following the Separation, will be a United States
Steel security. Following the Separation, United States Steel Corporation will
have a substantial amount of indebtedness and other obligations and will have a
credit rating below "investment grade", which will be lower than the current
credit ratings of USX. See "Following the Separation, we will have a
substantial amount of indebtedness and other obligations, which could limit our
operating flexibility and otherwise adversely affect our financial condition."

Furthermore, following the Separation, United States Steel Corporation will
not be able to rely on USX for financial support or benefit from a relationship
with USX to obtain credit. United States Steel Corporation's lower credit
ratings will result in higher borrowing costs and make obtaining necessary
capital more difficult. Following the Separation, the annual weighted average
interest rate of United States Steel Corporation's debt and other obligations,
including the SQUIDS, is estimated to be approximately 8.75%. During the six
months ended June 30, 2001, the annual weighted average interest rate of USX's
debt and other obligations was 7.11%.

The SQUIDS do not have the protection of cross—acceleration provisions

Because the terms of the SQUIDS do not include any cross—acceleration
provisions, holders of SQUIDS will not be able to accelerate payment of the
SQUIDS if we are in default under the Senior Notes or any of our other
outstanding indebtedness, and the holders of that indebtedness accelerate
payment. In that case, we will have to repay all indebtedness that has been
accelerated, including other indebtedness that may have cross-default or cross-—
acceleration provisions, before any of the SQUIDS are repaid. As a result, we
may not have sufficient funds to repay any or all of the SQUIDS if we default
under the SQUIDS or at such time as they become payable.

We cannot assure you that an active trading market will develop for the SQUIDS

The SQUIDS are a new issue of securities. There is no active public trading
market for the SQUIDS. Although we have applied to the NYSE for approval of
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listing of the SQUIDS, there can be no assurance that an active trading market
for the SQUIDS offered under this prospectus will develop or, if such a market
develops, as to the liquidity or sustainability of any such market. The
liquidity of the trading market in the SQUIDS, and the market prices of the
SQUIDS, may be adversely affected by changes in the overall market for these
types of securities and by changes in our financial performance or prospects or
in the prospects for companies in our industry generally. As a consequence, we
cannot assure you that you will be able to sell your SQUIDS, or that, even if
you can sell your SQUIDS, you will be able to sell them at a price equal to or
above their principal amount.
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Possible volatility of trading prices for the SQUIDS

Historically, the market for non-investment grade debt securities has been
subject to disruptions that have caused substantial volatility in the prices of
such securities. The market for the SQUIDS could be subject to similar
volatility. The trading price of the SQUIDS also could fluctuate in response to
such factors as variations in United State Steel's operating results,
developments in the steel industry and the automotive industry, general
economic conditions and changes in securities analysts' recommendations
regarding our securities.

We may be unable to purchase the SQUIDS upon a change of control

Upon the occurrence of "change of control" events specified in "Description
of the SQUIDS" on page 116, holders of SQUIDS may require us to purchase their
SQUIDS at 100% of their principal amount, plus accrued but unpaid interest. In
some circumstances, a change of control could result from events beyond our
control. We cannot assure you that we will have the financial resources to
purchase your SQUIDS, particularly if that change of control event triggers a
similar repurchase requirement for, or results in the acceleration of, other
indebtedness. The indenture governing our Senior Notes provides that the
holders of Senior Notes may require us to purchase their Senior Notes upon
certain change of control events, including events that will not constitute a
change of control under the indenture for the SQUIDS. In addition, our expected
asset-based revolving credit facility may provide that certain change of
control events (as defined in the revolving credit facility) will constitute a
default and could result in the acceleration of our indebtedness under the
revolving credit facility. Any of our future debt agreements may contain
similar provisions.

Risks Related to Holders Not Tendering in the Exchange Offers
Reduced liquidity of the Outstanding Securities

USX believes there currently exists a limited trading market for the
Outstanding Securities. Following completion of the exchange offers, the
trading market for unexchanged Outstanding Securities will become more limited
due to the reduction in the outstanding amount of the Outstanding Securities as
a result of the exchange offers. Although holders of the 6.50% Preferred Stock
and the 6.75% QUIPS will become entitled to receive a cash payment for such
securities in connection with the Separation, until such time, and until
redemption of the 8.75% MIPS on December 31, 2001, holders of unexchanged
Outstanding Securities will be subject to this more limited market. If the
Separation does not occur, holders of unexchanged 6.50% Preferred Stock and
6.75% QUIPS will continue to be subject to this more limited market. A more
limited trading market might adversely affect the liquidity, market price and
price volatility of the Outstanding Securities. If a market for unexchanged
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Outstanding Securities exists or develops, such securities may trade at a
discount to the price at which the securities would trade if the amount
outstanding were not reduced, depending on prevailing interest rates, the
market for similar securities and other factors. However, there can be no
assurance that an active market in the unexchanged Outstanding Securities will
exist, develop or be maintained or as to the prices at which the unexchanged
Outstanding Securities may be traded.

Risks Related to the Separation

United States Steel Corporation will be subject to continuing contingent
liabilities of Marathon 0Oil Corporation following the Separation

After the Separation, there will be several significant areas where the
liabilities of Marathon 0Oil may become an obligation of United States Steel
Corporation.
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Under the Internal Revenue Code of 1986, as amended, and the rules and
regulations promulgated thereunder (the "Code"), each corporation that was a
member of the USX consolidated group during any taxable period or portion
thereof ending on or before the effective time of the Separation is jointly and
severally liable for the federal income tax liability of the entire USX
consolidated group for such taxable period. See "Relationship Between United
States Steel Corporation and Marathon 0il Corporation After the Separation--Tax
Sharing Agreement" on page 103. Other provisions of federal law establish
similar liability for other matters, including laws governing tax qualified
pension plans as well as other contingent liabilities.

In addition, following the Separation, we will remain contingently liable
for debt, available revolving credit and other obligations of Marathon 0il
Corporation in the amount of approximately $1.0 billion as of June 30, 2001.
Pursuant to the Financial Matters Agreement, Marathon 0il Corporation will
indemnify United States Steel Corporation for any payments it would be required
to make in respect of these obligations.

The Separation may be challenged by creditors as a fraudulent transfer or
conveyance

If a court in a suit by an unpaid creditor or representative of creditors of
either United States Steel Corporation or Marathon 0il Corporation, such as a
trustee in bankruptcy, or United States Steel Corporation or Marathon 0il
Corporation, as debtor-in-possession, in a reorganization case under title 11
of the United States Code, were to find that:

the Separation and the related transactions were undertaken for the
purpose of hindering, delaying or defrauding creditors; or

Marathon 0Oil Corporation or United States Steel Corporation received
less than reasonably equivalent value or fair consideration in
connection with the Separation and the transactions related thereto and
(1) USX was insolvent immediately prior to, or Marathon 0Oil Corporation
or United States Steel Corporation was insolvent at the effective time
of the Separation and after giving effect thereto, (2) USX immediately
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prior to, or Marathon 0il Corporation or United States Steel Corporation
as of the effective time of the Separation and after giving effect
thereto, intended or believed that it would be unable to pay its debts
as they became due, or (3) the capital of USX immediately prior to, or
Marathon 0il Corporation or United States Steel Corporation, at the
effective time of the Separation and after giving effect thereto, was
inadequate to conduct its business,

then such court could determine that the Separation and the related
transactions violated applicable provisions of the United States Bankruptcy
Code and/or applicable state fraudulent transfer or conveyance laws. Such a
determination would permit the bankruptcy trustee or debtor-in-possession or
unpaid creditors to rescind the Separation.

The measure of insolvency for purposes of the foregoing considerations will
vary depending upon the law of the jurisdiction that is being applied.
Generally, however, an entity would be considered insolvent if, either:

the sum of its liabilities, including contingent liabilities, is greater
than its assets, at a fair valuation; or

the present fair saleable value of its assets is less than the amount
required to pay the probable liability on its total existing debts and
liabilities, including contingent liabilities, as they become absolute
and matured.
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United States Steel Corporation may be unable to achieve all of the benefits
sought by the Separation

The full strategic and financial benefit of the Separation may be delayed or
may never occur at all. The following are factors that may prevent United
States Steel Corporation from realizing these benefits:

competitors in the steel industry may have greater financial resources
to make such investments or participate in such consolidations on more
attractive terms;

substantial indebtedness may impede us from participating in certain
investment or consolidation transactions; and/or

domestic and international economic conditions may make such investments
and consolidations more costly.

Additionally, many factors may affect our future results. See "Special Note
Regarding Forward-Looking Statements" on page (iv).

The terms of the Separation, the Financing and related transactions, as
described in this prospectus, may change in ways that adversely affect you as a
holder of SQUIDS

The proposed terms of the Separation and the various agreements relating to
the ongoing relationship between United States Steel and Marathon 0il following
the Separation are not final and may be changed to satisfy any conditions
established by the Internal Revenue Service in connection with its issuance of
a private letter ruling, by other creditors in connection with the Financing,
our board of directors or management or others. We cannot assure that any such
changes will not have an adverse effect upon you as a holder of SQUIDS.

The terms of the Financing, including maturities or amortization schedules
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for payments of principal, interest rates, covenants or security, have not yet
been determined and no commitments for any Financing facilities are in place.
The Financing will be subject to market conditions and we cannot assure you
that such Financing will be available on commercially reasonable terms.
Completion of the Financing on terms satisfactory to the USX board of directors
is a condition to the Separation.

Following the Separation, United States Steel Corporation and Marathon Oil
Corporation will not be consolidated for tax purposes and United States Steel
Corporation's recognition of the benefits of any tax losses may be delayed

Prior to the Separation, USX filed consolidated, combined and unitary tax
returns for federal and many states' income taxes, which included the results
of operations of the U. S. Steel Group and the Marathon Group. As a result of
the Separation, United States Steel Corporation will not be able to join with
Marathon 0il Corporation in any consolidated, combined, or unitary tax returns
for taxable periods ending after the effective time of the Separation.
Consequently, for federal and state income tax purposes, taxable income or
losses, and other tax attributes of United States Steel Corporation for taxable
periods ending after the effective time of the Separation generally cannot
offset, or be offset by, taxable income or losses and other tax attributes of
Marathon 0il Corporation.

Additionally, the present USX tax allocation policy requires the U. S. Steel
Group and the Marathon Group to pay the other for tax benefits resulting from
tax attributes which cannot be utilized
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currently by the group to which such attributes are attributable on a stand-
alone basis but which can be utilized on a consolidated, combined, or unitary
basis. The net amount of cash payments paid by Marathon to United States Steel
under the tax allocation policy for prior tax years, subject to adjustment, was
$21 million, $(2) million, $91 million and $379 million during the years 1998,
1999, 2000 and the first six months of 2001, respectively. Such payments
allowed United States Steel to currently realize the tax benefits. After the
Separation, if we generate losses or other tax attributes, generally, we would
benefit from those losses or other tax attributes only if and when we generated
sufficient taxable income in future years to utilize those losses or other tax
attributes on a stand-alone basis. Such a delay will affect cash flows, which
may require reduction or postponement of capital expenditures or acquisitions.

The Separation may become taxable under section 355(e) of the code if 50% or
more of United States Steel Corporation's shares or Marathon 0Oil Corporation's
shares are acquired as part of a plan

The Separation may become taxable to USX pursuant to section 355(e) of the
Code 1if 50% or more of either Marathon 0Oil Corporation's shares or United
States Steel Corporation's shares are acquired, directly or indirectly, as part
of a plan or series of related transactions that include the Separation. If
section 355(e) applies, USX would be required to pay a corporate tax based on
the excess of the fair market value of the shares distributed over USX's tax
basis for such shares. The amount of such tax would be materially greater if
the Separation were deemed to be a distribution of Marathon 0il Corporation's
shares. If an acquisition occurs which results in the Separation being taxable
under section 355(e), the Tax Sharing Agreement provides that the resulting
corporate tax liability will be borne by the entity, either United States Steel
Corporation or Marathon 0Oil Corporation, with respect to which the acquisition
has occurred.

