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Explanatory Note
On August 4, 2014, Westlake Chemical Partners LP completed an initial public offering (the "IPO") of 12,937,500
common units, including the 1,687,500 common units issued pursuant to the full exercise of the underwriters; option
to purchase additional common units, to the public at a price of $24.00 per unit. Unless the context otherwise requires,
references in this Annual Report on Form 10-K (this "report") to the "Predecessor" refer to Westlake Chemical
Partners LP Predecessor, our predecessor for accounting purposes, and refer to the time periods prior to the IPO.
Unless otherwise indicated, references in this report to "we," "our," "us" or like terms used in the present tense or
prospectively, or in reference to the period subsequent to the IPO, refer to Westlake Chemical Partners LP ("Westlake
Chemical Partners LP" or the "Partnership"), Westlake Chemical OpCo LP ("OpCo") and Westlake Chemical OpCo
GP LLC ("OpCo GP"), and references to the Partnership for all periods prior to the IPO refer to the Predecessor.
References to "Westlake" refer to Westlake Chemical Corporation and its consolidated subsidiaries other than the
Partnership, OpCo GP and OpCo. References to our "board of directors" or our "directors" refer to the board of
directors of our general partner and such board's directors, respectively. See Note 2 to our combined and consolidated
financial statements for information regarding the closing of the IPO.
Cautionary Statement Regarding Forward-Looking Statements
Certain of the statements contained in this report are forward-looking statements. All statements, other than statements
of historical facts, included in this report that address activities, events or developments that we expect, project,
believe or anticipate will or may occur in the future are forward-looking statements. Forward-looking statements can
be identified by the use of words such as "believes," "intends," "may," "should," "could," "anticipates," "expects,"
"will" or comparable terminology, or by discussions of strategies or trends. Although we believe that the expectations
reflected in such forward-looking statements are reasonable, we cannot give any assurances that these expectations
will prove to be correct. Forward-looking statements relate to matters such as:

•the amount of ethane that we are able to process, which could be adversely affected by, among other things, operating
difficulties;
•the volume of ethylene that we are able to sell;
•the price at which we are able to sell ethylene;
•changes in the price and availability of electricity;
•changes in prevailing economic conditions;
•unanticipated ground, grade or water conditions;
•inclement or hazardous weather conditions, including flooding, and the physical impacts of climate change;
•environmental hazards;
•industrial accidents;
•changes in laws and regulations (or the interpretation thereof);
•inability to acquire or maintain necessary permits;
•inability to obtain necessary production equipment or replacement parts;
•technical difficulties or failures;
•labor disputes;
•late delivery of raw materials;
•difficulty collecting receivables;

• inability of our customers to take
delivery;

•changes in the price and availability of transportation;
•fires, explosions or other accidents;
•our ability to borrow funds and access capital markets; and
•certain factors discussed elsewhere in this report.
We have based these statements on assumptions and analysis in light of our experience and perception of historical
trends, current conditions, expected future developments and other factors we believe were appropriate in the
circumstances when the statements were made. Forward-looking statements by their nature involve substantial risks
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and uncertainties that could significantly impact expected results, and actual future results could differ materially from
those described in such statements.
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These statements are subject to a number of assumptions, risks and uncertainties, including those described in "Part 1.
- Item 1A Risk Factors" of this report.
Many of these factors are beyond our ability to control or predict. Any of the factors, or a combination of these
factors, could materially affect our future results of operations and the ultimate accuracy of the forward-looking
statements. These forward-looking statements are not guarantees of our future performance, and our actual results and
future developments may differ materially from those projected in the forward-looking statements. Management
cautions against putting undue reliance on forward-looking statements or projecting any future results based on such
statements or present or prior earnings levels. Every forward-looking statement speaks only as of the date of the
particular statement, and we undertake no obligation to publicly update or revise any forward-looking statements.

ii
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PART I

Item 1. Business
We are a Delaware limited partnership formed by Westlake in March 2014 to operate, acquire and develop ethylene
production facilities and related assets. On August 4, 2014, we completed our IPO of 12,937,500 common units
representing limited partner interests. In connection with the IPO, we acquired a 10.6% interest in OpCo and a 100%
interest in OpCo GP, which is the general partner of OpCo. Our business and operations are conducted through OpCo.
Because we own OpCo's general partner, we have control over all of OpCo's assets and operations. Westlake holds a
89.4% limited partner interest in OpCo and holds a 52.2% limited partner interest in us (consisting of 1,436,115
common units and all of the subordinated units), our general partner interest and our incentive distribution rights.
OpCo's assets are comprised of three ethylene production facilities, which primarily convert ethane into ethylene and
have an aggregate annual capacity of approximately 3.4 billion pounds, and a 200-mile ethylene pipeline. OpCo
derives substantially all of its revenue from its ethylene production facilities. Ethylene is the world's most widely used
petrochemical in terms of volume and is a key building block used to produce a number of key derivatives, such as
polyethylene ("PE") and polyvinyl chloride ("PVC"), which are used in a wide variety of end markets including
packaging, construction and transportation. Westlake's downstream PE and PVC production facilities consume a
substantial majority of the ethylene produced by OpCo. OpCo generates revenue primarily by selling ethylene to
Westlake and others, as well as through the sale of co-products of ethylene production, including propylene, crude
butadiene, pyrolysis gasoline and hydrogen. Our sole revenue generating asset is our 10.6% limited partner interest in
OpCo.
Our assets and operations are organized into a single reportable segment and are all located and conducted in the
United States. See "Item 8. Financial Statements and Supplementary Data" for financial information on our operations
and assets; such information is incorporated herein by reference.
Among other agreements entered into in connection with the closing of the IPO, OpCo entered into a 12-year ethylene
sales agreement with Westlake, under which Westlake agreed to purchase 95% of OpCo's planned ethylene
production each year, on a cost-plus basis that is expected to generate a fixed margin per pound of $0.10 (the
"Ethylene Sales Agreement"). Any ethylene not sold to Westlake and all co-products that are produced by OpCo will
be sold to third parties on either a spot or contract basis. OpCo also entered into a feedstock supply agreement with
Westlake that supplies OpCo with all of the ethane (and any other feedstocks) required for OpCo to produce ethylene
under the Ethylene Sales Agreement (the "Feedstock Supply Agreement").
OpCo primarily uses ethane (a component of natural gas liquids, or NGLs) to produce ethylene. OpCo currently plans
to expand the capacity of one of its ethylene production facilities by approximately 250 million pounds during the first
half of 2016.

1
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Ownership of Westlake Chemical Partners LP
The following simplified diagram depicts our organizational structure as of December 31, 2014:

Public Common Units 47.8 %
Interests of Westlake:
Common Units 5.3 %
Subordinated Units 46.9 %
Non-Economic General Partner Interest —
Incentive Distribution Rights — (1)

100.0 %

______________________________

(1)
Incentive distribution rights represent a variable interest in distributions and thus are not expressed as a fixed
percentage. Distributions with respect to the incentive distribution rights are classified as distributions with respect
to equity interests.

2
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Our Assets and Operations
Our sole revenue generating asset is our 10.6% limited partner interest in OpCo. We also own the general partner
interest of OpCo. OpCo owns:

•two ethylene production facilities at Westlake's Lake Charles, Louisiana site ("Petro 1" and "Petro 2," collectively
referred to as "Lake Charles Olefins"), with an annual combined capacity of approximately 2.7 billion pounds;

•one ethylene production facility at Westlake's Calvert City, Kentucky site ("Calvert City Olefins"), with an annual
capacity of approximately 630 million pounds; and

•a 200-mile common carrier ethylene pipeline that runs from Mont Belvieu, Texas to the Longview, Texas chemical
site, which includes Westlake's Longview PE production facility (the "Longview Pipeline").
As the owner of the general partner interest of OpCo, we control all aspects of the management of OpCo, including its
cash distribution policy. See "—OpCo's Assets."
OpCo's Assets
Ethylene Production Facilities. OpCo operates three ethylene production facilities that are situated on real property
leased to OpCo by Westlake pursuant to two 50-year site lease agreements. See "Certain Relationships and Related
Transactions—Contractual Arrangements—Site Lease Agreement" for a description of the site leases. Ethylene can be
produced from either NGL feedstocks, such as ethane, propane and butane, or from petroleum-derived feedstocks,
such as naphtha. Lake Charles Olefins and Calvert City Olefins use primarily ethane as their feedstock. Calvert City
Olefins can also use propane as a feedstock and Petro 2 can also use an ethane/propane mix, propane, butane or
naphtha as a feedstock.
The following table provides information regarding OpCo's ethylene production facilities as of December 31, 2014:

    Plant Location (Description)

Annual 
Production
 Capacity
 (millions of 
pounds)

    Feedstock Primary Uses of
 Ethylene

Lake Charles, Louisiana (Petro 1) 1,250 Ethane PE and PVC

Lake Charles, Louisiana (Petro 2) 1,490 Ethane, ethane/propane mix, propane,
   butane or naphtha PE and PVC

Calvert City, Kentucky (Calvert City
Olefins) 630 Ethane or propane PVC

Total 3,370
Longview Pipeline. OpCo owns the Longview Pipeline, which is a 200-mile common carrier ethylene pipeline, with a
capacity of 3.5 million pounds per day that runs from Mont Belvieu, Texas to the Longview, Texas chemical site,
which includes Westlake's Longview PE production facility.
Lake Charles Olefins
Two of OpCo's ethylene production facilities, which we refer to as Petro 1 and Petro 2 and, collectively, as Lake
Charles Olefins, are located at Westlake's Lake Charles site. The combined capacity of OpCo's two ethylene
production facilities is approximately 2.7 billion pounds per year. In the first quarter of 2013, we completed the
expansion of Petro 2 to increase the ethane-based ethylene capacity at the Lake Charles facility and its conversion to
100% ethane feedstock capability. The Petro 2 expansion increased ethane-based ethylene capacity by approximately
240 million pounds annually.
OpCo currently plans to expand the capacity of Petro 1 by approximately 250 million pounds during the first half of
2016. Along with increasing capacity, this expansion is projected to, among other things, improve ethylene recovery
efficiency, improve mechanical reliability and reduce energy consumption in the ethylene production process. OpCo
plans to fund the expansion through borrowings from Westlake.
Within Westlake's Lake Charles site, Petro 1 and Petro 2 are connected by pipeline systems to Westlake's PE plants.
Westlake may use the ethylene it purchases from OpCo at its Lake Charles facility or transfer it to its Geismar facility
or its Longview facility, either through physical transportation or via exchange transactions. Westlake may also use
the ethylene it purchases from OpCo with chlorine to produce ethylene dichloride and transport it via barge to
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Westlake's Calvert City site.
In addition, OpCo produces ethylene co-products including chemical grade propylene, crude butadiene, pyrolysis
gasoline and hydrogen. OpCo sells its output of these co-products to external customers.
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Calvert City Olefins
One of OpCo's ethylene production facilities is located at Westlake's Calvert City site, which we refer to as Calvert
City Olefins. The capacity of Calvert City Olefins is 630 million pounds per year. Our recently completed project at
Calvert City Olefins converted its feedstock from propane to ethane and increased its ethylene capacity by
approximately 180 million pounds annually. This conversion enables OpCo to access low-cost ethane produced from
the Marcellus Shale versus higher cost propane historically utilized by Calvert City Olefins as a feedstock.
Pipeline
OpCo owns a 200-mile 10-inch diameter ethylene pipeline system that connects the Equistar Pipeline, the Flint Hills
Pipeline and the Lone Star Storage Facility in Mont Belvieu to the Longview, Texas chemical site, which includes
Westlake's Longview PE production facility. The system has a capacity of 3.5 million pounds per day of ethylene and
is operated as a common carrier pipeline by Buckeye Development & Logistics I LLC. As a common carrier intrastate
pipeline in Texas, the system is subject to rate regulation under the Texas Utilities Code, as implemented by the Texas
Railroad Commission, or the TRRC, and has a tariff on file with the TRRC.
Technology
OpCo has perpetual and paid-up licenses for steam cracking and process recovery technology used at its ethylene
plants.
Our Agreements with Westlake
The agreements described below became effective on August 4, 2014, concurrent with the closing of the IPO.
Ethylene Sales Agreement
OpCo and Westlake entered into the Ethylene Sales Agreement, which has an initial term through December 31, 2026
and automatic 12-month renewal periods until terminated at the end of the initial term or any renewal term on
12-months' notice. The Ethylene Sales Agreement requires Westlake to purchase OpCo's planned ethylene production
each year, subject to certain exceptions and a maximum commitment of 3.8 billion pounds per year, less product sold
by OpCo to third parties equal to approximately 5% of the annual output. If OpCo's actual production is in excess of
planned ethylene production, Westlake has the option to purchase up to 95% of production in excess of planned
production. Westlake's purchase price for ethylene under the Ethylene Sales Agreement includes a $0.10 per pound
margin, the total costs incurred by OpCo for the feedstock and natural gas to produce each pound of ethylene (subject
to a usage cap and a floor), and estimated operating costs, maintenance capital expenditures and other turnaround
expenditures, less net proceeds from co-products sales. Under specified circumstances, cost underrecoveries may be
carried forward for recovery in subsequent years. Variable costs not incurred by OpCo due to a deficiency in takes are
rebated to Westlake.
Feedstock Supply Agreement
OpCo and Westlake entered into the Feedstock Supply Agreement, which has an initial term through December 31,
2026 and automatic 12-month renewal periods until terminated at the end of the initial term or any renewal term on
12-months' notice. Under the Feedstock Supply Agreement, Westlake agrees to sell OpCo ethane and other feedstock
in amounts sufficient for OpCo to produce the ethylene to be sold under the Ethylene Sales Agreement. The price at
which ethane and feedstock is sold includes an indexed price for spot gas liquids at Mont Belvieu and applicable
transportation, storage and other costs.
Services and Secondment Agreement
OpCo and Westlake entered into the services and secondment agreement, pursuant to which OpCo will provide
Westlake with various utilities and utility services and in exchange for Westlake providing OpCo with various utility
services, comprehensive operating services for OpCo's units, services for the maintenance and operation of the
common facilities and seconded employees to perform all services required under the agreement.
Site Lease Agreements
OpCo and Westlake entered into two 50-year site lease agreements (the "Site Leases"). Under the Site Leases, OpCo
leases the real property underlying Calvert City Olefins and Lake Charles Olefins and is granted certain use and access
right related thereto, for a base rental amount of $1 per year per site. Each of the Site Leases is terminable by the
lessor upon the occurrence of certain events of default or by OpCo if Calvert City Olefins or Lake Charles Olefins, as
applicable, is destroyed by casualty. Pursuant to the Site Leases, the lessor has the right to restore and repurchase the
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the foregoing repurchase right, OpCo may remove its ethylene production facilities and other related improvements
for up to one year after expiration or termination of the applicable Site Lease, so long as such removal can be
accomplished without material damage or harm to the lessor's property or operations; provided that any assets that are
not timely removed by OpCo will be deemed to have been surrendered to the lessor.
Omnibus Agreement
We entered into the omnibus agreement with Westlake and OpCo, pursuant to which we granted Westlake, among
other things, a right of first refusal on any proposed transfer of (1) our equity interests in OpCo, (2) the ethylene
production facilities that serve Westlake's other facilities or (3) certain other assets we may acquire from Westlake.
The omnibus agreement also provides for reimbursement to Westlake for the provision of various administrative
services and direct expenses incurred on our behalf and in connection with the operation of our business. Under the
omnibus agreement, Westlake will indemnify us against certain environmental and other losses, and we will
indemnify Westlake against certain environmental and other losses for which Westlake is not otherwise obligated to
indemnify us and certain other losses and liabilities to the extent resulting from the provision of services by Westlake
to us.
OpCo Partnership Agreement
We, OpCo GP and Westlake entered into an agreement of limited partnership for OpCo (the "OpCo LP Agreement").
The OpCo LP Agreement governs the ownership and management of OpCo and designates OpCo GP as the general
partner of OpCo. OpCo GP generally has complete authority to manage OpCo's business and affairs. We control
OpCo GP, as its sole member, subject to certain approval rights held by Westlake.
Environmental and Other Regulations
As is common in our industry, producing ethylene involves the use, storage, transportation and disposal of large
quantities of toxic and hazardous materials, and our manufacturing operations require the generation and disposal of
large quantities of hazardous wastes. We are subject to extensive, evolving and increasingly stringent federal, state
and local environmental laws and regulations, which address, among other things, the following:
•emissions to the air;
•discharges to land or to surface and subsurface waters;
•other releases into the environment;
•remediation of contaminated sites;
•generation, handling, storage, transportation, treatment and disposal of waste materials; and
•maintenance of safe conditions in the workplace.
We are subject to environmental laws and regulations that can impose civil and criminal sanctions and that may
require us to mitigate the effects of contamination caused by the release or disposal of hazardous substances into the
environment. These laws include the federal Clean Air Act ("CAA"), the federal Water Pollution Control Act (the
"Clean Water Act"), the Resource Conservation and Recovery Act ("RCRA"), the Comprehensive Environmental
Response, Compensation, and Liability Act ("CERCLA"), the Toxic Substances Control Act and various other
federal, state and local laws and regulations. Examples of environmental regulations and risks associated with our
business are outlined below.
The Federal Clean Air Act. The CAA and its implementing regulations, as well as the corresponding state laws and
regulations, impose permitting requirements and emission control requirements relating to specific air pollutants, as
well as the requirement for certain facilities to maintain a risk management program to help prevent accidental
releases of certain substances. Air quality standards promulgated pursuant to the CAA may require the installation of
new or additional emission control equipment or changes in facility operations. If new controls or changes to
operations are needed, the costs could be significant. In addition, failure to comply with the requirements of the CAA,
its implementing regulations, and permits issued under the CAA, could result in fines, penalties or other sanctions.
Release Reporting. The release of hazardous substances or extremely hazardous substances into the environment is
subject to release reporting requirements under federal and state environmental laws, including the Emergency
Planning and Community Right-to-Know Act. If we fail to properly report a release, or if the release violates the law
or our permits, it could cause us to become the subject of a governmental enforcement action or third-party claims,
which could result in significant liability.
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Clean Water Act. The Clean Water Act ("CWA") and analogous state laws impose restrictions and strict controls with
respect to the discharge of pollutants, including spills and leaks of oil and other substances, into waters of the U.S.
Federal and state regulatory agencies can impose administrative, civil and criminal penalties for non-compliance with
discharge permits or noncompliance with other requirements of the CWA and analogous state laws and regulations.
Waste Management. RCRA and analogous state laws establish stringent requirements for the generation, handling,
storage, transportation, and disposal of hazardous wastes. At facilities where hazardous wastes have been spilled,
released into the environment, or disposed, these laws may require costly investigations, studies, and response actions,
possibly including removal and re-disposal of any such wastes. RCRA also establishes extensive recordkeeping,
reporting and permitting requirements. We generate large quantities of hazardous wastes in connection with our
operations, and could incur significant liabilities under RCRA and similar laws for any mismanagement or other
improper or unauthorized handling of such wastes.
Contract Disputes with Goodrich and PolyOne. In connection with the 1990 and 1997 acquisitions of the Goodrich
Corporation ("Goodrich") chemical manufacturing facility in Calvert City, Kentucky, which is a portion of the B.F.
Goodrich superfund site, Goodrich agreed to indemnify Westlake for any liabilities related to preexisting
contamination at the site. Westlake agreed to indemnify Goodrich for post-closing contamination caused by
Westlake's operations. The soil and groundwater at the site had been extensively contaminated under Goodrich's
operations. In 1993, Goodrich spun off the predecessor of PolyOne Corporation ("PolyOne"), and that predecessor
assumed Goodrich's indemnification obligations relating to preexisting contamination.
In 2003, litigation arose among Westlake, Goodrich and PolyOne with respect to the allocation of the cost of
remediating contamination at the site. The parties settled this litigation in December 2007, and the case was dismissed.
In the settlement the parties agreed that, among other things: (1) PolyOne would pay 100% of the costs (with specified
exceptions), net of recoveries or credits from third parties, incurred with respect to environmental issues at the Calvert
City site from August 1, 2007 forward; (2) either Westlake or PolyOne might, from time to time in the future (but not
more than once every five years), institute an arbitration proceeding to adjust that percentage; and (3) Westlake and
PolyOne would negotiate a new environmental remediation utilities and services and secondment agreement to cover
Westlake's provision to or on behalf of PolyOne of certain environmental remediation services at the site. The current
environmental remediation activities at the Calvert City site do not have a specified termination date but are expected
to last for the foreseeable future. The costs incurred by Westlake that have been invoiced to PolyOne to provide the
environmental remediation services were $2.8 million and $3.3 million in 2014 and 2013, respectively. By letter dated
March 16, 2010, PolyOne notified Westlake that it was initiating an arbitration proceeding under the settlement
agreement. In this proceeding, PolyOne seeks to readjust the percentage allocation of costs and to recover
approximately $1.4 million from Westlake in reimbursement of previously paid remediation costs. The arbitration is
currently stayed pending the outcome of discussions between other parties and their insurance carriers. Westlake will
indemnify us for liabilities that occurred or existed prior to August 4, 2014.
State Administrative Proceedings. There are several administrative proceedings in Kentucky involving Westlake,
Goodrich and PolyOne related to the same manufacturing site in Calvert City, which includes OpCo's ethylene
production facility in Calvert City. In 2003, the Kentucky Environmental and Public Protection Cabinet (the
"Cabinet") re-issued Goodrich's RCRA permit which requires Goodrich to remediate contamination at the Calvert
City manufacturing site. Both Goodrich and PolyOne challenged various terms of the permit in an attempt to shift
Goodrich's clean-up obligations under the permit to Westlake. Westlake intervened in the proceedings. The Cabinet
has suspended all corrective action under the RCRA permit in deference to a remedial investigation and feasibility
study ("RIFS") being conducted, under the auspices of the U.S. Environmental Protection Agency ("EPA") pursuant
to an Administrative Settlement Agreement ("AOC"), which became effective on December 9, 2009. Westlake will
indemnify us for liabilities that occurred or existed prior to August 4, 2014. See "Federal Administrative Proceedings"
below. Periodic status conferences will be held to evaluate whether additional proceedings will be required.
Federal Administrative Proceedings. In May 2009, the Cabinet sent a letter to the EPA requesting the EPA's assistance
in addressing contamination at the Calvert City site under CERCLA. In its response to the Cabinet, the EPA stated
that it concurred with the Cabinet's request and would incorporate work previously conducted under the Cabinet's
RCRA authority into the EPA's cleanup efforts under CERCLA. Since 1983, the EPA has been addressing
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contamination at an abandoned landfill adjacent to our plant which had been operated by Goodrich and which was
being remediated pursuant to CERCLA. The EPA has directed Goodrich and PolyOne to conduct additional
investigation activities at the landfill and at the Calvert City site. In June 2009, the EPA notified Westlake that
Westlake may have potential liability under section 107(a) of CERCLA at its plant site. Liability under section 107(a)
of CERCLA is strict and joint and several. The EPA also identified Goodrich and PolyOne, among others, as
potentially responsible parties at the plant site. Westlake negotiated, in conjunction with the other potentially
responsible parties, an AOC and an order to conduct an RIFS. Due to our ownership and current operation of the
property, we may be subject to additional requirements and liabilities under CERCLA and we cannot assure you that
any additional requirements and liabilities under CERCLA will not be material.
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General. It is our policy to comply with all environmental, health and safety requirements and to provide safe and
environmentally sound workplaces for our employees. In some cases, compliance can be achieved only by incurring
capital expenditures. In 2014, Predecessor incurred capital expenditures of $0.1 million prior to the IPO and OpCo
made capital expenditures of $0.7 million subsequent to the IPO related to environmental compliance. We estimate
that OpCo will make capital expenditures of approximately $4.9 million in 2015 and $3.6 million in 2016,
respectively, related to environmental compliance. We anticipate that stringent environmental regulations will
continue to be imposed on us and the industry in general. Although we cannot predict with certainty future
expenditures, management believes that our current spending trends will continue.
Potential Flare Modifications. For several years, the EPA has been conducting an enforcement initiative against
petroleum refineries and petrochemical plants with respect to emissions from flares. A number of companies have
entered into consent agreements with the EPA requiring both modifications to reduce flare emissions and the
installation of additional equipment to better track flare operations and emissions. On April 21, 2014, Westlake
received a Clean Air Act Section 114 Information Request from the EPA which sought information regarding flares at
the Calvert City and Lake Charles facilities. Westlake submitted information pursuant to such request, including
information regarding three flares that we own. The EPA has informed Westlake that the information provided leads
the EPA to believe that some of the flares are out of compliance with applicable standards. The EPA has demanded
that Westlake conduct additional flare sampling and provide supplemental information. Westlake is currently in
negotiations with the EPA regarding these demands, some of which are applicable to our flares. The EPA has
indicated that it is seeking a consent decree with that would obligate Westlake to take corrective actions relating to the
alleged noncompliance. Westlake has not agreed that any flares are out of compliance or that any corrective actions
are warranted. Depending on the outcome of Westlake's negotiations with the EPA, additional controls on emissions
from our flares may be required and these could result in increased capital and operating costs. Westlake will
indemnify us for liabilities that occurred or existed prior to August 4, 2014.
Louisiana Notice of Violations. The Louisiana Department of Environmental Quality ("LDEQ") has issued notices of
violations ("NOVs") regarding our assets, and those of Westlake, for various air compliance issues. We and Westlake
are working with LDEQ to settle these claims, and a global settlement of all claims is being discussed. While
settlement may result in a total civil penalty in excess of $0.1 million, such a settlement will likely cover assets owned
by both us and Westlake, and to the extent that it covers our assets, Westlake will indemnify us for liabilities to the
extent such liabilities occurred or existed prior to August 4, 2014.
Greenhouse Gases. Various jurisdictions have considered or adopted laws and regulations on greenhouse gas ("GHG")
emissions, with the general aim of reducing such emissions. The EPA currently requires certain industrial facilities to
report their GHG emissions, and to obtain permits with stringent control requirements before constructing or
modifying new facilities with significant criteria pollutant and GHG emissions. As our chemical manufacturing
processes result in GHG emissions, these and other GHG laws and regulations could affect our cost of doing business.
Chemical Safety. Assessments under government programs on chemical safety could adversely affect our business by
increasing our cost of production and reducing demand for our products, through new requirements on the production,
handling, labeling or use of those chemicals. In the United States, for example, the National Toxicology Program
seeks to identify and select for study chemicals and other substances to evaluate potential human health hazards.
It is difficult to estimate the future costs of environmental protection and remediation because of many uncertainties,
including uncertainties about the status of laws, regulations and information related to individual locations and sites
and our ability to rely on third parties to carry out such remediation. Subject to the foregoing, but taking into
consideration our experience regarding environmental matters of a similar nature and facts currently known, and
except for the outcome of pending litigation and regulatory proceedings, which we cannot predict, but which could
have a material adverse effect on us, we believe that capital expenditures and remedial actions to comply with existing
laws governing environmental protection will not have a material adverse effect on our business and financial results.
Employees
Neither we nor OpCo has any employees. Under the services and secondment agreement with Westlake, Westlake
seconds employees to OpCo to allow OpCo to operate its facilities. Such seconded employees are under OpCo's
control while they work on OpCo's facilities. As of December 31, 2014, 145 employees were seconded to OpCo. Of
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believe that Westlake's relationship with the local union officials and bargaining committees is open and positive.
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Legal Proceedings
In the ordinary conduct of our business, we and Westlake and our and Westlake's subsidiaries, including OpCo, are
subject to periodic lawsuits, investigations and claims, including environmental claims and employee related matters.
Although we cannot predict with certainty the ultimate resolution of lawsuits, investigations and claims asserted
against us, we do not believe that any currently pending legal proceeding or proceedings to which we or Westlake or
any of our or Westlake's subsidiaries, including OpCo, are a party will have a material adverse effect on our business,
results of operations, cash flows or financial condition.
Competition
Due to the Ethylene Sales Agreement and integration with Westlake, OpCo does not directly compete with other
ethylene producers for 95% of the planned volumes it produces. It is only on the 5% of planned ethylene volumes not
sold to Westlake where OpCo competes with other regional merchant ethylene producers, LyondellBasell Industries,
N.V., Royal Dutch Shell, Williams Companies, BASF Corporation and Flint Hills Resources.
Available Information
We file annual, quarterly and current reports and other documents with the SEC under the Securities Exchange Act of
1934 (the "Exchange Act"). You may read and copy any materials we file with the SEC at the SEC's Public Reference
Room at 100 F Street, NE, Washington, DC 20549. You may obtain information on the operations of the Public
Reference Room by calling the SEC at (800) SEC-0330. In addition, the SEC maintains a website at www.sec.gov
that contains reports and other information regarding issuers that file electronically with the SEC.
We also make available free of charge our Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q, Current
Reports on Form 8-K and any amendments to those reports filed or furnished pursuant to Section 13(a) or 15(d) of the
Exchange Act, simultaneously with or as soon as reasonably practicable after filing such materials with, or furnishing
such materials to, the SEC, and on or through our website, www.wlkpartners.com. The information on our website, or
information about us on any other website, is not incorporated by reference into this report.
Item 1A. Risk Factors
Limited partner interests are inherently different from the capital stock of a corporation, although many of the
business risks to which we are subject are similar to those that would be faced by a corporation engaged in a similar
business. Security holders and potential investors should carefully consider the following risk factors together with all
of the other information included in this report. If any of the following risks were actually to occur, our business,
financial condition, results of operations or cash flows could be materially adversely affected.
Risks Inherent in Our Business
We are substantially dependent on Westlake for our cash flows. If Westlake does not pay us under the terms of the
Ethylene Sales Agreement or if our assets fail to perform as intended, we may not have sufficient cash from
operations following the establishment of cash reserves and payment of costs and expenses, including cost
reimbursements to our general partner and its affiliates, to enable us to pay the minimum quarterly distribution to our
unitholders.
Currently, all of our cash flow is generated from cash distributions from OpCo, and a substantial majority of OpCo's
cash flow is generated from payments by Westlake under the Ethylene Sales Agreement. Westlake's obligations to
purchase ethylene under the Ethylene Sales Agreement may be temporarily suspended to the extent OpCo is unable to
perform its obligations caused by any of certain events outside the reasonable control of OpCo. Such events include,
for example, acts of God or calamities which affect the operation of OpCo's facilities; certain labor difficulties
(whether or not the demands of the employees are within the power of OpCo to concede); and governmental orders or
laws. In addition, Westlake is not obligated to purchase ethylene with respect to any period during which OpCo's
facilities are not operating due to scheduled or unscheduled maintenance or turnarounds (which occur approximately
every five years) other than under certain circumstances relating to the occurrence of force majeure. We expect that
each of OpCo's facilities will have a turnaround once every five years and will not operate for typically between 25
and 45 days during each turnaround by itself. However, the duration of a turnaround by itself may be longer than
expected or may cost more than originally estimated. Furthermore, expansions may also coincide with turnarounds,
which may complicate and delay the completion of such turnarounds. For example, the expansion of Petro 1, as
described in "Item 1. Business—OpCo's Assets—Lake Charles Olefins," is being completed in conjunction with a planned
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due to scheduled or unscheduled maintenance or turnarounds, would reduce OpCo's revenues and cash flows, and
could materially adversely affect our ability to make distributions to our unitholders.
Westlake may be unable to generate enough cash flow from operations to meet its minimum obligations under the
Ethylene Sales Agreement if its business is adversely impacted by competition, operational problems, general adverse
economic conditions or the inability to obtain feedstock. For example, sustained lower prices of crude oil, such as the
prices experienced in the second half of 2014, may lead to lower margins for Westlake in the United States. If
Westlake were unable to meet its minimum payment obligations to OpCo as a result of any one or more of these
factors, our ability to make distributions to our unitholders would be reduced or eliminated. The level of payments
made by Westlake will depend upon its ability to pay its minimum obligations under the Ethylene Sales Agreement
and its ability and election to increase volumes above the minimums specified in the Ethylene Sales Agreement,
which in turn are dependent upon, among other things, the level of production at Westlake's other facilities. If
Westlake is unable to generate sufficient cash flow from its operations to meet its obligations under the Ethylene Sales
Agreement, OpCo will not have sufficient available cash to distribute to us to enable us to pay the minimum quarterly
distribution, which will fluctuate from quarter to quarter based on the following factors, some of which are beyond our
control:

