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Item 1.01 Entry into a Material Definitive Agreement.

On December 9, 2004, Pre-Paid Legal Services, Inc. (the "Company") entered
into and consummated an agreement with Stonecipher Aviation, LLC, ("SA") to
purchase a 1980 Beech King Air 200 airplane for a purchase price of $1,083,355.
SA is 100% owned by Harland C. Stonecipher, the Company's Chairman and Chief
Executive Officer, and his spouse. On the same date, the Company entered into
and consummated an agreement to purchase a 1983 Mitsubishi MU-300 jet airplane
owned by S & S Aviation, LLC ("SS&A") for a purchase price of $1,230,200. 1In
connection with the purchase of this plane, the Company also agreed to pay the
expenses associated with a pending avionics upgrade, inspection and maintenance
estimated at $450,000. SS&A is owned 50% by the Stoneciphers and 50% by Wilburn
Smith, the Company's national marketing director. On the same date, the Company
also purchased the leasehold interest in a hangar building located at the Ada
Municipal airport which is used as the hangar facility for the two purchased
planes for a purchase price of $465,000 and also purchased certain equipment and
furniture wused at the facility for a purchase price of $9,272. The hangar and
related equipment was purchased from SA, which constructed the hangar and
acquired the equipment at its expense. Under the terms of the lease, which the
Company assumed, which expires in 2027, the Company is obligated to pay annual
rental of $10 per year. The purchase prices were paid in cash from the Company's
existing cash resources. The Audit Committee of the Board of Directors and the
full Board, with Mr. Stonecipher abstaining, approved all of the transactions.
The prices for each of the planes and hangar were determined Dby independent
appraisals and the related equipment and furniture was purchased for book value,
which approximates fair market value. The Board determined that 1t was
appropriate for the Company to acquire ownership of the airplanes and hangar in
light of the fact that the planes are used almost exclusively in furtherance of
the Company's business.
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