United States Steel may become responsible for a corporate tax if the
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Separation fails to qualify as a tax-free transaction

To the extent that a breach of a representation or covenant results in
corporate tax being imposed on USX, the breaching party, either United States
Steel Corporation or Marathon 0il Corporation, will be responsible for the
payment of the corporate tax. In the event that the Separation fails to qualify
as a tax—-free transaction through no fault of either United States Steel
Corporation or Marathon 0Oil Corporation, the resulting corporate tax liability,
if any, likely will be borne by United States Steel Corporation pursuant to the
Tax Sharing Agreement. See the discussion in "Relationship Between United
States Steel Corporation and Marathon 0il Corporation After the Separation--Tax
Sharing Agreement" on page 103.

Certain obligations to be assumed by United States Steel Corporation in the
Separation may be accelerated in the event of the bankruptcy of Marathon 0il
Corporation

Pursuant to the Financial Matters Agreement, upon the Separation, United
States Steel Corporation will become responsible for certain industrial revenue
bonds and certain guarantee and lease obligations (which on June 30, 2001
totaled approximately $702 million). Additionally, we are contingently liable
for debt, available revolving credit and other obligations of Marathon 0il
Corporation in the amount of approximately $1.0 billion as of June 30, 2001.
Marathon 0il is not limited by agreement with us as to the amount of
indebtedness that it may incur and, in the event of the bankruptcy of Marathon
0il Corporation, the holders of the industrial revenue bonds and such other
obligations may declare them immediately due and payable. If such event occurs,
we may not be able to satisfy such obligations. See "--Following the
Separation, United States Steel Corporation Will Not Have Access to the
Financial and Other Resources of USX Corporation" on page 19.
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Risks Related to Our Business

Overcapacity in the steel industry may negatively affect our results of
operations

On a global basis, there is an excess of steel-making capacity over global
consumption of steel products, including sheet, plate, tin mill and tubular
products. Under these conditions, shipment and production levels for our
domestic operations have varied from year to year and quarter to quarter,
affecting our results of operations and cash flows. Many factors influence
these results, including demand in the domestic market, international currency
conversion rates and government actions, both domestic and international. In
addition, in many applications, steel competes with many materials, including
aluminum, cement, composites, glass, plastic and wood. The emergence of
additional substitutes for steel products could adversely affect future market
prices and demand for steel products.

Imports of steel may negatively affect our results of operations

Imports of steel into the United States constituted 23%, 27%, 26% and 30% of
the domestic steel market demand for the first six months of 2001, and the
years 2000, 1999 and 1998, respectively. We believe that steel imports into the
United States involve widespread dumping and subsidy abuses, and that the
remedies provided by United States law to private litigants are insufficient to
correct these problems. Imports of steel involving dumping and subsidy abuses
depress domestic price levels, which has an adverse effect upon our revenue and
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income. See "Business--Legal Proceedings" on page 84.

Our business is cyclical

Demand for most of our products is cyclical in nature and sensitive to
general economic conditions. Our financial condition and results of operations
are significantly affected by fluctuations in the U.S. and global economies.
Because integrated steel makers have high fixed costs, reduced volumes result
in operating inefficiencies, such as those experienced to date in 2001. Over
the past five years, our net income has varied from a high of $452 million in
1997 to a loss of $21 million in 2000. Continuation or worsening of the current
economic downturn, as a result of the events of September 11, 2001 or
otherwise, future economic downturns, a stagnant economy or currency
fluctuations may materially adversely affect our business, results of
operations and financial condition.

Many of our international competitors are larger and have higher credit ratings

Based on International Iron and Steel Institute statistics, we rank as the
eleventh largest steel producer in the world, assuming full-year production at
USSK. Many of our larger competitors have investment grade credit ratings and,
due to their superior size and credit ratings, United States Steel may be at a
disadvantage in participating in consolidations. In addition, terms of our
indebtedness contain covenants that may limit our ability to participate in
certain consolidations.

Competition from mini-mill producers could result in reduced selling prices and
shipment levels for us

Domestic integrated producers, such as United States Steel, have lost market
share in recent years to domestic mini-mill producers. Mini-mills generally
produce a narrower range of steel products than integrated producers, but
typically enjoy certain competitive advantages such as lower capital
expenditures for construction of facilities and non-unionized work forces with
lower employment costs and more flexible work rules. An increasing number of
mini-mills utilize thin slab casting technology to produce flat-rolled
products. Through the use of thin slab casting, mini-mill
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competitors are increasingly able to compete directly with integrated producers
of flat-rolled products, especially hot-rolled and plate products. Depending on
market conditions, the additional production generated by flat-rolled mini-
mills could have an adverse effect on our selling prices and shipment levels.

High energy costs can adversely impact our results of operations

Our operations consume large amounts of energy, a significant amount of
which is natural gas. Domestic natural gas prices have significantly increased
from an average of $2.27 per million BTUs in 1999 to an average of $5.88 per
million BTUs in the first half of 2001. At current consumption levels, a $1.00
change in domestic natural gas prices would result in an estimated $45 million
change in our annual domestic pretax operating costs.

Environmental compliance and remediation could result in substantially
increased capital requirements and operating costs

The domestic businesses of United States Steel are subject to numerous

federal, state and local laws and regulations relating to the protection of the
environment. These environmental laws and regulations include the Clean Air Act

31



Edgar Filing: USX CORP - Form S-4/A

("CAA") with respect to air emissions; the Clean Water Act ("CWA") with respect
to water discharges; the Resource Conservation and Recovery Act ("RCRA") with
respect to solid and hazardous waste treatment, storage and disposal; and the
Comprehensive Environmental Response, Compensation and Liability Act ("CERCLA")
with respect to releases and remediation of hazardous substances. In addition,
all states where United States Steel operates have similar laws dealing with
the same matters. These laws are constantly evolving and becoming increasingly
stringent. The ultimate impact of complying with existing laws and regulations
is not always clearly known or determinable due in part to the fact that
certain implementing regulations for laws such as RCRA and the CAA have not yet
been promulgated or in certain instances are undergoing revision. These
environmental laws and regulations, particularly the CAA, could result in
substantially increased capital, operating and compliance costs. In addition,
we are involved in a number of environmental remediation projects relating to
the remediation of former and present operating locations and are involved in a
number of other remedial actions under federal and state law. See "Business—-—
Environmental Matters" on page 81. Our environmental expenditures were $230
million in 2000, $253 million in 1999 and $266 million in 1998.

To the extent that competitors, particularly foreign steel producers and
manufacturers of competitive products, are not required to undertake equivalent
costs, the competitive position of United States Steel could be adversely
impacted.

USSK 1is subject to the national laws of the Slovak Republic. The
environmental laws of the Slovak Republic generally follow the requirements of
the European Union, which are comparable to domestic standards. In addition,
USSK has entered into agreements with the government to bring its facilities
into European Union environmental compliance.

Our retiree employee health care and retiree life insurance costs are higher
than those of many of our competitors

We maintain defined benefit retiree health care and life insurance plans
covering most domestic employees upon their retirement. Health care benefits
are provided through comprehensive hospital, surgical and major medical benefit
provisions or through health maintenance organizations, both subject to various
cost-sharing features. Life insurance benefits are provided to nonunion retiree
beneficiaries primarily based on employees' annual base salary at retirement.
For domestic union retirees, benefits are provided for the most part based on
fixed amounts negotiated in labor contracts with the appropriate unions. As of
December 31, 2000, United States Steel reported an unfunded
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obligation for such benefit obligations in the amount of $1,307 million. Mini-
mills, foreign competitors and many producers of products that compete with
steel are obligated to provide lesser benefits to their employees and retirees
and this difference in costs could adversely impact our competitive position.

Bankruptcies of domestic competitors have resulted in lowered operating costs
of such competitors

Since 1998, more than 18 domestic steel companies have sought protection
under Chapter 11 of the United States Bankruptcy Code. Many of these companies
have continued to operate and have enjoyed significant cost advantages over us.
In some cases, they have even expanded and modernized while in bankruptcy. Upon
emergence from bankruptcy, these companies, or new entities that purchase their
facilities through the bankruptcy process, have been relieved of certain
environmental, retiree and other obligations. As a result, they are able to
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operate with lower costs than we are.
Many lawsuits have been filed against us involving asbestos-related injuries
We have been and are a defendant in a large number of cases in which

plaintiffs allege injury resulting from exposure to asbestos. Many of these
cases involve multiple plaintiffs and most have multiple defendants. These

cases fall into three major groups: (1) claims made under federal and general
maritime law by employees of the Great Lakes or Intercoastal Fleets, former
operations of United States Steel; (2) claims by persons who performed work at

United States Steel facilities; and (3) claims made by industrial workers
allegedly exposed to an electrical cable product formerly manufactured by
United States Steel. If adversely determined, these lawsuits could have a
material adverse effect on United States Steel's financial position. See
"Business—--Legal Proceedings" on page 84.

Our international operations expose us to uncertainties and risks from abroad,
which could negatively affect our results of operations

USSK, located in the Slovak Republic, constitutes 28% of our total raw steel
capability and also accounted for 16% of revenue for the first half of 2001.
USSK exports more than 80% of its product, with the majority of its sales being
to other European countries. USSK is subject to economic conditions in the
European Union and global markets it serves. It is also subject to political
factors, including taxation, nationalization, inflation, currency fluctuations,
increased regulation and protectionist measures. In addition, USSK is subject
to foreign currency exchange risks because its revenues are primarily in euro-—
denominated currencies and its costs are primarily in Slovak crowns and United
States dollars.

Following the Separation, we will have a substantial amount of indebtedness and
other obligations, which could limit our operating flexibility and otherwise
adversely affect our financial condition

If the Separation had occurred on June 30, 2001, United States Steel
Corporation would be liable for indebtedness in a total amount equal to
approximately $1.8 billion. In the Separation, United States Steel Corporation
will also agree to be responsible for certain guarantee and operating lease
obligations of Marathon 0Oil Corporation not reflected in its financial
statements. As of June 30, 2001, these obligations were estimated to be $133
million. In addition, we may incur other obligations for working capital,
refinancing of a portion of the $1.8 billion referred to above or for other
purposes. This substantial amount of indebtedness could limit our operating
flexibility and could otherwise adversely affect our financial condition.
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Our high degree of leverage could have important consequences to you,
including the following:

our ability to satisfy our obligations with respect to the SQUIDS and
other obligations may be impaired in the future;

our ability to obtain additional financing for working capital, capital
expenditures, debt service requirements, acquisitions or general
corporate or other purposes may be impaired in the future;

a substantial portion of our cash flow from operations must be dedicated
to the payment of principal and interest on our indebtedness, thereby
reducing the funds available to us for other purposes;
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some of our borrowings are and are expected to be at variable rates of
interest (including borrowings under our expected inventory and accounts
receivable credit facilities), which will expose us to the risk of
increased interest rates; and

our substantial leverage may limit our flexibility to adjust to changing
economic or market conditions, reduce our ability to withstand
competitive pressures and make us more vulnerable to a downturn in
general economic conditions.

If indebtedness is incurred in the future, it may exacerbate the
consequences described above and could have other important consequences.

Our business requires substantial debt service, capital investment and
maintenance expenditures which we may be unable to meet

Based on our pro forma debt levels, we anticipate that our scheduled
interest payments for the 12 months immediately following the Separation will
be approximately $157 million, assuming an annual weighted average interest
rate of 8.75%. The amortization and maturities of the anticipated accounts
receivable facility and inventory revolving credit facility have not yet been
negotiated with lenders. Additionally, our operations are capital intensive.
For the five-year period ended December 31, 2000, total capital expenditures
were $1,439 million and we plan capital expenditures of $325 million in 2001.
Our business also requires substantial expenditures for routine maintenance.
We may be unable to raise such amounts through internally generated cash or
from external sources. See "--Operating and Cash Losses and Fewer Sources of
Cash" on page 27 below and "--Following the Separation, United States Steel
Corporation Will Not Have Access to the Financial and Other Resources of USX
Corporation" on page 19.

We have incurred operating and cash losses and will have fewer sources of cash

For the six months ended June 30, 2001, and the year ended December 31,
2000, United States Steel had segment income (loss) from operations of ($138)
million and $25 million, respectively. Additionally, for the year ended
December 31, 2000, United States Steel generated negative cash from operations
of $494 million after investing activities and dividends (excluding the $500
million elective VEBA funding). We may not realize positive operating income
or cash flows from continuing operations in the foreseeable future.

