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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
 _____________________________________________
Form 10-Q
 _____________________________________________ 
(Mark One)

ýQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF1934
For the Quarterly Period Ended March 31, 2018 
or
¨TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934
Commission file number: 001-08038
  _____________________________________________
KEY ENERGY SERVICES, INC.
(Exact name of registrant as specified in its charter)
  _____________________________________________
Delaware 04-2648081
(State or other jurisdiction of
incorporation or organization)

(I.R.S. Employer
Identification No.)

1301 McKinney Street, Suite 1800, Houston, Texas 77010
(Address of principal executive offices) (Zip Code)
(713) 651-4300
(Registrant’s telephone number, including area code)
None
(Former name, former address and former fiscal year, if changed since last report)
  ____________________________________________
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90
days.    Yes  ý    No  ¨  
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§
232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to
submit and post such files).    Yes  ý    No  ¨   
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a
smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company” and “emerging growth company” in Rule 12b-2 of the Exchange Act.
Large accelerated filer ¨   Accelerated filer ý

Non-accelerated filer ¨      (Do not check if a smaller reporting company) Smaller reporting company ¨

Emerging growth company ¨
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If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. No  ¨   
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).  Yes  ¨   No  ý
Indicate by check mark whether the registrant has filed all documents and reports required to be filed by Sections 12,
13 or 15(d) of the Securities Exchange Act of 1934 subsequent to the distribution of securities under a plan confirmed
by a court. Yes ý No ¨  
As of May 3, 2018, the number of outstanding shares of common stock of the registrant was 20,231,121.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS
This report contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of
1995. Statements that are not historical in nature or that relate to future events and conditions are, or may be deemed
to be, forward-looking statements. These forward-looking statements are based on our current expectations, estimates
and projections and management’s beliefs and assumptions concerning future events and financial trends affecting our
financial condition and results of operations. In some cases, you can identify these statements by terminology such as
“may,” “will,” “should,” “predicts,” “expects,” “believes,” “anticipates,” “projects,” “potential” or “continue” or the negative of such terms
and other comparable terminology. These statements are only predictions and are subject to substantial risks and
uncertainties and are not guarantees of performance. Future actions, events and conditions and future results of
operations may differ materially from those expressed in these statements. In evaluating those statements, you should
carefully consider the information above as well as the risks outlined in “Item 1A. Risk Factors” in our Annual Report
on Form 10-K for the year ended December 31, 2017 and in the other reports we file with the Securities and Exchange
Commission.
We undertake no obligation to update any forward-looking statement to reflect events or circumstances after the date
of this report except as required by law. All of our written and oral forward-looking statements are expressly qualified
by these cautionary statements and any other cautionary statements that may accompany such forward-looking
statements.
Important factors that may affect our expectations, estimates or projections include, but are not limited to, the
following:

•conditions in the oil and natural gas industry, especially oil and natural gas prices and capital expenditures by oil andnatural gas companies;
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•volatility in oil and natural gas prices;
•our ability to implement price increases or maintain pricing on our core services;

•risks that we may not be able to reduce, and could even experience increases in, the costs of labor, fuel, equipmentand supplies employed in our businesses;
•industry capacity;
•asset impairments or other charges;
•the periodic low demand for our services and resulting operating losses and negative cash flows;

•our highly competitive industry as well as operating risks, which are primarily self-insured, and the possibility thatour insurance may not be adequate to cover all of our losses or liabilities;

•
significant costs and potential liabilities resulting from compliance with applicable laws, including those resulting
from environmental, health and safety laws and regulations, specifically those relating to hydraulic fracturing, as well
as climate change legislation or initiatives;

2
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•our historically high employee turnover rate and our ability to replace or add workers, including executive officersand skilled workers;
•our ability to incur debt or long-term lease obligations;
•our ability to implement technological developments and enhancements;
•severe weather impacts on our business, including from hurricane activity;

•our ability to successfully identify, make and integrate acquisitions and our ability to finance future growth of ouroperations or future acquisitions;
•our ability to achieve the benefits expected from disposition transactions;
•the loss of one or more of our larger customers;
•our ability to generate sufficient cash flow to meet debt service obligations;

•the amount of our debt and the limitations imposed by the covenants in the agreements governing our debt, includingour ability to comply with covenants under our debt agreements;
•an increase in our debt service obligations due to variable rate indebtedness;

•

our inability to achieve our financial, capital expenditure and operational projections, including quarterly and annual
projections of revenue and/or operating income and our inaccurate assessment of future activity levels, customer
demand, and pricing stability which may not materialize (whether for Key as a whole or for geographic regions and/or
business segments individually);

•our ability to respond to changing or declining market conditions, including our ability to reduce the costs of labor,fuel, equipment and supplies employed and used in our businesses;
•our ability to maintain sufficient liquidity;
•adverse impact of litigation; and

•other factors affecting our business described in “Item 1A. Risk Factors” in our Annual Report on Form 10-K for theyear ended December 31, 2017 and in the other reports we file with the Securities and Exchange Commission.

