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PART I

Forward-Looking Statements –Safe Harbor Provisions

This annual report on Form 10-K for the year ended December 31, 2012 contains certain forward-looking statements
covered by the safe harbors provided under Federal securities law and regulations.  To the extent such statements are
not recitations of historical fact, forward-looking statements involve risks and uncertainties.  In particular, statements
under the captions (a) Production and Reserve Information, (b) Regulatory Status and Potential Environmental
Liability, (c) Management’s Discussion and Analysis of Financial Condition and Results of Operations, (d) Critical
Accounting Policies and Use of Estimates, (e) Quantitative and Qualitative Disclosures about Market Risk, (f) Income
Taxes, (g) Concentration of Credit Risk, (h) Price Risk Management Activities, and (i) Commitments and
Contingencies, among others, contain forward-looking statements.  Where the Company expresses an expectation or
belief regarding future results or events, such expression is made in good faith and believed to have a reasonable basis
in fact.  However, there can be no assurance that such expectation or belief will actually result or be achieved.

With the uncertainties of forward looking statements in mind, the reader should consider the risks discussed elsewhere
in this report and other documents filed by the Company with the Securities and Exchange Commission the “SEC” from
time to time and the important factors described under ‟Item 1A. Risk Factors” that could cause actual results to differ
materially from those expressed in any forward-looking statement made by or on behalf of the Company.

Items 1 and 2.  BUSINESS AND PROPERTIES

Business Activities

Adams Resources & Energy, Inc. (‟ARE”), a Delaware corporation organized in 1973, and its subsidiaries (collectively,
the ‟Company”), are engaged in the business of marketing crude oil and natural gas, as well as tank truck transportation
of liquid chemicals, and oil and gas exploration and production.    The Company’s headquarters are located in 23,450
square feet of office space located at 17 South Briar Hollow Lane Suite 100, Houston, Texas 77027 and the telephone
number of that address is (713) 881-3600.  The revenues, operating results and identifiable assets of each industry
segment for the three years ended December 31, 2012 are set forth in Note (8)  to the Consolidated Financial
Statements included elsewhere herein.

Marketing Segment Subsidiaries

Gulfmark Energy, Inc. (‟Gulfmark”), a subsidiary of ARE, purchases crude oil and arranges sales and deliveries to
refiners and other customers. Activity is concentrated primarily onshore in Texas and Louisiana with additional
operations in Michigan and North Dakota. Gulfmark operates 176 tractor-trailer rigs and maintains over 55 pipeline
inventory locations or injection stations.  Gulfmark has the ability to barge oil from three oil storage facilities along
the intercoastal waterway of Texas and Louisiana and maintains 230,000 barrels of storage capacity at the dock
facilities in order to access waterborne markets for its products. During 2012, Gulfmark purchased approximately
89,200 barrels per day of crude oil at the wellhead or lease level. Gulfmark delivers physical supplies to refiner
customers or enters into exchange transactions with third parties when the cost of the exchange is less than the
alternate cost incurred in transporting or storing the crude oil.  During 2012, Gulfmark had sales to three customers
that  comprised 20.2 percent ,  17.9 percent  and 16.8 percent ,  respect ively,  of  total  Company wide
revenues.  Management believes that a loss of any of these customers would not have a material adverse effect on the
Company’s operations.  See also Note 3 of Notes to Consolidated Financial Statements.
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Adams Resources Marketing, Ltd. (‟ARM”), a subsidiary of ARE, operates as a wholesale purchaser, distributor and
marketer of natural gas.  ARM’s focus is on the purchase of natural gas at the producer level. During 2012, ARM
purchased approximately 123,000 million british thermal units (‟mmbtu’s”) of natural gas per day at the wellhead and
pipeline pooling points. Business is concentrated among approximately fifty independent producers with the primary
production areas being the Louisiana and Texas Gulf Coast and the offshore Gulf of Mexico region.   ARM provides
value added services to its customers by providing access to common carrier pipelines while handling daily volume
balancing requirements and risk management services.

Operating results for the marketing segment are sensitive to a number of factors.  Such factors include commodity
location, grades of product, individual customer demand for grades or location of product, localized market price
structures, availability of transportation facilities, actual delivery volumes that vary from expected quantities, and the
timing and costs to deliver the commodity to the customer.

Transportation Segment Subsidiary

Service Transport Company (‟STC”), a subsidiary of ARE, transports liquid chemicals on a ‟for hire” basis throughout the
continental United States and Canada. Transportation service is provided to over 400 customers under multiple load
contracts in addition to loads covered under STC’s standard price list.  Pursuant to regulatory requirements, STC holds
a Hazardous Materials Certificate of Registration issued by the United States Department of Transportation
(‟DOT”).   STC operates 300 truck tractors of which 15 are independent owner-operator units and owns 462 tank
trailers.  In addition, STC operates truck terminals in Houston, Corpus Christi, and Nederland, Texas as well as Baton
Rouge (St. Gabriel), Louisiana and Mobile (Saraland), Alabama. Transportation operations are headquartered at a
terminal facility situated on 22 Company-owned acres in Houston, Texas.  This property includes maintenance
facilities, an office building, tank wash rack facilities and a water treatment system.  The St. Gabriel, Louisiana
terminal is situated on 11.5 Company-owned acres and includes an office building, maintenance bays and tank
cleaning facilities.