•
severe financial hardship or bankruptcy of Westlake or one of our other customers, or the occurrence of other events
affecting our ability to collect payments from Westlake or our other customers, including any of our customers'
default;

•volatility and cyclical downturns in the chemicals industry and other industries which materially and adversely impact
Westlake and our other customers;
•Westlake's inability to perform under the Ethylene Sales Agreement;

•
the age of, and changes in the reliability, efficiency and capacity of the various equipment and operating facilities
used in OpCo's operations, and in the operations of Westlake and our other customers, business partners and/or
suppliers;
•the cost of environmental remediation at OpCo's facilities not covered by Westlake or third parties;
•changes in the expected operating levels of OpCo's assets;

•OpCo's ability to meet minimum volume requirements, yield standards and ethylene quality requirements in the
Ethylene Sales Agreement;

•OpCo's ability to renew the Ethylene Sales Agreement or to enter into new, long-term agreements for the sale of
ethylene under terms similar or more favorable;

•
changes in the marketplace that may affect supply and demand for ethane or ethylene, including decreased availability
of ethane (which may result from greater restrictions on hydraulic fracturing or exports of NGLs from the United
States, for example), increased production of ethylene or export of ethane or ethylene from the United States;
•changes in overall levels of production, production capacity, pricing and/or margins for ethylene;
•OpCo's ability to secure adequate supplies of ethane, other feedstocks and natural gas from Westlake or third parties;
•the need to use higher priced or less attractive feedstock due to the unavailability of ethane;

•the effects of pipeline, railroad, barge, truck and other transportation performance and costs, including any
transportation disruptions;
•the availability and cost of labor;
•risks related to employees and workplace safety;

•
the effects of adverse events relating to the operation of OpCo's facilities and to the transportation and storage of
hazardous materials (including equipment malfunction, explosions, fires, spills and the effects of severe weather
conditions);
•changes in product specifications for the ethylene that we produce;

•changes in insurance markets and the level, types and costs of coverage available, and the financial ability of our
insurers to meet their obligations;

•changes in, or new, statutes, regulations or governmental policies by federal, state and local authorities with respect to
protection of the environment;
•changes in accounting rules and/or tax laws or their interpretations;
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•changes in, or new, statutes, regulations, governmental policies and taxes, or their interpretations.
In addition, the actual amount of cash we will have available for distribution will depend on other factors, including:

•

the amount of cash we or OpCo are able to generate from sales of ethylene, and associated co-products, to third
parties, which will be impacted by changes in prices for ethane (or other feedstocks), natural gas, ethylene and
co-products and sustained lower prices of crude oil, such as experienced in the second half of 2014, and could be less
than the margin we earn from ethylene sales to Westlake;
•the level of capital expenditures we or OpCo makes;
•the cost of acquisitions;
•construction costs;
•fluctuations in our or OpCo's working capital needs;
•our or OpCo's ability to borrow funds and access capital markets;
•our or OpCo's debt service requirements and other liabilities;
•restrictions contained in our or OpCo's existing or future debt agreements; and
•the amount of cash reserves established by our general partner.
OpCo is subject to the credit risk of Westlake on a substantial majority of its revenues, and Westlake's leverage and
creditworthiness could adversely affect our ability to make distributions to our unitholders.
Our ability to make distributions to unitholders is substantially dependent on Westlake's ability to meet its minimum
contractual obligations under the Ethylene Sales Agreement. If Westlake defaults on its obligations, our ability to
make distributions to our unitholders would be reduced or eliminated. Westlake has not pledged any assets to us as
security for the performance of its obligations.
Westlake has not agreed with us to limit its ability to incur indebtedness, pledge or sell assets or make investments,
and we have no control over the amount of indebtedness Westlake incurs, the assets it pledges or sells or the
investments it makes.
OpCo is a restricted subsidiary and guarantor under Westlake's credit facility and the indentures governing its senior
notes. Restrictions in the indentures could limit OpCo's ability to make distributions to us.
All of our cash is currently generated from cash distributions from OpCo. Westlake's credit facility and the indentures
governing its senior notes impose significant operating and financial restrictions on OpCo. These restrictions limit
OpCo's ability to:
•make investments and other restricted payments;
•incur additional indebtedness or issue preferred stock;
•create liens;
•sell all or substantially all of its assets or consolidate or merge with or into other companies; and
•engage in transactions with affiliates.
In addition, the indentures governing Westlake's senior notes prevent OpCo from making distributions to us if any
default or event of default (as defined in the indentures) exists.
These limitations are subject to a number of important qualifications and exceptions. However, the effectiveness of
many of these restrictions in the indentures governing Westlake's senior notes is currently suspended under the
indentures because the senior notes are currently rated investment grade by at least two nationally recognized credit
rating agencies.
These covenants may adversely affect OpCo's ability to finance future business opportunities. A breach of any of
these covenants could result in a default in respect of the related debt. If a default occurred, the relevant lenders could
elect to declare the debt, together with accrued interest and other fees, to be immediately due and payable and proceed
against any collateral securing that debt, including OpCo and its assets. In addition, any acceleration of debt under
Westlake's credit facility will constitute a default under some of Westlake's other debt, including the indentures
governing its senior notes, each of which OpCo has guaranteed.
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Substantially all of OpCo's sales are generated at three facilities located at two sites. Any adverse developments at any
of these facilities or sites could have a material adverse effect on our results of operations and therefore our ability to
distribute cash to unitholders.
OpCo's operations are subject to significant hazards and risks inherent in ethylene production operations. These
hazards and risks include, but are not limited to, equipment malfunction, explosions, fires and the effects of severe
weather conditions, any of which could result in production and transportation difficulties and disruptions, pollution,
personal injury or wrongful death claims and other damage to our properties and the property of others. There is also
risk of mechanical failure of OpCo's facilities both in the normal course of operations and following unforeseen
events. Any adverse developments at any of OpCo's facilities could have a material adverse effect on our results of
operations and therefore our ability to distribute cash to unitholders.
Because substantially all of OpCo's sales are generated at three facilities located at two sites, any such events at any
facility or site could significantly disrupt OpCo's ethylene production and its ability to supply ethylene to its
customers. Any sustained disruption in its ability to meet its supply obligations under the Ethylene Sales Agreement
could have a material adverse effect on our results of operations and therefore our ability to distribute cash to
unitholders.
The ethylene sales price charged under the Ethylene Sales Agreement is designed to permit OpCo to cover the
substantial majority of its operating costs, but not our public partnership costs, which will reduce our net operating
profit.
The purchase price under the Ethylene Sales Agreement will be based on OpCo's actual ethane, other feedstock and
natural gas costs and an annual estimate of other operating costs and maintenance capital expenditures and other
turnaround expenditures. The price is designed to permit OpCo to recover the portion of its costs of feedstocks and
other costs to operate the ethylene production facilities associated with the percentage of its production capacity
purchased by Westlake and generate a fixed margin per pound of ethylene purchased by Westlake. The ethylene sales
price will not increase to cover our public partnership costs, which will reduce our net operating profit.
The fee structure of the Ethylene Sales Agreement will limit OpCo's ability to take advantage of favorable market
developments.
The Ethylene Sales Agreement sets a $0.10 per pound margin for a substantial majority of OpCo's ethylene
production, limiting OpCo's ability to take advantage of decreased ethane and other feedstock prices, increased
ethylene prices or other favorable market developments. Under these circumstances, OpCo may not be in a position to
enable its partners, including us, to benefit from favorable market developments through increased distributions. In
addition, under these circumstances, OpCo may be disadvantaged relative to those of its competitors that are in a
better position to take advantage of favorable market developments.
If OpCo is unable to renew or extend the Ethylene Sales Agreement beyond the initial 12-year term or the other
agreements with Westlake upon expiration of these agreements, our ability to make distributions in the future could be
materially adversely affected and the value of our units could decline.
Westlake's obligations under the Ethylene Sales Agreement, the Feedstock Supply Agreement and the related services
and secondment agreement will become terminable by either party commencing December 31, 2026. If OpCo were
unable to reach agreement with Westlake on an extension or replacement of these agreements then our ability to make
distributions on our common units could be materially adversely affected and the value of our common units could
decline.
OpCo has the right to use the real property underlying Lake Charles Olefins and Calvert City Olefins pursuant to two,
50-year site lease agreements with Westlake. If OpCo is not able to renew the site lease agreements or if the site lease
agreements are terminated by Westlake, OpCo may have to relocate Lake Charles Olefins and Calvert City Olefins,
abandon the assets or sell the assets to Westlake.
Westlake has (1) leased to OpCo the real property underlying Lake Charles Olefins and Calvert City Olefins and (2)
granted OpCo rights to access and use certain other portions of Westlake's ethylene production facilities that are
necessary to operate OpCo's units at such ethylene production facilities. The site lease agreements each have a term of
50 years and may be renewed if agreed to by the parties. If an event of default with respect to bankruptcy of OpCo
occurs, if Westlake terminates the Ethylene Sales Agreement in accordance with its provisions either for cause or due
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months (other than due to force majeure or construction following a casualty loss), Westlake may terminate the
applicable site lease following notice and expiration of a cure period to remedy the default. In addition, if OpCo fails
to act in good faith to expeditiously restore Lake Charles Olefins or Calvert City Olefins following a casualty loss,
Westlake has the ability to terminate the applicable site lease agreement, to restore Lake Charles Olefins or Calvert
City Olefins, as the case may be, and to purchase such ethylene production facility at
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fair market value. If OpCo is unable to renew the site lease agreements or if Westlake terminates one or both of the
site lease agreements, OpCo may have to relocate Lake Charles Olefins and Calvert City Olefins, abandon the assets
or sell the assets to Westlake, the result of which may have a material adverse effect on our business, results of
operations and financial condition.
OpCo depends upon Westlake for numerous services and for its labor force.
Pursuant to a services and secondment agreement, Westlake is obligated to provide OpCo operating services, utility
access services and other key site services. Westlake provides the services of certain of its employees, who act as
OpCo's agents in operating and maintaining OpCo's ethylene production facilities. If this agreement is terminated or if
Westlake or its affiliates fail to satisfactorily provide these services or employees, OpCo would be required to hire
labor, provide these services internally or find a third-party provider of these services. Any services or labor OpCo
chooses to provide internally may not be as cost effective as those that Westlake or its affiliates provide, particularly
in light of OpCo's lack of experience as an independent organization. If OpCo is required to obtain these services or
labor from a third party, it may be unable to do so in a timely, efficient and cost-effective manner, the services or labor
it receives may be inferior to or more costly than those that Westlake is currently providing, or such services and labor
may be unavailable. Moreover, given the integration of OpCo's ethylene production facilities and Westlake's Lake
Charles and Calvert City facilities, it may not be practical for us or for a third party to provide site services or labor for
OpCo's ethylene production facilities separately.
OpCo's ability to receive greater cash flows from increased production may be limited by the Ethylene Sales
Agreement.
OpCo's ability to increase throughput volumes through its assets is constrained by the capacity limitations of those
assets, which are currently operating at close to full capacity. OpCo's ability to increase its cash flow by selling
ethylene to third parties may be limited by the Ethylene Sales Agreement. OpCo's ability to sell ethylene to third
parties is limited to available excess capacity, since Westlake has the right to purchase the substantial majority of
production from OpCo's facilities through its minimum purchase commitment and option to purchase additional
ethylene under the Ethylene Sales Agreement. The Ethylene Sales Agreement provisions may prohibit OpCo from
competing effectively for third party business for this excess production given the limited volumes available for sale.
For example, so long as Westlake is not in default under the Ethylene Sales Agreement, Westlake has the right to
purchase 95% of OpCo's production in excess of planned capacity.
The amount of cash we have available for distribution to holders of our units depends primarily on our cash flow and
not solely on profitability, which may prevent us from making cash distributions during periods when we record net
income.
The amount of cash we have available for distribution depends primarily upon our cash flow, including cash flow
from reserves and working capital or other borrowings, and not solely on profitability, which will be affected by
non-cash items. As a result, we may pay cash distributions during periods when we record net losses for financial
accounting purposes and may be unable to pay cash distributions during periods when we record net income.
If we are unable to make acquisitions from Westlake or third parties on economically acceptable terms, our future
growth would be limited, and any acquisitions we make may reduce, rather than increase, our cash generated from
operations on a per unit basis.
Our strategy to grow our business and increase distributions to unitholders is dependent on our ability to make
acquisitions that result in an increase in our cash distributions per unit. If we are unable to make acquisitions of
additional interests in OpCo from Westlake on acceptable terms or we are unable to obtain financing for these
acquisitions, our future growth and ability to increase distributions will be limited. In addition, we may be unable to
make acquisitions from third parties as an alternative avenue to growth. Furthermore, even if we do consummate
acquisitions that we believe will be accretive, they may in fact result in a decrease in our cash distributions per unit.
Any acquisition involves potential risks, some of which are beyond our control, including, among other things:
•mistaken assumptions about revenues and costs, including synergies;
•the inability to successfully integrate the businesses we acquire;
•the inability to hire, train or retain qualified personnel to manage and operate our business and newly acquired assets;
•the assumption of unknown liabilities;
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•customer or key employee losses at the acquired businesses.
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If we consummate any future acquisitions, our capitalization and results of operations may change significantly, and
unitholders will not have the opportunity to evaluate the economic, financial and other relevant information that we
will consider in determining the application of our funds and other resources.
Many of our assets have been in service for many years and require significant expenditures to maintain them. As a
result, our maintenance or repair costs may increase in the future. In addition, while we intend to establish cash
reserves in order to cover turnaround expenditures, the amounts we reserve may not be sufficient to fully cover such
expenditures.
Many of the assets we use to produce ethylene are generally long-lived assets. As a result, some of those assets have
been in service for many decades. The age and condition of these assets could result in increased maintenance or
repair expenditures. In addition, while we intend to establish cash reserves in order to cover our turnaround
expenditures, the amounts we reserve may be insufficient to fully cover such expenditures. Any significant and
unexpected increase in these expenditures could adversely affect our results of operations, financial position or cash
flows, as well as our ability to pay cash distributions.
Regulations concerning the transportation of hazardous chemicals and the security of chemical manufacturing
facilities could result in higher operating costs.
Chemical manufacturing facilities may be at greater risk of terrorist attacks than other potential targets in the U.S. As
a result, the chemical industry responded to the issues surrounding the terrorist attacks of September 11, 2001 by
starting initiatives relating to the security of chemicals industry facilities and the transportation of hazardous
chemicals in the U.S. Simultaneously, local, state and federal governments began a regulatory process that led to new
regulations impacting the security of chemical plant locations and the transportation of hazardous chemicals. Our
business or our customers' businesses could be adversely affected because of the cost of complying with these
regulations.
Our production facilities process volatile and hazardous materials that subject us to operating risks that could
adversely affect our operating results.
Our operations are subject to the usual hazards associated with commodity chemical and plastics manufacturing and
the related use, storage, transportation and disposal of feedstocks, products and wastes, including:
•pipeline leaks and ruptures;
•explosions;
•fires;
•severe weather and natural disasters;
•mechanical failure;
•unscheduled downtime;
•labor difficulties;
•transportation interruptions;
•chemical spills;
•discharges or releases of toxic or hazardous substances or gases;
•storage tank leaks;
•other environmental risks; and
•terrorist attacks.
All these hazards can cause personal injury and loss of life, catastrophic damage to or destruction of property and
equipment and environmental damage, and may result in a suspension of operations and the imposition of civil or
criminal penalties. We could become subject to environmental claims brought by governmental entities or third
parties. A loss or shutdown of operations over an extended period at any one of our three major operating facilities
would have a material adverse effect on us. We maintain property, business interruption and casualty insurance that
we believe is in accordance with customary industry practices, but we cannot be fully insured against all potential
hazards incident to our business, including losses resulting from war risks or terrorist acts. As a result of market
conditions, premiums and deductibles for certain insurance policies can increase substantially and, in some instances,
certain insurance may become unavailable or available only for reduced amounts of coverage. If we were to incur a
significant liability for which we were not fully insured, it could have a material adverse effect on our financial
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Our operations and assets are subject to extensive environmental, health and safety laws and regulations.
We use hazardous substances and generate hazardous wastes and emissions in our manufacturing operations. Our
industry is highly regulated and monitored by various environmental regulatory authorities. As such, we are subject to
extensive federal, state and local laws and regulations pertaining to pollution and protection of the environment, health
and safety, which govern, among other things, emissions to the air, discharges onto land or waters, the maintenance of
safe conditions in the workplace, the remediation of contaminated sites, and the generation, handling, storage,
transportation, treatment and disposal of waste materials. Some of these laws and regulations are subject to varying
and conflicting interpretations. Many of these laws and regulations provide for substantial fines and potential criminal
sanctions for violations and require the installation of costly pollution control equipment or operational changes to
limit pollution emissions or reduce the likelihood or impact of hazardous substance releases, whether permitted or not.
For example, our petrochemical facilities may require improvements to comply with certain changes in process safety
management requirements.
Our operations produce greenhouse gas ("GHG") emissions, which have been the subject of increased scrutiny and
regulation. The EPA has adopted rules requiring the reporting of GHG emissions from specified large GHG emission
sources on an annual basis including our facilities in Lake Charles and Calvert City. Various jurisdictions have
considered or adopted laws and regulations on GHG emissions, with the general aim of reducing such emissions. The
EPA currently requires certain industrial facilities to report their GHG emissions, and to obtain permits with stringent
control requirements before constructing or modifying new facilities with significant criteria pollutant and GHG
emissions. As our chemical manufacturing processes result in GHG emissions, these and other GHG laws and
regulations could affect our costs of doing business.
We also may face liability for alleged personal injury or property damage due to exposure to chemicals or other
hazardous substances at our facilities or to chemicals that we otherwise manufacture, handle or own. Although these
types of claims have not historically had a material impact on our operations, a significant increase in the success of
these types of claims could have a material adverse effect on our business, financial condition, operating results or
cash flow.
Environmental laws may have a significant effect on the nature and scope of, and responsibility for, cleanup of
contamination at our current and former operating facilities, the costs of transportation and storage of raw materials
and finished products, the costs of reducing emissions and the costs of the storage and disposal of wastewater.
CERCLA and similar state laws impose joint and several liability for the costs of remedial investigations and actions
on the entities that are deemed responsible for a release of hazardous substances into the environment, including
entities that have generated hazardous substances or arranged for their transportation or disposal, as well as the past
and present owners and operators of disposal sites. All such potentially responsible parties (or any one of them,
including us) may be required to bear all of such costs regardless of fault, legality of the original disposal or
ownership of the disposal site. In addition, CERCLA and similar state laws could impose liability for damages to
natural resources caused by contamination.
Although we seek to take preventive action, our operations are inherently subject to accidental spills, discharges or
other releases of hazardous substances that may make us liable to governmental entities or private parties. This may
involve contamination associated with our current and former facilities, facilities to which we sent wastes or
by-products for treatment or disposal and other contamination. Accidental discharges may occur in the future, future
action may be taken in connection with past discharges, governmental agencies may assess damages or penalties
against us in connection with any past or future contamination, or third parties may assert claims against us for
damages allegedly arising out of any past or future contamination. In addition, we may be liable for existing
contamination related to certain of our facilities for which, in some cases, we believe third parties are liable in the
event such third parties fail to perform their obligations.
Failure to adequately protect critical data and technology systems could materially affect our operations.
Information technology system failures, network disruptions and breaches of data security could disrupt our
operations by causing delays or cancellation of customer orders, impede the manufacture or shipment of products or
cause standard business processes to become ineffective, resulting in the unintentional disclosure of information or
damage to our reputation. While Westlake, which manages our security protocol under the omnibus agreement, has
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taken steps to address these concerns by implementing network security and internal control measures, there can be no
assurance that a system failure, network disruption or data security breach will not have a material adverse effect on
our business, financial condition, operating results or cash flow.
A terrorist attack or armed conflict could harm our business.
Terrorist activities, anti-terrorist efforts and other armed conflicts involving the U.S. could adversely affect the U.S.
and global economies and could prevent us from meeting financial and other obligations. We could experience loss of
business, delays or defaults in payments from customers or disruptions of fuel supplies and markets if North American
and global utilities are direct targets or indirect casualties of an act of terror or war. Terrorist activities and the threat
of potential terrorist
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activities and any resulting economic downturn could adversely affect our results of operations, impair our ability to
raise capital or otherwise adversely impact our ability to realize certain business strategies.
Risks Relating to Our Partnership Structure
Westlake owns and controls our general partner, which has sole responsibility for conducting our business and
managing our operations. Our general partner and its affiliates, including Westlake, may have conflicts of interest with
us and have limited duties, and they may favor their own interests to our detriment and that of our unitholders.
Westlake owns and controls our general partner and appoints all of the directors of our general partner. Although our
general partner has a duty to manage us in a manner that it believes is not adverse to our interests, the executive
officers and directors of our general partner have a fiduciary duty to manage our general partner in a manner
beneficial to Westlake. Therefore, conflicts of interest may arise between Westlake or any of its affiliates, including
our general partner, on the one hand, and us or any of our unitholders, on the other hand. In resolving these conflicts
of interest, our general partner may favor its own interests and the interests of its affiliates over the interests of our
common unitholders. These conflicts include the following situations, among others:

•our general partner is allowed to take into account the interests of parties other than us, such as Westlake, in
exercising certain rights under our partnership agreement;

•neither our partnership agreement nor any other agreement requires Westlake to pursue a business strategy that favors
us;

•
our partnership agreement replaces the fiduciary duties that would otherwise be owed by our general partner with
contractual standards governing its duties, limits our general partner's liabilities and restricts the remedies available to
our unitholders for actions that, without such limitations, might constitute breaches of fiduciary duty;

•except in limited circumstances, our general partner has the power and authority to conduct our business without
unitholder approval;

•
our general partner determines the amount and timing of asset purchases and sales, borrowings, issuances of
additional partnership securities and the level of reserves, each of which can affect the amount of cash that is
distributed to our unitholders;

•

our general partner determines the amount and timing of any cash expenditure and whether an expenditure is
classified as a maintenance capital expenditure, which reduces operating surplus, or an expansion capital expenditure,
which does not reduce operating surplus. This determination can affect the amount of cash from operating surplus that
is distributed to our unitholders which, in turn, may affect the ability of the subordinated units to convert;

•
our general partner may cause us to borrow funds in order to permit the payment of cash distributions, even if the
purpose or effect of the borrowing is to make a distribution on the subordinated units, to make incentive distributions
or to accelerate the expiration of the subordination period;

•
our partnership agreement permits us to distribute up to $28.0 million as operating surplus, even if it is generated from
asset sales, non-working capital borrowings or other sources that would otherwise constitute capital surplus. This cash
may be used to fund distributions on our subordinated units or the incentive distribution rights;
•our general partner determines which costs incurred by it and its affiliates are reimbursable by us;

•our partnership agreement does not restrict our general partner from causing us to pay it or its affiliates for any
services rendered to us or entering into additional contractual arrangements with its affiliates on our behalf;
•our general partner intends to limit its liability regarding our contractual and other obligations;

•our general partner may exercise its right to call and purchase common units if it and its affiliates own more than 80%
of the common units;
•our general partner controls the enforcement of obligations that it and its affiliates owe to us;
•our general partner decides whether to retain separate counsel, accountants or others to perform services for us; and

•

our general partner may elect to cause us to issue common units to it in connection with a resetting of the target
distribution levels related to Westlake's incentive distribution rights without the approval of the conflicts committee of
the board of directors or the unitholders. This election may result in lower distributions to the common unitholders in
certain situations.
In addition, we may compete directly with Westlake and entities in which it has an interest for acquisition
opportunities and potentially will compete with these entities for new business or extensions of the existing services
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The board of directors may modify or revoke our cash distribution policy at any time at its discretion. Our partnership
agreement does not require us to pay any distributions at all.
The board of directors adopted a cash distribution policy pursuant to which we intend to distribute quarterly at least
$0.2750 per unit on all of our units to the extent we have sufficient cash after the establishment of cash reserves and
the payment of our expenses, including payments to our general partner and its affiliates. However, the board may
change such policy at any time at its discretion and could elect not to pay distributions for one or more quarters.
In addition, our partnership agreement does not require us to pay any distributions at all. Accordingly, investors are
cautioned not to place undue reliance on the permanence of such a policy in making an investment decision. Any
modification or revocation of our cash distribution policy could substantially reduce or eliminate the amount we
distribute to our unitholders. The amount of distributions we make, if any, and the decision to make any distribution at
all will be determined by the board of directors, whose interests may differ from those of our common unitholders.
Our general partner has limited duties to our unitholders, which may permit it to favor its own interests or the interests
of Westlake to the detriment of our common unitholders.
Our general partner intends to limit its liability regarding our obligations.
Our general partner intends to limit its liability under contractual arrangements between us and third parties so that the
counterparties to such arrangements have recourse only against our assets, and not against our general partner or its
assets. Our general partner may therefore cause us to incur indebtedness or other obligations that are nonrecourse to
our general partner. Our partnership agreement provides that any action taken by our general partner to limit its
liability is not a breach of our general partner's duties, even if we could have obtained more favorable terms without
the limitation on liability.
We expect to distribute a significant portion of our available cash to our partners, which could limit our ability to grow
and make acquisitions.
We plan to distribute most of our available cash, which may cause our growth to proceed at a slower pace than that of
businesses that reinvest their cash to expand ongoing operations. To the extent we issue additional units in connection
with any acquisitions or expansion capital expenditures, the payment of distributions on those additional units may
increase the risk that we will be unable to maintain or increase our per unit distribution level. There are no limitations
in our partnership agreement on our ability to issue additional units, including units ranking senior to the common
units. The incurrence of additional commercial borrowings or other debt to finance our growth strategy would result in
increased interest expense, which, in turn, may impact the cash that we have available to distribute to our unitholders.
Our partnership agreement replaces our general partner's fiduciary duties to holders of our units.
Our partnership agreement contains provisions that eliminate and replace the fiduciary standards to which our general
partner would otherwise be held by state fiduciary duty law. For example, our partnership agreement permits our
general partner to make a number of decisions in its individual capacity, as opposed to in its capacity as our general
partner, or otherwise free of fiduciary duties to us and our unitholders. This entitles our general partner to consider
only the interests and factors that it desires and relieves it of any duty or obligation to give any consideration to any
interest of, or factors affecting, us, our affiliates or our limited partners. Examples of decisions that our general partner
may make in its individual capacity include:
•how to allocate business opportunities among us and its affiliates;
•whether to exercise its call right;
•how to exercise its voting rights with respect to the units it owns;
•whether to exercise its registration rights;
•whether to elect to reset target distribution levels; and

•whether or not to consent to any merger or consolidation of the partnership or amendment to the partnership
agreement.
By purchasing a common unit, a unitholder is treated as having consented to the provisions in the partnership
agreement, including the provisions discussed above.
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Our partnership agreement restricts the remedies available to holders of our units for actions taken by our general
partner that might otherwise constitute breaches of fiduciary duty.
Our partnership agreement contains provisions that restrict the remedies available to unitholders for actions taken by
our general partner that might otherwise constitute breaches of fiduciary duty under state fiduciary duty law. For
example, our partnership agreement provides that:

•

whenever our general partner makes a determination or takes, or declines to take, any other action in its capacity as
our general partner, our general partner is generally required to make such determination, or take or decline to take
such other action, in good faith, and will not be subject to any higher standard imposed by our partnership agreement,
Delaware law, or any other law, rule or regulation, or at equity;

•

our general partner and its officers and directors will not be liable for monetary damages or otherwise to us or our
limited partners resulting from any act or omission unless there has been a final and non-appealable judgment entered
by a court of competent jurisdiction determining that such losses or liabilities were the result of conduct in which our
general partner or its officers or directors engaged in bad faith, meaning that they believed that the decision was
adverse to the interest of the partnership or, with respect to any criminal conduct, with knowledge that such conduct
was unlawful; and

•our general partner will not be in breach of its obligations under the partnership agreement or its duties to us or our
limited partners if a transaction with an affiliate or the resolution of a conflict of interest is:

(1)approved by the conflicts committee of the board of directors, although our general partner is not obligated to seek
such approval; or

(2)approved by the vote of a majority of the outstanding common units, excluding any common units owned by our
general partner and its affiliates.

In connection with a situation involving a transaction with an affiliate or a conflict of interest, other than one where
our general partner is permitted to act in its sole discretion, any determination by our general partner must be made in
good faith. If an affiliate transaction or the resolution of a conflict of interest is not approved by our common
unitholders or the conflicts committee then it will be presumed that, in making its decision, taking any action or failing
to act, the board of directors acted in good faith, and in any proceeding brought by or on behalf of any limited partner
or the partnership, the person bringing or prosecuting such proceeding will have the burden of overcoming such
presumption.
Our partnership agreement provides that the conflicts committee of the board of directors may be comprised of one or
more independent directors. If the board of directors establishes a conflicts committee with only one independent
director, your interests may not be as well served as if the conflicts committee was comprised of at least two
independent directors. A single-member conflicts committee would not have the benefit of discussion with, and input
from, other independent directors.
Westlake and other affiliates of our general partner may compete with us.
Affiliates of our general partner, including Westlake, are not prohibited from engaging in other businesses or
activities, including those that might be in direct competition with us. In addition, Westlake may compete with us for
investment opportunities and may own an interest in entities that compete with us.
Pursuant to the terms of our partnership agreement, the doctrine of corporate opportunity, or any analogous doctrine,
does not apply to our general partner or any of its affiliates, including its executive officers and directors and
Westlake. Any such person or entity that becomes aware of a potential transaction, agreement, arrangement or other
matter that may be an opportunity for us will not have any duty to communicate or offer such opportunity to us. Any
such person or entity will not be liable to us or to any limited partner for breach of any fiduciary duty or other duty by
reason of the fact that such person or entity pursues or acquires such opportunity for itself, directs such opportunity to
another person or entity or does not communicate such opportunity or information to us. This may create actual and
potential conflicts of interest between us and affiliates of our general partner and result in less than favorable treatment
of us and our unitholders.
The holder or holders of our incentive distribution rights may elect to cause us to issue common units to it in
connection with a resetting of the target distribution levels related to the incentive distribution rights, without the
approval of the conflicts committee of our board of directors or the holders of our common units. This could result in
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The holder or holders of a majority of our incentive distribution rights (currently Westlake) have the right, at any time
when there are no subordinated units outstanding and we have made cash distributions in excess of the then-applicable
third target distribution for each of the prior four consecutive fiscal quarters, to reset the initial target distribution
levels at higher levels based on our cash distribution levels at the time of the exercise of the reset election. Following a
reset election by such

17

Edgar Filing: Westlake Chemical Partners LP - Form 10-K

36



Table of Contents

holder or holders, the minimum quarterly distribution will be calculated equal to an amount equal to the prior cash
distribution per common unit for the fiscal quarter immediately preceding the reset election (such amount is referred
to as the "reset minimum quarterly distribution") and the target distribution levels will be reset to correspondingly
higher levels based on percentage increases above the reset minimum quarterly distribution. If such holder or holders
elects to reset the target distribution levels, they will be entitled to receive common units as consideration for such
election. The number of common units to be issued to such holder or holders will equal the number of common units
that would have entitled the holder to an aggregate quarterly cash distribution for the quarter prior to the reset election
equal to the distribution on the incentive distribution rights for the quarter prior to the reset election.
Westlake, as the current holder of our incentive distribution rights, could exercise this reset right in order to facilitate
acquisitions or internal growth projects that would not be sufficiently accretive to cash distributions per unit without
such conversion. However, Westlake may transfer the incentive distribution rights at any time. It is possible that
Westlake or a transferee could exercise this reset election at a time when we are experiencing declines in our
aggregate cash distributions or at a time when the holders of the incentive distribution rights expect that we will
experience declines in our aggregate cash distributions in the foreseeable future. In such situations, a holder of the
incentive distribution rights may be experiencing, or may expect to experience, declines in the cash distributions it
receives related to the incentive distribution rights and may therefore desire to be issued our common units rather than
retain the right to receive incentive distributions based on the initial target distribution levels. As a result, a reset
election may cause our common unitholders to experience reduction in the amount of cash distributions that they
would have otherwise received had we not issued new common units to the holders of the incentive distribution rights
in connection with resetting the target distribution levels.
Holders of our common units have limited voting rights and are not entitled to elect our general partner or its
directors, which could reduce the price at which our common units trade.
Compared to the holders of common stock in a corporation, unitholders have limited voting rights and, therefore,
limited ability to influence management's decisions regarding our business. Unitholders will have no right on an
annual or ongoing basis to elect our general partner or its board of directors. The board of directors, including the
independent directors, is chosen entirely by Westlake, as a result of it owning our general partner, and not by our
unitholders. Unlike publicly traded corporations, we will not conduct annual meetings of our unitholders to elect
directors or conduct other matters routinely conducted at annual meetings of stockholders of corporations. As a result
of these limitations, the price at which the common units trade could be diminished because of the absence or
reduction of a takeover premium in the trading price.
Even if holders of our common units are dissatisfied, they cannot currently remove our general partner without its
consent.
If our unitholders are dissatisfied with the performance of our general partner, they currently cannot remove our
general partner. Unitholders currently are unable to remove our general partner without its consent because our
general partner and its affiliates own sufficient units to be able to prevent its removal. The vote, including Westlake,
of the holders of at least 66 2/3% of all outstanding common and subordinated units voting together as a single class is
required to remove our general partner. As of March 2, 2015, Westlake owns an aggregate of 52.2% of our common
and subordinated units. In addition, any vote to remove our general partner during the subordination period must
provide for the election of a successor general partner by the holders of a majority of the common units and a majority
of the subordinated units, voting as separate classes. Both of these conditions provide Westlake the ability to prevent
the removal of our general partner.
Control of our general partner may be transferred to a third party without unitholder consent.
Our general partner may transfer its general partner interest to a third party without the consent of our unitholders.
Furthermore, our partnership agreement permits Westlake to transfer ownership of our general partner to a third party,
also without the consent of our unitholders. The new owner of our general partner would then be in a position to
replace the board of directors and executive officers of our general partner with its own designees and thereby exert
significant control over the decisions taken by the board of directors and executive officers of our general partner.
This effectively permits a "change of control" without the vote or consent of the unitholders.
The incentive distribution rights may be transferred to a third party without unitholder consent.
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Westlake may transfer the incentive distribution rights to a third party at any time without the consent of our
unitholders. If Westlake transfers the incentive distribution rights to a third party, it would not have the same incentive
to grow our partnership and increase quarterly distributions to unitholders over time. For example, a transfer of
incentive distribution rights by Westlake could reduce the likelihood of it accepting offers made by us relating to
assets owned by Westlake, as it would have less of an economic incentive to grow our business, which in turn would
impact our ability to grow our asset base.
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Our general partner has a call right that may require unitholders to sell their common units at an undesirable time or
price.
If at any time our general partner and its affiliates own more than 80% of the common units, our general partner will
have the right, which it may assign to any of its affiliates or to us, but not the obligation, to acquire all, but not less
than all, of the common units held by unaffiliated persons at a price equal to the greater of (1) the average of the daily
closing price of the common units over the 20 trading days preceding the date three days before notice of exercise of
the call right is first mailed and (2) the highest per-unit price paid by our general partner or any of its affiliates for
common units during the 90-day period preceding the date such notice is first mailed. As a result, unitholders may be
required to sell their common units at an undesirable time or price and may not receive any return or a negative return
on their investment. Unitholders may also incur a tax liability upon a sale of their units. Our general partner is not
obligated to obtain a fairness opinion regarding the value of the common units to be repurchased by it upon exercise
of the limited call right. There is no restriction in our partnership agreement that prevents our general partner from
causing us to issue additional common units and then exercising its call right. If our general partner exercised its
limited call right, the effect would be to take us private and, if the units were subsequently deregistered, we would no
longer be subject to the reporting requirements of the Securities Exchange Act of 1934, as amended, or the Exchange
Act.
We may issue additional units without unitholder approval, which would dilute existing unitholder ownership
interests.
Our partnership agreement does not limit the number of additional limited partner interests we may issue at any time
without the approval of our unitholders. The issuance of additional common units or other equity interests of equal or
senior rank will have the following effects:
•our existing unitholders' proportionate ownership interest in us will decrease;
•the amount of earnings per each unit may decrease;