3
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PART I — FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
Key Energy Services, Inc. and Subsidiaries
Condensed Consolidated Balance Sheets
(in thousands, except share amounts)

March 31,
2018

December 31,
2017

(unaudited)
ASSETS
Current assets:
Cash and cash equivalents $50,516 $ 73,065
Restricted cash — 4,000
Accounts receivable, net of allowance for doubtful accounts of $981 and $875, respectively 82,187 69,319
Inventories 21,089 20,942
Other current assets 19,028 19,477
Total current assets 172,820 186,803
Property and equipment 419,685 413,127
Accumulated depreciation (105,588 ) (85,813 )
Property and equipment, net 314,097 327,314
Intangible assets, net 448 462
Other non-current assets 14,634 14,542
TOTAL ASSETS $501,999 $ 529,121
LIABILITIES AND EQUITY
Current liabilities:
Accounts payable $17,314 $ 13,697
Current portion of long-term debt 2,500 2,500
Other current liabilities 78,623 87,579
Total current liabilities 98,437 103,776
Long-term debt 242,597 243,103
Workers’ compensation, vehicular and health insurance liabilities 26,373 25,393
Other non-current liabilities 28,471 28,166
Commitments and contingencies
Equity:
Preferred stock, $0.01 par value; 10,000,000 authorized and one share issued and
outstanding — —

Common stock, $0.01 par value; 100,000,000 shares authorized, 20,231,085 and
20,217,641 outstanding 202 202

Additional paid-in capital 261,715 259,314
Retained deficit (155,796 ) (130,833 )
Total equity 106,121 128,683
TOTAL LIABILITIES AND EQUITY $501,999 $ 529,121
See the accompanying notes which are an integral part of these condensed consolidated financial statements.
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Key Energy Services, Inc. and Subsidiaries
Condensed Consolidated Statements of Operations
(in thousands, except per share data)
(unaudited)

Three Months Ended
March 31,
2018 2017

REVENUES $125,316 $101,452
COSTS AND EXPENSES:
Direct operating expenses 98,211 87,306
Depreciation and amortization expense 20,356 21,301
General and administrative expenses 24,574 30,996
Impairment expense — 187
Operating loss (17,825 ) (38,338 )
Interest expense, net of amounts capitalized 8,144 7,710
Other income, net (1,007 ) (240 )
Reorganization items, net — 1,340
Loss before income taxes (24,962 ) (47,148 )
Income tax benefit (expense) (1 ) 289
NET LOSS $(24,963 ) $(46,859 )
Loss per share:
Basic and diluted $(1.23 ) $(2.33 )
Weighted average shares outstanding:
Basic and diluted 20,218 20,096
See the accompanying notes which are an integral part of these condensed consolidated financial statements.
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Key Energy Services, Inc. and Subsidiaries
Condensed Consolidated Statements of Comprehensive Income
(in thousands)
(unaudited)

Three Months Ended
March 31,
2018 2017

NET LOSS $(24,963) $(46,859)
Other comprehensive income:
Foreign currency translation income — 1,233
COMPREHENSIVE LOSS $(24,963) $(45,626)
See the accompanying notes which are an integral part of these condensed consolidated financial statements.
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Key Energy Services, Inc. and Subsidiaries
Condensed Consolidated Statements of Cash Flows
(in thousands)
(unaudited)

Three Months Ended
March 31,
2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss $(24,963) $(46,859)
Adjustments to reconcile net loss to net cash used in operating activities:
Depreciation and amortization expense 20,356 21,301
Impairment expense — 187
Bad debt expense 467 622
Accretion of asset retirement obligations 39 59
Income from equity method investments — (19 )
Amortization of deferred financing costs and premium 119 121
Deferred income tax benefit — (32 )
Gain on disposal of assets, net (4,737 ) (194 )
Share-based compensation 2,400 4,024
Changes in working capital:
Accounts receivable (13,335 ) 7,964
Other current assets 485 164
Accounts payable, accrued interest and accrued expenses (5,339 ) (11,004 )
Other assets and liabilities 1,084 11,019
Net cash used in operating activities (23,424 ) (12,647 )
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures (9,444 ) (2,440 )
Proceeds from sale of assets 6,943 —
Net cash used in investing activities (2,501 ) (2,440 )
CASH FLOWS FROM FINANCING ACTIVITIES:
Repayments of long-term debt (625 ) (625 )
Payment of deferred financing costs — (350 )
Proceeds from exercise of warrants 1 —
Net cash used in financing activities (624 ) (975 )
Effect of changes in exchange rates on cash — (812 )
Net decrease in cash, cash equivalents and restricted cash (26,549 ) (16,874 )
Cash, cash equivalents, and restricted cash, beginning of period 77,065 115,212
Cash, cash equivalents, and restricted cash, end of period $50,516 $98,338