STC is compliant with International Organization for Standardization (‟ISO”) 9001:2000 Standard.  The scope of this
Quality System Certificate covers the carriage of bulk liquids throughout STC’s area of operations as well as the tank
trailer cleaning facilities and equipment maintenance.  STC’s quality management process is one of its major
assets.  The practice of using statistical process control covering safety, on-time performance and customer
satisfaction aids continuous improvement in all areas of quality service.  In addition to its ISO 9001:2000 practices,
the American Chemistry Council recognizes STC as a Responsible Care Partner. Responsible Care Partners serve
the chemical industry and implement and monitor the seven Codes of Management Practices.  The seven codes
address compliance and continuing improvement in (1) Community Awareness and Emergency Response, (2)
Pollution Prevention, (3) Process Safety, (4) Distribution, (5) Employee Health and Safety, (6) Product Stewardship,
and (7) Security.

Oil and Gas Segment Subsidiary

Adams Resources Exploration Corporation (‟AREC”), a subsidiary of ARE, is actively engaged in the exploration and
development of domestic oil and natural gas properties primarily in Texas and the south central region of the United
States. AREC’s offices are maintained in Houston and the Company holds an interest in 484 wells of which 38 are
Company operated.

Producing Wells--The following table sets forth the Company’s gross and net productive wells as of December 31,
2012. Gross wells are the total number of wells in which the Company has an interest, while net wells are the sum of
the fractional interests owned.
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Oil Wells Gas Wells Total Wells
Gross Net Gross Net Gross Net

Texas 155 9.53 190 12.83 345 22.36
Other 91 3.96 48 5.01 139 8.97

246 13.49 238 17.84 484 31.33
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Acreage--The following table sets forth the Company’s gross and net developed and undeveloped acreage as of
December 31, 2012.  Gross acreage represents the Company’s direct ownership and net acreage represents the sum of
the fractional interests owned.  The Company’s developed acreage is held by current production while undeveloped
acreage is held by oil and gas leases with various remaining terms, production from non-owned shallow wells, or
other contractual provisions delaying termination of leasehold rights.   The Company’s ownership in undeveloped
acreage is substantially all in the form of a non-operated minority interest.  As such, the Company relies on the third
party operator to manage the lease holdings.

Developed Acreage Undeveloped Acreage
Gross Net Gross Net

Texas 130,541 10,908 200,232 16,436
Kansas 150 8 17,772 888
Other 8,281 1,086 1,701 674

138,972 12,002 219,705 17,998

Drilling Activity--The following table sets forth the Company’s drilling activity for each of the three years ended
December 31, 2012.  All drilling activity was onshore in Texas, Louisiana, Arkansas and Kansas.

2012 2011 2010
Gross Net Gross Net Gross Net

Exploratory wells drilled
- Productive - - - - - -
- Dry - - 8 .87 12 .67

Development wells drilled
- Productive 109 2.40 75 2.10 41 1.77
- Dry - - 3 .18 - -

109 2.40 86 3.15 53 2.44

Production and Reserve Information--The Company’s estimated net quantities of proved oil and natural gas reserves
and the standardized measure of discounted future net cash flows, calculated at a 10% discount rate, for the three years
ended December 31, 2012, are presented in the table below (in thousands):

December 31,
2012 2011 2010

Crude oil (thousands of barrels) 307 292 267
Natural gas (thousands of mcf) 8,837 9,661 7,794
Standardized measure of discounted future
net cash flows from oil and natural gas  reserves $16,355 $20,931 $16,672

The estimated value of oil and natural gas reserves and future net revenues from oil and natural gas reserves was made
by the Company’s independent petroleum engineers.  The reserve value estimates provided at each of December 31,
2012, 2011 and 2010 are based on market prices of $93.85, $95.85 and $76.14 per barrel for crude oil and $3.51,
$4.69 and $5.26 per mcf for natural gas, respectively.  Such prices were based on the unweighted arithmetic average
of the prices in effect on the first day of the month for each month of the respective twelve month periods as required
by SEC regulations.  The price reported in reserve disclosures for natural gas for 2012 includes the value of associated
natural gas liquids.
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Reserve estimates are based on many subjective factors.  The accuracy of these estimates depends on the quantity and
quality of geological data, production performance data, reservoir engineering data, the pricing assumptions utilized as
well as the skill and judgment of petroleum engineers in interpreting such data.  The process of estimating reserves
requires frequent revision as additional information is made available through drilling, testing, reservoir studies and
acquiring historical pressure and production data.  In addition, the discounted present value of estimated future net
revenues should not be construed as the fair market value of oil and natural gas producing properties.  Such reserve
valuations do not necessarily portray a realistic assessment of current value or future performance of such properties.
These calculations are based on estimates as to the timing of oil and natural gas production, and there is no assurance
that the actual timing of production will conform to or approximate such calculations.  Also, certain assumptions have
been made with respect to pricing. The estimates assume prices will remain constant from the date of the engineer’s
assessment, except for changes reflected under natural gas sales contracts.  There can be no assurance that actual
future prices will not vary as industry conditions, governmental regulation and other factors impact the market price
for oil and natural gas.