Historically, United States Steel funded its negative operating cash flow
with cash supplied by USX, a portion of which was reflected as a payment from
Marathon under the tax allocation policy and the remainder of which was
represented by increased amounts of debt attributed by USX. As a stand alone
company, United States Steel Corporation will need to fund any of its negative
operating cash flow from external sources and adequate sources may be
unavailable or the cost of such funding may adversely impact United States
Steel.
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The terms of indebtedness entered into and to be entered into by United States
Steel Corporation in connection with the Separation will contain restrictive
covenants that may limit United States Steel Corporation's operating
flexibility

If the Separation had occurred on June 30, 2001, the amount of financing
that United States Steel Corporation would have incurred in connection with the
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Separation, including the SQUIDS but not including assumption of existing
obligations, is $899 million. This includes the $535 million of indebtedness
(reduced by a $5 million discount) evidenced by the 10 3/4% Senior Notes due
August 1, 2008 that we issued on July 27 and September 11, 2001 (the "Senior
Notes"). The Senior Notes impose significant restrictions on us compared to the
terms of the current financial obligations of USX. These restrictions, among
other things:

impose restrictions on payment of dividends;

limit additional borrowings, including limiting the amount of borrowings
secured by inventories or accounts receivable;

limit asset sales and sale of the stock of subsidiaries; and

restrict our ability to make capital expenditures or certain
acquisitions.

Moreover, additional anticipated financing may also include the restrictions
above and may:

require security interests in accounts receivable and inventory;
impose certain financial ratios; and
require maintenance of net asset levels.

If these covenants are breached, creditors would be able to declare their
obligations immediately due and payable and foreclose on any collateral, and
such breaches may cause cross—-defaults under instruments governing our other
outstanding indebtedness. Additional indebtedness that we may incur in the
future may also contain similar covenants, as well as other restrictive
provisions.

Our operations are subject to business interruptions and casualty losses

Steel making and raw material operations are subject to unplanned events
such as explosions, fires, inclement weather, accidents and transportation
interruptions. To the extent not covered by insurance, our costs, revenues and
cash flows may be adversely impacted.

Our business could be adversely affected by strikes or work stoppages by our
unionized employees

Currently, substantially all domestic hourly employees of our steel, coke
and taconite pellet facilities are covered by a collective bargaining agreement
with the United Steelworkers of America which expires in August 2004 and
includes a no-strike provision. Other hourly employees (for example, those
engaged in coal mining and transportation activities) are represented by the
United Mine Workers of America, United Steelworkers of America and other
unions. In addition, the majority of USSK employees are represented by a union
under a collective bargaining agreement expiring in February 2004, which is
subject to annual wage negotiations. Strikes or work stoppages and the
resulting adverse impact on its relationship with its customers could have a
material adverse effect on United States Steel's business, financial condition
or results of operations. In addition, mini-mill producers and certain foreign
competitors and producers of comparable products do not have unionized work
forces. This may place us at a competitive disadvantage.
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THE EXCHANGE OFFERS
Purpose of the Exchange Offers

United States Steel is making the exchange offers in connection with the
Separation and the related financing described on page 101 of this prospectus.

Outstanding Securities Subject to the Exchange Offers

United States Steel is offering to exchange the SQUIDS for each of the three
series of Outstanding Securities. Specifically, United States Steel is
offering:

$50 principal amount of SQUIDS for each share of 6.50% Preferred Stock
properly tendered and accepted, plus a cash payment equal to accrued but
unpaid dividends;

$50 principal amount of SQUIDS for each 6.75% QUIPS properly tendered
and accepted, plus a cash payment equal to accrued but unpaid
distributions; and

$25 principal amount of SQUIDS for each 8.75% MIPS properly tendered and
accepted, plus a cash payment equal to accrued but unpaid dividends.

Conditions Precedent to the Exchange Offers
The exchange offers are subject to the following conditions precedent:

Condition 1. At least $150 million principal amount of the SQUIDS, in the
aggregate, are issued in the exchange offers.

Condition 2. The USX board of directors has not terminated the Separation.
We would only exercise this condition in the event the USX board of directors
determines, in the exercise of its fiduciary duties, that consummation of the
Separation is not in the best interests of USX stockholders.

Condition 3. No action or event shall have occurred, failed to occur or been
threatened, no action shall have been taken, and no statute, rule, regulation,
judgment, order, stay, decree or injunction shall have been promulgated,
enacted, entered, enforced or deemed applicable to the exchange offers, by or
before any court or governmental, regulatory or administrative agency,
authority or tribunal, which either:

challenges the making of the exchange offers or the exchange of
Outstanding Securities under the exchange offers or might, directly or
indirectly, prohibit, prevent, restrict or delay consummation of, or
might otherwise adversely affect in any material manner, the exchange
offers or the exchange of Outstanding Securities under the exchange
offers, or

in the reasonable judgment of United States Steel, could materially
adversely affect the business, condition (financial or otherwise),
income, operations, properties, assets, liabilities or prospects of
United States Steel LLC and its subsidiaries, taken as a whole, or
materially impair the contemplated benefits to United States Steel of
the exchange offers or the exchange of Outstanding Securities under the
exchange offers, or might be material to holders of Outstanding
Securities in deciding whether to accept the exchange offers.

Condition 4. There shall not have occurred: (1) any general suspension of or
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limitation on trading in securities on the New York Stock Exchange or in the

over—-the-counter market (whether or not mandatory), (2) any material adverse
change in the prices of the Outstanding Securities, (3) a material impairment
in the general trading market for debt securities, (4) a declaration of a
banking moratorium or any suspension of payments in respect of banks by federal
or state authorities in the United States (whether or not mandatory), (5) a
commencement of a war, armed hostilities or other national or international
crisis directly or indirectly relating to the United States, (6) any limitation

(whether or not mandatory) by any governmental authority on, or other event
having a reasonable
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likelihood of affecting, the extension of credit by banks or other lending
institutions in the United States, (7) any material adverse change in United
States securities or financial markets generally, or (8) in the case of any of
the foregoing existing at the time of the commencement of the exchange offers,
a material acceleration or worsening thereof; and

Condition 5. The trustee with respect to the 6.75% QUIPS or the 8.75% MIPS
under the related indenture (each, a "Trustee") shall not have objected in any
respect to, or taken any action that could in the reasonable judgment of United
States Steel adversely affect the consummation of any of the exchange offers,
the exchange of Outstanding Securities under the exchange offers, nor shall any
Trustee have taken any action that challenges the validity or effectiveness of
the procedures used by United States Steel in making the exchange offers or the
exchange of the Outstanding Securities under the exchange offers.

All of the foregoing conditions are for the sole benefit of United States
Steel and may be waived by United States Steel, in whole or in part, in its
sole discretion. Any determination made by United States Steel concerning an
event, development or circumstance described or referred to above shall be
conclusive and binding.

If any of the foregoing conditions are not satisfied, United States Steel
may, at any time before the expiration date of the exchange offers:

(a) terminate the exchange offers and return all tendered Outstanding
Securities to the holders thereof;

(b) modify, extend or otherwise amend the exchange offers and retain all
tendered Outstanding Securities until the expiration date, as may be
extended, subject, however, to the withdrawal rights of holders (see "The
Exchange Offers—--Withdrawal of Tenders" on page 36 and "--Expiration Date;
Extensions; Amendments" on page 30 below); or

(c) waive the unsatisfied conditions and accept all Outstanding
Securities tendered and not previously withdrawn.

We will accept up to a maximum face amount of (i) $77 million of 6.50%
Preferred Stock, (ii) $127 million of 6.75% QUIPS and (iii) $161 million of
8.75% MIPS in the exchange offers. If we receive tenders for more than the face
amount of any series of Outstanding Securities than are set forth above, we
will prorate the number of validly tendered Outstanding Securities in such
series that we will exchange from each tendering holder as described under "The
Exchange Offers—-—-Acceptance of Outstanding Securities for Exchange; Proration"
on page 31.

Except for the requirements of applicable U.S. federal and state securities
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laws, there are no federal or state regulatory requirements to be complied with
or approvals to be obtained by United States Steel in connection with the
exchange offers which, if not complied with or obtained, would have a material
adverse effect on United States Steel.

Expiration Date; Extensions; Amendments

For purposes of each of the exchange offers, the term "expiration date"
shall mean 5:00 p.m., New York City time, on December 7, 2001, subject to the
right of United States Steel to extend such date and time for the exchange
offers in its sole discretion, in which case, the expiration date shall mean
the latest date and time to which the exchange offers are extended.

United States Steel reserves the right, in its sole discretion, to (1) delay
accepting any validly tendered Outstanding Securities of any series, (2) extend
the exchange offers, or (3) terminate the exchange offers upon failure to
satisfy any of the conditions listed above or amend the exchange offers, by
giving oral or written notice of such delay, extension, termination or
amendment to the Exchange Agent. Any such delay in acceptance, extension,
termination or amendment will be
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followed as promptly as practicable by a public announcement thereof which, in
the case of an extension, will be made no later than 9:00 a.m., New York City
time, on the next business day after the previously scheduled expiration date.

If the exchange offers are amended in a manner determined by United States
Steel to constitute a material change, United States Steel will promptly
disclose such amendment by means of a prospectus supplement that will be
distributed to the holders of the Outstanding Securities, and United States
Steel will extend the exchange offers for a period of five to ten business
days, depending upon the significance of the amendment and the manner of
disclosure to the holders, if the exchange offers would otherwise have expired
during such five to ten business day period. Any change in the consideration
offered to holders of Outstanding Securities of any series in the exchange
offers shall be paid to all holders of that series whose Outstanding Securities
have previously been tendered pursuant to the exchange offers.

Without limiting the manner in which United States Steel may choose to make
a public announcement of any delay, extension, amendment or termination of any
of the exchange offers, United States Steel shall have no obligation to
publish, advertise or otherwise communicate any such public announcement other
than by making a timely release to any appropriate news agency, including the
Dow Jones News Service.

Effect of Tender

Any tender by a holder of any series of Outstanding Securities that is not
withdrawn prior to the expiration date of the exchange offers will constitute a
binding agreement between that holder and United States Steel upon the terms
and subject to the conditions of the exchange offers and the applicable letter
of transmittal. The acceptance of the exchange offers by a tendering holder of
any series of Outstanding Securities will constitute the agreement by that
holder to deliver good and marketable title to the tendered Outstanding
Securities, free and clear of all liens, charges, claims, encumbrances,
interests and restrictions of any kind.

Absence of Dissenters' Rights
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Holders of the Outstanding Securities do not have any appraisal or
dissenters' rights under Delaware law, the law governing the rights of holders
of the 6.50% Preferred Stock, or New York law, the law governing the indentures
relating to the 6.75% QUIPS and the 8.75% MIPS, in connection with the exchange
offers.

Accounting Treatment of Exchange Offers

The exchange offers will be accounted for as an extinguishment of preferred
securities under generally accepted accounting principles in the United States
of America. The SQUIDS to be issued in exchange for the Outstanding Securities
will be recorded at fair value. The fair value of the SQUIDS upon issuance is
expected to approximate the aggregate principal amount issued. Additional paid
in capital will be charged for any difference between the carrying value of the
Outstanding Securities and the fair value of the SQUIDS. For earnings per share
purposes, the difference between the carrying value of the Outstanding
Securities and the fair value of the SQUIDS will be subtracted from or added to
net income available to common shareholders.

Acceptance of Outstanding Securities for Exchange; Proration

Upon the terms and subject to the conditions of the exchange offers, if $77
million face amount or less of 6.50% Preferred Stock, $127 million face amount
or less of 6.75% QUIPS and $161 million face amount or less of 8.75% MIPS have
been validly tendered and not withdrawn prior to the expiration date, we may
accept for exchange all of such Outstanding Securities. Upon the terms and
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subject to the conditions of the exchange offers, if more than the maximum face
amount set forth above of any series of Outstanding Securities have been
validly tendered and not withdrawn prior to the expiration date, we may accept
for exchange Outstanding Securities of such series from each tendering holder
of such series of Outstanding Securities on a pro rata basis.

SQUIDS will be delivered in book-entry form and will be delivered on the
third business day following the expiration date of the exchange offers (the
"Exchange Date"); provided that if proration of tendered Outstanding Securities
of any series 1is required, we do not expect that we would be able to announce
the final proration factor or to accept Outstanding Securities for exchange
until up to seven business days after the expiration date. In such case, the
Exchange Date shall occur on or prior to the seventh business day following the
expiration date. Accrued but unpaid dividends or distributions on the
Outstanding Securities accepted for exchange will be paid through the Exchange
Date by crediting such amount on the Exchange Date to the DTC account to which
the SQUIDS will be delivered in exchange for such Outstanding Securities.

