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Item 8.01 Other Events.

On November 13, 2006, Pre-Paid Legal Services, Inc. ("we" or "us") was
mentioned 1in a New York Times article along with other public companies
regarding new rules proposed by the Federal Trade Commission ("FTC") in April
2006 relating to the regulation of Business Opportunities (the "Business
Opportunity Rule"). The article acknowledges the FTC proposal may be modified
and could take as long as two years before approval. The article said that our
filings (and those of other companies) with the Securities and Exchange
Commission ("SEC") do not mention the risks posed by the FTC proposal. However,

our filings with the SEC specifically address regulatory risks as follows:

"We are regulated by or required to file with or obtain approval of State

Insurance Departments, State Bar Associations and State Attorney General's
Offices, depending on individual state positions regarding regulatory
responsibility for 1legal service plans. Regulation of our activities 1is

inconsistent among the various states in which we do business with some states
regulating legal service plans as 1insurance or specialized legal service
products and others regulating such plans as services. Such disparate regulation
requires us to structure our Memberships and operations differently in certain
states in accordance with the applicable laws and regulations. Our multi-level
marketing strategy is also subject to U.S. federal, Canadian provincial and U.S.
state regulation wunder laws relating to consumer protection, pyramid sales,
business opportunity, lotteries and multi-level marketing. Changes in the
regulatory environment for our business could increase the compliance costs we
incur in order to conduct our business or limit the Jjurisdictions in which we
are able to conduct business."

In our Jjudgment, 1t is premature at the early stage of the rule-making
process to identify any more specific risks associated with the proposed
Business Opportunity Rule. We are monitoring the proposed rule and have filed
comments with the FTC. Our comments, along with the voluminous comments of other
interested parties, can be found on the FTC's website.
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