The Company’s net oil and natural gas production for the three years ended December 31, 2012 was as follows:

Years Ended Crude Oil Natural
  December 31, (barrels) Gas (mcf)

2012 98,100 2,608,000
2011 61,500 1,895,000
2010 54,000 1,365,000

Certain financial information relating to the Company’s oil and natural gas division revenues and earnings is
summarized as follows:

Years Ended December 31,
2012 2011 2010

Average oil and condensate
sales price per barrel $84.39 $93.23 $77.09
Average natural gas
sales price per mcf $2.94 $4.39 $5.02
Average production cost, per equivalent
barrel, charged to expense $13.14 $16.79 $13.99

The Company had no reports to federal authorities or agencies of estimated oil and gas reserves. The Company is not
obligated to provide any fixed and determinable quantities of oil or gas in the future under existing contracts or
agreements associated with its oil and gas exploration and production segment.

Environmental Compliance and Regulation

The Company is subject to an extensive variety of evolving United States federal, state and local laws, rules and
regulations governing the storage, transportation, manufacture, use, discharge, release and disposal of product and
contaminants into the environment, or otherwise relating to the protection of the environment. Presented below is a
non-exclusive listing of the environmental laws that potentially impact the Company’s activities.

4
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−  The Solid Waste Disposal Act, as amended by the Resource Conservation and Recovery Act of 1976, as amended.
−  Comprehensive Environmental Response, Compensation and Liability Act of 1980 (‟CERCLA” or ‟Superfund”), as

amended.
−  The Clean Water Act of 1972, as amended.

−  Federal Oil Pollution Act of 1990, as amended.
−  The Clean Air Act of 1970, as amended.

−  The Toxic Substances Control Act of 1976, as amended.
−  The Emergency Planning and Community Right-to-Know Act.
−  The Occupational Safety and Health Act of 1970, as amended.

−  Texas Clean Air Act.
−  Texas Solid Waste Disposal Act.

−  Texas Water Code.
−  Texas Oil Spill Prevention and Response Act of 1991, as amended.

Railroad Commission of Texas (‟RRC”)--The RRC regulates, among other things, the drilling and operation of oil and
natural gas wells, the operation of oil and gas pipelines, the disposal of oil and natural gas production wastes, and
certain storage of unrefined oil and gas.  RRC regulations govern the generation, management and disposal of waste
from such oil and natural gas operations and provide for the clean up of contamination from oil and natural gas
operations.  The RRC has promulgated regulations that provide for civil and/or criminal penalties and/or injunctive
relief for violations of the RRC regulations.

Louisiana Office of Conservation--This agency has primary statutory responsibility for regulation and conservation of
oil, gas, and other natural resources in the State of Louisiana.  Their objectives are to (i) regulate the exploration and
production of oil, natural gas and other hydrocarbons, (ii) control and allocate energy supplies and distribution thereof,
and (iii) protect public safety and the environment from oilfield waste, including the regulation of underground
injection and disposal practices.

State and Local Government Regulation--Many states are authorized by the United States Environmental Protection
Agency (‟EPA”) to enforce regulations promulgated under various federal statutes.  In addition, there are numerous
other state and local authorities that regulate the environment, some of which impose more stringent environmental
standards than federal laws and regulations.  The penalties for violations of state law vary, but typically include
injunctive relief and recovery of damages for injury to air, water or property as well as fines for non-compliance.

Oil and Gas Operations--The Company’s oil and gas drilling and production activities are subject to laws and
regulations relating to environmental quality and pollution control.  One aspect of the Company’s oil and gas operation
is the disposal of used drilling fluids, saltwater, and crude oil sediments.  In addition, low-level naturally occurring
radiation may, at times, occur with the production of crude oil and natural gas.  The Company’s policy is to comply
with environmental regulations and industry standards. Environmental compliance has become more stringent and the
Company, from time to time, may be required to remediate past practices. Management believes that such required
remediation in the future, if any, will not have a material adverse impact on the Company’s financial position or results
of operations.

All states in which the Company owns producing oil and gas properties have statutory provisions regulating the
production and sale of crude oil and natural gas.  Regulations typically require permits for the drilling of wells and
regulate the spacing of wells, the prevention of waste, protection of correlative rights, the rate of production,
prevention and clean-up of pollution, and other matters.