United States Steel will be deemed to have accepted validly tendered
Outstanding Securities of any series when, and if, United States Steel has
given oral or written notice thereof to the Exchange Agent. Subject to the
terms and conditions of the exchange offers, the issuance of SQUIDS will be
recorded in book-entry form, and payment in cash for accrued and unpaid
dividends or distributions, for Outstanding Securities of any series so
accepted will be effected by the Exchange Agent on the applicable Exchange Date
upon receipt of such notice. The Exchange Agent will act as agent for tendering
holders of the Outstanding Securities for the purpose of receiving tenders of
6.50% Preferred Stock represented by stock certificates and receiving book-
entry transfers of Outstanding Securities in the Exchange Agent's account at
DTC. If any tendered Outstanding Securities are not accepted for any reason set
forth in the terms and conditions of the exchange offers or if Outstanding
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Securities are withdrawn, such unaccepted or withdrawn Outstanding Securities
will be returned without expense to the tendering holder or, with respect to
Outstanding Securities tendered by book-entry transfer into the Exchange
Agent's account at DTC, such Outstanding Securities will be credited to an
account maintained at DTC designated by the DTC participant who so delivered
such Outstanding Securities, in either case, as promptly as practicable after
the expiration or termination of the exchange offers.

Delivery of SQUIDS

The SQUIDS will be issued only in book-entry form through the facilities of
DTC. Accordingly, in order to participate in the exchange offers, a holder of
certificated shares of 6.50% Preferred Stock who is not a DTC participant must
either make arrangements with a DTC participant to have such DTC participant
receive SQUIDS issued in exchange for shares of 6.50% Preferred Stock accepted
in accordance with the terms of the exchange offers so that, in either case,
such holder may become a beneficial owner of SQUIDS issued in the exchange
offers. Each holder must designate in the letter of transmittal or "agent's
message" used to tender such certificated shares of 6.50% Preferred Stock the
DTC account number in which the SQUIDS and payment of accrued but unpaid
dividends or distributions on the Outstanding Securities are to be credited.
See "Description of the SQUIDS--Book-Entry System--The Depository Trust
Company" on page 114.

Procedures for Tendering

If you hold Outstanding Securities of any series and wish to have such
securities exchanged for SQUIDS, you must validly tender (or cause the valid
tender of) all of your Outstanding Securities using the procedures described in
this prospectus and in the accompanying letters of transmittal.
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Only registered holders of Outstanding Securities are authorized to tender
the Outstanding Securities. The procedures by which you may tender or cause to
be tendered Outstanding Securities will depend upon the manner in which the
Outstanding Securities are held, as described below.

Tender of Certificated Shares of 6.50% Preferred Stock

If you hold certificated shares of 6.50% Preferred Stock and you wish to
tender your shares in the exchange offers, you must either (i) properly
complete and sign the yellow letter of transmittal enclosed with this
prospectus, or a facsimile thereof, in accordance with the instructions
contained in such letter of transmittal, together with any required signature
guarantees, and deliver the letter of transmittal, together with your
certificates representing shares of 6.50% Preferred Stock ("6.50% Stock
Certificates"), to the Exchange Agent, at the addresses or facsimile numbers
set forth on the back cover of this prospectus, which must be received by the
Exchange Agent prior to the expiration date, (ii) contact your broker to
transfer such shares of 6.50% Preferred Stock pursuant to the procedures for
book-entry transfer described below, which must be received by the Exchange
Agent prior to the expiration date, or (iii) comply with the guaranteed
delivery procedures described below.

Tender of Outstanding Securities Held Through a Nominee
If you are a beneficial owner of Outstanding Securities that are held of

record by a custodian bank, depositary, broker, trust company or other nominee,
and you wish to tender Outstanding Securities in any of the exchange offers,
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you should contact the record holder promptly and instruct the record holder to
tender the Outstanding Securities on your behalf using one of the procedures
described below. A letter of instructions is contained in the solicitation
materials provided with this prospectus which you may use to instruct the
record holder to tender your Outstanding Securities.

Tender of Outstanding Securities Through DTC

Pursuant to authority granted by DTC, if you are a DTC participant that has
Outstanding Securities credited to your DTC account and thereby held of record
by DTC's nominee, you may directly tender your Outstanding Securities as if you
were the record holder. Because of this, references herein to registered or
record holders include DTC participants with Outstanding Securities credited to
their accounts. If you are not a DTC participant, you may tender your
Outstanding Securities by book-entry transfer by contacting your broker or
opening an account with a DTC participant. Within two business days after the
date of this prospectus, the Exchange Agent will establish accounts with
respect to the Outstanding Securities at DTC for purposes of the exchange
offers.

Any participant in DTC may tender Outstanding Securities by:

(a) effecting a book-entry transfer of the Outstanding Securities to be
tendered in the exchange offers into the account of the Exchange Agent at
DTC by electronically transmitting its acceptance of the exchange offers
through DTC's Automated Tender Offer Program ("ATOP") procedures for
transfer;

If ATOP procedures are followed, DTC will then verify the acceptance,
execute a book-entry delivery to the Exchange Agent's account at DTC and
send an agent's message to the Exchange Agent. An "agent's message" is a
message, transmitted by DTC to and received by the Exchange Agent and
forming part of a book-entry confirmation, which states that DTC has
received an express acknowledgment from a DTC participant tendering
Outstanding Securities that the participant has received and agrees to be
bound by the terms of the letter of transmittal and that United States
Steel may enforce the agreement against the participant. DTC participants
following this procedure should allow sufficient time for completion of the
ATOP procedures prior to the expiration date of the exchange offers;
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(b) completing and signing the applicable letter(s) of transmittal
according to the instructions and delivering it, together with any
signature guarantees and other required documents, to the Exchange Agent at
its address on the back cover page of this prospectus; or

(c) complying with the guaranteed delivery procedures described below.

With respect to option (a), the Exchange Agent and DTC have confirmed that
the exchange offers are eligible for ATOP.

The letter of transmittal (or facsimile thereof), with any required
signature guarantees and other required documents, or (in the case of book-
entry transfer) an agent's message in lieu of the letter of transmittal, must
be transmitted to and received by the Exchange Agent prior to the expiration
date of the exchange offers at one of its addresses set forth on the back cover
page of this prospectus. Delivery of such documents to DTC does not constitute
delivery to the Exchange Agent.

Note for DTC Participants and Brokers, Dealers and Other Institutions
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Wishing to be Designated as Soliciting Dealers in Tenders of Outstanding
Securities

In order to receive a soliciting dealer fee, a soliciting dealer must follow
the steps that are set forth in the Letter to Brokers, Dealers, Commercial
Banks, Trust Companies and Other Nominees, which each soliciting dealer will
receive with the Prospectus. Please note that a soliciting dealer will not
receive a soliciting dealer fee unless these steps are followed.

Guaranteed Delivery

If a DTC participant or holder of 6.50% Stock Certificate(s) desires to
participate in the exchange offers and the procedure for book-entry transfer of
Outstanding Securities or delivery of 6.50% Stock Certificates cannot be
completed on a timely basis, a tender of Outstanding Securities of any series
may be effected if the Exchange Agent has received at one of its addresses on
the back cover page of this prospectus prior to the applicable expiration date
of the exchange offers, a letter, telegram or facsimile transmission from a
firm or other entity identified in Rule 17Ad-15 under the Securities Exchange
Act of 1934, as amended (an "Eligible Guarantor Institution"), including (as
each of the following terms are defined in the Rule), (1) a bank, (2) a broker,
dealer, municipal securities dealer or government securities dealer or
government securities broker, (3) a credit union, (4) a national securities
exchange, registered securities association or clearing agency, or (5) a
savings institution that is a participant in a Securities Transfer Association
recognized program, which:

indicates the account number of the DTC participant;

indicates the name(s) in which the Outstanding Securities are held and
the amount of the Outstanding Securities tendered;

states that the tender is being made thereby; and

guarantees that, within two New York Stock Exchange trading days after
the date of execution of the letter, telegram or facsimile transmission
by the Eligible Guarantor Institution, the procedure for book-entry
transfer with respect to the Outstanding Securities will be completed
or, in the case of a holder of 6.50% Stock Certificates, that such 6.50%
Stock Certificates will be received by the Exchange Agent within such
two trading day period.

Unless the Outstanding Securities being tendered by the above-described
method are deposited with the Exchange Agent within the time period indicated
above according to DTC's ATOP procedures and an agent's message or letter of
transmittal is received, or, in the case of a holder of 6.50% Stock
Certificates, unless such 6.50% Stock Certificates are received by the Exchange
Agent within the time period indicated above, United States Steel may, at its
option, reject the tender. The notice of guaranteed delivery which may be used
by an Eligible Guarantor Institution for the purposes described in the
preceding paragraph is contained in the solicitation materials provided with
this prospectus.

34

Letters of Transmittal

Subject to and effective upon the acceptance for exchange and exchange of
SQUIDS for Outstanding Securities tendered by a letter of transmittal, by
executing and delivering a letter of transmittal (or agreeing to the terms of a
letter of transmittal pursuant to an agent's message), a tendering holder of
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Outstanding Securities:

irrevocably sells, assigns and transfers to or upon the order of United
States Steel all right, title and interest in and to, and all claims in
respect of or arising or having arisen as a result of the holder's
status as a holder of the Outstanding Securities tendered thereby;

waives any and all rights with respect to the Outstanding Securities;

releases and discharges United States Steel and the applicable Trustee
from any and all claims such holder may have, now or in the future,
arising out of or related to the Outstanding Securities, including,
without limitation, any claims that such holder is entitled to
participate in any redemption of the Outstanding Securities;

represents and warrants that the Outstanding Securities tendered were
owned as of the date of tender, free and clear of all liens, charges,
claims, encumbrances, interests and restrictions of any kind;

designates an account number of a DTC participant in which the SQUIDS
and payment of accrued but unpaid dividends or distributions on the
Outstanding Securities accepted in the exchange offers are to be
credited; and

irrevocably constitutes and appoints the Exchange Agent the true and
lawful agent and attorney-in-fact of the holder with respect to any
tendered Outstanding Securities, with full powers of substitution and
revocation (such power of attorney being deemed to be an irrevocable
power coupled with an interest) to cause the Outstanding Securities
tendered to be assigned, transferred and exchanged in the exchange
offers.

There is a separate letter of transmittal for each series of Outstanding

Securities. The following table indicates the applicable letter of transmittal
to be used with the indicated series of Outstanding Securities:

Series of Outstanding Color of Letter

Securities of Transmittal
6.50% Preferred Stock YELLOW
6.75% QUIPS BLUE
8.75% MIPS GREEN

Proper Execution and Delivery of Letters of Transmittal

If you wish to participate in the exchange offers, delivery of your
Outstanding Securities, signature guarantees and other required documents are
your responsibility. Delivery is not complete until the required items are
actually received by the Exchange Agent. If you mail these items, United States
Steel recommends that you (1) use registered mail with return receipt
requested, properly insured, and (2) mail the required items sufficiently in
advance of the Expiration Date with respect to the exchange offers to allow
sufficient time to ensure timely delivery.

Except as otherwise provided below, all signatures on a letter of
transmittal or a notice of withdrawal must be guaranteed by a recognized
participant in the Securities Transfer Agents Medallion Program, the NYSE
Medallion Signature Program or the Stock Exchange Medallion Program. Signatures
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on a letter of transmittal need not be guaranteed if:

the letter of transmittal is signed by a participant in DTC whose name
appears on a security position listing of DTC as the owner of the
Outstanding Securities and the holder(s) has not completed the portion
entitled "Special Issuance and Payment Instructions" on the letter of
transmittal; or
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the Outstanding Securities are tendered for the account of an Eligible
Guarantor Institution. See Instruction 3 in the letter of transmittal.