•because a lower percentage of total outstanding units will be subordinated units, the risk that a shortfall in the
payment of the minimum quarterly distribution will be borne by our common unitholders will increase;
•the ratio of taxable income to distributions may increase;
•the relative voting strength of each previously outstanding unit may be diminished; and
•the market price of the common units may decline.
The market price of our common units could be adversely affected by sales of substantial amounts of our common
units in the public or private markets, including sales by Westlake or other large holders.
All of the subordinated units will convert into common units on a one-for-one basis at the end of the subordination
period. Additionally, Westlake has registration rights with respect to the common units it holds. Sales by Westlake or
other large holders of a substantial number of our common units in the public markets, or the perception that such
sales might occur, could have a material adverse effect on the price of our common units or could impair our ability to
obtain capital through an offering of equity securities.
Our partnership agreement restricts the voting rights of unitholders owning 20% or more of our common units.
Our partnership agreement restricts unitholders' voting rights by providing that any units held by a person or group
that owns 20% or more of any class of units then outstanding, other than our general partner and its affiliates, their
transferees and persons who acquired such units with the prior approval of the board of directors, cannot vote on any
matter.
Cost reimbursements due to our general partner and Westlake for services provided to us or on our behalf will reduce
our earnings and therefore our cash available for distribution to our unitholders. The amount and timing of such
reimbursements will be determined by our general partner.
We are obligated under our partnership agreement to reimburse our general partner and its affiliates for all expenses
they incur and payments they make on our behalf, including expenses we and OpCo will incur under the services and
secondment agreement and the omnibus agreement. Our partnership agreement does not set a limit on the amount of
expenses for which our general partner and its affiliates may be reimbursed. These expenses include all expenses
incurred under the services and secondment agreement and the omnibus agreement, including salary, bonus, incentive
compensation and other amounts paid to persons who perform services for us or on our behalf and expenses allocated
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expenses that are allocable to us. The reimbursement of expenses and payment of fees, if any, to our general partner
and its affiliates will reduce the amount of our earnings and, thereby, our ability to distribute cash to our unitholders.
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Unitholders may have liability to repay distributions.
Under certain circumstances, unitholders may have to repay amounts wrongfully returned or distributed to them.
Under Section 17-607 of the Delaware Revised Uniform Limited Partnership Act, or the Delaware Act, we may not
make a distribution to our unitholders if the distribution would cause our liabilities to exceed the fair value of our
assets. Delaware law provides that for a period of three years from the date of the impermissible distribution, limited
partners who received the distribution and who knew at the time of the distribution that it violated Delaware law will
be liable to the limited partnership for the distribution amount. Liabilities to partners on account of their partnership
interests and liabilities that are non-recourse to the partnership are not counted for purposes of determining whether a
distribution is permitted.
If we fail to establish and maintain effective internal controls over financial reporting, our ability to accurately report
our financial results could be materially adversely affected.
We are not currently required to comply with the SEC's rules implementing Section 302 and 404 of the
Sarbanes-Oxley Act of 2002 ("Sarbanes-Oxley"), which require our management to certify financial and other
information in our quarterly and annual reports and provide an annual management report on the effectiveness of our
internal controls over financial reporting. Though we are required to disclose material changes made to our internal
controls and procedures on a quarterly basis, we will not be required to make our first annual assessment of our
internal controls over financial reporting pursuant to Section 404 until the year following this annual report required to
be filed with the SEC.
If we fail to maintain an effective system of internal controls, we may not be able to accurately report our financial
results or prevent fraud. As a result, current and potential unitholders could lose confidence in our financial reporting,
which would harm our business and the trading price of our units.
Effective internal controls are necessary for us to provide reliable financial reports, prevent fraud and operate
successfully as a public company. If we cannot provide reliable financial reports or prevent fraud, our reputation and
operating results would be harmed. We cannot be certain that our efforts to maintain our internal controls will be
successful, that we will be able to maintain adequate controls over our financial processes and reporting in the future
or that we will be able to comply with our obligations under Section 404 of Sarbanes-Oxley. Any failure to maintain
effective internal controls, or difficulties encountered in implementing or improving our internal controls, could harm
our operating results or cause us to fail to meet our reporting obligations. Ineffective internal controls could also cause
investors to lose confidence in our reported financial information, which would likely have a negative effect on the
trading price of our units.
Tax Risks to Common Unitholders
Our tax treatment depends on our status as a partnership for federal income tax purposes, as well as us not being
subject to a material amount of entity-level taxation by individual states. If the Internal Revenue Service, or IRS, were
to treat us as a corporation for federal income tax purposes, or we become subject to entity-level taxation for state tax
purposes, our cash available for distribution to you would be substantially reduced.
The anticipated after-tax economic benefit of an investment in our common units depends largely on our being treated
as a partnership for federal income tax purposes.
Despite the fact that we are organized as a limited partnership under Delaware law, we would be treated as a
corporation for U.S. federal income tax purposes unless we satisfy a "qualifying income" requirement. Based upon our
current operations, we believe we satisfy the qualifying income requirement. We have requested and obtained a
favorable private letter ruling from the IRS to the effect that the production, transportation, storage and marketing of
ethylene and its co-products will constitute "qualifying income" within the meaning of Section 7704 of the Code.
However, no ruling has been or will be requested from the IRS regarding our treatment as a partnership for U.S.
federal income tax purposes. Failing to meet the qualifying income requirement or a change in current law could cause
us to be treated as a corporation for U.S. federal income tax purposes or otherwise subject us to taxation as an entity.
If we were treated as a corporation for federal income tax purposes, we would pay U.S. federal income tax on our
taxable income at the corporate tax rate, which is currently a maximum of 35%. Distributions to you would generally
be taxed again as corporate distributions, and no income, gains, losses or deductions would flow through to you.
Because a tax would be imposed upon us as a corporation, our cash available for distribution to you would be
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anticipated cash flow and after-tax return to the unitholders, likely causing a substantial reduction in the value of our
common units.
Our partnership agreement provides that if a law is enacted or existing law is modified or interpreted in a manner that
subjects us to taxation as a corporation or otherwise subjects us to entity-level taxation for U.S. federal, state, local or
foreign income tax purposes, the minimum quarterly distribution amount and the target distribution amounts may be
adjusted to reflect
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the impact of that law or interpretation on us. At the state level, several states have been evaluating ways to subject
partnerships to entity-level taxation through the imposition of state income, franchise or other forms of taxation.
Specifically, we currently own assets and conduct business in Louisiana, Kentucky and Texas and such states impose
a margin or franchise tax. In the future, we may expand our operations. Imposition of a similar tax on us in other
jurisdictions that we may expand to could substantially reduce our cash available for distribution to you.
The tax treatment of publicly traded partnerships or an investment in our units could be subject to potential legislative,
judicial or administrative changes and differing interpretations, possibly on a retroactive basis.
The present U.S. federal income tax treatment of publicly traded partnerships, including us, or an investment in our
common units may be modified by administrative, legislative or judicial changes or differing interpretations at any
time. For example, the Obama administration's budget proposal for fiscal year 2016 recommends that certain publicly
traded partnerships earning income from activities related to fossil fuels be taxed as corporations beginning in 2021.
From time to time, members of Congress propose and consider such substantive changes to the existing federal
income tax laws that affect publicly traded partnerships. If successful, the Obama administration's proposal or other
similar proposals could eliminate the qualifying income exception to the treatment of all publicly-traded partnerships
as corporations upon which we rely for our treatment as a partnership for U.S. federal income tax purposes.
In addition, the Internal Revenue Service has been considering changes to its private letter ruling policy concerning
which activities give rise to qualifying income within the meaning of section 7704 of the Code. The implementation of
changes to this policy could include the modification or revocation of existing rulings, including ours.
Any modification to the U.S. federal income tax laws may be applied retroactively and could make it more difficult or
impossible for us to meet the exception for certain publicly traded partnerships to be treated as partnerships for U.S.
federal income tax purposes. We are unable to predict whether any of these changes or other proposals will ultimately
be enacted. Any such changes could negatively impact the value of an investment in our common units.
If the IRS were to contest the federal income tax positions we take, it may adversely impact the market for our
common units, and the costs of any such contest would reduce our cash available for distribution to our unitholders.
The IRS may adopt positions that differ from the positions we take. It may be necessary to resort to administrative or
court proceedings to sustain some or all of the positions we take. A court may not agree with some or all of the
positions we take. Any contest with the IRS may materially and adversely impact the market for our common units
and the price at which they trade. Moreover, the costs of any contest between us and the IRS will result in a reduction
in our cash available for distribution to our unitholders and thus will be borne indirectly by our unitholders.
Even if you do not receive any cash distributions from us, you will be required to pay taxes on your share of our
taxable income.
You will be required to pay federal income taxes and, in some cases, state and local income taxes, on your share of
our taxable income, whether or not you receive cash distributions from us. You may not receive cash distributions
from us equal to your share of our taxable income or even equal to the actual tax due from you with respect to that
income.
Tax gain or loss on disposition of our common units could be more or less than expected.
If you sell your common units, you will recognize a gain or loss equal to the difference between the amount realized
and your tax basis in those common units. Because distributions in excess of your allocable share of our net taxable
income decrease your tax basis in your common units, the amount, if any, of such prior excess distributions with
respect to the units you sell will, in effect, become taxable income to you if you sell such units at a price greater than
your tax basis in those units, even if the price you receive is less than your original cost. Furthermore, a substantial
portion of the amount realized, whether or not representing gain, may be taxed as ordinary income due to potential
recapture items, including depreciation recapture. In addition, because the amount realized includes a unitholder's
share of our nonrecourse liabilities, if you sell your units, you may incur a tax liability in excess of the amount of cash
you receive from the sale.
Tax-exempt entities and non-U.S. persons face unique tax issues from owning our common units that may result in
adverse tax consequences to them.
Investment in common units by tax-exempt entities, such as employee benefit plans and individual retirement
accounts (known as IRAs), and non-U.S. persons raises issues unique to them. For example, virtually all of our
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highest applicable effective tax rate, and non-U.S. persons will be required to file U.S. federal tax returns and pay tax
on their share of our taxable income.
We will treat each purchaser of common units as having the same tax benefits without regard to the actual common
units purchased. The IRS may challenge this treatment, which could adversely affect the value of the common units.
Because we cannot match transferors and transferees of common units and because of other reasons, we will adopt
depreciation and amortization positions that may not conform to all aspects of existing Treasury Regulations. A
successful IRS challenge to those positions could adversely affect the amount of tax benefits available to you. It also
could affect the timing of these tax benefits or the amount of gain from your sale of common units and could have a
negative impact on the value of our common units or result in audit adjustments to your tax returns.
We will prorate our items of income, gain, loss and deduction between transferors and transferees of our units each
month based upon the ownership of our units on the first day of each month, instead of on the basis of the date a
particular unit is transferred. The IRS may challenge this treatment, which could change the allocation of items of
income, gain, loss and deduction among our unitholders.
We prorate our items of income, gain, loss and deduction between transferors and transferees of our units each month
based upon the ownership of our units on the first day of each month, instead of on the basis of the date a particular
unit is transferred. The use of this proration method may not be permitted under existing Treasury regulations. The
U.S. Treasury Department has issued proposed Treasury Regulations that provide a safe harbor pursuant to which a
publicly traded partnership may use a similar monthly simplifying convention to allocate tax items among transferor
and transferee unitholders. Nonetheless, the proposed regulations do not specifically authorize the use of the proration
method we have adopted. If the IRS were to challenge our proration method or new Treasury Regulations were issued,
we may be required to change the allocation of items of income, gain, loss and deduction among our unitholders.
A unitholder whose units are the subject of a securities loan (e.g., a loan to a "short seller" to cover a short sale of
units) may be considered as having disposed of those units. If so, he would no longer be treated for tax purposes as a
partner with respect to those units during the period of the loan and may recognize gain or loss from the disposition.
Because there are no specific rules governing the U.S. federal income tax consequence of loaning a partnership
interest, a unitholder whose units are the subject of a securities loan may be considered as having disposed of the
loaned units. In that case, the unitholder may no longer be treated for tax purposes as a partner with respect to those
units during the period of the loan to the short seller and the unitholder may recognize gain or loss from such
disposition. Moreover, during the period of the loan, any of our income, gain, loss or deduction with respect to those
units may not be reportable by the unitholder and any cash distributions received by the unitholder as to those units
could be fully taxable as ordinary income. Unitholders desiring to assure their status as partners and avoid the risk of
gain recognition from a securities loan are urged to modify any applicable brokerage account agreements to prohibit
their brokers from borrowing their units.
We have adopted certain valuation methodologies in determining unitholder's allocations of income, gain, loss and
deduction. The IRS may challenge these methods or the resulting allocations, and such a challenge could adversely
affect the value of our common units.
In determining the items of income, gain, loss and deduction allocable to our unitholders, we must routinely determine
the fair market value of our respective assets. Although we may from time to time consult with professional appraisers
regarding valuation matters, we make many fair market value estimates using a methodology based on the market
value of our common units as a means to measure the fair market value of our respective assets. The IRS may
challenge these valuation methods and the resulting allocations of income, gain, loss and deduction.
A successful IRS challenge to these methods or allocations could adversely affect the amount, character, and timing of
taxable income or loss being allocated to our unitholders. It also could affect the amount of gain from our unitholders'
sale of common units and could have a negative impact on the value of the common units or result in audit
adjustments to our unitholders' tax returns without the benefit of additional deductions.
The sale or exchange of 50% or more of our capital and profits interests during any 12-month period will result in the
termination of our partnership for federal income tax purposes.
We will be considered to have terminated for federal income tax purposes if there is a sale or exchange of 50% or
more of the total interests in our capital and profits within a 12-month period. As of March 2, 2015, Westlake owned
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tax purposes. For purposes of determining whether the 50% threshold has been met, multiple sales of the same interest
will be counted only once.
Our termination would, among other things, result in the closing of our taxable year for all unitholders, which would
result in us filing two tax returns for one calendar year and could result in a significant deferral of depreciation
deductions allowable in computing our taxable income. In the case of a unitholder reporting on a taxable year other
than a calendar year, the closing of our taxable year may also result in more than twelve months of our taxable income
or loss being includable in taxable income for the unitholder's taxable year that includes our termination. Our
termination would not affect our classification as a partnership for federal income tax purposes, but it would result in
our being treated as a new partnership for U.S. federal income tax purposes following the termination. If we were
treated as a new partnership, we would be required to make new tax elections and could be subject to penalties if we
were unable to determine that a termination occurred. The IRS recently announced a relief procedure whereby if a
publicly traded partnership that has technically terminated requests and the IRS grants special relief, among other
things, the partnership may be permitted to provide only a single Schedule K-1 to unitholders for the two short tax
periods included in the year in which the termination occurs.
You will likely be subject to state and local taxes and income tax return filing requirements in jurisdictions where you
do not live as a result of investing in our common units.
In addition to U.S. federal income taxes, you may be subject to other taxes, including foreign, state and local taxes,
unincorporated business taxes and estate, inheritance or intangible taxes that are imposed by the various jurisdictions
in which we conduct business or own property now or in the future, even if you do not live in any of those
jurisdictions. You will likely be required to file foreign, state and local income tax returns and pay state and local
income taxes in some or all of these various jurisdictions. Further, you may be subject to penalties for failure to
comply with those requirements.
We currently own assets and conduct business in Kentucky, Louisiana and Texas; Kentucky and Louisiana currently
impose a personal income tax on individuals, corporations and other entities. As we make acquisitions or expand our
business, we may own assets or conduct business in additional states that impose a personal income tax. It is your
responsibility to file all U.S. federal, foreign, state and local tax returns.
Item 1B. Unresolved Staff Comments
None.
Item 2. Properties
Information regarding our properties is contained in "Item 1. Business—OpCo's Assets" and "Item 7. Management's
Discussion and Analysis of Financial Condition and Results of Operations."
Item 3. Legal Proceedings
In the ordinary conduct of our business, we and Westlake and Westlake's subsidiaries, including OpCo, are subject to
periodic lawsuits, investigations and claims, including environmental claims and employee related matters. Although
we cannot predict with certainty the ultimate resolution of lawsuits, investigations and claims asserted against us, we
do not believe that any currently pending legal proceeding or proceedings to which we or Westlake or any of our or
Westlake's subsidiaries, including OpCo, are a party will have a material adverse effect on our business, results of
operations, cash flows or financial condition. In addition, under the omnibus agreement, Westlake agreed to indemnify
OpCo for certain environmental liabilities arising out of or occurring before the closing date of the IPO.
Item 4. Mine Safety Disclosure
Not Applicable.
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PART II

Item 5. Market for Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of Equity
Securities
Our Partnership Interests
Our common units are listed and traded on the New York Stock Exchange ("NYSE") under the symbol "WLKP." Our
common units began trading on July 30, 2014 at an initial offering price of $24.00 per unit. Prior to July 30, 2014, our
units were not listed on any exchange and there was no public market for our units. The following table sets forth for
the indicated periods the high and low sales prices per unit for our common units on the NYSE:

High Low
Year Ended December 31, 2014
4th Quarter $30.85 $25.54
3rd Quarter (From July 30, 2014) 34.31 28.57
As of the close of business on March 2, 2015, based upon information received from our transfer agent, there were
approximately 14,373,615 unitholders of record of our common units. This number does not include unitholders
whose units are held in trust by other entities. The actual number of beneficial owners of the common units is greater
than the number of holders of record. We have also issued 12,686,115 subordinated units, for which there is no
established public trading market. All of the subordinated units are held by Westlake. The principal difference
between our common units and subordinated units is that for any quarter during the subordination period, holders of
the subordinated units are not entitled to receive any distribution from operating surplus until the common units have
received the minimum quarterly distribution from operating surplus for such quarter plus any arrearages in the
payment of the minimum quarterly distribution from prior quarters. Subordinated units will not accrue arrearages.
When the subordination period ends, all of the subordinated units will convert into an equal number of common units.
Cash distributions paid to unitholders for the year ended December 31, 2014 were as follows:

Record Date Payment Date
Amount per
Limited
Partner Unit

November 10, 2014 (1) November 25, 2014 $0.1704
February 9, 2015 February 24, 2015 0.2750

______________________________

(1)Represents initial prorated quarterly cash distribution for the period from August 4, 2014 through September 30,
2014 of $0.2750 per unit.

We are a publicly traded partnership and are not subject to federal income tax. Instead, unitholders are required to
report their allocable share of our income, gain, loss and deduction, regardless of whether we make distributions.
Selected Information from our Partnership Agreement
Set forth below is a summary of the significant provisions of our partnership agreement that relate to cash
distributions, minimum quarterly distributions and incentive distribution rights.
Cash Distribution Policy
Our partnership agreement provides that our general partner will make a determination as to whether to make a
distribution, but our partnership agreement does not require us to pay distributions at any time or in any amount.
Instead, the board of directors adopted a cash distribution policy in connection with the closing of the IPO that sets
forth our general partner's intention with respect to the distributions to be made to unitholders. Pursuant to our cash
distribution policy, within 60 days after the end of each quarter, we intend to make a minimum quarterly distribution
of $0.2750 per unit to the extent we have sufficient cash after establishment of cash reserves and payment of fees and
expenses, including payments to our general partner and its affiliates.
The board of directors may change our cash distribution policy at any time and from time to time, and even if our cash
distribution policy is not modified or revoked, the amount of distributions paid under our policy and the decision to
make any distribution is determined by our general partner.
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Operating Surplus and Capital Surplus
Any distribution we make is characterized as made from "operating surplus" or "capital surplus." Distributions from
operating surplus are made differently than cash distributions we would make from capital surplus. Operating surplus
distributions will be made to our unitholders and, if we make quarterly distributions above the first target distribution
level described below, to the holder of our incentive distribution rights. We do not anticipate that we will make any
distributions from capital surplus. In such an event, however, any capital surplus distribution would be made pro rata
to all unitholders, but the incentive distribution rights would generally not participate in any capital surplus
distributions. Any distribution of capital surplus would result in a reduction of the minimum quarterly distribution and
target distribution levels and, if we reduce the minimum quarterly distribution to zero and eliminate any unpaid
arrearages, thereafter capital surplus would be distributed as if it were operating surplus and the incentive distribution
rights would thereafter be entitled to participate in such distributions. In determining operating surplus and capital
surplus, we will only take into account our proportionate share of our consolidated subsidiaries that are not wholly
owned, such as OpCo.
Minimum Quarterly Distribution
Our partnership agreement provides that, during the subordination period, the common units will have the right to
receive distributions of available cash from operating surplus each quarter in an amount equal to $0.2750 per common
unit, which amount is defined in our partnership agreement as the minimum quarterly distribution, plus any arrearages
in the payment of the minimum quarterly distribution on the common units from prior quarters, before any
distributions of available cash from operating surplus may be made on the subordinated units. These units are deemed
"subordinated" because for a period of time, referred to as the subordination period, the subordinated units will not be
entitled to receive any distributions from operating surplus until the common units have received the minimum
quarterly distribution plus any arrearages in the payment of the minimum quarterly distribution from prior quarters.
Furthermore, no arrearages will be paid on the subordinated units. The practical effect of the subordinated units is to
increase the likelihood that during the subordination period there will be sufficient available cash from operating
surplus to pay the minimum quarterly distribution on the common units.
General Partner Interests and Incentive Distribution Rights
Our general partner owns a non-economic general partner interest in us, which does not entitle it to receive cash
distributions. However, our general partner may in the future own common units or other equity interests in us and
will be entitled to receive distributions on any such interests.
Incentive distribution rights represent the right to receive increasing percentages (15.0%, 25.0% and 50.0%) of
quarterly distributions from operating surplus after the minimum quarterly distribution and the target distribution
levels have been achieved. Westlake currently holds the incentive distribution rights, but may transfer these rights
separately from its general partner interest.
Sales of Unregistered Securities; Use of Proceeds from Sale of Securities
On August 4, 2014, we completed our IPO of 12,937,500 common units, including the 1,687,500 common units
issued pursuant to the full exercise of the underwriters' option to purchase additional common units, at a price to the
public of $24.00 per common unit ($22.53 net of underwriting discounts). In exchange for Westlake contributing a
portion of its interests in OpCo and a 100% interest in OpCo GP, Westlake received 1,436,115 common units,
12,686,115 subordinated units and our incentive distribution rights. Common units held by public security holders
represent 47.8% of all outstanding limited partner interests, and Westlake and its affiliates hold 52.2% of all
outstanding limited partner interests.
The net proceeds from the IPO of approximately $286.1 million, after deducting the underwriting discount and the
structuring fee, were used to establish a turnaround reserve, reimburse Westlake for certain pre-formation capital
expenditures with respect to assets contributed to OpCo and to repay intercompany debt to Westlake.
Issuer Purchases of Equity Securities
None.
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Equity Compensation Plan Information
Units authorized for issuance under Partnership's Long-Term Incentive Plan (the "LTIP") are summarized in the
following table.

Plan Category

Number of units 
to be issued upon
exercise of
outstanding
options, warrants
and rights (a)

Weighted-average
exercise price of
outstanding
options, warrants 
and rights
(b)

Number of securities
remaining available
for future issuance
under equity
compensation plans
(excluding
securities
reflected in column
(a))
(c)

Equity compensation plan approved by security holders
(1) 4,404 $— 1,265,596

Equity compensation plan not approved by the security
holders 0 N/A 0

Total 4,404 $— 1,265,596

______________________________

(1)Adopted by our Board of Directors in connection with our IPO. Only phantom unit awards have been granted
under the LTIP. There is no weighted-average exercise price associated with these awards.
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Item 6. Selected Financial Data
The following information should be read together with "Management's Discussion and Analysis of Financial
Condition and Results of Operations" and our combined and consolidated financial statements and the related notes
included elsewhere in this report.

Year Ended December 31,
2014 2013 2012 2011 2010

Predecessor Predecessor Predecessor Predecessor
(in thousands of dollars, except unit amounts and per unit data)

Statement of Operations Data:
Net sales $1,749,700 $2,127,747 $2,249,098 $2,251,043 $1,837,516
Gross profit 745,812 872,607 635,652 409,098 309,717
Selling, general and administrative
expenses 29,256 25,451 24,103 24,312 18,649

Income from operations 716,556 847,156 611,549 384,786 291,068
Interest expense (10,499 ) (8,032 ) (8,937 ) (8,947 ) (8,939 )
Other income, net (1) 3,151 7,701 4,186 2,804 524
Income before income taxes 709,208 846,825 606,798 378,643 282,653
Provision for income taxes 199,388 300,279 210,878 131,670 98,658
Net income $509,820 $546,546 $395,920 $246,973 $183,995
Less: Predecessor net income prior to
initial
   public offering on August 4, 2014

361,334

Net income subsequent to initial public
   offering 148,486

Less: Net income attributable to
   noncontrolling interest in OpCo 134,909

Net income attributable to Westlake
   Chemical Partners LP subsequent to
   initial public offering and limited
   partners' interest in net income

$13,577

Net income attributable to
   Westlake Chemical Partners LP
   subsequent to initial public offering
   per limited partner unit (basic and
   diluted)
Common units $0.50
Subordinated units $0.50
Balance Sheet Data (end of period):
Cash and cash equivalents $133,750 $— $— $— $—
Working capital (2) 164,661 43,642 40,336 90,420 68,348
Total assets 1,096,435 1,041,474 834,843 800,376 720,636
Total debt 227,638 252,973 253,000 253,000 253,000
Partners' equity 834,950 455,432 273,812 216,705 166,811
Distributions per unit (3) $0.4454 $— $— $— $—
Other Operating Data:
Cash flow from:
Operating activities $604,012 $602,509 $496,821 $268,716 $215,110
Investing activities (202,956 ) (230,050 ) (158,008 ) (71,637 ) (22,306 )
Financing activities (267,306 ) (372,459 ) (338,813 ) (197,079 ) (192,804 )
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Depreciation and amortization 77,611 73,463 64,257 57,193 56,118
Capital expenditures 202,823 223,130 158,440 73,681 19,955
EBITDA (4) 797,318 928,320 679,992 444,783 347,710
MLP distributable cash flow (5) 13,812 — — — —
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______________________________

(1)Predecessor's other income, net is composed of equity in income of joint venture, claims recovery, franchise taxes
and other gains and losses.

(2)Working capital equals current assets less current liabilities.

(3)

On October 28, 2014, the Board of Directors of Westlake Chemical Partners GP LLC, the Partnership's general
partner, declared an initial prorated quarterly cash distribution for the period from August 4, 2014 through
September 30, 2014 of $0.1704 per common and subordinated unit, or $4,611 in total. On January 30, 2015, the
board of directors of Westlake Chemical Partners GP LLC declared a quarterly cash distribution for the period
from October 1, 2014 to December 31, 2014 of $0.2750 per common and subordinated unit, or $7,441 in total.

(4)

EBITDA (a non-GAAP financial measure) is calculated as net income before interest expense, income taxes,
depreciation and amortization. The body of accounting principles generally accepted in the United States is
commonly referred to as "GAAP." For this purpose a non-GAAP financial measure is generally defined by the
SEC as one that purports to measure historical and future financial performance, financial position or cash flows,
but excludes or includes amounts that would not be so adjusted in the most comparable GAAP measures. We have
included EBITDA in this Form 10-K because, in addition to the MLP distributable cash flow measure as described
below, our management considers EBITDA an important supplemental measure of our performance and believes
that it is frequently used by securities analysts, investors and other interested parties in the evaluation of
partnerships and companies in our industry, some of which present EBITDA when reporting their results. We
regularly evaluate our performance as compared to other partnerships and companies in our industry that have
different financing and capital structures and/or tax rates by using EBITDA. EBITDA allows for meaningful
performance comparisons by adjusting for factors such as interest expense, depreciation and amortization and
taxes, which often vary from company to company. In addition, we utilize EBITDA in evaluating acquisition
targets. Management also believes that EBITDA is a useful tool for measuring our ability to meet our future debt
service, capital expenditures and working capital requirements, and EBITDA is commonly used by us and our
investors to measure our ability to service indebtedness. EBITDA is not a substitute for the GAAP measures of
earnings or of cash flow and is not necessarily a measure of our ability to fund our cash needs. In addition, it
should be noted that companies calculate EBITDA differently and, therefore, EBITDA as presented in this Form
10-K may not be comparable to EBITDA reported by other companies. EBITDA has material limitations as an
analytical tool because it excludes (1) interest expense, which is a necessary element of our costs and ability to
generate revenues because we have borrowed money to finance our operations, (2) depreciation, which is a
necessary element of our costs and ability to generate revenues because we use capital assets and (3) income taxes,
which was a necessary element of Predecessor's operations. We compensate for these limitations by relying
primarily on our GAAP results and using EBITDA only supplementally. The following table reconciles EBITDA
to net income and to cash flows from operating activities, the most directly comparable GAAP measure.

Year Ended December 31,
2014 2013 2012 2011 2010

Predecessor Predecessor Predecessor Predecessor
EBITDA $797,318 $928,320 $679,992 $444,783 $347,710
Less:
Provision for income taxes (199,388 ) (300,279 ) (210,878 ) (131,670 ) (98,658 )
Interest expense (10,499 ) (8,032 ) (8,937 ) (8,947 ) (8,939 )
Depreciation and amortization (77,611 ) (73,463 ) (64,257 ) (57,193 ) (56,118 )
Net income $509,820 $546,546 $395,920 $246,973 $183,995
Changes in operating assets and
   liabilities and other 82,902 16,562 105,804 22,907 35,000

Income from equity method investment,
   net of dividends 1,073 402 277 (364 ) (548 )

Deferred income taxes 8,608 37,054 (8,096 ) (1,859 ) (3,531 )
Loss from disposition of fixed assets 1,544 1,905 2,834 30 194
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Provision for doubtful accounts 65 40 82 1,029 —
Cash flows from operating activities $604,012 $602,509 $496,821 $268,716 $215,110

(5)

We also use MLP distributable cash flow (a non-GAAP financial measure) to analyze our performance. We define
distributable cash flow as net income plus depreciation and amortization, less contributions for turnaround reserves
and maintenance capital expenditures. We define MLP distributable cash flow as distributable cash flow
attributable to periods subsequent to
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the date of our IPO less distributable cash flow attributable to Westlake's noncontrolling interest in OpCo. MLP
distributable cash flow does not reflect changes in working capital balances. MLP distributable cash flow is a
non-GAAP supplemental financial measure that management and external users of our consolidated financial
statements, such as industry analysts, investors, lenders and rating agencies, may use to assess our operating
performance as compared to other publicly traded partnerships, our ability to incur and service debt and fund capital
expenditures and the viability of acquisitions and other capital expenditure projects and the returns on investment of
various investment opportunities. We believe that the presentation of MLP distributable cash flow provides useful
information to investors in assessing our financial condition and results of operations. MLP distributable cash flow
should not be considered an alternative to GAAP net income or net cash provided by operating activities. MLP
distributable cash flow has important limitations as an analytical tool because it excludes some but not all items that
affect net income and net cash provided by operating activities. MLP distributable cash flow should not be considered
in isolation or as a substitute for analysis of our results as reported under GAAP. The following table reconciles MLP
distributable cash flow to net income and net cash provided by operating activities, the most directly comparable
GAAP financial measures.