Edgar Filing: ADAMS RESOURCES & ENERGY, INC. - Form 10-K

10



5

Edgar Filing: ADAMS RESOURCES & ENERGY, INC. - Form 10-K

11



Trucking Activities --The Company’s marketing and transportation businesses operate truck fleets pursuant to
authority of the DOT and various state authorities.  Trucking operations must be conducted in accordance with various
laws relating to pollution and environmental control as well as safety requirements prescribed by states and the DOT.
Matters such as weight and dimension of equipment are also subject to federal and state regulations.  These
regulations also require mandatory drug testing of drivers and require certain tests for alcohol levels in drivers and
other safety personnel.  The trucking industry is subject to possible regulatory and legislative changes such as
increasingly stringent environmental requirements or limits on vehicle weight and size.  Regulatory change may affect
the economics of the industry by requiring changes in operating practices or by changing the demand for private and
common or contract carrier services or the cost of providing truckload services.  In addition, the Company’s tank wash
facilities are subject to increasingly stringent local, state and federal environmental regulations.

The Company has implemented security procedures for drivers and terminal facilities. Satellite tracking transponders
installed in the power units are used to communicate emergencies to the Company and to maintain constant
information as to the unit’s location.  If necessary, the Company’s terminal personnel will notify local law enforcement
agencies.  In addition, the Company is able to advise a customer of the status and location of their loads.  Remote
cameras and better lighting coverage in the staging and parking areas have augmented terminal security.

Regulatory Status and Potential Environmental Liability--The operations and facilities of the Company are subject to
numerous federal, state, and local environmental laws and regulations including those described above, as well as
associated permitting and licensing requirements.  The Company regards compliance with applicable environmental
regulations as a critical component of its overall operation, and devotes significant attention to providing quality
service and products to its customers, protecting the health and safety of its employees, and protecting the Company’s
facilities from damage. Management believes the Company has obtained or applied for all permits and approvals
required under existing environmental laws and regulations to operate its current business.  Management has reported
that the Company is not subject to any pending or threatened environmental litigation or enforcement actions which
could materially and adversely affect the Company’s business.  The Company has, where appropriate, implemented
operating procedures at each of its facilities designed to assure compliance with environmental laws and regulation.
However, given the nature of the Company’s business, the Company is subject to environmental risks and the
possibility remains that the Company’s ownership of its facilities and its operations and activities could result in civil
or criminal enforcement and public as well as private actions against the Company, which may necessitate or generate
mandatory clean up activities, revocation of required permits or licenses, denial of application for future permits,
and/or significant fines, penalties or damages, any and all of which could have a material adverse effect on the
Company.  See “Item 1A. Risk Factors – Environmental liabilities and environmental regulations may have an adverse
effect on the Company.”  At December 31, 2012, the Company is unaware of any unresolved environmental issues for
which additional accounting accruals are necessary.

Employees

At December 31, 2012, the Company employed 925 persons, 15 of whom were employed in the exploration and
production of oil and gas, 441 in the marketing of crude oil and natural gas and, 448 in transportation operations, and
21 in administrative capacities.  None of the Company’s employees are represented by a union.  Management believes
its employee relations are satisfactory.

Federal and State Taxation

The Company is subject to the provisions of the Internal Revenue Code of 1986, as amended (the ‟Code”). In
accordance with the Code, the Company computes its income tax provision based on a 35 percent tax rate.  The
Company’s operations are, in large part, conducted within the State of Texas.  Texas operations are subject to a
one-half percent state tax on its revenues net of cost of goods sold as defined by the state.  Oil and gas activities are
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Available Information

The Company is required to file periodic reports as well as other information with the SEC within established
deadlines.  Any document filed with the SEC may be viewed or copied at the SEC’s Public Reference Room at 100 F
Street, N.E., Washington, D.C. 20549.  Additional information regarding the Public Reference Room can be obtained
by calling the SEC at (800) SEC-0330.  The Company’s SEC filings are also available to the public through the SEC’s
web site located at http://www.sec.gov.

The Company maintains a corporate website at http://www.adamsresources.com, on which investors may access free
of charge the annual report on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K, and
amendments to those reports as soon as is reasonably practicable after filing or furnishing such material with the
SEC.  Additionally, the Company has adopted and posted on its website a Code of Business Ethics designed to reflect
requirements of the Sarbanes-Oxley Act of 2002, NYSE MKT Exchange rules and other applicable laws, rules and
regulations. The Code of Business Ethics applies to all of the Company’s directors, officers and employees.  Any
amendment to the Code of Business Ethics will be posted promptly on the Company’s website.  The information
contained on or accessible from the Company’s website does not constitute a part of this report and is not incorporated
by reference herein.  The Company will provide a printed copy of any of these aforementioned documents free of
charge upon request by calling ARE at (713)881-3600 or by writing to:

Adams Resources & Energy, Inc.
ATTN:  Richard B. Abshire
17 South Briar Hollow Lane, Ste 100
Houston, Texas 77027

Item 1A. RISK FACTORS

Economic developments could damage operations and materially reduce profitability and cash flows.