Withdrawal of Tenders

Tenders of Outstanding Securities in connection with any of the exchange
offers may be withdrawn at any time prior to the expiration date of the
exchange offers, but you must withdraw all of your Outstanding Securities
previously tendered. Tenders of Outstanding Securities may not be withdrawn at
any time after such date unless the exchange offers are extended, in which case
tenders of Outstanding Securities may be withdrawn at any time prior to the
expiration date, as extended. In addition, tenders of Outstanding Securities
may be withdrawn after expiration of 40 business days from the commencement of
the exchange offers in the event that we have not yet accepted Outstanding
Securities in the exchange offers by such time.

Beneficial owners desiring to withdraw Outstanding Securities previously
tendered should contact the DTC participant through which such beneficial
owners hold their Outstanding Securities. In order to withdraw Outstanding
Securities previously tendered, a DTC participant may, prior to the expiration
date of the exchange offers, withdraw its instruction previously transmitted
through ATOP by (1) withdrawing its acceptance through ATOP, or (2) delivering
to the Exchange Agent by mail, hand delivery or facsimile transmission, notice
of withdrawal of such instruction. The notice of withdrawal must contain the
name and number of the DTC participant. A holder of 6.50% Stock Certificates
previously tendered other than through ATOP may withdraw such tender by
delivering to the Exchange Agent a notice of withdrawal, delivered by mail,
hand delivery, or facsimile transmission. The notice of withdrawal must contain
the name of the holder and the certificate numbers of the 6.50% Stock
Certificates to be withdrawn and must be signed by the registered holder of
such 6.50% Stock Certificates. The method of notification is at the risk and
election of the holder and must be timely received by the Exchange Agent.
Withdrawal of a prior instruction will be effective upon receipt of the notice
of withdrawal by the Exchange Agent. All signatures on a notice of withdrawal
must be guaranteed by a recognized participant in the Securities Transfer
Agents Medallion Program, the NYSE Medallion Signature Program or the Stock
Exchange Medallion Program; provided, however, that signatures on the notice of
withdrawal need not be guaranteed if the Outstanding Securities being withdrawn
are held for the account of an Eligible Guarantor Institution. A withdrawal of
an instruction must be executed by a DTC participant in the same manner as such
DTC participant's name appears on its transmission through ATOP to which such
withdrawal relates. A DTC participant may withdraw a tender only if such
withdrawal complies with the provisions described in this paragraph.

Withdrawals of tenders of Outstanding Securities may not be rescinded and
any Outstanding Securities withdrawn will thereafter be deemed not validly
tendered for purposes of the exchange offers. Properly withdrawn Outstanding
Securities, however, may be retendered by following the procedures described
above at any time prior to the expiration date of the exchange offers.

Miscellaneous

44



Edgar Filing: USX CORP - Form S-4/A

All questions as to the validity, form, eligibility (including time of
receipt) and acceptance for exchange of any tender of Outstanding Securities in
connection with the exchange offers will be determined by United States Steel,
in its sole discretion, whose determination will be final and binding. United
States Steel reserves the absolute right to reject any and all tenders not in
proper form or the acceptance for exchange of which may, in the opinion of
counsel for United States Steel, be unlawful. United States Steel also reserves
the absolute right to waive any defect or irregularity in the tender of any
Outstanding Securities in the exchange offers, and the interpretation by United
States Steel of the terms and conditions of the exchange offers (including the
instructions in the letter of transmittal) will be final and binding on all
parties. None of United States Steel, USX, the Exchange Agent, the Information
Agent, the Dealer Managers or any other person will be under any duty to give
notification of any defects or irregularities in tenders or incur any liability
for failure to give any such notification.
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Tenders of Outstanding Securities involving any irregularities will not be
deemed to have been made until such irregularities have been cured or waived.
Outstanding Securities received by the Exchange Agent in connection with the
exchange offers that are not validly tendered and as to which the
irregularities have not been cured or waived will be returned by the Exchange
Agent to the DTC participant who delivered such Outstanding Securities by
crediting an account maintained at DTC designated by such DTC participant as
promptly as practicable after the expiration date of the exchange offers or the
withdrawal or termination of the exchange offers.

Transfer Taxes

United States Steel will pay all transfer taxes, if any, applicable to the
transfer and exchange of Outstanding Securities to United States Steel in the
exchange offers. If transfer taxes are imposed for any other reason, the amount
of those transfer taxes, whether imposed on the registered holder or any other
persons, will be payable by the tendering holder. Other reasons transfer taxes
could be imposed include:

if SQUIDS in book-entry form are to be registered in the name of any
person other than the person signing the letter of transmittal; or

if tendered Outstanding Securities are registered in the name of any
person other than the person signing the letter of transmittal.

If satisfactory evidence of payment of or exemption from those transfer
taxes is not submitted with the letter of transmittal, the amount of those
transfer taxes will be billed directly to the tendering holder and/or withheld
from any payments due with respect to the Outstanding Securities tendered by
such holder.

Exchange Agent

The Bank of New York has been appointed the Exchange Agent for the exchange
offers. Letters of transmittal, notices of guaranteed delivery and all
correspondence in connection with the exchange offers should be sent or
delivered by each holder of Outstanding Securities, or a beneficial owner's
custodian bank, depositary, broker, trust company or other nominee, to the
Exchange Agent at the addresses and telephone numbers set forth on the back
cover page of this prospectus. United States Steel will pay the Exchange Agent
reasonable and customary fees for its services and will reimburse it for its
reasonable, out-of-pocket expenses in connection therewith.
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Information Agent

Mellon Investor Services LLC has been appointed as the Information Agent for
the exchange offers, and will receive customary compensation for its services.
Questions concerning tender procedures and requests for additional copies of
this prospectus, the letter of transmittal or the notice of guaranteed delivery
should be directed to the Information Agent at the address and telephone
numbers set forth on the back cover page of this prospectus. Holders of
Outstanding Securities may also contact their custodian bank, depositary,
broker, trust company or other nominee for assistance concerning the exchange
offers.

Dealer Managers and Soliciting Dealers

We have retained Goldman, Sachs & Co. to act as Dealer Managers in
connection with the exchange offers. In addition, the letter of transmittal
provides for designation of a soliciting dealer, who may be any broker or
dealer in securities, including the Dealer Managers in its capacity as a broker
or dealer, or any bank or trust company that solicits and obtains the tender
(the "Soliciting Dealer").
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We and USX have agreed, jointly and severally, to pay to the Dealer
Managers, as compensation for their services in connection with the exchange
offers, a fee equal to 5/8% of the face amount of each Outstanding Security
exchanged in the exchange offers.

As compensation for the services of Soliciting Dealers in soliciting
tenders, we and USX have agreed to cause the Dealer Managers to pay to each
Soliciting Dealer, the name of which appears in the appropriate space in any
Letter of Transmittal or "agent's message", a solicitation fee of 2% of the
face amount of each such Outstanding Security accepted in the exchange offers
that was solicited by such Soliciting Dealer.

We and USX will also reimburse the Dealer Managers for certain expenses. The
obligations of the Dealer Managers to perform such function are subject to
certain conditions. We and USX have agreed to indemnify the Dealer Managers
against certain liabilities, including liabilities under the federal securities
laws, or to contribute to payments that the Dealer Managers may be required to
make in respect thereof. Questions regarding the terms of the exchange offers
may be directed to the Dealer Managers at the address and telephone number set
forth on the back cover page of this prospectus.

From time to time, the Dealer Managers have provided investment banking and
other services to USX and United States Steel for customary compensation.

Other Fees and Expenses

Tendering holders of Outstanding Securities will not be required to pay any
expenses of soliciting tenders in the exchange offers, including any fee or
commission to the Dealer Managers. However, if a tendering holder handles the
transaction through its broker, dealer, commercial bank, trust company or other
institution, such holder may be required to pay brokerage fees or commissions.

The principal solicitation is being made by mail; however, additional
solicitations may be made by telegraph, facsimile transmission, telephone or in
person by the Dealer Managers and the Information Agent, as well as by officers
and other employees of United States Steel and its affiliates.
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INFORMATION ABOUT THE OUTSTANDING SECURITIES

As of September 30, 2001, there were outstanding 2,404,487 shares of 6.50%
Preferred Stock, 3,937,163 6.75% QUIPS, and 10,000,000 8.75% MIPS. The New York
Stock Exchange is the principal trading market for the Outstanding Securities
and for the USX-U. S. Steel Group Common Stock ("U. S. Steel Group Shares"),
the security into which the 6.50% Preferred Stock and the 6.75% QUIPS are
convertible. The following table sets forth, for the periods indicated, the
high and low closing sale price per security on the NYSE, based on published
financial sources.

6.50%
Preferred U. S. Steel
Stock 6.75% QUIPS 8.75% MIPS Group Shares
High Low High Low High Low High Low
1999:
Third Quarter......... $49.25 $43.88 $45.81 $40.50 $25.13 $24.38 $30.06 $24.56
Fourth Quarter........ 45.00 41.94 43.06 39.00 25.13 23.50 33.00 21.75
2000:
First Quarter......... $43.63 $36.44 $42.69 $34.00 $24.38 $22.69 $32.94 $20.63
Second Quarter........ 40.00 35.81 37.63 33.00 23.75 21.31 26.88 18.25
Third Quarter......... 38.88 35.38 35.25 32.00 24.63 22.88 19.69 14.88
Fourth Quarter........ 36.00 32.31 33.19 28.13 24.69 23.13 18.31 12.69
2001:
First Quarter......... $39.09 $32.88 $36.55 $30.00 $25.00 $23.59 $18.00 $14.00
Second Quarter........ 47.50 37.00 47.50 34.41 25.13 24.33 22.00 13.72
Third Quarter......... 47.84 43.50 48.20 44.91 25.50 23.70 21.70 13.08
Fourth Quarter
(through
November 2, 2001).... 48.90 45.25 49.00 45.75 25.23 23.70 15.80 13.36

On November 2, 2001, the last full trading day prior to the printing of this
prospectus, the last reported sales prices of the 6.50% Preferred Stock, 6.75%
QUIPS, 8.75% MIPS and U. S. Steel Group Shares on the NYSE Composite Tape were
$48.90, $48.67, $24.55, and $14.16 per share, respectively. You are urged to
obtain a current market quotation for the Outstanding Securities and U. S.
Steel Group Shares.

On November 5, 2001, USX announced that all 8.75% MIPS outstanding on
December 31, 2001 will be redeemed for a cash payment of $25 plus accrued but
unpaid dividends.

The Outstanding Securities have historically been attributed to both the
U.S. Steel Group and the Marathon Group. Of the $365 million of Outstanding
Securities assumed to be accepted in the exchange offers, $246 million has
historically been attributed to the U.S. Steel Group and $119 million has
historically been attributed to the Marathon Group. See Unaudited Pro Forma
Condensed Combined Financial Statements beginning on page 43 for the
attribution of the exchange offers and the redemption effects.
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39

USE OF PROCEEDS

Historically, the indebtedness and other obligations reflected on the
combined balance sheet of United States Steel generally represent obligations
of USX that are attributed to United States Steel for accounting purposes only
and are not legal obligations of United States Steel LLC. Subject to a limited
number of exceptions, USX is the legal obligor of the obligations reflected on
the United States Steel balance sheet and they will remain obligations of
Marathon 0il Corporation following the Separation. Accordingly, United States
Steel will be required to incur new indebtedness to repay or otherwise
discharge a substantial amount of the USX obligations attributed to United
States Steel prior to the Separation.

The SQUIDS are being offered in exchange for the Outstanding Securities in
connection with the Separation and the related financing described on page 101
of this prospectus. We will not receive any cash proceeds as a result of the
exchange offers; however, the indebtedness represented by the SQUIDS will
replace a portion of the debt and other obligations attributed to United States
Steel by USX prior to the Separation.