Twelve
Months Ended
December 31,
2014

MLP distributable cash flow $13,812
Add:
Distributable cash flow attributable to noncontrolling interest in OpCo 136,929
Net income attributable to the Predecessor 361,334
Maintenance capital expenditures 17,629
Contribution to turnaround reserves 11,947
Less:
Depreciation and amortization (1) (31,831 )
Net income $509,820
Changes in operating assets and liabilities and other 82,902
Equity in income of joint venture, net of dividends 1,073
Deferred income taxes 8,608
Loss from disposition of fixed assets 1,544
Provision for doubtful accounts 65
Net cash provided by operating activities $604,012

______________________________
(1)Includes the amounts for the period from August 4, 2014 through December 31, 2014 only.
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Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations
Overview
The following discussion and analysis of our financial condition and results of operations should be read in
conjunction with our combined and consolidated financial statements, the notes thereto, and the other financial
information appearing elsewhere in this report. The following discussion includes forward-looking statements that
involve certain risks and uncertainties. See "Cautionary Statement Regarding Forward-Looking Statements" and "Item
1A. Risk Factors" in this report.
Unless the context otherwise requires, references in this report to the "Predecessor" refer to Westlake Chemical
Partners LP Predecessor, our predecessor for accounting purposes, and refer to the time periods prior to the
completion of our initial public offering on August 4, 2014 (the "IPO"). Unless otherwise indicated, references in this
report to "we," "our," "us" or like terms used in the present tense or prospectively, or in reference to the period
subsequent to the IPO, refer to Westlake Chemical Partners LP ("Westlake Chemical Partners LP" or the
"Partnership"), Westlake Chemical OpCo LP ("OpCo") and Westlake Chemical OpCo GP LLC ("OpCo GP"), and
references to the Partnership for all periods prior to the IPO refer to the Predecessor. References to "Westlake" refer to
Westlake Chemical Corporation and its consolidated subsidiaries other than the Partnership, OpCo GP and OpCo.
The Initial Public Offering
On August 4, 2014, the Partnership closed its IPO of 12,937,500 common units. See Note 2 to the combined and
consolidated financial statements within this report for a description of the IPO, as well as the assets and liabilities
contributed to us and agreements entered in connection with the IPO.
Partnership Overview
We are a Delaware limited partnership formed by Westlake to operate, acquire and develop ethylene production
facilities and related assets. Currently, our sole revenue generating asset is our 10.6% limited partner interest in OpCo,
a limited partnership formed by Westlake and us in anticipation of the IPO to own and operate an ethylene production
business. We control OpCo through our ownership of its general partner. Westlake retained the remaining 89.4%
limited partner interest in OpCo as well as significant interest in us through its ownership of our general partner,
52.2% of our limited partner units (consisting of 1,436,115 common units and all of the subordinated units) and our
incentive distribution rights. OpCo's assets include (1) two ethylene production facilities ("Petro 1" and "Petro 2" and,
collectively, "Lake Charles Olefins") at Westlake's Lake Charles, Louisiana site; (2) one ethylene production facility
("Calvert City Olefins") at Westlake's Calvert City, Kentucky site; and (3) a 200-mile common carrier ethylene
pipeline (the "Longview Pipeline") that runs from Mont Belvieu, Texas to Westlake's Longview, Texas facility.
How We Generate Revenue
We generate revenue primarily by selling ethylene and the resulting co-products we produce. In connection with the
IPO, OpCo and Westlake entered into an ethylene sales agreement (the "Ethylene Sales Agreement") pursuant to
which we generate a substantial majority of our revenue. This agreement is a long-term, fee-based agreement with a
minimum purchase commitment and includes variable pricing based on OpCo's actual feedstock and natural gas costs
and estimated other costs of producing ethylene, plus a fixed margin per pound of $0.10 less revenue from
co-products sales. We expect Westlake will take volumes in excess of the minimum commitment under the Ethylene
Sales Agreement if we produce more than our planned production.
We sell ethylene production in excess of volumes sold to Westlake, as well as associated co-products resulting from
the ethylene production, directly to third parties on either a spot or contract basis. Net proceeds (after transportation
and other costs) from the sales of associated co-products that result from the production of ethylene purchased by
Westlake are netted against the ethylene price charged to Westlake under the Ethylene Sales Agreement thereby
substantially reducing our exposure to fluctuations in the market prices of these co-products. From August 4, 2014
through December 31, 2014, third-party ethylene and associated co-products sales have generated greater than 26% of
our total revenues. The significant drop in crude oil prices towards the end of 2014 and potentially continuing through
2015 may create volatility in the North American and global markets, which may result in reduced prices and margins
in third-party ethylene and associated co-products sales in 2015.
Please refer to Note 2 to the combined and consolidated financial statements within this report for more information
on the Ethylene Sales Agreement.
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Westlake Petrochemicals LLC, a wholly owned subsidiary of Westlake, under which Westlake Petrochemicals LLC
supplies OpCo with ethane and other feedstocks that OpCo uses to produce ethylene under the Ethylene Sales
Agreement. OpCo also purchases the ethane and other feedstocks to produce ethylene and resulting co-products to sell
to unrelated third parties from Westlake Petrochemicals LLC.
Please refer to Note 2 to the combined and consolidated financial statements within this report for more information
on the Feedstock Supply Agreement.
How We Evaluate Operations
Our management uses a variety of financial and operating metrics to analyze our performance. These metrics are
significant factors in assessing our operating results and profitability and include: (1) production volumes,
(2) operating and maintenance expenses, including turnaround costs, and (3) MLP distributable cash flow and
EBITDA.
Production Volumes
The amount of revenue we generate primarily depends on the volumes of ethylene and resulting co-products we are
able to produce at Calvert City Olefins and Lake Charles Olefins. Although Westlake has committed to purchasing
minimum volumes from us under the Ethylene Sales Agreement described above, our results of operations are
impacted by our ability to:

•produce sufficient volumes of ethylene to meet our commitments under the Ethylene Sales Agreement or recover our
estimated costs through the pricing provisions of the Ethylene Sales Agreement;
•contract with third parties for the remaining uncommitted ethylene production capacity;

•add or increase capacity at our existing ethylene production facilities, or add additional production capacity via
organic expansion projects and acquisitions; and

•achieve or exceed the specified yield factors for natural gas, ethane and other feedstock under the Ethylene Sales
Agreement.
Operating Expenses, Maintenance Capital Expenditures and Turnaround Costs
Our management seeks to maximize the profitability of our operations by effectively managing operating expenses,
maintenance capital expenditures and turnaround costs. Our operating expenses are comprised primarily of feedstock
costs and natural gas, labor expenses (including contractor services), utility costs (other than natural gas) and repair
and maintenance expenses. With the exception of feedstock, including natural gas, and utilities related expenses,
operating expenses generally remain relatively stable across broad ranges of production volumes but can fluctuate
from period to period depending on the circumstances, particularly maintenance and turnaround activities. Our
maintenance capital expenditures and turnaround costs are comprised primarily of maintenance of our ethylene
production facilities and the amortization of capitalized turnaround costs. These capital expenditures relate to the
maintenance and integrity of our facilities. We capitalize the costs of major maintenance activities, or turnarounds,
and amortize the costs over the period until the next planned turnaround of the affected unit.
Operating expenses, maintenance capital expenditures and turnaround costs are built into the price per pound of
ethylene charged to Westlake under the Ethylene Sales Agreement. Because the expenses other than feedstock costs
and natural gas are based on forecasted amounts and remain a fixed component of the price per pound of ethylene sold
under the Ethylene Sales Agreement for any given 12-month period, our ability to manage operating expenses,
maintenance expenditures and turnaround costs directly affects our profitability and cash flows. We seek to manage
our operating and maintenance expenses on our ethylene production facilities by scheduling maintenance and
turnarounds over time to avoid significant variability in our operating margins and minimize the impact on our cash
flows, without compromising our commitment to safety and environmental stewardship. In addition, we reserve cash
on an annual basis from what we would otherwise distribute to minimize the impact of turnaround costs in the year of
incurrence.
MLP Distributable Cash Flow and EBITDA
We use each of MLP distributable cash flow and EBITDA to analyze our performance. We define distributable cash
flow as net income plus depreciation and amortization, less contributions for turnaround reserves and maintenance
capital expenditures. We define MLP distributable cash flow as distributable cash flow attributable to periods
subsequent to the date of the IPO less distributable cash flow attributable to Westlake's noncontrolling interest in
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financial statements, such as industry analysts, investors, lenders and rating
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agencies, may use to assess:
•our operating performance as compared to other publicly traded partnerships;
•our ability to incur and service debt and fund capital expenditures;

•the viability of acquisitions and other capital expenditure projects and the returns on investment of various investment
opportunities.
We believe that the presentation of MLP distributable cash flow and EBITDA provides useful information to investors
in assessing our financial condition and results of operations. The GAAP measures most directly comparable to MLP
distributable cash flow are net income and net cash provided by operating activities. MLP distributable cash flow
should not be considered as an alternative to GAAP net income or net cash provided by operating activities. MLP
distributable cash flow has important limitations as an analytical tool because it excludes some but not all items that
affect net income and net cash provided by operating activities. The GAAP measures most directly comparable to
EBITDA are net income and cash flow from operating activities, but EBITDA should not be considered an alternative
to such GAAP measures. EBITDA has important limitations as an analytical tool because it excludes (1) interest
expense, which is a necessary element of our costs and ability to generate revenues because we have borrowed money
to finance our operations, (2) depreciation, which is a necessary element of our costs and ability to generate revenues
because we use capital assets and (3) income taxes, which was a necessary element of Predecessor's operations. MLP
distributable cash flow and EBITDA should not be considered in isolation or as a substitute for analysis of our results
as reported under GAAP. See reconciliations for each of MLP distributable cash flow and EBITDA under "Results of
Operations" below.
Factors Affecting the Comparability of Our Financial Results
Our results of operations subsequent to the IPO are not comparable to the Predecessor's historical results of operations
for the reasons described below:
Revenue
Ethylene, Co-products and Excess Feedstock Sales
There are differences in the way the Predecessor generated and recorded revenue and the way we generate and record
revenue from ethylene sales to Westlake. The Predecessor generally recognized revenue for ethylene sold internally
based on a transfer pricing formula intended to approximate the fair market value of the commodity. Subsequent to the
IPO, a substantial majority of our revenue from ethylene sales is generated from sales of ethylene to Westlake under
the Ethylene Sales Agreement. The Ethylene Sales Agreement contains minimum purchase commitments and pricing
that is expected to generate a fixed margin of $0.10 per pound. The price per pound of ethylene sold under the
Ethylene Sales Agreement is lower than historical prices charged by the Predecessor for ethylene sold internally. As
such, we expect a significant decrease in revenue from ethylene sales to Westlake for periods after the IPO compared
with the Predecessor's historical revenue.
The Predecessor's third-party sales consisted of ethylene, feedstock and associated co-products sales. With respect to
third-party ethylene sales, the Predecessor also resold externally procured ethylene to third parties. Subsequent to the
IPO, the ethylene procurement and reselling activities of the Predecessor remained with Westlake. In addition, the
Predecessor's net sales included revenue from sales to third parties of excess feedstock not used in the ethylene
production process. Following the closing of the IPO, we do not generate revenues from the sale of excess feedstock
to third parties as all of the Predecessor's feedstock risk-management activities remained with Westlake. However, we
sell all of our co-products volume to third parties in a manner consistent with the Predecessor. As such, there are no
significant changes to revenue related to the sale of co-products, as compared to the Predecessor's historical revenue
from co-products sales.
Expenses
Selling, General and Administrative Expenses
The Predecessor's selling, general and administrative expenses included direct and indirect charges for the
management and operation of our ethylene and other transportation assets allocated by Westlake for general corporate
services such as treasury, information technology, legal, corporate tax, human resources, executive compensation, and
other financial and administrative services. These expenses were charged or allocated to the Predecessor based on the
nature of the expense and the Predecessor's proportionate share of fixed assets, headcount or other measure, as deemed
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those charged to the Predecessor historically. We also expect to incur incremental annual general and administrative
expenses as a result of being a separate publicly traded partnership. These incremental general and administrative
expenses were not reflected in the Predecessor's combined financial
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statements.
Income Taxes
The Partnership is a limited partnership and is treated as a partnership for U.S. federal income tax purposes and,
therefore, is not liable for entity-level federal income taxes. The Partnership is, however, subject to state and local
income taxes. The Predecessor's tax provision was determined on a separate return basis. Accordingly, we expect our
tax provision to be significantly reduced subsequent to the IPO as compared to that of the Predecessor.
Noncontrolling Interest
At the closing of the IPO, Westlake contributed a 5.8% limited partner interest and the general partner interest in
OpCo to us. Immediately following the IPO, we used the IPO net proceeds to acquire an additional 4.8% limited
partner interest in OpCo directly from OpCo. Westlake retained the remaining 89.4% limited partner interest in OpCo,
which is recorded as noncontrolling interest in our consolidated financial statements.
Factors Affecting Our Business
Supply and Demand for Ethylene and Resulting Co-products
We generate a substantial majority of our revenue from the Ethylene Sales Agreement. This contract is intended to
promote cash flow stability and minimize our direct exposure to commodity price fluctuations in the following ways:
(1) the cost-plus pricing structure of the Ethylene Sales Agreement is expected to generate a fixed margin of $0.10 per
pound, adjusting automatically for changes in feedstock costs; and (2) the commitment under which Westlake will
purchase 95% of the annual planned production, subject to a maximum commitment of 3.8 billion pounds of ethylene
per year, with an option to purchase an additional 95% of actual monthly production in excess of the planned
production. As a result, our direct exposure to commodity price risk is limited to approximately 5% of our total
ethylene production, which is that portion sold to third parties, assuming Westlake exercises its option to purchase
95% of the over production, as well as to our co-products sales.
We also have indirect exposure to commodity price fluctuations to the extent such fluctuations affect the ethylene
consumption patterns of third-party purchasers. Demand for ethylene exhibits cyclical commodity characteristics as
margins earned on ethylene derivative products are influenced by changes in the balance between supply and demand,
the resulting operating rates and general economic activity. While we believe we have substantially mitigated our
indirect exposure to commodity price fluctuations during the term of the Ethylene Sales Agreement through the
minimum commitment and the cost-plus based pricing, our ability to execute our growth strategy in our areas of
operation will depend, in part, on the demand for ethylene derivatives in the geographical areas served by our ethylene
production facilities.
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Results of Operations
The table below and descriptions that follow represent the combined results of operations of the Predecessor for the
years 2012, 2013 and for the period from January 1, 2014 through August 3, 2014, and the consolidated results of the
Partnership for the period from August 4, 2014, the closing date of the IPO, through December 31, 2014. Our
consolidated results of operations subsequent to the IPO are not comparable to the Predecessor's historical combined
results of operations for the reasons discussed above under "Factors Affecting the Comparability of Our Financial
Results."

Year Ended December 31,
2014 2013 2012

Predecessor Predecessor
(in thousands of dollars, except unit amounts and per
unit data)

Net sales—Westlake $1,292,089 $1,603,043 $1,507,501
Net co-products, ethylene and feedstock sales—third parties 457,611 524,704 741,597
Total net sales 1,749,700 2,127,747 2,249,098
Gross profit 745,812 872,607 635,652
Selling, general and administrative expenses 29,256 25,451 24,103
Income from operations 716,556 847,156 611,549
Other income (expense)
Interest expense—Westlake (10,499 ) (8,032 ) (8,937 )
Other income, net 3,151 7,701 4,186
Income before income taxes 709,208 846,825 606,798
Provision for income taxes 199,388 300,279 210,878
Net income $509,820 $546,546 $395,920
Less: Predecessor net income prior to initial public
offering on August 4, 2014 361,334

Net income subsequent to initial public offering 148,486
Less: Net income attributable to noncontrolling
interest in OpCo 134,909

Net income attributable to Westlake Chemical
Partners LP subsequent to initial public offering
and limited partners' interest in net income

$13,577

Net income attributable to Westlake Chemical
Partners LP subsequent to initial public offering
per limited partner unit (basic and diluted)
Common units $0.50
Subordinated units $0.50
Weighted average limited partner units outstanding
(basic and diluted)
Common units—public 12,937,500
Common units—Westlake 1,436,115
Subordinated units—Westlake 12,686,115

Year Ended December 31,
2014 2013
Average Sales
Price Volume Average Sales

Price Volume

Product sales price and volume percentage change
   from prior year -10.5  % -7.3  % -1.3  % -4.1  %
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Year Ended December 31,
2014 2013 2012

Predecessor Predecessor
Average industry prices (1)

Ethane (cents/lb) 9.0 8.8 13.4
Propane (cents/lb) 24.7 23.7 23.7
Ethylene (cents/lb) (2) 58.4 57.1 56.9

______________________________
(1)Industry pricing data was obtained through IHS Chemical. We have not independently verified the data.
(2)Represents average North American spot prices of ethylene over the period as reported by IHS Chemical.
Reconciliation of MLP Distributable Cash Flow Attributable to the Partnership to Net Income and Cash Provided by
Operating Activities
The following table presents a reconciliation of MLP distributable cash flow to net income and net cash provided by
operating activities, the most directly comparable GAAP financial measures.

Year Ended
December 31,
2014

MLP distributable cash flow $13,812
Add:
Distributable cash flow attributable to noncontrolling interest in OpCo 136,929
Net income attributable to the Predecessor 361,334
Maintenance capital expenditures 17,629
Contribution to turnaround reserves 11,947
Less:
Depreciation and amortization (1) (31,831 )
Net income $509,820
Changes in operating assets and liabilities and other 82,902
Equity in income of joint venture, net of dividends 1,073
Deferred income taxes 8,608
Loss from disposition of fixed assets 1,544
Provision for doubtful accounts 65
Net cash provided by operating activities $604,012

______________________________
(1)Includes the amounts for the period from August 4, 2014 through December 31, 2014 only.
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Reconciliation of EBITDA Attributable to Net Income and Cash Flow from Operating Activities
The following table presents reconciliations of EBITDA to net income and cash flow from operating activities, the
most directly comparable GAAP financial measures, for each of the periods indicated.

Year Ended December 31,
2014 2013 2012 2011 2010

Predecessor Predecessor Predecessor Predecessor
EBITDA $797,318 $928,320 $679,992 $444,783 $347,710
Less:
Provision for income taxes (199,388 ) (300,279 ) (210,878 ) (131,670 ) (98,658 )
Interest expense (10,499 ) (8,032 ) (8,937 ) (8,947 ) (8,939 )
Depreciation and amortization (77,611 ) (73,463 ) (64,257 ) (57,193 ) (56,118 )
Net income $509,820 $546,546 $395,920 $246,973 $183,995
Changes in operating assets and
liabilities
   and other

82,902 16,562 105,804 22,907 35,000

Income from equity method investment,
   net of dividends 1,073 402 277 (364 ) (548 )

Deferred income taxes 8,608 37,054 (8,096 ) (1,859 ) (3,531 )
Loss from disposition of fixed assets 1,544 1,905 2,834 30 194
Provision for doubtful accounts 65 40 82 1,029 —
Cash flows from operating activities $604,012 $602,509 $496,821 $268,716 $215,110
Summary
For the year ended December 31, 2014, net income was $509.8 million on net sales of $1,749.7 million. This
represents a decrease in net income of $36.7 million compared to 2013 net income of $546.5 million on net sales of
$2,127.7 million. Net sales for 2014 decreased by $378.0 million as compared to 2013 mainly due to lower average
sales prices and sales volumes of ethylene sold to Westlake resulting primarily from the Ethylene Sales Agreement, as
well as the retention by Westlake of the Predecessor's ethylene procurement and reselling activities in connection with
the IPO. The decrease in net sales was partially offset by an increase in average sales prices for ethylene and feedstock
sold to third parties. Income from operations was $716.6 million for 2014 as compared to $847.2 million in 2013.
Income from operations for the year ended 2014 decreased primarily as result of the overall lower margin achieved on
manufactured ethylene resulting from the Ethylene Sales Agreement , as well as costs and lost production associated
with the Calvert City Olefins maintenance turnaround, conversion and expansion activities that took place during the
first and second quarters of 2014. The decrease in income from operations in 2014 as compared to 2013 was largely
offset by significantly lower feedstock costs, which was driven by a reduced dependency on the relatively higher cost
propane after completing the feedstock conversion project at Calvert City Olefins.
2014 Compared with 2013
Net Sales. Net sales decreased by $378.0 million, or 17.8%, to $1,749.7 million in 2014 from $2,127.7 million in
2013, primarily attributable to lower average sales prices and sales volumes of ethylene sold to Westlake resulting
from the Ethylene Sales Agreement, as well as the retention by Westlake of the Predecessor's ethylene procurement
and reselling activities in connection with the IPO. The decrease in net sales was partially offset by an increase in
average sales prices for ethylene and feedstock sold to third parties. Average sales prices in 2014 decreased by 10.5%
as compared to 2013. Overall sales volumes in 2014 decreased by 7.3% as compared to 2013.
Gross Profit. Gross profit margin percentage of 42.6% in 2014 increased from 41.0% in 2013. The improvement in
gross profit margin percentage was predominantly due to lower feedstock costs, which were attributable to an overall
reduced dependency on the relatively higher cost propane after completing the feedstock conversion project at Calvert
City Olefins, partially offset by an increase in ethane and energy costs. In addition, gross profit percentage in 2014
was negatively impacted by the lower margins earned on ethylene sold to Westlake as a result of the Ethylene Sales
Agreement, as well as the costs and lost production associated with the Calvert City Olefins maintenance turnaround,
conversion and expansion activities that took place during the first and second quarters of 2014.
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or 14.9%, to $29.3 million in 2014 from $25.5 million in 2013. The increase was mainly attributable to incremental
general and administrative expenses incurred by the Partnership subsequent to the IPO as a result of being a separate
publicly-traded partnership, as well as higher allocations from Westlake due to Westlake's increased costs associated
with consulting and
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professional fees, and other operating costs such as maintenance and services fees. The increase in selling, general and
administrative expenses was partially offset by a lower allocation from Westlake associated with labor costs resulting
from Westlake retaining certain operations of the Predecessor subsequent to the IPO.
Interest Expense. Interest expense increased by $2.5 million to $10.5 million in 2014 from $8.0 million in 2013,
primarily due to the higher average debt balance in 2014 as compared to the prior year.
Other Income, Net. Other income, net decreased by $4.5 million to $3.2 million in 2014 from $7.7 million in 2013.
The decrease was mainly due to a claim settlement in the first quarter of 2013, which did not recur in 2014 and a
decrease in income attributable to the Predecessor's equity stake in a NGLs pipeline joint venture that was not
contributed to us in connection with the IPO.
Income Taxes. The effective income tax rate was 28.1% in 2014. The effective income tax rate in 2014 is not
comparable to the effective income tax rate for 2013 as the Partnership is not subject to federal income taxes
subsequent to the IPO. The effective income tax rate was 35.5% in 2013. The effective income tax rate for 2013 was
above the U.S. federal statutory rate of 35.0% primarily due to state income taxes, mostly offset by the domestic
manufacturing deduction and state income tax credits.
2013 Compared with 2012
Net Sales. Net sales decreased by $121.4 million, or 5.4%, to $2,127.7 million in 2013 from $2,249.1 million in 2012.
This decrease was mainly attributable to lower feedstock sales volume and lower average sales prices for our major
products. Average sales prices for 2013 decreased by 1.3% as compared to 2012. Overall sales volume decreased by
4.1% in 2013 as compared to 2012.
Gross Profit. Gross profit percentage increased to 41.0% in 2013 from 28.3% in 2012. The improvement in gross
profit percentage was predominantly due to significantly lower feedstock costs, which were only partially offset by
higher energy costs and lower sales prices. Our raw material costs normally track industry prices. Average industry
prices for ethane decreased 34.3% in 2013 as compared to 2012. Sales prices decreased an average of 1.3% for 2013
as compared to 2012.
Selling, General and Administrative Expenses. Selling, general and administrative expenses increased $1.4 million, or
5.8%, to $25.5 million in 2013 as compared to $24.1 million in 2012. The increase was mainly attributable to higher
allocations from Westlake due to Westlake's increased payroll and labor related costs.
Interest Expense. Interest expense decreased by $0.9 million to $8.0 million in 2013 from $8.9 million in 2012, mainly
due to a lower average debt balance resulting from the January 2013 settlement of certain intercompany notes, all of
which were outstanding for the entirety of 2012, offset by interest incurred on new intercompany notes entered into
during 2013.
Other Income, Net. Other income, net increased by $3.5 million to $7.7 million in 2013 from $4.2 million in 2012.
The increase is mainly attributable to a $3.0 million settlement reached with a customer over a contract dispute and a
$0.5 million increase in income attributable to our Predecessor's equity stake in a NGLs pipeline joint venture that was
not contributed to us in connection with the IPO.
Income Taxes. The effective income tax rate was 35.5% in 2013 as compared to 34.8% in 2012. The effective income
tax rate for 2013 was above the statutory rate of 35.0% primarily due to the state income taxes, offset by domestic
manufacturing deduction and state income tax credits. The effective income tax rate for 2012 was below the statutory
rate of 35.0% primarily due to the domestic manufacturing deduction and state income tax credits, offset by state
income taxes.
Cash Flows
Operating Activities
Operating activities provided cash of $604.0 million in 2014 compared to cash provided of $602.5 million in 2013.
The $1.5 million increase in cash flows from operating activities was mainly due to a decrease in the use of cash for
working capital purposes, partially offset by a decrease in net income during 2014 and lower non-cash deferred tax
adjustment in 2014. Cash flows from operating activities for 2013 were negatively impacted by deferred turnaround
costs related to the Petro 2 turnaround at Lake Charles Olefins.
Our operations generated $602.5 million in cash during 2013, as compared to $496.8 million in 2012. The increase
was primarily driven by an increase in net income as a result of a significant drop in feedstock prices offset partially
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Investing Activities
Net cash used for investing activities during 2014 was $203.0 million as compared to net cash used for investing
activities of $230.1 million in 2013. Capital expenditures were $202.8 million in 2014 compared to $223.1 million in
2013. Capital expenditures in 2014 were mainly incurred on the expansion and feedstock conversion project at Calvert
City Olefins and the planned upgrade and expansion of Petro 1. Capital expenditures in 2013 were mainly incurred on
the expansion of Petro 2 and the conversion and expansion project at Calvert City Olefins.
In April 2011, Westlake announced an expansion program to increase the ethylene production capacity of both Petro 1
and Petro 2. The capital expenditures incurred in 2012 largely relate to the expansion of Petro 2. The expansion of
Petro 2 was completed in the first quarter of 2013 and increased ethylene production capacity by approximately
240 million pounds annually.
In October 2013, Westlake announced an expansion and feedstock conversion project at Calvert City Olefins. The
capital expenses related to this expansion were incurred primarily in 2013. The project was completed in April 2014
and resulted in an increase in the annual production capacity of approximately 180 million pounds and provided OpCo
with 100% ethane feedstock capability at the facility.
Financing Activities
Net cash used for financing activities during 2014 was $267.3 million as compared to net cash used of $372.5 million
in 2013. The activity during the period from January 1, 2014 through August 3, 2014 was primarily related to the
Predecessor's $448.1 million, net distribution to Westlake, partially offset by borrowings of $121.1 million under the
Predecessor's unsecured promissory note agreements with Westlake. The activity during the period from August 4,
2014 through December 31, 2014 was primarily related to the Partnership raising $286.1 million in net proceeds from
the IPO, as well as borrowings of $60.5 million under our revolving credit facility with Westlake, partially offset by a
$151.7 million distribution to Westlake for pre-formation capital expenditures and a $78.9 million repayment of
borrowings outstanding under the unsecured promissory note agreements assumed by OpCo at the closing of the IPO.
During November 2014, the Partnership made its first quarterly distribution for the period from August 4, 2014 to
September 30, 2014 in the amount of $56.3 million, which was comprised of a $4.6 million distribution to common
and subordinated unitholders and a $51.7 million distribution to the noncontrolling interest in OpCo retained by
Westlake.
The net cash from financing activity during 2013 was mainly related to the Predecessor's $603.5 million net
distributions to Westlake, partially offset by borrowings of $231.1 million. In 2013, the Predecessor entered into
unsecured promissory note agreements with Westlake under which the Predecessor borrowed a total of $238.6 million
(including accrued interest) as of December 31, 2013 to fund its capital expenditures. The promissory notes have a
ten-year term, which began on the date the Predecessor entered into the agreement. Outstanding borrowings under the
promissory notes bear interest at the prime rate plus a 1.5% margin, which is accrued in arrears quarterly.
Liquidity and Capital Resources
Liquidity and Financing Arrangements
Historically, the Predecessor's principal sources of liquidity have been cash from operations and funding from
Westlake. As a participant in Westlake's centralized cash management system, the Predecessor's cash receipts were
deposited in Westlake's or its affiliates' bank accounts and cash disbursements were made from those accounts.
Accordingly, the Predecessor's combined financial statements have reflected no cash balances as any cash flow
generated from the Predecessor's operations was deemed to have been distributed to Westlake and is reflected as a net
distribution to Westlake in the Predecessor's combined statements of cash flows.
In addition to the cash generated by its operations, the Predecessor also entered into certain financing arrangements
with Westlake to satisfy its capital and operating expenditure requirements. The Predecessor separately recorded costs
associated with financing its operations resulting from financing arrangements entered into with Westlake. Based on
the terms of our cash distribution policy, we expect that we will distribute to our partners most of the excess cash
generated by our operations. To the extent we do not generate sufficient cash flow to fund capital expenditures, we
expect to fund them primarily from external sources, including borrowing directly from Westlake, and future
issuances of equity and debt interests.
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services on our behalf under the services and secondment agreement. Our sources of liquidity following the IPO
include cash generated from operations, borrowings under our revolving credit facility and, if necessary, the issuance
of additional equity or debt interests. We believe that cash generated from these sources will be sufficient to meet our
short-term working capital requirements and long-term capital expenditure requirements and to make quarterly cash
distributions. Westlake may also
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provide direct and indirect financing to us from time to time.
In order to fund non-annual turnaround expenditures, we caused OpCo to use $55.4 million from the net proceeds of
the IPO to fund its initial balance for turnaround activities. We intend to cause OpCo to reserve approximately
$29.3 million during each 12-month period for turnaround activities. Each of OpCo's ethylene production facilities
requires turnaround maintenance approximately every five years. By creating an initial balance and reserving
additional cash annually, we intend to reduce the variability in OpCo's cash flow. The initial balance of turnaround
reserve account for the period that the ethylene production facilities were under Westlake's ownership following the
last major turnaround and prior to the entry into the Ethylene Sales Agreement. Westlake's purchase price for ethylene
purchased under the Ethylene Sales Agreement includes a component (adjusted annually) designed to cover, over the
long term, substantially all of OpCo's turnaround expenditures.
All of our cash is generated from cash distributions from OpCo. OpCo is a restricted subsidiary and guarantor under
Westlake's credit facility and the indentures governing its senior notes. The indentures governing Westlake's senior
notes prevent OpCo from making distributions to us if any default or event of default (as defined in the indentures)
exists. Westlake's credit facility does not prevent OpCo from making distributions to us.
We intend to pay a minimum quarterly distribution of $0.2750 per unit per quarter, which equates to approximately
$7.4 million per quarter, or approximately $29.8 million per year in the aggregate, based on the number of common
and subordinated units outstanding at December 31, 2014. We do not have a legal or contractual obligation to pay
distributions quarterly or on any other basis at our minimum quarterly distribution rate or at any other rate.
Capital Expenditures
In April 2011, Westlake announced an expansion program to increase the ethylene production capacity of both Petro 1
and Petro 2. The expansion of Petro 2 was completed in the first quarter of 2013 and increased ethylene production
capacity by approximately 240 million pounds annually. We currently plan to upgrade and expand the capacity of
Petro 1 during the first half of 2016. This project is currently estimated to cost in the range of $275.0 million to $335.0
million and is expected to add approximately 250 million pounds of ethylene capacity annually.
In April 2014, the Predecessor completed the feedstock conversion and ethylene expansion project at Calvert City
Olefins that resulted in approximately 180 million pounds of additional annual capacity and also provided OpCo with
100% ethane feedstock capability at the facility.
Westlake has historically funded capital expenditures related to Lake Charles Olefins and Calvert City Olefins. During
the period from January 1, 2014 through August 3, 2014, Westlake loaned the Predecessor a principal amount of
approximately $121.1 million, all of which was used for capital expenditures. During the period from August 4, 2014
through December 31, 2014, Westlake loaned us $60.5 million, all of which was used for capital expenditures. We
expect that Westlake will loan additional cash to OpCo to fund its expansion capital expenditures in the future, but
Westlake is under no obligation to do so.
Cash and Cash Equivalents
As of December 31, 2014, our cash and cash equivalents totaled $133.8 million. In addition, we have a revolving
credit facility with Westlake available to supplement cash if needed, as described under "Debt" below.
Debt
OpCo assumed $246.1 million of indebtedness under three intercompany promissory notes incurred by Westlake on
behalf of the Predecessor (the "August 2013 Promissory Notes") in connection with the closing of the IPO. Using
proceeds from the IPO, OpCo repaid $78.9 million of the outstanding principal amount of the August 2013
Promissory Notes. As of December 31, 2014, $167.1 million principal amount of the August 2013 Promissory Notes
was outstanding. Each of the August 2013 Promissory Notes has a ten-year term and bears interest at the prime rate
plus a 1.5% margin, which is accrued in arrears quarterly. OpCo has the right at any time to prepay the August 2013
Promissory Notes, in whole or in part, without any premium or penalty. The August 2013 Promissory Notes mature in
August 2023.
Additionally, in connection with the IPO, OpCo entered into a $600.0 million revolving credit facility with Westlake
that may be used to fund growth projects and working capital needs. As of December 31, 2014, outstanding
borrowings under the credit facility totaled $60.5 million and bore interest at the LIBOR rate plus 3.0%, which is
accrued in arrears quarterly. The revolving credit facility matures in 2019.
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Contractual Obligations and Commercial Commitments
In addition to long-term debt, we are required to make payments relating to various types of obligations. The
following table summarizes our contractual obligations as of December 31, 2014 relating to long-term debt, interest
payments, operating leases and purchase obligations for the next five years and thereafter. The amounts do not include
deferred charges and other items classified in other liabilities in the consolidated balance sheet due to the uncertainty
of the future payment schedule.