Potential disruptions in the credit markets and concerns about global economic growth could have a significant
adverse impact on global financial markets and commodity prices.  Such factors could contribute to a decline in the
Company’s stock price and corresponding market capitalization.  Should commodity prices experience a period of
rapid decline, future earnings will be reduced.  Since the Company has no bank debt obligations nor covenants tied to
its stock price, potential declines in the Company’s stock price do not affect the Company’s liquidity or overall financial
condition.  Should the capital and credit markets experience volatility and the availability of funds become limited, the
Company’s customers and suppliers may incur increased costs associated with issuing commercial paper and/or other
debt instruments and this, in turn, could adversely affect the Company’s ability to secure supply and make profitable
sales.

General economic conditions could reduce demand for chemical based trucking services.

Customer demand for the Company’s products and services is substantially dependent upon the general economic
conditions for the United States which are cyclical in nature.  In particular, demand for liquid chemical truck
transportation services is dependent on activity within the petrochemical sector of the U.S. economy.  Chemical sector
demand typically varies with the housing and auto markets as well as the relative strength of the U.S. dollar to foreign
currencies.  A relatively strong U.S. dollar exchange rate may be adverse to the Company’s transportation operation
since it tends to suppress export demand for petrochemicals.  Conversely, a weak U.S. dollar exchange rate tends to
stimulate export demand for petrochemicals.
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The Company’s business is dependent on the ability to obtain trade and other credit.

The Company’s future development and growth depends, in part, on its ability to successfully obtain credit from
suppliers and other parties.  Trade credit arrangements are relied upon as a significant source of liquidity for capital
requirements not satisfied by operating cash flow.  Should global financial markets and economic conditions disrupt
and reduce stability in general, and the solvency of creditors specifically, the availability of funding from credit
markets would be reduced as many lenders and institutional investors would enact tighter lending standards, refuse to
refinance existing debt on terms similar to current debt or, in some cases, cease to provide funding to
borrowers.  These issues coupled with weak economic conditions would make it more difficult for the Company and
its suppliers and customers to obtain funding.  If the Company is unable to obtain trade or other forms of credit on
reasonable and competitive terms, the ability to continue its marketing and exploration businesses, pursue
improvements, and continue future growth will be limited.  There is no assurance that the Company will be able to
maintain future credit arrangements on commercially reasonable terms.

The financial soundness of customers could affect the Company’s business and operating results.

Constraints in the financial markets and other macro-economic challenges that might affect the economy of the United
States and other parts of the world could cause the Company’s customers to experience cash flow concerns.  As a
result, if customers’ operating and financial performance deteriorates, or if they are unable to make scheduled
payments or obtain credit, customers would not be able to pay, or may delay payment of, accounts receivable owed to
the Company.  Any inability of current and/or potential customers to pay for services may adversely affect the
Company’s financial condition and results of operations.

Counterparty credit default could have an adverse effect on the Company.

The Company’s revenues are generated under contracts with various counterparties and results of operations could be
adversely affected by non-performance under the various contracts.  A counterparty’s default or non-performance
could be caused by factors beyond the Company’s control.  A default could occur as a result of circumstances relating
directly to the counterparty, or due to circumstances caused by other market participants having a direct or indirect
relationship with such counterparty.  The Company seeks to mitigate the risk of default by evaluating the financial
strength of potential counterparties; however, despite mitigation efforts, contractual defaults may occur from time to
time.

Escalating diesel fuel prices could have an adverse effect on the Company.

As an integral part of the Company’s marketing and transportation businesses, the Company operates  approximately
500 truck-tractors and diesel fuel costs are a significant component of operating expense.  Such costs generally
fluctuate with increasing and decreasing world crude oil prices. While the Company attempts to recoup rising diesel
fuel costs through the pricing of its services, to the extent such costs escalate, operating earnings will generally be
adversely affected.

Fluctuations in oil and gas prices could have an adverse effect on the Company.

The Company’s future financial condition, revenues, results of operations and future rate of growth are materially
affected by oil and natural gas prices that historically have been volatile and are likely to continue to be volatile in the
future.  Moreover, oil and natural gas prices depend on factors outside the control of the Company.  These factors
include:
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•  supply and demand for oil and gas and expectations regarding supply and demand;
•  political conditions in other oil-producing countries, including the possibility of insurgency or war in such areas;

•  economic conditions in the United States and worldwide;
•  governmental regulations and taxation;
•  impact of energy conservation efforts;

•  the price and availability of alternative fuel sources;
•  weather conditions;

•  availability of local, interstate and intrastate transportation systems; and
•  market uncertainty.