See the accompanying notes which are an integral part of these condensed consolidated financial statements.
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Key Energy Services, Inc. and Subsidiaries
NOTES TO CONDENSED CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
NOTE 1. GENERAL
Key Energy Services, Inc., and its wholly owned subsidiaries (collectively, “Key,” the “Company,” “we,” “us,” “its,” and “our”)
provide a full range of well services to major oil companies and independent oil and natural gas production
companies. Our services include rig-based and coiled tubing-based well maintenance and workover services, well
completion and recompletion services, fluid management services, fishing and rental services, and other ancillary
oilfield services. Additionally, certain of our rigs are capable of specialty drilling applications. We operate in most
major oil and natural gas producing regions of the continental United States. An important component of the
Company’s growth strategy is to make acquisitions that will strengthen its core services or presence in selected
markets, and the Company also makes strategic divestitures from time to time. The Company expects that the industry
in which it operates will experience consolidation, and the Company expects to explore opportunities and engage in
discussions regarding these opportunities, which could include mergers, consolidations or acquisitions or further
dispositions or other transactions, although there can be no assurance that any such activities will be consummated.
The accompanying unaudited condensed consolidated financial statements were prepared using generally accepted
accounting principles in the United States of America (“GAAP”) for interim financial information and in accordance
with the rules and regulations of the Securities and Exchange Commission (the “SEC”). The condensed December 31,
2017 balance sheet was prepared from audited financial statements included in our Annual Report on Form 10-K for
the year ended December 31, 2017 (the “2017 Form 10-K”). Certain information relating to our organization and
footnote disclosures normally included in financial statements prepared in accordance with GAAP have been
condensed or omitted in this Quarterly Report on Form 10-Q. These unaudited condensed consolidated financial
statements should be read in conjunction with the audited consolidated financial statements and notes thereto included
in our 2017 Form 10-K.
The unaudited condensed consolidated financial statements contained in this report include all normal and recurring
material adjustments that, in the opinion of management, are necessary for a fair presentation of our financial position,
results of operations and cash flows for the interim periods presented herein. The results of operations for the three
months ended March 31, 2018 are not necessarily indicative of the results expected for the full year or any other
interim period, due to fluctuations in demand for our services, timing of maintenance and other expenditures, and
other factors.
We have evaluated events occurring after the balance sheet date included in this Quarterly Report on Form 10-Q and
through the date on which the unaudited condensed consolidated financial statements were issued, for possible
disclosure of a subsequent event.
NOTE 2. SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES
The preparation of these unaudited condensed consolidated financial statements requires us to develop estimates and
to make assumptions that affect our financial position, results of operations and cash flows. These estimates may also
impact the nature and extent of our disclosure, if any, of our contingent liabilities. Among other things, we use
estimates to (i) analyze assets for possible impairment, (ii) determine depreciable lives for our assets, (iii) assess future
tax exposure and realization of deferred tax assets, (iv) determine amounts to accrue for contingencies, (v) value
tangible and intangible assets, (vi) assess workers’ compensation, vehicular liability, self-insured risk accruals and
other insurance reserves, (vii) provide allowances for our uncollectible accounts receivable, (viii) value our asset
retirement obligations, and (ix) value our equity-based compensation. We review all significant estimates on a
recurring basis and record the effect of any necessary adjustments prior to publication of our financial statements.
Adjustments made with respect to the use of estimates relate to improved information not previously available.
Because of the limitations inherent in this process, our actual results may differ materially from these estimates. We
believe that the estimates used in the preparation of these interim financial statements are reasonable.
Revenue Recognition
We recognize revenues to depict the transfer of control of promised goods or services to our customers in an amount
that reflects the consideration to which we expect to be entitled in exchange for those goods or services. See “Note 3.
Adoption of ASC 606, Revenue from Contracts with Customers” for further discussion on Revenues.
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We recognize revenue based on the ASC 606 model, comprising the following five steps: (i) a contract with the
customer exists, (ii) performance obligations have been identified, (iii) the price to the customer has been determined,
(iv) the price has been allocated to the performance obligations, and (v) the performance obligation is satisfied. We
generally determine that these steps have been satisfied as follows:
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A contract with the customer exists when a final understanding between us and our customer has occurred, and can be