Payment Due by Period
Total 2015 2016-2017 2018-2019 Thereafter

(dollars in millions)
Contractual Obligations
Total Debt:
Principal (1) $227.6 $— $— $60.5 $167.1
Interest (2) 77.1 9.9 19.8 19.0 28.4
Operating leases (3) 2.4 1.1 1.0 0.2 0.1
Purchase obligations (4) 7.9 7.9 — — —
Total $315.0 $18.9 $20.8 $79.7 $195.6

______________________________
(1)Long-Term Debt. Long-term debt consists of the August 2013 Promissory Notes and the revolving credit facility.

(2)Interest Payments. Interest payments are based on interest rates in effect at December 31, 2014 and assume
contractual amortization payments.

(3)

Operating Leases. Represent noncancelable operating leases with respect to rail cars that are subleased to OpCo
and two site lease agreements for various periods. Pursuant to the site lease agreements, OpCo leases the real
property underlying Lake Charles Olefins and Calvert City Olefins. OpCo is also granted rights to access and use
certain other portions of Westlake's ethylene production facilities that are necessary to operate OpCo's ethylene
production facilities. OpCo owes Westlake one dollar per site per year. Each of the site lease agreements has a term
of 50 years.

(4)

Purchase Obligations. Purchase obligations include agreements to purchase goods and services that are enforceable
and legally binding and that specify all significant terms, including a minimum quantity and price. We are party to
various obligations to purchase goods and services, including the Services and Secondment Agreement, in the
ordinary course of our business, as well as various purchase commitments for our capital projects.

Off-Balance Sheet Arrangements
None.
Critical Accounting Policies
Critical accounting policies are those that are important to our financial condition and require management's most
difficult, subjective or complex judgments. Different amounts would be reported under different operating conditions
or under alternative assumptions. We have evaluated the accounting policies used in the preparation of the
accompanying combined and consolidated financial statements and related notes and believe those policies are
reasonable and appropriate.
We apply those accounting policies that we believe best reflect the underlying business and economic events,
consistent with GAAP. Our more critical accounting policies include those related to long-lived assets, fair value
estimates and environmental and legal obligations. Inherent in such policies are certain key assumptions and
estimates. We periodically update the estimates used in the preparation of the financial statements based on our latest
assessment of the current and projected business and general economic environment. Our significant accounting
policies are summarized in Note 1 to the combined and consolidated financial statements appearing elsewhere in this
Form 10-K. We believe the following to be our most critical accounting policies applied in the preparation of our
financial statements.
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Long-Lived Assets. Key estimates related to long-lived assets include useful lives, recoverability of carrying values
and existence of any retirement obligations. Such estimates could be significantly modified. The carrying values of
long-lived assets could be impaired by significant changes or projected changes in supply and demand fundamentals
(which would have a negative impact on operating rates or margins), new technological developments, new
competitors with significant raw material or other cost advantages, adverse changes associated with the U.S. and
world economies, the cyclical nature of the chemical and refining industries and uncertainties associated with
governmental actions.
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We evaluate long-lived assets for potential impairment indicators whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable, including when negative conditions such as
significant current or projected operating losses exist. Our judgments regarding the existence of impairment indicators
are based on legal factors, market conditions and the operational performance of our businesses. Actual impairment
losses incurred could vary significantly from amounts estimated. Long-lived assets assessed for impairment are
grouped at the lowest level for which identifiable cash flows are largely independent of the cash flows of other assets
and liabilities. Additionally, future events could cause us to conclude that impairment indicators exist and that
associated long-lived assets of our businesses are impaired. Any resulting impairment loss could have a material
adverse impact on our financial condition and results of operations.
The estimated useful lives of long-lived assets range from three to 35 years. Depreciation and amortization of these
assets, including amortization of deferred turnaround costs, under the straight-line method over their estimated useful
lives totaled $77.6 million, $73.5 million and $64.3 million in 2014, 2013 and 2012, respectively. If the useful lives of
the assets were found to be shorter than originally estimated, depreciation or amortization charges would be
accelerated.
We defer the costs of planned major maintenance activities, or turnarounds, and amortize the costs over the period
until the next planned turnaround of the affected unit. Total costs deferred on turnarounds were $0.3 million, $59.1
million and $5.6 million in 2014, 2013 and 2012, respectively. Amortization in 2014, 2013 and 2012 of previously
deferred turnaround costs was $17.0 million, $15.5 million and $10.6 million, respectively. As of December 31, 2014,
deferred turnaround costs, net of accumulated amortization, totaled $45.3 million. Expensing turnaround costs as
incurred would likely result in greater variability of our quarterly operating results and would adversely affect our
financial position and results of operations.
Additional information concerning long-lived assets and related depreciation and amortization appears in Notes 7 and
8 to the audited combined and consolidated financial statements appearing elsewhere in this Form 10-K.
Fair Value Estimates. We develop estimates of fair value to allocate the purchase price paid to acquire a business to
the assets acquired and liabilities assumed in an acquisition, to assess impairment of long-lived assets, goodwill and
intangible assets and to record derivative instruments. We use all available information to make these fair value
determinations, including the engagement of third-party consultants. At December 31, 2014, recorded goodwill was
$5.8 million, all of which was associated with the acquisition of the Longview Pipeline as part of the acquisition of
Westlake's Longview production facilities. In addition, we record all derivative instruments at fair value. The fair
value of these items is determined by quoted market prices or from observable market-based inputs. See Note 15 to
the combined and consolidated financial statements in this report for more information. Subsequent to the IPO and
through December 31, 2014, we did not enter into any derivative transactions.
Environmental and Legal Obligations. We consult with various professionals to assist us in making estimates relating
to environmental costs and legal proceedings. We accrue an expense when we determine that it is probable that a
liability has been incurred and the amount is reasonably estimable. While we believe that the amounts recorded in the
accompanying combined and consolidated financial statements related to these contingencies are based on the best
estimates and judgments available, the actual outcomes could differ from our estimates. Additional information about
certain legal proceedings and environmental matters appears in Note 19 to the combined and consolidated financial
statements appearing elsewhere in this Form 10-K.
Recent Accounting Pronouncements
See Note 3 to the combined and consolidated financial statements for a full description of recent accounting
pronouncements, including expected dates of adoption and estimated effects on results of operations and financial
condition, which is incorporated herein by reference.
Item 7A. Quantitative and Qualitative Disclosures about Market Risk
Commodity Price Risk
A substantial portion of the Predecessor's and the Partnership's products and raw materials are commodities whose
prices fluctuate as market supply and demand fundamentals change. Accordingly, the Predecessor's and our product
margins and level of profitability tend to fluctuate with changes in the business cycle. The Predecessor tried to protect
against such instability through various business strategies. These strategies included ethylene feedstock flexibility

Edgar Filing: Westlake Chemical Partners LP - Form 10-K

77
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with the IPO, Westlake retained the Predecessor's open derivative positions, and, as of December 31, 2014, we had no
open derivative positions. Additional information concerning derivative commodity instruments appears in Notes 14
and 15 to the combined and consolidated financial statements within this report.
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Interest Rate Risk
We are exposed to interest rate risk with respect to our variable rate debt. At December 31, 2014, we had variable rate
debt of $227.6 million outstanding, all of which was owed to a wholly owned subsidiary of Westlake, $167.1 million
of which accrues interest at a variable rate of prime plus 150 basis points and the remaining $60.5 million of which
accrues interests at a variable rate of LIBOR plus 300 basis points. Historically, neither the Partnership nor the
Predecessor engaged in hedging of variable rate debt. The weighted average variable interest rate of our variable rate
debt of $227.6 million as of December 31, 2014 was 4.35%. A hypothetical 100 basis point increase in the average
interest rate on our variable rate debt would have increased our annual interest expense by approximately $2.2 million.
We will continue to be subject to interest rate risk with respect to our remaining variable rate debt as well as the risk
of higher interest cost if and when this debt is refinanced. If interest rates are 1% higher at the time of refinancing, our
annual interest expense would increase by approximately $2.2 million based on the December 31, 2014 variable rate
debt balance.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Partners of Westlake Chemical Partners LP and Board of Directors of Westlake Chemical Partners GP LLC:
In our opinion, the accompanying combined and consolidated balance sheets and the related combined and
consolidated statements of operations, of cash flows and of changes in equity present fairly, in all material respects,
the financial position of Westlake Chemical Partners LP and its subsidiaries at December 31, 2014 and 2013, and the
results of their operations and their cash flows for each of the three years in the period ended December 31, 2014 in
conformity with accounting principles generally accepted in the United States of America. In addition, in our opinion,
the financial statement schedule listed in the accompanying index present fairly, in all material respects, the
information set forth therein when read in conjunction with the related combined and consolidated financial
statements. The Partnership's management is responsible for the financial statements and financial statement schedule.
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits
of these statements in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management and evaluating the overall financial statement presentation. We believe
that our audits provide a reasonable basis for our opinion.

/s/ PricewaterhouseCoopers LLP
Houston, Texas
March 9, 2015 
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WESTLAKE CHEMICAL PARTNERS LP
COMBINED AND CONSOLIDATED BALANCE SHEETS

December 31,
2014

December 31,
2013
Predecessor

(in thousands of dollars,
except unit amounts)

ASSETS
Current assets
Cash and cash equivalents $133,750 $—
Accounts receivable, net—Westlake Chemical Corporation ("Westlake") 18,529 —
Accounts receivable, net—third parties 37,520 71,812
Inventories 6,634 116,377
Prepaid expenses and other current assets 212 257
Deferred income taxes — 4,448
Total current assets 196,645 192,894
Property, plant and equipment, net 842,057 762,972
Equity investment — 10,411
Other assets, net
Goodwill and intangible assets, net 5,814 5,873
Deferred charges and other assets, net 51,919 69,324
Total other assets, net 57,733 75,197
Total assets $1,096,435 $1,041,474
LIABILITIES
Current liabilities
Accounts payable—Westlake $7,470 $—
Accounts payable—third parties 12,614 122,564
Accrued liabilities 11,900 26,688
Total current liabilities 31,984 149,252
Long-term debt payable to Westlake 227,638 252,973
Deferred income taxes 1,848 182,855
Other liabilities 15 962
Total liabilities 261,485 586,042
Commitments and contingencies (Notes 9 and 19)
EQUITY
Net investment — 455,432
Common unitholders—public (12,937,500 units issued and outstanding) 290,377 —
Common unitholder—Westlake (1,436,115 units issued and outstanding) 4,038 —
Subordinated unitholder—Westlake (12,686,115 units issued and outstanding) 35,681 —
General partner—Westlake (242,572 ) —
Total Westlake Chemical Partners LP partners' capital 87,524 455,432
Noncontrolling interest in Westlake Chemical OpCo LP ("OpCo") 747,426 —
Total equity 834,950 455,432
Total liabilities and equity $1,096,435 $1,041,474
The accompanying notes are an integral part of the combined and consolidated financial statements.
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WESTLAKE CHEMICAL PARTNERS LP
COMBINED AND CONSOLIDATED STATEMENTS OF OPERATIONS

Year Ended December 31,
2014 2013 2012

Predecessor Predecessor

(in thousands of dollars,
except unit amounts and per unit data)

Revenue
Net sales—Westlake $1,292,089 $1,603,043 $1,507,501
Net co-products, ethylene and feedstock sales—third parties 457,611 524,704 741,597
Total net sales 1,749,700 2,127,747 2,249,098
Cost of sales 1,003,888 1,255,140 1,613,446
Gross profit 745,812 872,607 635,652
Selling, general and administrative expenses 29,256 25,451 24,103
Income from operations 716,556 847,156 611,549
Other income (expense)
Interest expense—Westlake (10,499 ) (8,032 ) (8,937 )
Other income, net 3,151 7,701 4,186
Income before income taxes 709,208 846,825 606,798
Provision for income taxes 199,388 300,279 210,878
Net income $509,820 $546,546 $395,920
Less: Predecessor net income prior to initial public
   offering on August 4, 2014 361,334

Net income subsequent to initial public offering 148,486
Less: Net income attributable to noncontrolling interest in OpCo 134,909
Net income attributable to Westlake Chemical Partners LP subsequent
   to initial public offering and limited partners' interest in net income $13,577

Net income attributable to Westlake Chemical Partners LP subsequent
   to initial public offering per limited partner unit (basic and diluted)
Common units $0.50
Subordinated units $0.50
Weighted average limited partner units outstanding
   (basic and diluted)
Common units—public 12,937,500
Common units—Westlake 1,436,115
Subordinated units—Westlake 12,686,115
The accompanying notes are an integral part of the combined and consolidated financial statements.
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WESTLAKE CHEMICAL PARTNERS LP
COMBINED AND CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

PredecessorPartnership

Net
Investment

Common
Unitholders
-
Public

Common
Unitholder
-
Westlake

Subordinated
Unitholder
-
Westlake

General
Partner -
Westlake

Noncontrolling
Interest
in OpCo

Total

(in thousands of dollars)
Balances as of January 1,
2012 $216,705 $— $ — $ — $— $ — $216,705

Net income 395,920 — — — — — 395,920
Net distributions to Westlake (338,813 ) — — — — — (338,813 )
Balances at December 31,
2012 273,812 — — — — — 273,812

Contribution of debt payable
to Westlake into
   net investment

238,600 — — — — — 238,600

Net income 546,546 — — — — — 546,546
Net distributions to Westlake (603,526 ) — — — — — (603,526 )
Balances at December 31,
2013 455,432 — — — — — 455,432

Net income from January 1,
2014 through
   August 3, 2014

361,334 — — — — — 361,334

Net distributions to Westlake
prior to initial
   public offering

(448,101 ) — — — — — (448,101 )

Predecessor net liabilities not
assumed by OpCo 239,706 — — — — — 239,706

Balance as of August 4, 2014
(prior to initial
   public offering)

608,371 — — — — — 608,371

Allocation of net investment
to unitholders (608,371 ) — 3,563 31,479 — 573,329 —

Proceeds from initial public
offering, net of
   finance and other offering
costs

— 286,088 — — — — 286,088

Distribution to the
noncontrolling interest
   in OpCo

— — — — — (151,729 ) (151,729 )

Purchase of additional
interest in OpCo — — — — (242,572 ) 242,572 —

Net income from August 4,
2014 through
   December 31, 2014

— 6,493 720 6,364 — 134,909 148,486

— (2,204 ) (245 ) (2,162 ) — — (4,611 )
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Quarterly distribution for the
period from
   August 4, 2014 to
September 30, 2014 to
   unitholders
Quarterly distribution for the
period from
   August 4, 2014 to
September 30, 2014 to
   noncontrolling interest
retained in OpCo by
   Westlake

— — — — — (51,655 ) (51,655 )

Balances at December 31,
2014 $— $290,377 $ 4,038 $ 35,681 $(242,572) $ 747,426 $834,950

The accompanying notes are an integral part of the combined and consolidated financial statements.
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WESTLAKE CHEMICAL PARTNERS LP
COMBINED AND CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended December 31,
2014 2013 2012

Predecessor Predecessor

(in thousands of dollars)
Cash flows from operating activities
Net income $509,820 $546,546 $395,920
Adjustments to reconcile net income to net cash provided by
   operating activities
Depreciation and amortization 77,611 73,463 64,257
Provision for doubtful accounts 65 40 82
Loss from disposition of fixed assets 1,544 1,905 2,834
Deferred income taxes 8,608 37,054 (8,096 )
Income from equity method investment, net of dividends 1,073 402 277
Changes in operating assets and liabilities
Accounts receivable—third parties (31,551 ) 14,352 13,612
Net accounts receivable—Westlake (11,059 ) — —
Inventories 24,686 (6,057 ) 53,061
Prepaid expenses and other current assets (624 ) (150 ) 164
Accounts payable (4,915 ) 7,362 (34,937 )
Accrued and other liabilities 20,166 (20,852 ) 17,717
Other, net 8,588 (51,556 ) (8,070 )
Net cash provided by operating activities 604,012 602,509 496,821
Cash flows from investing activities
Additions to property, plant and equipment (202,823 ) (223,130 ) (158,440 )
Settlements of derivative instruments (133 ) (6,920 ) 432
Net cash used for investing activities (202,956 ) (230,050 ) (158,008 )
Cash flows from financing activities
Net distributions to Westlake prior to initial public offering (448,101 ) (603,526 ) (338,813 )
Repayment of debt payable to Westlake with proceeds from the
   initial public offering (78,940 ) — —

Net proceeds from issuance of common units 286,088 — —
Proceeds from initial public offering distributed to Westlake (151,729 ) — —
Proceeds from debt payable to Westlake 181,642 231,067 —
Quarterly distribution for the period from August 4, 2014 to September
30,
   2014 to noncontrolling interest retained in OpCo by Westlake

(51,655 ) — —

Quarterly distributions to unitholders (4,611 ) — —
Net cash used for financing activities (267,306 ) (372,459 ) (338,813 )
Net increase in cash and cash equivalents 133,750 — —
Cash and cash equivalents at beginning of the year — — —
Cash and cash equivalents at end of the year $133,750 $— $—
The accompanying notes are an integral part of the combined and consolidated financial statements.
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WESTLAKE CHEMICAL PARTNERS LP
NOTES TO COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS
(in thousands of dollars, except unit amounts and per unit data)