Revenues are generated under contracts that must be renegotiated periodically.

Substantially all of the Company’s revenues are generated under contracts which expire periodically or which must be
frequently renegotiated, extended or replaced.  Whether these contracts are renegotiated, extended or replaced is often
subject to factors beyond the Company’s control. Such factors include sudden fluctuations in oil and gas prices,
counterparty ability to pay for or accept the contracted volumes and, most importantly, an extremely competitive
marketplace for the services offered by the Company.  There is no assurance that the costs and pricing of the
Company’s services can remain competitive in the marketplace or that the Company will be successful in renegotiating
its contracts.

Anticipated or scheduled volumes will differ from actual or delivered volumes.

The Company’s crude oil and natural gas marketing operation purchases initial production of crude oil and natural gas
at the wellhead under contracts requiring the Company to accept the actual volume produced.  The resale of such
production is generally under contracts requiring a fixed volume to be delivered.  The Company estimates its
anticipated supply and matches such supply estimate for both volume and pricing formulas with committed sales
volumes.   Since actual wellhead volumes produced will never equal anticipated supply, the Company’s marketing
margins may be adversely impacted.  In many instances, any losses resulting from the difference between actual
supply volumes compared to committed sales volumes must be absorbed by the Company.

Environmental liabilities and environmental regulations may have an adverse effect on the Company.

The Company’s business is subject to environmental hazards such as spills, leaks or any discharges of petroleum
products and hazardous substances.  These environmental hazards could expose the Company to material liabilities for
property damage, personal injuries, and/or environmental harms, including the costs of investigating and rectifying
contaminated properties.

Environmental laws and regulations govern many aspects of the Company’s business, such as drilling and exploration,
production, transportation and waste management.  Compliance with environmental laws and regulations can require
significant costs or may require a decrease in production.  Moreover, noncompliance with these laws and regulations
could subject the Company to significant administrative, civil, and/or criminal fines and/or penalties.

Operations could result in liabilities that may not be fully covered by insurance.

Transportation of hazardous materials and the exploration and production of crude oil and natural gas involves certain
operating hazards such as well blowouts, automobile accidents, explosions, fires and pollution.  Any of these
operating hazards could cause serious injuries, fatalities or property damage, which could expose the Company to
liability.  The payment of any of these liabilities could reduce, or even eliminate, the funds available for exploration,
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Consistent with the industry standard, the Company’s insurance policies provide limited coverage for losses or
liabilities relating to pollution, with broader coverage provided for sudden and accidental occurrences.  Insurance
might be inadequate to cover all liabilities.  Moreover, from time to time, obtaining insurance for the Company’s line
of business can become difficult and costly.  Typically, when insurance cost escalates, the Company may reduce its
level of coverage and more risk may be retained to offset cost increases.  If substantial liability is incurred and
damages are not covered by insurance or exceed policy limits, the Company’s operation and financial condition could
be materially adversely affected.

Changes in tax laws or regulations could adversely affect the Company.

The Internal Revenue Service, the United States Treasury Department, Congress and the states frequently review
federal or state income tax legislation.  The Company cannot predict whether, when, or to what extent new federal or
state tax laws, regulations, interpretations or rulings will be adopted.  Any such legislative action may prospectively or
retroactively modify tax treatment and, therefore, may adversely affect taxation of the Company.

The Company’s business is subject to changing government regulations.

Federal, state or local government agencies may impose environmental, labor or other regulations that increase costs
and/or terminate or suspend operations. The Company’s business is subject to federal, state and local laws and
regulations.  These regulations relate to, among other things, the exploration, development, production and
transportation of oil and natural gas.  Existing laws and regulations could be changed, and any changes could increase
costs of compliance and costs of operations.

Several proposals are before state legislators and the U.S. Congress that, if implemented, would either prohibit the
practice of hydraulic fracturing or subject the process to regulation under state regulation or the Safe Drinking Water
Act.   The Company routinely participates in wells where fracturing techniques are utilized to expand the available
space for natural gas and oil to migrate toward the well-bore.  This is typically done at substantial depths in very tight
formations.  Although it is not possible at this time to predict the final outcome of the legislation regarding hydraulic
fracturing, any new state or federal restrictions could result in increased compliance costs or additional operating
restrictions.

Estimating reserves, production and future net cash flow is difficult.

Estimating oil and natural gas reserves is a complex process requiring significant interpretations of technical data and
assumptions relating to economic factors such as future commodity prices, production costs, severance and excise
taxes, capital expenditures and remedial costs, and the assumed effect of governmental regulation.  As a result, actual
results may differ from the Company’s estimates. Also, the use of a 10 percent discount factor for reporting purposes,
as prescribed by the SEC, may not necessarily represent the most appropriate discount factor, given actual interest
rates and risks to which the Company’s business is subject. Any significant variations from the Company’s valuations
could cause the estimated quantities and net present value of the Company’s reserves to differ materially.