evidenced by a completed customer purchase order, field ticket, supplier contract, or master service agreement.
Performance obligations have been identified when we have determined the contractual requirements pursuant to the
terms of the arrangement. We have a process to determine performance obligations for our contracts.
The price to the customer is determinable and allocated when the amount that is required to be paid is estimated. A
price that is determinable is evidenced by contractual terms, our price book, a completed customer purchase order, or
a field ticket.
The performance obligation is satisfied in a manner that best depicts the transfer of goods or services to the customer.
The control over services is transferred as the services are rendered to the customer. Specifically, we recognize
revenue as the services are provided, typically daily, as we have the right to invoice the customer for the services
performed.
As an accounting policy election, the Company excludes from the measurement of the transaction price all taxes
assessed by a governmental authority that are both imposed on and concurrent with a specific revenue-producing
transaction and collected by the Company from a customer.
There have been no material changes or developments in our evaluation of accounting estimates and underlying
assumptions or methodologies that we believe to be a “Critical Accounting Policy or Estimate” as disclosed in our 2017
Form 10-K.
Recent Accounting Developments
ASU 2018-02. In February 2018, the FASB issued ASU 2018-02, Income Statement—Reporting Comprehensive
Income (Topic 220), Reclassification of Certain Tax Effects from Accumulated Other Comprehensive Income. This
standard allows a reclassification from accumulated other comprehensive income (loss) to retained earnings for
stranded tax effects resulting from the U.S. Tax Cuts and Jobs Act (the “2017 Tax Act”) that was enacted on
December 22, 2017. We adopted this guidance as of January 1, 2018. The adoption of this standard did not have an
impact on our consolidated financial statements.
ASU 2016-18. In November 2016, the FASB issued ASU, 2016-18 Statement of Cash Flows (Topic 230), Restricted
Cash. This standard provides guidance on the presentation of restricted cash and restricted cash equivalents in the
statement of cash flows. Restricted cash and restricted cash equivalents should be included with cash and cash
equivalents when reconciling the beginning-of-period and end-of-period amounts shown on the statements of cash
flows. The amendments of this ASU should be applied using a retrospective transition method and are effective for
reporting periods beginning after December 15, 2017, with early adoption permitted. We adopted the new standard
effective January 1, 2018 and other than the revised statement of cash flows presentation of restricted cash, the
adoption of this standard did not have an impact on our consolidated financial statements.
ASU 2016-15. In August 2016 the FASB issued ASU 2016-15, Statement of Cash Flows (Topic 230), Classification
of Certain Cash Receipts and Cash Payments, that clarifies how entities should classify certain cash receipts and cash
payments on the statement of cash flows. The guidance also clarifies how the predominance principle should be
applied when cash receipts and cash payments have aspects of more than one class of cash flows. The guidance will
be effective for annual periods beginning after December 15, 2017 and interim periods within those annual periods.
Early adoption is permitted. We adopted the new standard effective January 1, 2018 and the adoption of this standard
did not have a material impact on our consolidated financial statements.
ASU 2016-13. In June 2016, the FASB issued ASU 2016-13, Financial Instruments—Credit Losses (Topic 326),
Measurement of Credit Losses on Financial Instruments that will change how companies measure credit losses for
most financial assets and certain other instruments that aren’t measured at fair value through net income. The standard
will replace today’s “incurred loss” approach with an “expected loss” model for instruments measured at amortized cost.
For available-for-sale debt securities, entities will be required to record allowances rather than reduce the carrying
amount. The amendments in this update will be effective for annual periods beginning after December 15, 2019 and
interim periods within those annual periods. Early adoption is permitted for annual periods beginning after December
15, 2018. The Company is evaluating the effect of this standard on our consolidated financial statements.
ASU 2016-02. In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which will replace the existing
lease guidance. The new standard is intended to provide enhanced transparency and comparability by requiring lessees
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to record right-of-use assets and corresponding lease liabilities on the balance sheet. Additional disclosure
requirements include qualitative disclosures along with specific quantitative disclosures with the objective of enabling
users of financial statements to assess the amount, timing, and uncertainty of cash flows arising from leases. ASU
2016-02 is effective for the Company for annual reporting periods beginning after December 15, 2018, including
interim periods within those fiscal years, with early adoption permitted. The new standard is required to be applied
with a modified retrospective approach to each prior reporting period presented. We are currently evaluating the
standard to determine the impact of its adoption on the consolidated financial statements.    
ASU 2014-09. In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606).
The objective of this ASU is to establish the principles to report useful information to users of financial statements
about the nature,