1. Description of Business and Significant Accounting Policies
Description of Business, Formation of Partnership and Initial Public Offering
Westlake Chemical Partners LP ("Westlake Chemical Partners LP" or the "Partnership") is a Delaware limited
partnership formed in March 2014 to operate, acquire and develop ethylene production facilities and related assets. On
August 4, 2014, the Partnership completed an initial public offering (the "IPO") of 12,937,500 common units
representing limited partner interests. In connection with the IPO, the Partnership acquired a 10.6% interest in
Westlake Chemical OpCo LP ("OpCo") and a 100% interest in Westlake Chemical OpCo GP LLC ("OpCo GP"),
which is the general partner of OpCo. OpCo owns three ethylene production facilities and a common carrier ethylene
pipeline (collectively, the "Contributed Assets").
Unless the context otherwise requires, references in these financial statements to the "Predecessor" refer to Westlake
Chemical Partners LP Predecessor, the Partnership's predecessor for accounting purposes and refer to the time periods
prior to the IPO. References in these financial statements to the Partnership, OpCo and OpCo GP used in the present
tense or prospectively refer to the period subsequent to the IPO. References to "Westlake" refer collectively to
Westlake Chemical Corporation and its subsidiaries, other than the Partnership, OpCo and OpCo GP.
Prior to the IPO, the Predecessor generated revenue predominantly by selling ethylene and ethylene co-products to
Westlake and external customers. The Predecessor typically shipped ethylene, propylene and hydrogen via pipeline
systems that connected its ethylene plants to Westlake and numerous third-party customers. The Predecessor
transported its butadiene and pyrolysis gasoline by rail or truck.
In connection with the IPO, OpCo and Westlake entered into an ethylene sales agreement (the "Ethylene Sales
Agreement") pursuant to which the Partnership generates a substantial majority of its revenue. The Ethylene Sales
Agreement has a 12-year initial term and a minimum commitment provision under which Westlake has agreed to
purchase 95% of OpCo's planned ethylene production each year, subject to a maximum of 3.8 billion pounds per year.
This agreement represents a long-term, minimum-purchase commitment by Westlake with variable pricing equal to
OpCo's actual feedstock and natural gas costs and estimated other costs of producing ethylene, plus a fixed margin of
$0.10 per pound, less revenue from associated co-products sales. Currently, the Partnership expects to sell 95% of its
ethylene production to Westlake. For more information, see Note 2 to the combined and consolidated financial
statements.
The Partnership sells ethylene production in excess of volumes sold to Westlake, as well as all of the co-products
resulting from the ethylene production, including propylene, crude butadiene, pyrolysis gasoline and hydrogen,
directly to third parties on either a spot or contract basis. Co-products sold to third parties continue to be transported
by rail or truck. Net proceeds (after transportation and other costs) from the sales of ethylene co-products that result
from the production of ethylene purchased by Westlake are netted against the ethylene price charged to Westlake
under the Ethylene Sales Agreement, thereby reducing the Partnership's exposure to fluctuations in the market prices
of these co-products. The Partnership's operations consist of one reportable segment: ethylene production.
The Predecessor's operations consisted of the entire ethylene business of Westlake, including the activities of the
Contributed Assets, as well as activities which were retained by Westlake. Ethylene business activities retained by
Westlake include, but are not limited to, procuring feedstock, managing inventory and commodity risk and
transporting ethylene from manufacturing facilities. The Partnership's operations consist of activities relating solely to
the Contributed Assets.
Basis of Presentation
The accompanying combined and consolidated financial statements have been prepared in conformity with the
accounting principles generally accepted in the United States.
Financial information presented for the periods prior to the IPO consists of the Predecessor's combined financial
position as of December 31, 2013, its results of operations, changes in equity and cash flows for the years ended
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December 31, 2013 and 2012. Financial information of the Predecessor is derived from the financial statements and
accounting records of Westlake. Subsequent to the IPO, the Partnership's financial position, results of operations and
cash flows consist of the consolidated activities and balances of the Partnership. The Partnership's consolidated
financial statements include the accounts of the Partnership and its consolidated subsidiaries, including OpCo.
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WESTLAKE CHEMICAL PARTNERS LP
NOTES TO COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(in thousands of dollars, except unit amounts and per unit data)

For the year ended December 31, 2014, the results of operations, changes in equity and cash flows include the
Partnership's consolidated results subsequent to the IPO and the Predecessor's combined results prior to the IPO. For
these periods, the results of operations and cash flows are referred to as the Partnership's consolidated results and cash
flows.
The Partnership holds a 10.6% limited partner interest and the entire non-economic general partner interest in OpCo.
The remaining 89.4% limited partner interest in OpCo is owned directly by Westlake, which has no rights to direct the
activities that most significantly impact the economic performance of OpCo. As a result of the fact that substantially
all of OpCo's activities are conducted on behalf of Westlake, and the fact that OpCo exhibits disproportionality of
voting rights to economic interest, OpCo was deemed to be a variable interest entity. The Partnership, through its
ownership of OpCo's general partner, has the power to direct the activities that most significantly impact the economic
performance of OpCo, and it also has the obligation or right to absorb losses or receive benefits from OpCo that could
potentially be significant to OpCo. As such, the Partnership was determined to be OpCo's primary beneficiary and
therefore consolidates OpCo's results of operations and financial position. Westlake's retained interest of 89.4% is
recorded as noncontrolling interest in the Partnership's consolidated financial statements.
All financial information presented for the periods after the IPO represents the consolidated results of operations,
financial position and cash flows of the Partnership. Financial information for the periods prior to the IPO represents
the combined results of operations, financial position and cash flows of the Predecessor. The combined and
consolidated financial statements were prepared as follows:

•

The consolidated statement of operations for the year ended December 31, 2014 consists of the consolidated results of
the Partnership for the period from August 4, 2014 through December 31, 2014 and the combined results of the
Predecessor for the period from January 1, 2014 through August 3, 2014 and for the years ended December 31, 2013
and 2012.

•The consolidated balance sheet as of December 31, 2014 consists of the consolidated balances of the Partnership,
while the combined balance sheet as of December 31, 2013 consists of the combined balances of the Predecessor.

•

The consolidated statement of cash flows for the year ended December 31, 2014 consists of the consolidated results of
the Partnership for the period from August 4, 2014 through December 31, 2014 and the combined results of the
Predecessor for the period from January 1, 2014 through August 3, 2014 and for the years ended December 31, 2013
and 2012.

•

The consolidated statement of changes in equity for the year ended December 31, 2014 consists of the combined
activity for the Predecessor prior to August 4, 2014, and the consolidated activity for the Partnership at and
subsequent to the IPO on August 4, 2014 through December 31, 2014. The combined statements of changes in equity
for the years ended December 31, 2013 and 2012 consist entirely of the combined activity of the Predecessor.
The combined statements of operations for the periods before August 4, 2014 include expense allocations for certain
functions historically performed by Westlake and allocated to the ethylene business, including allocations of general
corporate expenses related to finance, legal, information technology, human resources, communications, ethics and
compliance, shared services, employee benefits and incentives and stock-based compensation. These allocations were
based primarily on direct usage, when identifiable, with the remainder allocated on the basis of fixed assets, headcount
or other measures. Management believes the assumptions underlying the combined financial statements, including the
assumptions regarding the allocation of expenses from Westlake, are reasonable and reflect all costs related to the
operations of the Predecessor, including those incurred by Westlake on behalf of the Predecessor. Nevertheless, the
combined financial statements may not include all of the expenses that would have been incurred had the Predecessor
been a stand-alone company during the periods presented and may not reflect its results of operations, financial
position and cash flows had the Predecessor been a stand-alone company during the periods presented.
With respect to the Predecessor, Westlake used a centralized approach to the cash management and financing of its
operations. The cash generated by the Predecessor's operations was transferred to Westlake daily, and Westlake
funded the Predecessor's operating and investing activities as needed. Accordingly, the cash and cash equivalents
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statements for any of the periods presented. The Predecessor reflected transfers of cash to and from Westlake's cash
management system as a component of Net investment on its combined balance sheet, and as part of Net distributions
to Westlake prior to the initial public offering on its combined statements of cash flows.
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WESTLAKE CHEMICAL PARTNERS LP
NOTES TO COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(in thousands of dollars, except unit amounts and per unit data)

Cash and Cash Equivalents
Cash equivalents consist of highly liquid investments that are readily convertible into cash and have a maturity of
three months or less at the date of acquisition.
Allowance for Doubtful Accounts
The determination of the allowance for doubtful accounts is based on estimation of the amount of accounts receivable
that the Partnership believes are unlikely to be collected. Estimating this amount requires analysis of the financial
strength of the Partnership's customers, the use of historical experience, the Partnership's accounts receivable aged
trial balance and specific collectibility analysis. The allowance for doubtful accounts is reviewed quarterly. Past due
balances over 90 days and high risk accounts, as determined by the analysis of financial strength of customers, are
reviewed individually for collectibility.
Inventories
Inventories primarily include product, material and supplies. Inventories are stated at the lower of cost or market. Cost
is determined using the first-in, first-out ("FIFO") or average method.
Property, Plant and Equipment
Property, plant and equipment are carried at cost, net of accumulated depreciation. Cost includes expenditures for
improvements and betterments that extend the useful lives of the assets and interest capitalized on significant capital
projects. Historical costs include expenditures for improvements and betterments that extend the useful lives of the
assets.
Interest expense is capitalized for qualifying assets under construction. Capitalized interest costs are included in
property, plant and equipment and are depreciated over the useful life of the related asset. Capitalized interest was
$2,638 for the period from August 4, 2014 to December 31, 2014. Repair and maintenance costs are charged to
operations as incurred.
The accounting guidance for asset retirement obligations requires the recording of liabilities equal to the fair value of
asset retirement obligations and corresponding additional asset costs, when there is a legal asset retirement obligation
as a result of existing or enacted law, statute or contract. The Partnership has conditional asset retirement obligations
for the removal and disposal of hazardous materials from certain of the Partnership's manufacturing facilities.
However, no asset retirement obligations have been recognized because the fair value of the conditional legal
obligation cannot be measured due to the indeterminate settlement date of the obligation. Settlement of these
conditional asset retirement obligations is not expected to have a material adverse effect on the Partnership's financial
condition, results of operations or cash flows in any individual reporting period.
Depreciation is provided by utilizing the straight-line method over the estimated useful lives of the assets as follows:
Classification Years

Buildings and improvements 25
Plant and equipment 25
Ethylene pipeline 35
Other 3-10
Impairment of Long-Lived Assets
The accounting guidance for the impairment or disposal of long-lived assets requires that the Partnership assess
long-lived assets for impairment whenever events or changes in circumstances indicate that the carrying amount of an
asset may not be recoverable, including when negative conditions such as significant current or projected operating
losses exist. Other factors considered by the Partnership when determining if an impairment assessment is necessary
include, but are not limited to, significant changes or projected changes in supply and demand fundamentals (which
would have a negative impact on operating rates or margins), new technological developments, new competitors with
significant raw material or other cost advantages, adverse changes associated with the United States and world
economies and uncertainties associated with governmental actions. Long-lived assets assessed for impairment are
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The impairment recognized is measured by the amount by which the carrying amount of the assets exceeds the fair
value of the assets. Assets to be disposed of are reported at the lower of the carrying amount or estimated fair value
less costs to sell.
Impairment of Intangible Assets
The accounting guidance for goodwill and intangible assets requires that goodwill and indefinite-lived intangible
assets are tested for impairment at least annually. Other intangible assets with finite lives are amortized over their
estimated useful life and reviewed for impairment in accordance with the provisions of the accounting guidance. As of
December 31, 2014, the Partnership's recorded goodwill was $5,814. See Note 8 for more information on the
Partnership's annual goodwill impairment test.
Turnaround Costs
The Partnership accounts for turnaround costs under the deferral method. Turnarounds are the scheduled and required
shutdowns of specific operating units in order to perform planned major maintenance activities. The costs related to
the significant overhaul and refurbishment activities include maintenance materials, parts and direct labor costs. The
costs of the turnaround are deferred when incurred at the time of the turnaround and amortized (within depreciation
and amortization) on a straight-line basis until the next planned turnaround, which ranges from three to six years.
Deferred turnaround costs are presented as a component of other assets, net. The cash outflows related to these costs
are included in operating activities in the consolidated statement of cash flows.
Exchanges
The Partnership enters into inventory exchange transactions with respect to ethylene. These exchanges are settled in
like-kind quantities and are valued at lower of cost or market. The Predecessor entered into inventory exchange
transactions with third parties, which involve fungible commodities. These exchanges are settled in like-kind
quantities and are valued at lower of cost or market. Cost is determined using the FIFO method.
Concentration of Credit Risk
Financial instruments which potentially subject the Partnership to concentration of risk consist principally of trade
receivables from third-party customers who purchase ethylene and ethylene co-products. The Partnership performs
periodic credit evaluations, as applicable, of the customers' financial condition and generally does not require
collateral. The Partnership maintains allowances for potential losses, as applicable.
Revenue Recognition
Revenue is recognized when persuasive evidence of an arrangement exists, products are delivered to the customer, the
sales price is fixed or determinable, and collectibility is reasonably assured. Title and risk of loss passes to the
customer upon delivery under executed customer purchase orders or contracts. Provisions for discounts, rebates and
returns are provided for in the same period as the related sales are recorded.
Net Income per Unit
The accounting guidance for earnings per unit requires the Partnership to present basic earnings per unit and diluted
earnings per unit. Net income per unit applicable to common limited partner units and to subordinated limited partner
units is computed by dividing the respective limited partners' interest in net income by the weighted average number
of common units, subordinated units and incentive distribution rights outstanding. Because the Partnership has more
than one class of participating securities, it uses the two-class method when calculating the net income per unit
applicable to limited partners. The classes of participating securities include common units and subordinated units.
Diluted net income per limited partner unit is the same as basic net income per limited partner unit, as there were no
potentially dilutive common or subordinated units outstanding as of December 31, 2014. During the periods presented
prior to the IPO, the Predecessor was wholly owned by Westlake. Accordingly, the Predecessor has not presented net
income per unit.
Price Risk Management
The accounting guidance for derivative instruments and hedging activities requires that the Partnership and the
Predecessor recognize all derivative instruments on the balance sheet at fair value, and changes in the derivative's fair
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derivative is designated as a fair value hedge, the changes in the fair value of the derivative and of the hedged item
attributable to the hedged risk are recognized in earnings. If the derivative is designated as a cash flow hedge, the
effective portion of the change in the fair value of the derivative is recorded in comprehensive income and is
recognized in the statement of operations when the hedged item affects earnings. Ineffective portions of changes in the
fair value of cash flow hedges are recognized in earnings currently. During the years presented, neither the Partnership
nor the Predecessor had cash flow hedges.
The Predecessor utilized commodity derivative instruments to reduce price risks by purchasing or selling futures on
established exchanges. The Predecessor took both fixed and variable positions, depending upon anticipated future
physical purchases and sales of these commodities. The fair value of derivative financial instruments was estimated
using quoted market prices in active markets and observable market-based inputs or unobservable inputs that were
corroborated by market data when active markets were not available. The Predecessor assessed both counterparty as
well as its own nonperformance risk when measuring the fair value of derivative liabilities. The Predecessor did not
consider its nonperformance risk to be significant. See Note 15 for a summary of the fair value of derivative
instruments. The Partnership did not enter into such instruments since the date of the IPO on August 4, 2014.
Environmental Costs
Environmental costs relating to current operations are expensed or capitalized, as appropriate, depending on whether
such costs provide future economic benefits. Remediation liabilities are recognized when the costs are considered
probable and can be reasonably estimated. Measurement of liabilities is based on currently enacted laws and
regulations, existing technology and undiscounted site-specific costs. Environmental liabilities in connection with
properties that are sold or closed are realized upon such sale or closure, to the extent they are probable and estimable
and not previously reserved. Recognition of any joint and several liabilities is based upon the Partnership's best
estimate of its final pro rata share of the liability.
Fair Value of Financial Instruments
The amounts reported in the combined and consolidated balance sheets for cash and cash equivalents, accounts
receivable, net and accounts payable approximate their fair value due to the short maturities of these instruments. The
fair value of the Partnership's senior unsecured revolving credit facility and OpCo's promissory notes payable to
Westlake, which were assumed by OpCo in connection with the IPO (the "August 2013 Promissory Notes"), at
December 31, 2014, approximates the fair value due to the variable nature of the interest rate. The fair value of
financial instruments is estimated using quoted market prices in active markets and observable market-based inputs or
unobservable inputs that are corroborated by market data when active markets are not available. See Note 15 for more
information on the fair value of financial instruments.
Income Taxes 
The Partnership is a limited partnership and is treated as a partnership for U.S. federal income tax purposes and,
therefore, is not liable for entity-level federal income taxes. The Partnership is, however, subject to state and local
income taxes. The Predecessor's operating results were included in Westlake's consolidated U.S. federal and state
income tax returns. Amounts presented in the combined financial statements prior to the IPO relate to income taxes
that have been determined on a separate tax return basis, and the Predecessor's contribution to Westlake Chemical
Corporation's net operating losses and tax credits have been included in the Predecessor's financial statements. The
Predecessor utilized the liability method of accounting for deferred income taxes. Under the liability method, deferred
tax assets or liabilities are recorded based upon temporary differences between the tax basis of assets and liabilities
and their carrying values for financial reporting purposes. Deferred tax expense or benefit is the result of changes in
the deferred tax assets and liabilities during the period. Valuation allowances were recorded against deferred tax assets
when it was considered more likely than not that the deferred tax assets will not be realized on a separate tax return
basis.
Employee Benefit Plans 
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The employees supporting the Predecessor's operations were employees of Westlake and its affiliates. Their payroll
costs and employee benefit plan costs were charged to the Predecessor by Westlake. Westlake sponsors various
employee pension and postretirement health and life insurance plans. The Predecessor was considered to have
participated in multiemployer benefit plans of Westlake. As a participant in multiemployer benefit plans, the
Predecessor recognized as expense in each period an allocation from Westlake, and the Predecessor did not recognize
any employee benefit plan assets or liabilities except for accruals for contributions due.
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Segment Reporting
The Partnership accounts for segment reporting in accordance with the Financial Accounting Standards Board
guidance, which establishes standards for entities to report information about the operating segments and geographic
areas in which they operate. The Partnership only operates one segment (ethylene production) and all of its operations
are located in the United States.
Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses, and the disclosure of contingent assets and liabilities. Actual results could differ
from those estimates.
Net Investment
In the combined balance sheets, Net investment represents Westlake's historical investment in the Predecessor, its
accumulated net earnings after taxes, and the net effect of transactions with, and allocations from, Westlake.
Other Assets
Certain other assets (see Note 8) are amortized over periods ranging from five to 20 years using the straight-line
method.
Comprehensive Income
The Partnership has reported no comprehensive income due to the absence of items of other comprehensive income in
the years presented.
2. Initial Public Offering
Contributed Assets
In connection with the IPO, the Partnership acquired a 10.6% interest in OpCo and a 100% interest in OpCo GP.
OpCo owns the Contributed Assets.
Other assets contributed to OpCo in conjunction with the IPO include the deferred turnaround costs associated with
Lake Charles Olefins and Calvert City Olefins, co-products inventories, goodwill and other assets. Additionally,
OpCo assumed the August 2013 Promissory Notes in the amount of $246,056.
The Predecessor's combined financial statements reflect certain assets, liabilities and business activities that were
retained by Westlake and, therefore, are not reflected in the Partnership's consolidated financial statements. Assets and
liabilities which are reflected in the Predecessor's combined financial statements but which were retained by Westlake
include working capital accounts, ethylene and other inventories, an equity interest in a pipeline joint venture, deferred
federal income taxes, certain long-term debt payable to Westlake and other long-term liabilities. Ethylene business
activities retained by Westlake include, but are not limited to, procuring feedstock, managing inventory and
commodity risk and transporting ethylene from manufacturing facilities. See Note 17 for details of the Predecessor's
net liabilities retained by Westlake.
Initial Public Offering
On July 30, 2014, the Partnership's common units began trading on the New York Stock Exchange under the ticker
symbol "WLKP." On August 4, 2014, the Partnership completed the IPO of 12,937,500 common units at a price to the
public of $24.00 per unit ($22.53 per unit net of underwriting discount), including 1,687,500 common units that were
issued pursuant to the exercise in full of the underwriters' over-allotment option.
In connection with the IPO, in exchange for Westlake's contribution of a 5.8% limited partner interest in OpCo and
OpCo's general partner interest to the Partnership, Westlake received:
•1,436,115 common units and 12,686,115 subordinated units; and
•the Partnership's general partner interest and its incentive distribution rights.
The Partnership received net proceeds of $286,088 from the IPO, net of underwriting discounts, structuring fees and
offering expenses of approximately $24,412. The Partnership used the net proceeds from the IPO to purchase an
additional
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4.8% limited partner interest in OpCo, resulting in the Partnership owning a 10.6% limited partner interest in OpCo.
The Partnership recorded the incremental 4.8% limited partner interest in OpCo at its historical carrying value of
$43,516 and the excess cash paid over historical carrying value of $242,572 as a decrease to the General
partner—Westlake capital account. Accordingly, the Partnership's consolidated financial statements reflect the 89.4%
limited partner interest in OpCo that was retained by Westlake as a noncontrolling interest.
From the period beginning August 4, 2012 to July 31, 2013, Westlake incurred approximately $151,729 in capital
expenditures (the "Pre-August 2013 Capex") with respect to the assets contributed to OpCo. The portion of these
capital expenditures incurred before January 1, 2013 was accounted for as an adjustment to Net investment, as it was
funded through equity. The portion of the capital expenditures incurred from January 1, 2013 through July 31, 2013
was accounted for as a liability and is reflected as such on the Predecessor's combined financial statements, and the
associated liability was retained by Westlake in connection with the IPO. During the period from August 1, 2013
through August 3, 2014, Westlake funded capital expenditures of $246,056 related to the Contributed Assets under the
terms of the August 2013 Promissory Notes. At the close of the IPO, the outstanding balance of the August 2013
Promissory Notes was $246,056.
OpCo used the $286,088 it received from the Partnership in exchange for a 4.8% limited partner interest in OpCo to
(1) establish a $55,419 turnaround reserve, (2) reimburse Westlake $151,729 for the Pre-August 2013 Capex, and (3)
repay $78,940 of the August 2013 Promissory Notes assumed by OpCo. Immediately after the repayment, the
outstanding indebtedness payable to Westlake under the August 2013 Promissory Notes was $167,116.
Agreements with Westlake and Related Parties
The agreements described below became effective on August 4, 2014, concurrent with the closing of the IPO.
Ethylene Sales Agreement
OpCo entered into a 12-year ethylene sales agreement with Westlake (the "Ethylene Sales Agreement"). The Ethylene
Sales Agreement requires Westlake to purchase a minimum volume of ethylene each year equal to 95% of OpCo's
planned ethylene production per year (the "Minimum Commitment"), subject to certain exceptions and a maximum
commitment of 3.8 billion pounds per year. So long as Westlake is not in default under the Ethylene Sales Agreement,
if OpCo's actual production exceeds planned production, Westlake has the option to purchase up to 95% of the excess
production (the "Excess Production Option").
The fee for each pound of ethylene purchased by Westlake from OpCo up to the Minimum Commitment in any
calendar year will equal:

•
the actual price OpCo pays Westlake to purchase ethane (or other feedstock, such as propane, if applicable) to
produce each pound of ethylene, subject to a specified cap and a floor on the amount of feedstock that should be
needed to produce each pound of ethylene; plus

•the actual price OpCo pays Westlake to purchase natural gas to produce each pound of ethylene, subject to a specified
cap and a floor on the amount of natural gas that should be needed to produce each pound of ethylene; plus

•OpCo's estimated operating costs (including selling, general and administrative expenses), divided by OpCo's planned
ethylene production for the year (in pounds); plus

•a five-year average of OpCo's expected future maintenance capital expenditures and other turnaround expenditures,
divided by OpCo's planned ethylene production capacity for the year (in pounds); less

•
the proceeds (on a per pound of ethylene basis) received by OpCo from the sale of co-products (including, but
not limited to, propylene, crude butadiene, pyrolysis gasoline and hydrogen) associated with producing the
ethylene purchased by Westlake; plus