Assuming the Separation had occurred on June 30, 2001, that an aggregate of
$365 million principal amount of SQUIDS are issued in the exchange offers, and
that United States Steel had completed all of the financing required by the
Separation by that date, our sources and uses would have been:

(Dollars in
Sources: millions)

bonds . v v vttt e S 479
Assumed capital leases....... 90
USSK Loan Facility........... 325
New Financing required by the Separation(/1/):

Senior Notes........ovvvo... 530

SQUIDS offered hereby ...... 365

Additional financing........ 4

Total new financing........ 899
Value Transfer............... 900
Invested cash(/2/) ... .. 189
Total SOUFCES. . vv e eeennnnn $2,882

(Dollars in
Uses: millions)

Debt attributed to

United States Steel.... $2,432
6.75% QUIPS....covuen... 183
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8.75% MIPS(/3/).uvoun... 66
6.50% Preferred Stock... 121
Separation costs........ 29
Other....... ... 51
Total US€S...viivenenennn $2,882

(1) In connection with the Separation, United States Steel will be required to
incur $899 million of new financing arrangements on a pro forma basis,
assuming the Separation occurred on June 30, 2001. The new financing
arrangements include the $365 million of SQUIDS offered hereby which will
be used to replace obligations of USX attributed to United States Steel.
Additional new financing arrangements to pay Marathon 0il Corporation
$505 million and fund Separation costs in the amount of $29 million include
the July 27 and September 11, 2001 sale of $535 million of Senior Notes, at
a discount of $5 million, and other financing arrangements of $4 million.
In the event that less than $365 million of SQUIDS are issued in the
exchange offers, the amount of the required payment to Marathon 0il
Corporation, and, consequently, the additional new financing arrangements
required, will be increased by the difference between $365 million and the
amount of the SQUIDS actually issued. United States Steel will obtain any
additional new financing required through one or a combination of
additional notes (including additional SQUIDS), lease financings, new
preferred or other security offerings and new credit facilities, including
a secured accounts receivable facility. Some or all of the additional
financing requirements may be funded through the preliminary tax settlement
from Marathon, which is expected to be at least $300 million and will be
received prior to the Separation. In addition, it is
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a condition to the Separation that United States Steel have in place, at the
time of the Separation, cash and undrawn credit of at least $400 million.
The amount of additional required financing at Separation may vary as a
result of a number of factors, including the amount of SQUIDS actually
issued in the exchange offers, the operating performance of United States
Steel, its working capital position and the amount of the tax settlement
with Marathon.
(2) Invested cash represents amounts attributed to United States Steel by USX.
This cash will be retained by Marathon following the Separation.
(3) Represents the portion of the $250 million face amount of outstanding 8.75%
MIPS that is attributed to United States Steel. All of the 8.75% MIPS are
subject to the exchange offers.
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CAPITALIZATION

The following table shows the cash and capitalization of United States Steel
as of June 30, 2001, on an historical basis, and of United States Steel
Corporation, on a pro forma basis to give effect to the Separation, the
exchange offers (assuming an aggregate of $365 million principal amount of
SQUIDS are issued in the exchange offers), the issuance of the Senior Notes and
the other transactions described in "Unaudited Pro Forma Condensed Combined
Financial Statements."
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June 30, 2001

(Dollars in

millions)
Cash and cash eguivalent S . . v ettt it ittt et eeeeeeeeeeeeeennns $ 254 s 65
Notes payable and long-term debt due within one year (/1/)..... 347 18
Long-term debt
New accounts receivable facility (/2/) «uuu it innnenn. —— ——
New inventory facility (/3/) vttt ittt ittt - -
Assumed industrial revenue bonds..........iiiiiiittrennanann - 470
Assumed Capifal 1eaSeS . v it e ettt eneee et eeeaeeeeeeeenaeeens - 81
USSK Loan Facilaity. .ottt ettt e et e ettt aeeeaeenen - 325
SENIOT NOTLES (/4/ ) vttt it et e e e e e et e ettt ettt e ettt - 530
SQUIDS offered hereby (/4/) vttt e e e e e e et eeeeaenn —— 365
Additional finanCing (/4/) v v i ittt et e ettt —— 4
Long-term debt attributed to United States Steel............ 2,085 -
Total long-term debt..... ..ttt iie e 2,085 1,775
6. 758 QUI P S . ittt ittt e et e e e e e e e e ettt 183 -—
BT MIPS (/5 ) it ittt it e et et e e et e e e e e e e 66 -
Total debt and other financial obligations................ 2,681 1,793
T e 2O 1,860 2,678
Total capitalization. ...ttt ittt et eeeeeeeeeennnns $4,541 $4,471

The pro forma balance consists of $9 million of assumed industrial revenue
bonds and $9 million of assumed capital leases.

Currently expected to be a $400 million facility.

Currently expected to be a $400 million facility.

In connection with the Separation, United States Steel will be required to
incur $899 million of new financing arrangements on a pro forma basis,
assuming the Separation occurred on June 30, 2001. The new financing
arrangements include the $365 million of SQUIDS offered hereby which will
be used to replace obligations of USX attributed to United States Steel.
Additional new financing arrangements to pay Marathon 0Oil Corporation

$505 million and fund Separation costs in the amount of $29 million
include the July 27 and September 11, 2001 sale of $535 million of Senior
Notes, at a discount of $5 million, and other financing arrangements of $4
million. In the event that less than $365 million of SQUIDS are issued in
the exchange offers, the amount of the required payment to Marathon 0Oil
Corporation, and, consequently, the additional new financing arrangements
required, will be increased by the difference between $365 million and the
amount of the SQUIDS actually issued. United States Steel will obtain any
additional new financing required through one or a combination of
additional notes (including additional SQUIDS), lease financings, new
preferred or other security offerings and new credit facilities, including
a secured accounts receivable facility. Some or all of the additional
financing requirements may be funded through the preliminary tax
settlement from Marathon, which is expected to be at least $300 million
and will be received prior to the Separation. In addition, it is a
condition to the Separation that United States Steel have in place, at the
time of the Separation, cash and undrawn credit of at least $400 million.
The amount of additional required financing at Separation may vary as a
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result of a number of factors, including the amount of SQUIDS actually
issued in the exchange offers, the operating performance of United States
Steel, its working capital position and the amount of the tax settlement
with Marathon.

(5) Represents portion of the outstanding 8.75% MIPS attributed to United
States Steel. All of the Outstanding Securities have been historically
attributed to United States Steel except for $184 million of 8.75% MIPS
which have been attributed to Marathon. See unaudited pro forma condensed
combined financial statements beginning on page 43 for the attribution of
the Exchange Offers and redemption effects.
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UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL STATEMENTS

Unaudited Pro Forma Condensed Combined
Financial Statements for United States Steel

The following unaudited pro forma condensed combined balance sheet as of
June 30, 2001 gives effect to the exchange offers, the 8.75% MIPS redemption,
the $900 million Value Transfer, new financing arrangements, the assignment of
certain USX corporate assets and liabilities and the payment of Separation
costs as if such transactions had been consummated as of June 30, 2001. The
following unaudited pro forma condensed combined statements of operations for
the six months ended June 30, 2001, and the year ended December 31, 2000, give
effect to changes in net interest and other financial costs as a result of the
exchange offers, the Value Transfer, the 8.75% MIPS redemption and new
financing arrangements, as if such transactions had been consummated at the
beginning of the periods presented.

Our pro forma presentation of the exchange offers assumes that the maximum
of $365 million face amount of the Outstanding Securities are tendered and
accepted in amounts equal to the maximum amount of each series of the
Outstanding Securities that may be accepted pursuant to the Exchange Offers. If
the minimum amount of $150 million of the Outstanding Securities are tendered
and accepted in the exchange offers, total long-term debt in the pro forma
condensed combined balance sheet would not be affected because the $215 million
would be replaced with additional financing arrangements and there would be no
effect on net interest and other financial costs in the condensed combined
statements of operations, because our assumed interest rate for additional
financing arrangements is 10%.

No pro forma adjustments were made for changes in the future level of
corporate administrative costs to be incurred by United States Steel
Corporation as compared with the historical level of such costs allocated to
United States Steel. These costs are expected to continue at approximately the
same level as previously allocated, except for insurance costs which are
estimated to be higher by $9 million annually.

No pro forma adjustments have been made in the unaudited pro forma condensed
combined statements of operations for nonrecurring charges associated with the
Separation. Such adjustments are reflected in the unaudited pro forma condensed
combined balance sheet.

The exchange offers will be accounted for as an extinguishment of preferred
securities and the SQUIDS will be recorded at fair value. The difference
between the carrying value of the Outstanding Securities exchanged and the fair
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value of the SQUIDS issued will be charged or credited to additional paid in
capital. Following the Separation, United States Steel Corporation will account
for its assets and liabilities based on the historical values at which they
were carried by USX immediately prior to the Separation.

The pro forma adjustments included herein are based on available information
and certain assumptions that management believes are reasonable and are
described in the accompanying notes. The unaudited pro forma condensed combined
financial statements do not necessarily represent United States Steel
Corporation's financial position or results of operations had the transactions
occurred at such dates or project United States Steel Corporation's financial
position or results of operations for any future date or period. A number of
factors may affect United States Steel Corporation's results. See "Special Note
Regarding Forward-Looking Statements" on page (iv). In the opinion of
management, all adjustments necessary to present fairly the unaudited pro forma
condensed combined financial statements have been made. The unaudited pro forma
condensed combined financial statements should be read in conjunction with the
historical combined financial statements of United States Steel, including the
notes thereto, included elsewhere in this prospectus.
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United States Steel Corporation

Unaudited Pro Forma Condensed Combined Balance Sheet
June 30, 2001
Dollars in millions

Separation
United Adjustments United States
States SQUIDS and 8.75% Steel
Steel Exchange MIPS Value Corporation
Historical Offers Redemption Transfer Pro Forma
ASSETS
Cash and cash
equivalents............ $ 254 S $(189) (B) S $ 65
Other current assets.... 2,422 2,422
Property, plant and
equipment--net......... 3,098 20 (C) 3,118
Prepaid pensions........ 2,711 2,711
Other assets............ 469 (4) (A) 35 (B) 505
5 (C)
Total assetS. v nnne.. $8,954 S (4) $(129) $ $8,821
LIABILITIES AND EQUITY
Current liabilities
other than debt........ $1,313 S S (43) (B) S $1,268
(2) (C)
Notes payable and long-
term debt due within
ONE VAT e v v v vt veeeeennn 347 (329) (B) 18
Long-term debt.......... 2,085 246 (A) 320 (B) (900) (E) 1,775
24 (D)
Other long-term
liabilities............ 3,100 (2) (B) 3,082
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(16) (C)
Mandatorily redeemable
convertible preferred
securities of a
subsidiary trust (6.75%
QUIPS) v ittt e et eeeeennnn 183 (118) (A) (65) (B) -
Preferred stock of
subsidiary (8.75%
MIPS) ¢ ittt i e e teeeanns 66 (42) (A) (24) (D) -
EQUIity..e et 1,860 (90) (A) (35) (B) 900 (E) 2,678
43 (C)
Total liabilities and
equUity. vt $8,954 S (4) $(129) s — $8,821

See Notes to Unaudited Pro Forma Condensed Combined Balance Sheet
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United States Steel Corporation
Notes to Unaudited Pro Forma Condensed Combined Balance Sheet
(A) Reflects the effects of the exchange offers as follows:

The decrease in other assets of $4 million reflects the removal of United
States Steel's portion of the deferred financing costs associated with the
6.75% QUIPS and 8.75% MIPS exchanged for SQUIDS as part of the exchange
offers.

The total amount of SQUIDS assumed to be issued as part of the exchange
offers is $365 million. The increase in debt of $246 million reflects an
increase in debt attributed to United States Steel as a result of the
exchange offers as follows:

Dollars in Millions

6.75% QUIPS exChanged. ... vttt s eeeeeeeeeeennnnneens $118

Excess of fair value of SQUIDS issued over carrying

value of 6.75% QUIPS exchanged........ccuoeiuieeenenn. 9

6.50% Preferred Stock exchanged..................... 77

8.75% MIPS exchanged. .. ...ttt eneeeeeeeennenns 42
$246

The remaining $119 million of SQUIDS are assumed to be exchanged for 8.75%
MIPS attributable to the Marathon Group prior to the Separation. Upon
Separation, the entire $365 million principal amount of SQUIDS issued in
the exchange offers will replace debt formerly attributed to United States
Steel and United States Steel will be the sole obligor of the SQUIDS.
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The decrease in mandatorily redeemable convertible securities of a
subsidiary trust (6.75% QUIPS) of $118 million reflects the portion of the
6.75% QUIPS assumed to be exchanged for SQUIDS as part of the exchange
offers.

The decrease in preferred stock of subsidiary (8.75% MIPS) of $42 million
reflects the portion of the 8.75% MIPS attributed to United States Steel
assumed to be exchanged for SQUIDS as part of the exchange offers.