9

Edgar Filing: KEY ENERGY SERVICES INC - Form 10-Q

13



Table of Contents

amount, timing, and uncertainty of revenue from contracts with customers. The core principle is to recognize revenue
to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or services. ASU 2014-09 must be adopted using either a
full retrospective method or a modified retrospective method. We adopted the new standard effective January 1, 2018
using the full retrospective method and the adoption of this standard did not have a material impact on our
consolidated financial statements.
NOTE 3. ADOPTION OF ASC 606, "REVENUE FROM CONTRACTS WITH CUSTOMERS"
On January 1, 2018, we adopted ASC 606 using the full retrospective method applied to those contracts that were not
completed as of December 15, 2016. As noted in prior periods, we emerged from voluntary reorganization under
Chapter 11 of the United States Bankruptcy Code on December 15, 2016 and therefore applied fresh-start accounting
and adopted ASC 606 in effect at the fresh-start accounting date. As a result of electing to use the full retrospective
adoption approach as described above, results for reporting periods beginning after December 15, 2016 are presented
under ASC 606.
The adoption of ASC 606 did not have a material impact on our consolidated financial statements, and we did not
record any adjustments to opening retained earnings as of December 15, 2016, because our services and rental
contracts are principally charged on an hourly or daily rate basis and are primarily short-term in nature, typically less
than 30 days.
Revenues are recognized when control of the promised goods or services is transferred to our customers, in an amount
that reflects the consideration we expect to be entitled to in exchange for those goods or services. The following table
presents our revenues disaggregated by revenue source (in thousands). Sales taxes are excluded from revenues.

Three Months
Ended
March 31,
2018 2017

U.S. Rig Services $70,304 $60,291
Fluid Management Services 22,754 17,895
Coiled Tubing Services 18,423 5,341
Fishing and Rental Services 13,835 15,855
International — 2,070
Total $125,316 $101,452
Disaggregation of Revenue
We have disaggregated our revenues by our reportable segments including U.S. Rig Services, Fluid Management
Services, Coiled Tubing Services and Fishing & Rental Services.
U.S. Rig Services
Our U.S. Rig Services include the completion of newly drilled wells, workover and recompletion of existing oil and
natural gas wells, well maintenance, and the plugging and abandonment of wells at the end of their useful lives. We
also provide specialty drilling services to oil and natural gas producers with certain of our larger rigs that are capable
of providing conventional and horizontal drilling services. Our rigs encompass various sizes and capabilities, allowing
us to service all types of oil and gas wells.
We recognize revenue within the U.S. Rig Services segment by measuring progress toward satisfying the performance
obligation in a manner that best depicts the transfer of goods or services to the customer. The control over services is
transferred as the services are rendered to the customer. Specifically, we recognize revenue as the services are
provided, typically daily, as we have the right to invoice the customer for the services performed. U.S. Rig Services
are billed and paid monthly. Payment terms for U.S. Rig Services are usually 30 days from invoice receipt.
Fluid Management Services
We provide transportation and well-site storage services for various fluids utilized in connection with drilling,
completions, workover and maintenance activities. We also provide disposal services for fluids produced subsequent
to well completion. These fluids are removed from the well site and transported for disposal in saltwater disposal
wells owned by us or a third party.
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We recognize revenue within the Fluid Management Services segment by measuring progress toward satisfying the
performance obligation in a manner that best depicts the transfer of goods or services to the customer. The control
over services
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is transferred as the services are rendered to the customer. Specifically, we recognize revenue as the services are
provided, typically daily, as we have the right to invoice the customer for the services performed. Fluid Management
Services are billed and paid monthly. Payment terms for Fluid Management Services are usually 30 days from invoice
receipt.
Coiled Tubing Services
Coiled Tubing Services involve the use of a continuous metal pipe spooled onto a large reel, which is then deployed
into oil and natural gas wells to perform various applications, such as wellbore clean-outs, nitrogen jet lifts,
through-tubing fishing, and formation stimulations utilizing acid and chemical treatments. Coiled tubing is also used
for a number of horizontal well applications such as milling temporary isolation plugs that separate frac zones, and
various other pre- and post-hydraulic fracturing well preparation services.
We recognize revenue within the Coiled Tubing Services segment by measuring progress toward satisfying the
performance obligation in a manner that best depicts the transfer of goods or services to the customer. The control
over services is transferred as the services are rendered to the customer. Specifically, we recognize revenue, typically
daily, as the services are provided as we have the right to invoice the customer for the services performed. Coiled
Tubing Services are billed and paid monthly. Payment terms for Coiled Tubing Services are usually 30 days from
invoice receipt.
Fishing and Rental Services
We offer a full line of services and rental equipment designed for use in providing drilling and workover services.
Fishing services involve recovering lost or stuck equipment in the wellbore utilizing a broad array of “fishing tools.”
Our rental tool inventory consists of drill pipe, tubulars, handling tools (including our patented Hydra-Walk®
pipe-handling units and services), pressure-control equipment, pumps, power swivels, reversing units, foam air units.
We recognize revenue within the Fishing and Rental Services segment by measuring progress toward satisfying the
performance obligation in a manner that best depicts the transfer of goods or services to the customer. The control
over services is transferred as the services are rendered to the customer. Specifically, we recognize revenue as the
services are provided, typically daily, as we have the right to invoice the customer for the services performed. Fishing
and Rental Services are billed and paid monthly. Payment terms for Fishing and Rental Services are usually 30 days
from invoice receipt.
International
Our International segment includes our former operations in Canada and Russia. Our services in Russia consisted of
rig-based services such as the maintenance, workover, and recompletion of existing oil wells, completion of
newly-drilled wells, and plugging and abandonment of wells at the end of their useful lives. We also had a technology
development and control systems business based in Canada, which was focused on the development of hardware and
software related to oilfield service equipment controls, data acquisition and digital information flow.
We recognized revenue within the International segment by measuring progress toward satisfying the performance
obligation in a manner that best depicted the transfer of goods or services to the customer. The control over services
was transferred as the services were rendered to the customer. Specifically, we recognized revenue as the services
were provided, typically daily, as we had the right to invoice the customer for the services performed. Services within
the international segment were billed and paid monthly. Payment terms for services within the International segment
were usually 30 days from invoice receipt.
Arrangements with Multiple Performance Obligations
Our contracts with customers may include multiple performance obligations. For such arrangements, we allocate
revenues to each performance obligation based on its relative standalone selling price. We generally determine
standalone selling prices based on the prices charged to customers or using expected cost-plus margin. For combined
products and services within a contract, we account for individual products and services separately if they are distinct-
i.e. if a product or service is separately identifiable from other items in the contract and if a customer can benefit from
it on its own or with other resources that are readily available to the customer. The consideration (including any
discounts) is allocated between separate products and services within a contract based on the prices at which we
separately sell our services. For items that are not sold separately, we estimate the standalone selling prices using the
expected cost-plus margin approach.
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Contract Balances
Under our revenue contracts, we invoice customers once our performance obligations have been satisfied, at which
point payment is unconditional. Accordingly, our revenue contracts do not give rise to contract assets or liabilities
under ASC 606.
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Practical Expedients and Exemptions
We generally expense sales commissions when incurred because the amortization period would have been one year or
less. These costs are recorded within general and administrative expenses.
The majority of our services are short-term in nature with a contract term of one year or less. For those contracts, we
have utilized the practical expedient in ASC 606-10-50-14 exempting the Company from disclosure of the transaction
price allocated to remaining performance obligations if the performance obligation is part of a contract that has an
original expected duration of one year or less.
Additionally, our payment terms are short-term in nature with settlements of one year or less. We have, therefore,
utilized the practical expedient in ASC 606-10-32-18 exempting the Company from adjusting the promised amount of
consideration for the effects of a significant financing component given that the period between when the entity
transfers a promised good or service to a customer and when the customer pays for that good or service will be one
year or less.