•a $0.10 per pound margin.
The fee for the Excess Production Option, if exercised, equals OpCo's estimated variable operating costs of producing
the incremental ethylene, net of revenues from co-products sales plus a $0.10 per pound margin.
The estimated operating costs and the expected future maintenance capital expenditures and other turnaround
expenditures will be adjusted at the end of each year, to be applicable for the fee for the next calendar year, to reflect
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The result of the fee structure is that OpCo should recover the portion of its total operating costs and maintenance
capital expenditures and other turnaround expenditures corresponding to the portion of OpCo's aggregate production
that is purchased by Westlake. The Ethylene Sales Agreement has an initial term extending until December 31, 2026
and automatically renews thereafter for successive 12-month terms unless terminated.
Feedstock Supply Agreement
OpCo entered into a feedstock supply agreement with Westlake, pursuant to which Westlake agreed to sell to OpCo
ethane and other feedstock in amounts sufficient for OpCo to produce the ethylene to be sold under the Ethylene Sales
Agreement (the "Feedstock Supply Agreement"). The Feedstock Supply Agreement provides that OpCo may obtain
feedstock from Westlake based on Westlake's total cost of purchasing and delivering the feedstock, including
applicable transportation, storage and other costs. Title and risk of loss for all feedstock purchased by OpCo through
the Feedstock Supply Agreement passes to OpCo upon delivery to one of three delivery points described in the
Feedstock Supply Agreement.
The Feedstock Supply Agreement has an initial term extending until December 31, 2026 and automatically renews
thereafter for successive 12-month terms unless terminated by either party; provided, however, that such agreement
can only be renewed in the event the Ethylene Sales Agreement is renewed simultaneously. The Feedstock Supply
Agreement may, in certain circumstances, terminate concurrently with the termination of the Ethylene Sales
Agreement.
Services and Secondment Agreement
OpCo entered into a services and secondment agreement with Westlake, pursuant to which OpCo provides Westlake
with certain services required for the operation of Westlake's facilities; and Westlake provides OpCo with
comprehensive operating services for OpCo's facilities, ranging from services relating to the maintenance and
operations of the common facilities necessary for the operation of OpCo's units, to making available certain shared
utilities such as electricity and natural gas that are necessary for the operation of OpCo's units. Westlake also seconds
employees to OpCo to allow OpCo to operate its facilities. Such seconded employees will be under the control of
OpCo while they work on OpCo's facilities.
The services and secondment agreement has an initial 12-year term. The services and secondment agreement may be
renewed thereafter upon agreement of the parties and shall automatically terminate if the Ethylene Sales Agreement
terminates under certain circumstances. Westlake and OpCo each can terminate the services and secondment
agreement under certain circumstances, including if the other party materially defaults on the performance of its
obligations and such default continues for a 30-day period.
Site Lease Agreements
OpCo entered into two site lease agreements with Westlake pursuant to which Westlake leases to OpCo the real
property underlying Lake Charles Olefins and Calvert City Olefins, respectively, and grants OpCo rights to access and
use certain other portions of Westlake's ethylene production facilities that are necessary to operate OpCo's production
facilities. OpCo owes Westlake one dollar per site per year. The site lease agreements each have a term of 50 years.
Each of the site lease agreements may be renewed if agreed by the parties.
Omnibus Agreement
The Partnership entered into an omnibus agreement with Westlake that addresses (1) Westlake's indemnification of
the Partnership for certain matters, including environmental and tax matters, (2) the provision by Westlake of certain
management and other general and administrative services to the Partnership and its general partner and (3) the
Partnership's reimbursement to Westlake for such services. The omnibus agreement also addresses Westlake's right of
first refusal on any proposed transfer of the ethylene production facilities that serve Westlake's other facilities and
Westlake's right of first refusal on any proposed transfer of the Partnership's equity interests in OpCo.
3. Recent Accounting Pronouncements
Revenue from Contracts with Customers
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new accounting guidance creates a framework by which an entity will allocate the transaction price to separate
performance obligations and recognize revenue when each performance obligation is satisfied. Under the new
standard, entities will be
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required to use judgment and make estimates, including identifying performance obligations in a contract, estimating
the amount of variable consideration to include in the transaction price, allocating the transaction price to each
separate performance obligation and determining when an entity satisfies its performance obligations. The standard
allows for either "full retrospective" adoption, meaning that the standard is applied to all of the periods presented with
a cumulative catch-up as of the earliest period presented, or "modified retrospective" adoption, meaning the standard
is applied only to the most current period presented in the financial statements with a cumulative catch-up as of the
current period. The accounting standard will be effective for reporting periods beginning after December 15, 2016.
The Partnership is in the process of evaluating the impact that the new accounting guidance will have on its
consolidated financial position, results of operations and cash flows.
Disclosure of Uncertainties about an Entity's Ability to Continue as a Going Concern
In August 2014, the FASB issued an accounting standards update on management's responsibility to evaluate whether
there is substantial doubt about an entity's ability to continue as a going concern. The new accounting guidance
requires management to perform interim and annual assessments of an entity's ability to continue as a going concern
within one year of the date the financial statements are issued. An entity must provide certain disclosures if
"conditions or events raise substantial doubt about the entity's ability to continue as a going concern." The accounting
standard will be effective for reporting periods ending after December 15, 2016 and is not expected to have an impact
on the Partnership's consolidated financial position, results of operations and cash flows.
4. Financial Instruments
Cash Equivalents
The Partnership had $40,003 of held-to-maturity securities with original maturities of three months or less, primarily
consisting of corporate debt securities, classified as cash equivalents at December 31, 2014. The Partnership's
investments in held-to-maturity securities are held at amortized cost, which approximates fair value.
5. Accounts Receivable—Third Parties
Accounts receivable—third parties consist of the following:

December 31,
2014 2013

Predecessor
Trade customers $37,514 $73,594
Allowance for doubtful accounts — (2,105 )

37,514 71,489
Other 6 323
Accounts receivable, net—third parties $37,520 $71,812
6. Inventories
Inventories consist of the following:

December 31,
2014 2013

Predecessor
Finished products $6,257 $21,330
Feedstock, additives and chemicals 377 80,407
Materials and supplies — 14,640
Inventories $6,634 $116,377
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7. Property, Plant and Equipment
Property, plant and equipment consist of the following:

December 31,
2014 2013

Predecessor
Land $— $4,126
Building and improvements 14,961 32,941
Plant and equipment 1,151,091 1,058,304
Other 61,533 55,478

1,227,585 1,150,849
Less: Accumulated depreciation (550,568 ) (561,301 )

677,017 589,548
Construction in progress 165,040 173,424
Property, plant and equipment, net $842,057 $762,972
Depreciation expense on property, plant and equipment of $60,004, $57,299 and $53,125 is included in cost of sales in
the combined and consolidated statements of operations for the years ended December 31, 2014, 2013 and 2012,
respectively.
8. Other Assets
Other assets consist of the following:

December 31, 2014 December 31, 2013 Weighted
Average
Life

Predecessor

Cost Accumulated
Amortization Net Cost Accumulated

Amortization Net

Intangible assets:
Technology $— $ — $— $9,618 $ (9,618 ) $—
Goodwill 5,814 — 5,814 5,814 — 5,814
Other — — — 59 — 59
Total intangible assets 5,814 — 5,814 15,491 (9,618 ) 5,873
Turnaround costs 96,835 (51,536 ) 45,299 96,678 (34,537 ) 62,141 5
Other 8,662 (2,042 ) 6,620 8,662 (1,479 ) 7,183 15
Total deferred charges and
   other assets 105,497 (53,578 ) 51,919 105,340 (36,016 ) 69,324

Other assets, net $111,311 $ (53,578 ) $57,733 $120,831 $ (45,634 ) $75,197
Amortization expense on other assets of $17,607, $16,164 and $11,132 is included in the combined and consolidated
statements of operations for the years ended December 31, 2014, 2013 and 2012, respectively.
At December 31, 2014, there were no scheduled amortizations of intangible assets in the next five years.
Goodwill
There was no change in the carrying amount of goodwill during 2014.
The impairment test for the recorded goodwill was performed in October 2014 and did not indicate impairment of the
goodwill. The fair value of the goodwill was calculated using both a discounted cash flow methodology and a market
value methodology. The discounted cash flow projections were based on a nine-year forecast, from 2015 to 2023, to
reflect the cyclicality of the Partnership's business. The forecast was based on (1) prices and spreads projected by IHS
Chemical, a chemical industry organization offering market and business advisory services for the chemical market,
for the same period, and (2) estimates by management, including their strategic and operational plans. Other
significant assumptions used in the discounted cash flow projection included sales volumes based on current
capacities. The future cash flows were discounted to present value using a discount rate of 8.8%. The significant
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using the market value methodology include the determination of appropriate market comparables and the estimated
multiples of EBITDA a willing buyer is likely to pay. Under the discounted cash flow methodology, even if the fair
value of OpCo decreased by 10%, the carrying value of OpCo would not exceed its fair value.
9. Long-Term Debt
Long-term debt consists of the following:

December 31,
2014 2013

Predecessor
2006 Pipeline Note (variable interest rate of prime plus 0.25%, original scheduled
   maturity of November 30, 2016) $— $14,400

August 2013 Promissory Notes (variable interest rate of prime plus 1.5%, original
   scheduled maturity of August 1, 2023) 167,116 238,573

Senior unsecured revolving credit facility (variable interest rate of LIBOR plus
3.0%,
   original scheduled maturity of August 4, 2019)

60,522 —

Long-term debt payable to Westlake $227,638 $252,973
In 2013, the August 2013 Promissory Notes were issued for capital expenditures incurred by Westlake on behalf of
the Predecessor's operations. Proceeds drawn under the August 2013 Promissory Notes during 2014 were used to fund
capital expenditures at the Predecessor's ethylene plants. In connection with the IPO, OpCo assumed the August 2013
Promissory Notes and used proceeds from the IPO to repay a portion of the balance it assumed. See Note 2 for a
description of the August 2013 Promissory Notes and proceeds used to repay balances of such promissory notes
assumed in connection with the IPO.
In connection with the IPO on August 4, 2014, OpCo entered into a senior unsecured revolving credit facility with
Westlake. The credit facility accrues interest quarterly at a rate of LIBOR plus 3.0%, which may be paid-in-kind as an
addition to the principal at OpCo's option.
As of December 31, 2014, the Partnership was in compliance with all of the covenants with respect to the August
2013 Promissory Notes and the revolving credit facility.
The weighted average interest rate on all long-term debt was 4.35% and 4.69% at December 31, 2014 and 2013,
respectively.
As of December 31, 2014, the Partnership had no maturities of long-term debt until 2019. The Partnership's revolving
credit facility matures on August 4, 2019, and the August 2013 Promissory Notes mature on August 1, 2023.
10. Net Income Per Limited Partner Unit
Net income per unit applicable to common limited partner units and to subordinated limited partner units is computed
by dividing the respective limited partners' interest in net income for the period subsequent to the IPO by the
weighted-average number of common units and subordinated units outstanding for the period. Because the Partnership
has more than one class of participating securities, Partnership uses the two-class method when calculating the net
income per unit applicable to limited partners. The classes of participating securities include common units,
subordinated units and incentive distribution rights. Basic and diluted net income per unit is the same because the
Partnership does not have any potentially dilutive units outstanding for the periods presented.
On October 28, 2014, the Board of Directors of Westlake Chemical Partners GP LLC, the Partnership's general
partner, declared an initial prorated quarterly cash distribution for the period from August 4, 2014 through
September 30, 2014 of $0.1704 per unit, or $4,611 in total. This distribution was paid on November 25, 2014 to
unitholders of record as of November 10, 2014.
On January 30, 2015, the Board of Directors of Westlake Chemical Partners GP LLC declared a quarterly cash
distribution for the period from October 1, 2014 to December 31, 2014 of $0.2750 per unit, or $7,441 in total. This
distribution was paid on February 24, 2015 to unitholders of record as of February 9, 2015.
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Year Ended
December 31,
2014

Net income attributable to the Partnership subsequent to the IPO $13,577
Less:
Limited partners' distribution declared on common units 6,403
Limited partners' distribution declared on subordinated units 5,649
Net income subsequent to the IPO in excess of distribution $1,525

December 31, 2014

Limited
Partners'
Common Units

Limited
Partners'
Subordinated
Units

Incentive
Distribution
Rights

Total

Net income attributable to the Partnership
   subsequent to the IPO:
Distribution $6,403 $5,649 $— $12,052
Net income subsequent to the IPO in excess of
   distribution 810 715 — 1,525

Net income subsequent to the IPO $7,213 $6,364 $— $13,577
Weighted average units outstanding:
Basic and diluted 14,373,615 12,686,115 27,059,730
Net income per limited partner unit:
Basic and diluted $0.50 $0.50 $0.50
11. Related Party Transactions
The Partnership and OpCo regularly enter into related party transactions with Westlake. See below for a description of
transactions with related parties.
Sales to Related Parties
OpCo sells ethylene to Westlake under the Ethylene Sales Agreement. Additionally, the Partnership and OpCo from
time to time provide other services or products for which it charges Westlake a fee. Prior to the IPO, the Predecessor
sold the majority of its ethylene to Westlake for use in Westlake's downstream operations.
Sales to related parties were as follows:

Year Ended December 31,
2014 2013 2012

Predecessor Predecessor
Net sales—Westlake $1,292,089 $1,603,043 $1,507,501
Cost of Sales from Related Parties
Charges for goods and services purchased by the Partnership and OpCo from Westlake and included in cost of sales
relate primarily to feedstock purchased under the Feedstock Supply Agreement and services provided under the
services and secondment agreement. Prior to the IPO, services provided by Westlake and included in cost of sales
related primarily to services provided by employees of Westlake Management Services, Inc., a subsidiary of
Westlake. The cost of services provided by employees of Westlake Management Services, Inc. was allocated to the
Predecessor's operations primarily on the basis of direct usage.
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Charges from related parties in cost of sales were as follows:
Year Ended December 31,
2014 2013 2012

Predecessor Predecessor
Feedstock purchased from Westlake and included in cost of sales $155,232 $— $—
Other charges from Westlake and included in cost of sales 60,264 61,770 57,454
Total $215,496 $61,770 $57,454
Services from Related Parties Included in Selling, General and Administrative Expenses
Charges for services purchased by the Partnership from Westlake and included in selling, general and administrative
expenses primarily relate to services Westlake performs on behalf of the Partnership under the Omnibus Agreement,
including the Partnership's finance, legal, information technology, human resources, communication, ethics and
compliance and other administrative functions. Prior to the IPO, the Predecessor was allocated costs incurred by
Westlake on its behalf for similar functions. These allocations were based primarily on the basis of direct usage when
identifiable, with the remainder allocated on the basis of fixed assets, headcount or other measure.
Charges from related parties included within selling, general and administrative expenses were as follows:

Year Ended December 31,
2014 2013 2012

Predecessor Predecessor
Services received from Westlake and included in selling,
   general and administrative expenses $21,302 $24,054 $22,485

Goods and Services from Related Parties Capitalized as Assets
Charges for goods and services purchased by the Partnership and OpCo from Westlake which were capitalized as
assets relate primarily to the services of Westlake employees under the Services and Secondment Agreement. Prior to
the IPO, salaries and benefits of Westlake Management Services, Inc. were allocated to the Predecessor primarily on
the basis of direct usage.
Charges from related parties for goods and services capitalized as assets were as follows:

Year Ended December 31,
2014 2013 2012

Predecessor Predecessor
Goods and services purchased from Westlake and capitalized as
assets $5,823 $20,222 $8,902

Accounts Receivable from and Accounts Payable to Related Parties
The Partnership's accounts receivable from Westlake result primarily from ethylene sales to Westlake under the
Ethylene Sales Agreement. The Partnership's accounts payable to Westlake result primarily from feedstock purchases
under the Feedstock Supply Agreement and services provided under the Services and Secondment Agreement and the
omnibus agreement. Prior to the IPO, ethylene sales and other transactions between the Predecessor and Westlake
were settled immediately through net investment and, therefore, the Predecessor did not have related party accounts
receivable or related party accounts payable balances.
The related party accounts receivable and accounts payable balances were as follows:

December 31,
2014 2013

Predecessor
Accounts receivable, net—Westlake $18,529 $—
Accounts payable—Westlake 7,470 —
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Debt Payable to Related Parties
OpCo assumed the August 2013 Promissory Notes and entered into a senior unsecured revolving credit facility with
Westlake in connection with the IPO. Prior to the IPO, the Predecessor funded certain capital expenditures through the
August 2013 Promissory Notes payable to Westlake which were assumed by the Partnership in connection with the
IPO. See Note 9 for a description of related party debt payable balances. Interest capitalized as a component of
property, plant and equipment on related party debt was $2,638 for the period from August 4, 2014 to December 31,
2014. At December 31, 2014 and 2013, accrued interest on related party debt was $2,403 and $504, respectively, and
is reflected as a component accrued liabilities. Additionally, at December 31, 2013, accrued interest of $7,506 was
included as a component of the outstanding debt payable to Westlake.
Debt payable to related parties was as follows:

December 31,
2014 2013

Predecessor
Long-term debt payable to Westlake $227,638 $252,973
General
OpCo, together with other subsidiaries of Westlake not included in these combined and consolidated financial
statements, are guarantors under Westlake's revolving credit facility and the indentures governing its senior notes. As
of December 31, 2014, Westlake had outstanding letters of credit totaling $31,392 under its revolving credit facility
and $754,000 principal amount outstanding under its senior notes (less the unamortized discount of $892).
The indentures governing Westlake's senior notes prevent OpCo from making distributions to the Partnership if any
default or event of default (as defined in the indentures) exists. However, Westlake's credit facility does not prevent
OpCo from making distributions to the Partnership.
Westlake uses a centralized cash management system to finance its operations. Interest paid, net of capitalized
interest, and income taxes have been paid directly by Westlake and charged to the Predecessor through related party
accounts receivable, net. Related party accounts receivable, net were settled immediately through net investment, and
therefore, the Predecessor did not pay cash for interest expense or income tax expense during the years ended
December 31, 2013 or 2012.
OpCo has entered into two site lease agreements with Westlake in connection with the IPO, and each has a term of 50
years. Pursuant to the site lease agreements, OpCo pays Westlake one dollar per site per year.
12. Partners' Equity
Common Unit
As described below, the common unitholders have preference over subordinated unitholders on receipt of
distributions, including, in certain circumstances, cash distributions upon liquidation, as set out in the Partnership's
agreement of limited partnership (the "Partnership Agreement"). The common unitholders have limited rights on
matters affecting Partnership's business, limited voting rights and are not entitled to elect the general partner or its
directors.
Subordinated Unit
The subordinated unitholders have similar rights as the common unitholders. However, during the subordination
period, the subordinated unitholders are not entitled to receive quarterly distributions from operating surplus until the
common unitholders have received the minimum quarterly distribution from operating surplus and, among other
things, in certain circumstances, are subordinated in the receipt of cash distributions upon liquidation. The
subordination period will end on the first business day after the Partnership has earned and paid an aggregate amount
of at least the minimum quarterly distribution multiplied by the total number of outstanding common and subordinated
units for each of three consecutive, non-overlapping four-quarter periods ending on or after June 30, 2017 and there
are no outstanding arrearages on the Partnership's common units. Notwithstanding the foregoing, the subordination
period will end on the first business day after the Partnership has paid an aggregate amount of at least 150.0% of the
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incentive distribution rights, for any four-quarter period ending on or after June 30, 2015 and there are no outstanding
arrearages on Partnership's common units.
Incentive Distribution Rights
The Partnership Agreement generally provides that the Partnership will distribute cash each quarter during the
subordination period in the following manner: first, to the holders of common units, until each common unit has
received the minimum quarterly distribution of $0.2750, plus any arrearages from prior quarters; second, to the
holders of subordinated units, until each subordinated unit has received the minimum quarterly distribution of
$0.2750; and third, to the holders of common and subordinated units, pro rata, until each unit has received a
distribution of $0.3163. If cash distributions to the Partnership's unitholders exceed $0.3163 per common unit and
subordinated unit in any quarter, the Partnership's unitholders and Westlake, as the holder of the Partnership's
incentive distribution rights, will receive distributions according to the following percentage allocations:

Marginal Percentage Interest in
Distributions

Total Quarterly Distribution Per Unit Unitholders IDR Holders
Above $0.3163 up to $0.3438 85.0 % 15.0 %
Above $0.3438 up to $0.4125 75.0 % 25.0 %
Above $0.4125 50.0 % 50.0 %
13. Unit-based Compensation
The Westlake Chemical Partners LP Long-Term Incentive Plan (the "Plan") was adopted on July 15, 2014 and
provides for grants of unit options, restricted units, phantom units, unit awards, distribution equivalent rights
("DERs") and other unit-based awards. The purpose of the Plan is to attract and retain the services of individuals who
are essential for the growth and profitability of the Partnership and to encourage such individuals to devote their best
efforts to advancing the business of the Partnership and its affiliates. Awards under the Plan are determined by the
board of directors of the Partnership's general partner or a committee thereof (the "Committee"). Under the Plan,
DERs may be granted, which represent a contingent right to receive an amount in cash, units, restricted units and/or
phantom units, as determined by the Committee at its sole discretion, equal in value to the cash distributions made by
the Partnership with respect to a common unit during the period such award is outstanding. The terms and conditions
of each award are determined by the Committee. The maximum number of common units of the Partnership that may
be delivered with respect to awards under the Plan is 1,270,000. For the period from August 4, 2014 through
December 31, 2014, 4,404 phantom units along with a corresponding number of DERs were granted to certain
non-employee directors of the general partner of the Partnership, which awards will vest on the third anniversary of
the grant date. Each phantom unit represents the right to receive, upon vesting, a cash payment equal to the fair market
value of one Partnership common unit. Each DER has distribution rights only so long as the phantom units to which it
relates to has not vested or been settled. The awards, which are classified as liability awards for financial accounting
purposes, are re-measured (based on the closing price of the Partnership's common units on the New York Stock
Exchange) at each reporting date until they vest. There were no forfeitures under the Plan through December 31, 2014.
The total units available for grant at December 31, 2014 was 1,265,596. The total compensation cost recognized from
August 4, 2014 through December 31, 2014 was $15, and is included in selling, general and administrative expenses
and classified as a liability in the consolidated 2014 financial statements of the Partnership. The unrecognized
compensation cost associated with all grants under the Plan during the year ended December 31, 2014 was $111.
14. Derivative Commodity Instruments
Commodity Risk Management
The Predecessor used derivative instruments to reduce price volatility risk on raw materials and products, as a
substantial portion of its raw materials and products were commodities whose prices fluctuate as market supply and
demand fundamentals change. The Predecessor employed strategies to protect against such instability, including
ethylene product feedstock flexibility. The Predecessor did not use derivative instruments to engage in speculative
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activities. The Contributed Assets do not include the entity engaged in commodity risk management activities or any
of its open derivative positions. The Partnership has not engaged in any hedging activity and did not use derivative
instruments in the period subsequent to the IPO through December 31, 2014. Therefore, there are no derivative assets
or liabilities reflected in the consolidated balance sheet of the Partnership as of December 3l, 2014.
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For derivative instruments that are designated and qualify as fair value hedges, the gains or losses on the derivative
instruments, as well as the offsetting losses or gains on the hedged items attributable to the hedged risk, were included
in cost of sales in the combined and consolidated statements of operations for the years ended December 31, 2014,
2013 and 2012. The Partnership had no derivative instruments that were designated as fair value hedges subsequent to
the IPO through December 31, 2014.
Gains and losses from changes in the fair value of derivative instruments that are not designated as hedging
instruments were included in gross profit in the combined and consolidated statements of operations for the years
ended December 31, 2014, 2013 and 2012. The Partnership had no derivative instruments that were not designated as
hedging instruments subsequent to the IPO through December 31, 2014.
The exposure on commodity derivatives used for price risk management includes the risk that the counterparty will
not pay if the market declines below the established fixed price. In such case, the derivative holder would lose the
benefit of the derivative differential on the volume of the commodities covered. In any event, the derivative holders
would continue to receive the market price on the actual volume hedged. Derivative holders also bear the risk of
losing the benefit of market improvements over the fixed derivative price for the term and volume of the derivative
instruments (as such improvements would accrue to the benefit of the counterparty).
Disclosures related to the Predecessor's derivative assets and derivative liabilities subject to enforceable master netting
arrangements have not been presented as they were not material to the Predecessor's combined balance sheet at
December 31, 2013. There was no open derivative position at December 31, 2014.
The fair values of derivative instruments in the combined and consolidated balance sheets were as follows:

Asset Derivatives

   Balance Sheet Location Fair Value as of December 31,
2014 2013

Predecessor
Not designated as hedging instruments
Commodity forward contracts Accounts receivable, net $— $296
Total asset derivatives $— $296

Liability Derivatives

   Balance Sheet Location Fair Value as of December 31,
2014 2013

Predecessor
Not designated as hedging instruments
Commodity forward contracts Accrued liabilities $— $176
Total liability derivatives $— $176
The following tables reflect the impact of derivative instruments designated as fair value hedges and the related
hedged item on the combined and consolidated statements of operations. There was no material ineffectiveness with
regard to the Predecessor's qualifying hedges in 2013 and 2012.
Derivatives in Fair Value
   Hedging Relationships

Location of Gain (Loss)
Recognized in Income on Derivative

Year Ended December 31,
2014 2013 2012

Predecessor Predecessor
Commodity forward contracts Cost of sales $— $(303 ) $17,163

Hedged Items in Fair Value
   Hedging Relationships

Location of Gain (Loss)
Recognized in Income on 
Hedged Items

Year Ended December 31,

2014 2013 2012

Predecessor Predecessor
Firm commitment designated as the Cost of sales $— $143 $(18,394 )
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The impact of derivative instruments that have not been designated as hedges in the combined and consolidated
statements of operations were as follows:
Derivatives Not Designated as
   Hedging Instruments

Location of Gain (Loss)
Recognized in Income on Derivative

Year Ended December 31,
2014 2013 2012

Predecessor Predecessor
Commodity forward contracts Gross profit $(9,244 ) $5,438 $(11,961 )
See Note 15 for the fair value of derivative instruments.
15. Fair Value Measurements
The Partnership reports certain assets and liabilities at fair value, which is defined as the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date (exit price). Under the accounting guidance for fair value measurements, inputs used to measure fair value are
classified in one of three levels:
Level 1: Quoted market prices in active markets for identical assets or liabilities.
Level 2: Observable market-based inputs or unobservable inputs that are corroborated by market data.
Level 3: Unobservable inputs that are not corroborated by market data.
There were no assets or liabilities accounted for at fair value on a recurring basis as of December 31, 2014. The
following table summarizes, by level within the fair value hierarchy, the Predecessor's assets and liabilities that were
accounted for at fair value on a recurring basis at December 31, 2013:

December 31, 2013
Level 1 Level 2 Total

Predecessor
Derivative instruments
Risk management assets - Commodity forward contracts $48 $248
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