The decrease in equity of $90 million consists of the portion attributed to
United States Steel of the following as part of the exchange offers:

Dollars in Millions

6.50% Preferred Stock exchanged.......... ... $77
Excess of fair value of SQUIDS issued over carrying

value of 6.75% QUIPS exchanged........ccuoiiuieeenenn. 9
Deferred financing costs associated with 6.75% QUIPS

and 8.75% MIPS exchanged.......cuuiiiiiiteennnennnn 4

I <
e}
o

(B) Reflects the effects of the following:

(1) Reversal of the attribution to United States Steel of the financial
activities of USX, including invested cash, deferred financing costs,
accrued interest payable, debt, and preferred securities of
subsidiaries.

(2) Recognition of existing USX debt for which United States Steel
Corporation will be responsible under the Financial Matters Agreement.

(3) New financing arrangements of United States Steel Corporation, the
proceeds of which will be used to pay Marathon 0il Corporation in
connection with the Separation and to pay United States Steel
Corporation's portion of the Separation costs.

For a more detailed description, see "Description of Other Indebtedness" on
page 107.

The decrease in cash and cash equivalents of $189 million reflects the
reversal of the portion of USX invested cash historically attributed to
United States Steel which will be included in the accounts of Marathon 0il
Corporation.
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The increase in other assets of $35 million primarily reflects estimated
deferred financing costs to be incurred related to the new financing
arrangements.

The decrease in current liabilities other than debt of $43 million
primarily reflects the reversal of the portion of USX's accrued interest
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pavable historically attributed to United States Steel which will be
included in the accounts of Marathon 0il Corporation.

The net decrease in debt related to Separation adjustments of $9 million
(the sum of a decrease in notes payable and long-term debt due within one
year of $329 million and an increase in long-term debt of $320 million)
primarily reflects the refinancing of other obligations not classified as
debt and not exchanged in the exchange offers, net of invested cash, and
Separation Costs. The following table reconciles the amount of debt
attributed to United States Steel to the pro forma balance of United States
Steel Corporation debt.

Dollars
in millions

Debt attributed to United States Steel.............c.... $2,432
Attributed debt related to the exchange offers (see

1 o AN 246
Redemption of 8.75% MIPS not exchanged (see Note D).... 24

Other obligations, net of invested cash, attributed to
United States Steel which will be refinanced as debt:

6.75% QUIPS not exchanged.......cou ittt itiennnnneennn 65
6.50% Preferred Stock not exchanged.................. 44
Invested Cash. . vttt e it et e e e e e e e e e e (189)
Other financial activities.......oiii .. 37
Excess of redemption value over carrying value of
6.75% QUIP S . ittt ettt ettt et eeeeeeenaeeeeeeeeeennnees 5
Separation COSTS . it i it ittt ittt ettt e e eeaeeenn 29
Net reduction of other obligations..................... (9)
Debt before the Value Transfer.........iiiiininennnnn 2,693
Value Transfer . . v v ittt it et et et et et et et e ettt eeeenenn (900)

Pro forma balance of United States Steel Corporation

The following table illustrates the composition of the pro forma balance of
United States Steel Corporation's debt at June 30, 2001:

Dollars
in millions

USX debt that will be the responsibility of United
States Steel Corporation:

USSK Loan FacCilafy. e oo ettt e eneeeeeeeeeeeeennneens $ 325
Industrial revenue bonds (for which Marathon 0il

Corporation remains obligated) ........ccuiiiiiieeonnn 479
Fairfield caster sublease. ... ..ottt iiinneeenennns 84
Capital lease obligations and other.................. 6
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New financing arrangements:

SQUIDS offered hereby. ...ttt ittt ettt eeeennns 365
10.75% Senior NOLES. . ittt ittt it tiiiennnnns 530
Other new financing arrangements............oveuuee.. 4
Total new financing arrangementsS..........c..oeee... 899
Total debt ..ttt et et e e e et e et et e e e 1,793
Less notes payable and long-term debt within one
Y AT e e e e e e e e e e e e e et 18
Total long-term debt. ... . ittt ittt eeenneeeeenennens $1,775
46

Historically, the indebtedness and other obligations reflected on the
United States Steel combined balance sheet generally represent obligations
of USX that are attributed to United States Steel for accounting purposes
only and are not legal obligations of United States Steel LLC. Immediately
following the internal reorganization of USX on July 2, 2001, the only
indebtedness that was a legal obligation of United States Steel LLC or its
subsidiaries was the $325 million USSK Loan Facility. The balance of the
indebtedness reflected on the unaudited pro forma condensed combined
balance sheet (including the SQUIDS) has been or will be incurred by United
States Steel in connection with the Separation.

In connection with the Separation, United States Steel will be required to
incur $899 million of new financing arrangements. The new financing
arrangements include the $365 million of SQUIDS offered hereby which will
be used to replace obligations of USX attributed to United States Steel.
Additional new financing arrangements to pay Marathon 0Oil Corporation

$505 million and fund Separation costs in the amount of $29 million include
the July 27, and September 11, 2001 sale of $535 million of the Senior
Notes, at a discount of $5 million, and other financing arrangements of $4
million. In the event that less than $365 million of Outstanding Securities
are validly tendered and accepted in the exchange offers, the amount of the
required payment to Marathon 0Oil Corporation, and consequently the
additional new financing arrangements required, will be increased by the
difference between the $365 million and the amount of the SQUIDS actually
issued. United States Steel will obtain any additional new financing
required through one or a combination of additional notes (including
additional SQUIDS), lease financings, new preferred or other security
offerings and new credit facilities, including a secured accounts
receivable facility. Some or all of the additional financing requirements
may also be funded through the preliminary tax settlement with Marathon
which is expected to be at least $300 million and will occur immediately
prior to the Separation. For more information regarding this tax
settlement, see "Relationship Between United States Steel Corporation and
Marathon 0il Corporation After the Separation-Tax Sharing Agreement" on
page 103.

The net decrease in other long-term liabilities of $2 million reflects
expected tax benefits related to Separation costs.

The net decrease in equity of $35 million consists of the following:
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Dollars in millions

6.50% Preferred StoCKk....ii ittt ittt it eeennnnnenns $44

Excess of redemption value of the 6.75% QUIPS not

exchanged over carrying value.........cuuieueeeenennn 5

Other adjustments, nNet........c.uiiiiiiiiiienneeeennns (14)

Net decrease in equUity.. ..ottt eennnnns $35
47

Reflects the assignment of certain USX corporate assets and liabilities to
United States Steel Corporation. The effects can be summarized as follows:

Dollars in millions
Property,
Plant and Other Current Other
Equipment Assets Liabilities Liabilities Total

Property, plant and

equipment.............. $ 20 $ - $ - $ - $ 20
Assets and liabilities

associated with

employee benefits...... - 5 2 66 73
Income tax assets and

liabilities, including

tax effect of above

adjustments............ - - - (50) (50)

Increase in equity...... $ 20 $ 5 $ 2 S 16 $ 43

Reflects the redemption of the 8.75% MIPS attributed to United States Steel
that were not exchanged for SQUIDS. This amount and the remaining $65
million of 8.75% MIPS attributed to the Marathon Group are expected to be
redeemed with available cash of USX.

Reflects adjustments related to the $900 million Value Transfer. In
connection with the Separation, a portion of USX indebtedness and other
obligations will be repaid or retired and United States Steel Corporation
will incur indebtedness and other obligations and agree to repay a portion
of the indebtedness and other obligations of USX, such that the amount of
indebtedness and other obligations for which United States Steel
Corporation is responsible is $900 million less than the net amounts
attributed to United States Steel immediately prior to the Separation. For
a more detailed description of the Value Transfer, see "The Proposed
Separation" on page 101.
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United States Steel Corporation

Unaudited Pro Forma Condensed Combined Statement of Operations
Six Months Ended June 30, 2001
Dollars in millions

Separation
Adjustments United States
United States and 8.75% Steel
Steel Exchange MIPS Corporation
Historical Offers Redemnption Pro forma
Revenues and other income.... $3,301 S S $3,301
Costs and expenses:
Cost of revenues (excludes
items shown below)........ 3,148 3,148
Selling, general and
administrative expenses .. 3 3
Depreciation, depletion and
amortization.............. 152 152
Taxes other than income
taXesS . ittt e 126 126
Total costs and
EXPENSES e v v v et e e 3,429 3,429
Income (loss) from
operations........... .. (128) (128)
Net interest and other
financial costs ............ 36 6 (A) (23) (C) 19
Income (loss) before income
LAXE St it et et et et e et (164) (6) 23 (147)
Provision (credit) for income
o= == T (143) (2) (B) 8 (B) (137)

See Notes to Unaudited Pro Forma Condensed Combined Statement of Operations
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United States Steel Corporation

Unaudited Pro Forma Condensed Combined Statement of Operations
Year Ended December 31, 2000
Dollars in millions
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Separation
Adjustments United States
United and 8.75% Steel
States Steel Exchange MIPS Corporation
Historical Offers Redemption Pro forma
Revenues and other income.... $6,132 S S $6,132

Costs and expenses:
Cost of revenues (excludes
items shown below)........ 5,656 5,656
Selling, general and
administrative expenses

(credits) «ov i i iieenn. (223) (223)
Depreciation, depletion and

amortization.............. 360 360
Taxes other than income

taXesS . ittt e 235 235

Total costs and

EXPENSES e v v vt v e e 6,028 6,028
Income from operations....... 104 104
Net interest and other

financial costs............. 105 11 (A) (79) (C) 37

Income (loss) before income

o= == T (1) (11) 79 67
Provision for income taxes... 20 (4) (B) 28 (B) 44

Net income (loss) ............ (21) (7) 51 23

See Notes to Unaudited Pro Forma Condensed Combined Statement of Operations
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United States Steel Corporation

Notes to Unaudited Pro Forma Condensed Combined
Statement of Operations

(A) Reflects an increase in net interest and other financial costs associated
with the issuance of SQUIDS in exchange for the Outstanding Securities in
the exchange offers.

(B) Reflects the income tax effects of the adjustment to net interest and
financial costs in this column.

(C) Reflects a decrease in net interest and other financial costs as a result
of a decrease in the amount of indebtedness of United States Steel

Corporation following the Separation, as compared to the amount of USX debt
attributed to United States Steel. The decrease primarily reflects the $900
million Value Transfer. Pro forma interest costs have been calculated based
on pro forma average levels of debt for the six months ended June 30, 2001,

and for the year ended December 31, 2000. Pro forma debt reflects new
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financing arrangements, the proceeds of which will be used to pay Marathon
0il Corporation in connection with the Separation and to pay United States
Steel Corporation's portion of the Separation costs.

The assumed interest rate for new financing arrangements was 10% based upon
expected market conditions and the expected credit rating of United States
Steel Corporation. The average interest rate for the six months ended June
30, 2001 for existing USX debt and other obligations on that date for which
United States Steel Corporation will be responsible was approximately 6
3/4%. The weighted average interest rate for the six months ended June 30,
2001 for all United States Steel Corporation pro forma debt and other
obligations was approximately 8.75%. A 1/8 percentage point change in the
assumed interest rate for new financing arrangements would have changed
annual interest costs by approximately $1 million.

51

SELECTED HISTORICAL FINANCIAL INFORMATION
Selected Historical Financial Information for United States Steel

The following table sets forth selected historical information for United
States Steel and is not intended to be a complete presentation of the financial
position, the results of operations or cash flows of United States Steel on a
stand-alone basis. For financial information for United States Steel
Corporation which gives effect to the Separation and related transactions, see
"Unaudited Pro Forma Condensed Combined Financial Statements." This information
should be read in conjunction with United States Steel's combined financial
statements and USX Corporation's consolidated financial statements, including
the notes thereto, which appear elsewhere in this prospectus or are
incorporated by reference in the registration statement of which this
prospectus forms a part.