Further, in many of our service contracts we have a right to consideration from a customer in an amount that
corresponds directly with the value to the customer of the entity’s performance completed to date (for example, a
service contract in which an entity bills a fixed amount for each hour of service provided). For those contracts, we
have utilized the practical expedient in ASC 606-10-55-18 exempting the Company from disclosure of the entity to
recognize revenue in the amount to which the Company has a right to invoice.
Accordingly, we do not disclose the value of unsatisfied performance obligations for (i) contracts with an original
expected length of one year or less and (ii) contracts for which we recognize revenue at the amount to which we have
the right to invoice for services performed.
NOTE 4. EQUITY
A reconciliation of the total carrying amount of our equity accounts for the three months ended March 31, 2018 is as
follows (in thousands):

COMMON STOCKHOLDERS
Common Stock Additional

Paid-in
Capital

Retained
Deficit TotalNumber

of
Shares

Amount
at Par

Balance at December 31, 2017 20,217 $ 202 $259,314 $(130,833) $128,683
Exercise of warrants — — 1 — 1
Share-based compensation 14 — 2,400 — 2,400
Net loss — — — (24,963 ) (24,963 )
Balance at March 31, 2018 20,231 $ 202 $261,715 $(155,796) $106,121
NOTE 5. OTHER BALANCE SHEET INFORMATION
The table below presents comparative detailed information about other current assets at March 31, 2018 and
December 31, 2017 (in thousands):

March 31,
2018

December 31,
2017

Other current assets:
Prepaid current assets $ 8,960 $ 9,598
Reinsurance receivable 7,681 7,328
Other 2,387 2,551
Total $ 19,028 $ 19,477
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The table below presents comparative detailed information about other non-current assets at March 31, 2018 and
December 31, 2017 (in thousands):

March 31,
2018

December 31,
2017

Other non-current assets:
 Reinsurance receivable $ 8,057 $ 7,768
 Deposits 1,233 1,246
 Other 5,344 5,528
Total $ 14,634 $ 14,542
The table below presents comparative detailed information about other current liabilities at March 31, 2018 and
December 31, 2017 (in thousands):