The reserve data included in this report is only an estimate. The reader should not assume that the present values
referred to in this report represent the current market value of the Company’s estimated oil and natural gas reserves.
The timing of the production and the expenses from development and production of oil and natural gas properties will
affect both the timing of actual future net cash flows from the Company’s proved reserves and their present value.
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The Company’s exploration operations are dependent on the ability to replace reserves.

Future success depends in part on the Company’s ability to find, develop and acquire additional oil and natural gas
reserves.  Absent ongoing successful acquisition or exploration activities, reserves and revenues will decline as a
result of current reserves being depleted by production.  The successful acquisition, development or exploration of oil
and natural gas properties is dependent upon an assessment of recoverable reserves, future oil and natural gas prices
and operating costs, potential environmental and other liabilities, and other factors. These factors are necessarily
inexact. As a result, the Company may not recover the purchase price and/or the development costs of a property from
the sale of production from the property, or may not recognize an acceptable return from properties acquired. In
addition, exploration and development operations may not result in any increases in reserves. Exploration or
development may be delayed or cancelled as a result of inadequate capital, compliance with governmental regulations,
price controls or mechanical difficulties.  In the future, the cost to find or acquire additional reserves may become
prohibitive.

Oil and gas segment revenues are dependent on the ability to successfully complete drilling activity.

Drilling and exploration are one of the main methods of replacing reserves.  However, drilling and exploration
operations may not result in any increases in reserves for various reasons.  Drilling and exploration may be curtailed,
delayed or cancelled as a result of:

•  lack of acceptable prospective acreage;
•  inadequate capital resources;

•  weather;
•  title problems;

•  compliance with governmental regulations; and
•  mechanical difficulties.

Moreover, the costs of drilling and exploration may greatly exceed initial estimates.  In such a case, the Company
would be required to make additional expenditures to develop its drilling projects.  Such additional and unanticipated
expenditures could adversely affect the Company’s financial condition and results of operations.

Security issues exist relating to drivers, equipment and terminal facilities.

The Company transports liquid combustible materials including petrochemicals, and such materials may be a target
for terrorist attacks.  While the Company employs a variety of security measures to mitigate risks, no assurance can be
given that such events will not occur.

Current and future litigation could have an adverse effect on the Company.

The Company is currently involved in certain administrative and civil legal proceedings as part of the ordinary course
of its business.  Moreover, as incidental to operations, the Company sometimes becomes involved in various lawsuits
and/or disputes.  Lawsuits and other legal proceedings can involve substantial costs, including the costs associated
with investigation, litigation and possible settlement, judgment, penalty or fine.  Although insurance is maintained to
mitigate these costs, there can be no assurance that costs associated with lawsuits or other legal proceedings will not
exceed the limits of insurance policies.  The Company’s results of operations could be adversely affected if a
judgment, penalty or fine is not fully covered by insurance.
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The Company is subject to risks associated with climate change.

Potential climate change and efforts to regulate ‟greenhouse gas” (‟GHG’s”) emissions have the potential to adversely
affect the Company’s business including negatively impacting the costs it incurs in providing its products and services,
including costs to operate and maintain its facilities, install new emission controls on its facilities, acquire allowances
to authorize its GHG emissions, pay any taxes related to GHG emissions, administer and manage a GHG emissions
program, pay higher insurance premiums or accept greater risk of loss in areas affected by adverse weather and coastal
regions in the event of rising sea levels.  In addition, the demand for and consumption of its products and services (due
to change in both costs and weather patterns), and the economic health of the regions in which the Company operates,
could have a material adverse effect on the Company’s business, financial condition, results of operations and cash
flows.

The Company is subject to risks related to cybersecurity.

The Company is subject to cybersecurity risks and may incur increasing costs in connection with its efforts to enhance
and ensure security and in response to actual or attempted cybersecurity attacks.

Substantial aspects of the Company’s business depend on the secure operation of its computer systems and websites.
Security breaches could expose the Company to a risk of loss, misuse, or interruption of sensitive and critical
information and functions, including its own proprietary information and that of its customers, suppliers and
employees.  Such breaches could result in operational impacts, reputational harm, competitive disadvantage, litigation,
regulatory enforcement actions, and liability. While the Company devotes substantial resources to maintaining
adequate levels of cybersecurity, there can be no assurance that it will be able to prevent all of the rapidly evolving
types of cyber attacks. Actual or anticipated attacks and risks may cause the Company to incur increasing costs for
technology, personnel and services to enhance security or to respond to occurrences.

If the Company’s security measures are circumvented, proprietary information may be misappropriated, its operations
may be disrupted, and its computers or those of its customers or other third parties may be damaged. Compromises of
the Company’s security may result in an interruption of operations, violation of applicable privacy and other laws,
significant legal and financial exposure, damage to its reputation, and a loss of confidence in its security measures.

Item 1B. UNRESOLVED STAFF COMMENTS

None.