Six Months Year Ended
Ended June 30, December 31,
2001 2000 2000 1999 1998 1997 1996

(Dollars in millions)

Statement of Operations

Data:
Revenues and other

income (/1/) e, $ 3,301 S 3,244 $6,132 85,470 $6,477 $7,156 $6,872
Costs and expenses...... 3,429 3,041 6,028 5,320 5,898 6,383 6,389

Income (loss) from

operations............. (128) 203 104 150 579 773 483
Net interest and other

financial costs

(income) v v v v v v v e 36 48 105 74 42 87 116
Income (loss) before

income taxes and

extraordinary losses... (164) 155 (1) 76 537 686 367
Provision (credit) for
income taxes........... (143) 56 20 25 173 234 92

Income (loss) before



Edgar Filing: USX CORP - Form S-4/A

extraordinary losses... (21) 99 (21) 51 364 452 275
Extraordinary losses.... - - - 7 - - 2
Net income (loss)....... S (21) $ 99 $ (21) $ 44 S 364 $ 452 S 273
Balance Sheet Data--as

of end of period:

Property, plant and

equipment - net........ $ 3,098 $ 2,444 $2,739 $2,516 $2,500 $2,496 $2,551
Prepaid pensions........ 2,711 2,543 2,672 2,404 2,172 1,957 1,734
Total assetsS...oeeeee... 8,954 7,606 8,711 7,525 6,749 6,694 6,580
Total debt and other

financial

obligations (/2/)....... 2,681 1,198 2,694 1,164 737 771 1,169
Long-term employee

benefit obligations.... 1,916 2,212 1,767 2,245 2,315 2,338 2,430
e 1 I ol VO 1,860 2,094 1,919 2,056 2,093 1,782 1,566
Other Data:

Capital expenditures.... § 141 S 97 $ 244 $ 287 $ 310 $ 261 $ 337
Depreciation, depletion,

and amortization....... 152 153 360 304 283 303 292
EBITDA(/3/) (/4/) « v .. 24 356 464 447 862 1,076 773
Net pension

credits(/5/) v 72 132 266 228 186 144 158
Ratio of earnings to

fixed charges (/6/)..... —— 3.06x 1.13x 2.33x 5.89x 5.39x 2.91x
Operating Data:

Steel shipments

(thousands of net tons)

—-Domestic Steel....... 5,043 5,884 10,756 10,629 10,686 11,643 11,372

—=USSK. : 'ttt tiieieeenn. 1,818 - 317 - - - -
(1) Consists of revenues, dividends and investee income (loss), net gains on

disposal of assets, gain on investee stock offering and other income
(loss) .
(2) Consists of notes payable, long-term debt (including current portion),

trust preferred securities,

and preferred stock of subsidiary.

(3) EBITDA represents net income before net interest and other financial

costs, provision for income taxes and depreciation,
amortization expense. EBITDA 1is not a measure of performance under
generally accepted accounting principles

because we believe that investors use this as one measure to evaluate a

("GAAP ll)

depletion,

and

and has been presented

company's ability to incur additional indebtedness and to service existing
indebtedness. EBITDA should not be considered in isolation or as a

substitute for net income,

net cash from operating activities or other
income or cash flow statement data prepared in accordance with GAAP.

In

addition, comparability to other companies using similarly titled measures

is not recommended due to differences in the definitions and methods of
calculations used by various companies.

(4) EBITDA includes the following nonrecurring items for the periods

presented: (i) the six months ended June 30,

relating to equity investees,
Transtar, Inc. and a $74 million charge for a substantial portion of the
accounts receivable balance due from Republic Technologies International,

LLC ("Republic"); (ii)

the year ended December 31,

million of charges related to Republic for our share of their
restructuring costs and the impairment of a note receivable due to United
1999 includes two charges

States Steel; (iii)

the year ended December 31,

related to equity investees,
our investment in USS/Kobe Steel Company and a $22 million charge related
to the termination of our ownership interest in RTI International Metals,

2001 include two items
a $68 million gain on the reorganization of

2000 includes $36

a $47 million charge for the impairment of
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Inc, formerly known as RMI Titanium Company; (iv) the year ended December
31, 1997 includes a $15 million gain on the sale of the plate mill at the
Texas Works; and (v) the year ended December 31, 1996 includes $13 million
of charges for severance costs at the Fairless Works and a $53 million
gain on the sale of RMI Titanium Company common stock. There were no
significant nonrecurring charges during the six months ended June 30, 2000
or the year ended December 31, 1998.

(5) Net pension credits are included in both income from operations and
EBITDA. Net pension credits are primarily non-cash and primarily reflect
an expected return on plan assets in excess of current costs. As of
December 31, 2000, the fair value of pension plan assets exceeded benefit
obligations by $2.4 billion.

(6) Earnings were deficient in covering fixed charges by $196 million for the
six months ended June 30, 2001. See "Summary--Summary Financial Data" for
a description of the calculation of the ratio of earnings to fixed
charges.
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Selected Historical Financial Information for USX Corporation

The following table sets forth selected historical financial information for
USX Corporation. This information should be read in conjunction with USX
Corporation's consolidated financial statements, including the notes thereto,
which are incorporated by reference in the registration statement of which this
prospectus forms a part. This information does not give effect to the
Separation and related transactions.

Six Months
Ended
June 30 Year Ended December 31,
2001 2000 2000 1999 1998 1997 1996

Dollars in millions (except per share data)

Statement of Operations
Data:

Revenues and other

income (1) (2) « v vvvea.. $21,188 $19,779 $39,914 $29,119 $28,077 $22,824 $22,938
Income from

operations(2) .......... 2,039 1,588 1,752 1,863 1,517 1,705 1,779
Includes:

Inventory market

valuation credits

(charges) ............. —— —— —— 551 (267) (284) 209
Gain (loss) on

ownership change in

MAP . .ttt ettt (6) 8 12 17 245 - -
Income from continuing

operations............. 1,069 720 411 705 674 908 946
Income from discontinued

operations............. - - - - - 80 6
Extraordinary losses.... —— —— —— (7) —— —— (9)

Cumulative effect of
change in accounting
principle.............. (8) - - - - - -
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Net income..............
Noncash credit from
exchange of preferred

Net income applicable to
common stocks..........

Common Share Data:

Marathon Stock:

Income before
extraordinary losses
and cumulative effect
of change in accounting

principle..............
Per share--basic.......
——diluted...........

Net income..............

Per share--basic.......
——diluted...........

Dividends paid per

Common Stockholders'
Equity per share.......

Steel Stock:

Income (loss) before
extraordinary losses...
Per share--basic.......

——diluted...........

Net income (loss).......

Per share--basic.......
——diluted...........
Dividends paid per

Common Stockholders'
Equity per share.......

Balance Sheet and Other
Data:

Capital expenditures....

Total assets.........o...

Capitalization:

Notes payable..........

Total long-term debt...

Preferred stock of
subsidiary............

Trust preferred
securities............

Minority interest in

Redeemable Delhi
Stock(3) v e v v i e e

Preferred stock........
Common stockholders'
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$ 1,061 S 720 $ 411 S 698 $ 674 S 988 $ 943
R —_— —_— —_— —_— 10 _—
(4) (4) (8) (9) (9) (13) (22)
$ 1,057 $ 716 $ 403 S 689 $ 665 $ 985 $ 921
$ 1,090 s 621 S 432 S 654 S 310 S 456 S 671
3.53 1.99 1.39 2.11 1.06 1.59 2.33
3.52 1.99 1.39 2.11 1.05 1.58 2.31
1,082 621 432 654 310 456 664
3.50 1.99 1.39 2.11 1.06 1.59 2.31
3.50 1.99 1.39 2.11 1.05 1.58 2.29
46 .42 .88 .84 .84 .76 .70
18.87 16.92 15.70 15.38 13.95 12.53 11.62
$ (25) $ 95 $ (29) $ 42 S 355 S 449 S 253
(.28) 1.08 (.33) .48 4.05 5.24 3.00
(.28) 1.07 (.33) .48 3.92 4.88 2.97
(25) 95 (29) 35 355 449 251
(.28) 1.08 (.33) .40 4.05 5.24 2.98
(.28) 1.07 (.33) .40 3.92 4.88 2.95
.35 .50 1.00 1.00 1.00 1.00 1.00
20.83 23.59 21.58 23.23 23.66 20.56 18.37
$ 769 $ 1,669 $ 1,665 $ 1,580 $ 1,373 $ 1,168
24,514 23,401 22,931 21,133 17,284 16,980
$ 250 $ 150 S - $ 145 $ 121 S 81
4,109 4,460 4,283 3,991 3,403 4,212
250 250 250 250 250 250
183 183 183 182 182 -
2,010 1,840 1,753 1,590 - -
—= - —= - 195 -
2 2 3 3 3 7
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equity.. .t 7,692 6,762 6,853 6,402 5,397 5,015
Total
capitalization...... $14,496 $13,647 $13,325 $12,563 $ 9,551 $ 9,565
53
(1) Consists of revenues, dividend and investee income (loss), gain (loss) on
ownership change in Marathon Ashland Petroleum LLC ("MAP"), net gains
(losses) on disposal of assets, gain on investee stock offering and other
income.
(2) Excludes amounts for the Delhi Group (sold in 1997), which have been

reclassified as discontinued operations.
(3) On January 26, 1998, USX redeemed all of the outstanding shares of USX--—
Delhi Group Common Stock.
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS
OF UNITED STATES STEEL

United States Steel, through its Domestic Steel segment, is engaged in the
production, sale and transportation of steel mill products, coke, taconite
pellets and coal; the management of mineral resources; real estate development;
and engineering and consulting services and, through its U. S. Steel Kosice
("USSK") segment, primarily located in the Slovak Republic, in the production
and sale of steel mill products and coke for the central European market.
Certain business activities are conducted through joint ventures and partially

owned companies, such as USS-POSCO Industries ("USS-POSCO"), PRO-TEC Coating
Company ("PRO-TEC"), Clairton 1314B Partnership, Republic Technologies
International, LLC ("Republic") and Rannila Kosice, s.r.o. Management's

Discussion and Analysis should be read in conjunction with United States
Steel's Combined Financial Statements and Notes to Combined Financial
Statements.

Certain sections of Management's Discussion and Analysis include forward-
looking statements concerning trends or events potentially affecting the
businesses of United States Steel. These statements typically contain words
such as "anticipates", "believes", "estimates", "expects", "intends" or similar
words indicating that future outcomes are not known with certainty and subject
to risk factors that could cause these outcomes to differ significantly from
those projected. In accordance with "safe harbor" provisions of the Private
Securities Litigation Reform Act of 1995, these statements are accompanied by
cautionary language identifying important factors, though not necessarily all
such factors that could cause future outcomes to differ materially from those
set forth in forward-looking statements. For additional risk factors affecting
the businesses of United States Steel, see "Risk Factors" beginning on page 19.

Results of Operations

Revenues and other income for the first six months of 2001 and 2000 and the
years 2000, 1999 and 1998 are set forth in the following table:
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Six Months
Ended June 30

(Dollars in Millions)

Revenues by product:
Sheet and semi-finished steel

PrOdUCES e v vt ittt et e e e e e e $1,601 $1,790 $3,288 $3,433 $3,598

Tubular, plate, and tin mill

PrOAUCE S . v ittt ittt e e e e ettt 1,096 884 1,731 1,140 1,546

Raw materials (coal, coke and iron

Lo 3ot 254 268 626 549 744

Other (/1/) vt ittt e e e et e e eee e 292 269 445 414 490
Income (loss) from affiliates........... 40 7 (8) (89) 46
Gain on disposal of assets.............. 16 28 46 21 54
Other income (lOSS) ¢t v vttt eeneeeneenn 2 (2) 4 2 (1)
Total revenues and other income......... $3,301 $3,244 $6,132 $5,470 $6,477

(1) Includes revenue from the sale of steel production by-products, real estate
development, resource management, and engineering and consulting services.
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Revenues and other income increased by $57 million in the first six months
of 2001 compared with the first six months of 2000. The increase primarily
reflected the inclusion of USSK revenues, partially offset by lower domestic
shipment volumes (domestic steel shipments decreased 841,000 tons) and lower
average domestic steel product prices (average prices decreased $11 per ton).

Revenues and other income increased by $662 million in 2000 from 1999
primarily due to the consolidation of Lorain Tubular Company LLC, ("Lorain
Tubular") effective January 1, 2000, higher average realized prices,
particularly tubular product prices, and lower losses from investees, which, in
1999, included a $47 million charge for the impairment of United States Steel's
previous investment in USS/Kobe Steel Company and costs related to the
formation of Republic. Total revenues and other income in 1999 decreased by
$1,007 million from 1998 primarily due to lower average realized prices and
lower income from investees.

Income (loss) from operations for the first six months of 2001 and 2000 and
the years 2000, 1999 and 1998 are set forth in the followi