March 31,
2018

December 31,
2017

Other current liabilities:
Accrued payroll, taxes and employee benefits $ 11,887 $ 19,874
Accrued operating expenditures 16,121 11,644
Income, sales, use and other taxes 8,214 12,151
Self-insurance reserve 27,828 26,761
Accrued interest 6,616 6,605
Accrued insurance premiums 3,314 4,077
Unsettled legal claims 3,779 4,747
Accrued severance 250 250
Other 614 1,470
Total $ 78,623 $ 87,579
The table below presents comparative detailed information about other non-current liabilities at March 31, 2018 and
December 31, 2017 (in thousands):

March 31,
2018

December 31,
2017

Other non-current liabilities:
Asset retirement obligations $ 9,098 $ 8,931
Environmental liabilities 1,962 1,977
Accrued sales, use and other taxes 17,142 17,142
Other 269 116
Total $ 28,471 $ 28,166
NOTE 6. INTANGIBLE ASSETS
The components of our other intangible assets as of March 31, 2018 and December 31, 2017 are as follows (in
thousands):

March 31,
2018

December 31,
2017

Trademark:
Gross carrying value $ 520 $ 520
Accumulated amortization (72 ) (58 )
Net carrying value $ 448 $ 462
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The weighted average remaining amortization periods and expected amortization expense for the next five years for
our definite lived intangible assets are as follows:

Weighted
average
remaining
amortization
period (years)

Expected amortization expense
(in thousands)
Remainder
of
2018

2019 2020 2021 2022 2023

Trademarks7.8 43 58 58 58 58 58
Amortization expense for our intangible assets was less than $0.1 million for the three months ended March 31, 2018
and 2017.
NOTE 7. DEBT
As of March 31, 2018 and December 31, 2017, the components of our debt were as follows (in thousands):