Item 3.  LEGAL PROCEEDINGS

From time to time as incident to its operations, the Company may become involved in various lawsuits and/or
disputes.  Primarily as an operator of an extensive trucking fleet, the Company is a party to motor vehicle accidents,
worker compensation claims and other items of general liability as would be typical for the industry. Management of
the Company is presently unaware of any claims against the Company that are either outside the scope of insurance
coverage, or that may exceed the level of insurance coverage, and could potentially represent a material adverse effect
on the Company’s financial position or results of operations.

Item 4.  MINE SAFETY DISCLOSURES

Not Applicable.
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PART II

Item
5.

MARKET FOR THE REGISTRANT’S COMMON STOCK, RELATED SECURITY HOLDER MATTERS,
AND ISSUER REPURCHASE OF EQUITY SECURITIES

The Company’s common stock is traded on the NYSE MKT under the ticker symbol ‟AE”.  The following table sets
forth the high and low sales prices of the common stock as reported by the NYSE MKT for each calendar quarter
since January 1, 2011.

American Stock Exchange
High Low

2012
First Quarter $75.13 $29.20
Second Quarter 74.73 27.85
Third Quarter 47.33 30.00
Fourth Quarter 36.20 28.10

2011
First Quarter $31.30 $22.46
Second Quarter 30.50 22.51
Third Quarter 29.07 18.73
Fourth Quarter 29.50 18.90

At March 1, 2013 there were approximately 219 shareholders of record of the Company’s common stock and the
closing stock price was $39.92 per share.  The Company has no securities authorized for issuance under equity
compensation plans.  The Company made no repurchases of its stock during 2012 and 2011.

On December 17, 2012, the Company paid an annual cash dividend of $.62 per common share to common
stockholders of record on December 3, 2012.  On December 15, 2011, the Company paid an annual cash dividend of
$.57 per common share to common stockholders of record on December 1, 2011.  Such dividends totaled $2,614,954
and $2,404,000 for 2012 and 2011, respectively.
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Performance Graph

The performance graph shown below was prepared under the applicable rules of the SEC based on data supplied by
Research Data Group.  The purpose of the graph is to show comparative total stockholder returns for the Company
versus other investment options for a specified period of time.  The graph was prepared based upon the following
assumptions:

1.  $100.00 was invested on December 31, 2007 in the Company’s common stock, the S&P 500 Index, and the
S&P 500 Integrated Oil and Gas Index.

2.  Dividends are reinvested on the ex-dividend dates.

Note:  The stock price performance shown on the graph below is not necessarily indicative of future price
performance.

12/07 12/08 12/09 12/10 12/11 12/12

Adams Resources & Energy,
Inc. 100.00 68.35 90.70 102.34 125.26 153.78
S&P 500 100.00 63.00 79.67 91.67 93.61 108.59
S&P Integrated Oil & Gas 100.00 78.21 77.20 91.75 105.30 107.63
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Item 6.  SELECTED FINANCIAL DATA

SELECTED FINANCIAL DATA

Years Ended December 31,
2012 2011 2010 2009 2008

(In thousands, except per share data)
Revenues:
Marketing $3,297,827 $2,967,427 $2,015,893 $1,784,832 $3,861,117
Transportation 67,183 63,501 56,867 44,895 67,747
Oil and natural gas 15,954 14,060 11,021 8,650 17,248

$3,380,964 $3,044,988 $2,083,781 $1,838,377 $3,946,112
Operating earnings (loss):
Marketing $47,166 $51,384 $16,603 $18,153 $(2,298 )
Transportation 10,253 8,521 6,623 2,128 4,245
Oil and gas operations (5,804 ) (16,794 ) (1,757 ) (3,625 ) (3,348 )
Oil and gas property sale 2,203 2,923 - - -
General and administrative (9,769 ) (9,713 ) (9,044 ) (9,589 ) (9,667 )

44,049 36,321 12,425 7,067 (11,068 )
Other income (expense):
Interest income 190 237 191 125 1,103
Interest expense (10 ) (8 ) (36 ) (25 ) (187 )
Earnings (loss) from continuing operations
before income taxes 44,229 36,550 12,580 7,167 (10,152 )

Income tax (provision) benefit (16,697 ) (13,107 ) (4,028 ) (2,585 ) 4,844

Earnings (loss) from continuing
Operations 27,532 23,443 8,552 4,582 (5,308 )
Earnings (loss) from discontinued
operations, net of taxes 259 (512 ) 79 (433 ) (264 )

Net earnings (loss) $27,791 $22,931 $8,631 $4,149 $(5,572 )

Earnings (Loss) Per Share
From continuing operations 6.53 5.56 2.03 1.08 (1.26 )
From discontinued operations .06 (.12 ) .02 (.10 ) (.06 )

Basic and diluted earnings (loss) per share $6.59 $5.44 $2.05 $.98 $(1.32 )

Dividends per common share $.62
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