March 31,
2018

December 31,
2017

Term Loan Facility due 2021 $246,875 $ 247,500
Unamortized debt issuance costs (1,778 ) (1,897 )
Total 245,097 245,603
Less current portion (2,500 ) (2,500 )
Long-term debt $242,597 $ 243,103
ABL Facility
On December 15, 2016, the Company and Key Energy Services, LLC, as borrowers (the “ABL Borrowers”), entered
into the ABL Facility with the financial institutions party thereto from time to time as lenders (the “ABL Lenders”),
Bank of America, N.A., as administrative agent for the lenders (the “Administrative Agent”) and Bank of America, N.A.
and Wells Fargo Bank, National Association, as co-collateral agents for the lenders. The ABL Facility provides for
aggregate initial commitments from the ABL Lenders of $80 million, which, on February 3, 2017 was increased to
$100 million, and matures on June 15, 2021.
The ABL Facility provides the ABL Borrowers with the ability to borrow up to an aggregate principal amount equal
to the lesser of (i) the aggregate revolving commitments then in effect and (ii) the sum of 85% of the value of eligible
accounts receivable plus (b) 80% of the value of eligible unbilled accounts receivable, subject to a limit equal to the
greater of (x) $35 million and (y) 25% of the commitments. The amount that may be borrowed under the ABL Facility
is subject to increase or reduction based on certain segregated cash or reserves provided for by the ABL Facility. In
addition, the percentages of accounts receivable and unbilled accounts receivable included in the calculation described
above is subject to reduction to the extent of certain bad debt write-downs and other dilutive items provided in the
ABL Facility.
Borrowings under the ABL Facility will bear interest, at the ABL Borrowers’ option, at a per annum rate equal to
(i) LIBOR for 30, 60, 90, 180, or, with the consent of the ABL Lenders, 360 days, plus an applicable margin that
varies from 2.5% to 4.5%  depending on the Borrowers’ fixed charge coverage ratio at such time or (ii) a base rate
equal to the sum of (a) the greatest of (x) the prime rate, (y) the federal funds rate, plus 0.50% or (z) 30-day
LIBOR, plus 1.0% plus (b) an applicable margin that varies from 1.50% to 3.50% depending on the Borrowers’ fixed
charge coverage ratio at such time. In addition, the ABL Facility provides for unused line fees of 1.00% to 1.25% per
year, depending on utilization, letter of credit fees and certain other factors.
The ABL Facility may in the future be guaranteed by certain of the Company’s existing and future subsidiaries (the
“ABL Guarantors,” and together with the ABL Borrowers, the “ABL Loan Parties”). To secure their obligations under the
ABL Facility, each of the ABL Loan Parties has granted or will grant, as applicable, to the Administrative Agent a
first-priority security interest for the benefit of the ABL Lenders in its present and future accounts receivable,
inventory and related assets and proceeds of the foregoing (the “ABL Priority Collateral”). In addition, the obligations of
the ABL Loan Parties under the ABL Facility are secured by second-priority liens on the Term Priority Collateral (as
described below under “Term Loan Facility”).
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The revolving loans under the ABL Facility may be voluntarily prepaid, in whole or in part, without premium or
penalty, subject to breakage or similar costs.
The ABL Facility contains certain affirmative and negative covenants, including covenants that restrict the ability of
the ABL Loan Parties to take certain actions including, among other things and subject to certain significant
exceptions, the incurrence of debt, the granting of liens, the making of investments, entering into transactions with
affiliates, the payment of dividends and
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the sale of assets. The ABL Facility also contains a requirement that the ABL Borrowers comply, during certain
periods, with a fixed charge coverage ratio of 1.00 to 1.00.
As of March 31, 2018, we have no borrowings outstanding and $35.6 million of letters of credit outstanding with
borrowing capacity of $27.7 million available subject to covenant constraints under our ABL Facility.
Term Loan Facility
On December 15, 2016, the Company entered into the Term Loan Facility among the Company, as borrower, certain
subsidiaries of the Company named as guarantors therein, the financial institutions party thereto from time to time as
Lenders (collectively, the “Term Loan Lenders”) and Cortland Capital Market Services LLC and Cortland Products
Corp., as agent for the Lenders. The Term Loan Facility had an initial outstanding principal amount of $250 million.
The Term Loan Facility will mature on December 15, 2021, although such maturity date may, at the Company’s
request, be extended by one or more of the Term Loan Lenders pursuant to the terms of the Term Loan Facility.
Borrowings under the Term Loan Facility will bear interest, at the Company’s option, at a per annum rate equal to
(i) LIBOR for one, two, three, six, or, with the consent of the Term Loan Lenders, 12 months, plus 10.25% or (ii) a
base rate equal to the sum of (a) the greatest of (x) the prime rate, (y) the Federal Funds rate, plus 0.50% and
(z) 30-day LIBOR, plus 1.0% plus (b) 9.25%.
The Term Loan Facility is guaranteed by certain of the Company’s existing and future subsidiaries (the “Term Loan
Guarantors,” and together with the Company, the “Term Loan Parties”). To secure their obligations under the Term Loan
Facility, each of the Term Loan Parties has granted or will grant, as applicable, to the agent a first-priority security
interest for the benefit of the Term Loan Lenders in substantially all of each Term Loan Party’s assets other than
certain excluded assets and the ABL Priority Collateral (the “Term Priority Collateral”). In addition, the obligations of
the Term Loan Parties under the Term Loan Facility are secured by second-priority liens on the ABL Priority
Collateral (as described above under “ABL Facility”).
The loans under the Term Loan Facility may be prepaid at the Company’s option, subject to the payment of a
prepayment premium in certain circumstances as provided in the Term Loan Facility. If a prepayment is made prior to
the first anniversary of the loan, such prepayment must be made with make-whole amount with the calculation of the
make-whole amount as specified in the Term Loan Facility. If a prepayment is made after the first anniversary of the
loan but prior to the second anniversary, such prepayment must be made at 106% of the principle amount, if a
prepayment is made after the second anniversary but prior to the third anniversary, such prepayment must be made at
103% of the principle amount. After the third anniversary, if a prepayment is made, no prepayment premium is due.
The Company is required to make principal payments in the amount of $625,000 per quarter commencing with the
quarter ending March 31, 2017. In addition, pursuant to the Term Loan Facility, the Company must prepay or offer to
prepay, as applicable, term loans with the net cash proceeds of certain debt incurrences and asset sales, excess cash
flow, and upon certain change of control transactions, subject in each case to certain exceptions.
The Term Loan Facility contains certain affirmative and negative covenants, including covenants that restrict the
ability of the Term Loan Parties to take certain actions including, among other things and subject to certain significant
exceptions, the incurrence of debt, the granting of liens, the making of investments, entering into transactions with
affiliates, the payment of dividends and the sale of assets. The Term Loan Facility also contains financial covenants
requiring that the Company maintain an asset coverage ratio of at least 1.35 to 1.0 and that Liquidity (as defined in the
Term Loan Facility) must not be less than $37.5 million (of which at least $20.0 million must be in cash or cash
equivalents held in deposit accounts) as of the last day of any fiscal quarter, subject to certain exceptions and cure
rights.
The weighted average interest rates on the outstanding borrowings under the Term Loan Facility for the three month
periods ended March 31, 2018 were as follows:

Three
Months
Ended
March 31,
2018

Term Loan Facility 11.92 %
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NOTE 8. OTHER INCOME 
The table below presents comparative detailed information about our other income and expense, shown on the
condensed consolidated statements of operations as “other income, net” for the periods indicated (in thousands):

Three Months
Ended
March 31,
2018 2017

Interest income $(184 ) $(198)
Other (823 ) (42 )
Total $(1,007
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