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Forward-looking statements

This economic and financial analysis Report contains forward-looking statements related to our business. Such statements are
based on management s current expectations, estimates and projections concerning future events and financial trends that may
affect our business. Words such as believe , anticipate , plan , expect, intend , goal , estimate , forecast , predict , project ,
guidelines , should and other similar expressions are used to indicate predicting statements. However, forward-looking statements
are not guarantees of future performance and involve risks and uncertainties that may be beyond our control. Moreover, some
forward-looking statements are based on assumptions which, depending on future events, may prove not to be accurate.
Therefore, actual results may differ significantly from the plans, goals, expectations, projections and intentions expressed or implied
in such statements.

The factors that may impact the actual results include, among others, changes in regional, national and international trade and
economic policies; inflation; an increased number of defaults by borrowers in loan operations, with a consequent increase in the
allowance for losses from loan operations; loss of ability to receive deposits; loss of customers or revenues; our ability to sustain
and improve performance; changes in interest rates which may, among other things, adversely affect our margins; competition in
the banking industry, financial services, credit card services, insurance, asset management and other related industries;
government regulation and fiscal affairs; disputes or adverse legal proceedings or regulations; and credit and other risks involved in
borrowing and investment activities.

As a result, one should not rely excessively on these forward-looking statements. The statements are valid only for the date on
which they were drafted. Except as required by applicable law, we do not assume any obligation to update these statements as a
result of new information, future developments or any other matters which may arise.

Some numbers included in this Report have been subjected to rounding adjustments.
As a result, some amounts indicated as total amounts in some charts may not be the arithmetic sum
of the preceding numbers.
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Press Release

Highlights

The main figures reported by Bradesco in 2017,
considering the consolidation, from July 1, 2016, of
HSBC Bank Brasil S.A. and its subsidiaries (HSBC
Brasil):

1. Recurring Net Income for 2017 stood at
R$19.024 billion (an increase of 11.1% over the
R$17.121 billion in Recurring Net Income in 2016),
corresponding to earnings per share of R$3.13,
and return on Average Adjusted Shareholders’
Equity of 18.1%.

2. As for the source, the Recurring Net Income is
composed of R$13.490 billion from financial
activities, representing 70.9% of the total, and of
R$5.534 billion from insurance, pension plans and
capitalization bond operations, which together
account for 29.1%.

3. On December 31, 2017, Bradesco’s market
capitalization stood at R$200.521 billion, showing a
growth of 24.7% over December 2016.

4. Total Assets, in December 2017, stood at
R$1.298 trillion, an increase of 0.4% over
December 2016. The annualized return on Average
Total Assets was 1.5%.

5. In December 2017, the Expanded Loan
Portfolio reached R$492.931 billion, a 4.3%
decrease over December 2016. Operations with
individuals totaled R$175.469 billion (an increase
of 2.0% over December 2016), while operations
with companies totaled R$317.462 billion (a 7.4%
decrease over December 2016).

6. Assets under Management stood at R$1.987
trillion, a 4.3% increase over December 2016.

7. Shareholders’ Equity totaled R$110.457 billion
in December 2017, 10.0% higher than in December
2016. The Basel Ill Ratio, based on the Prudential
Conglomerate stood at 17.1%, 13.1% of which is
Tier | Capital.

9. The Interest-Earning Portion of the NIl totaled
R$62.775 billion in 2017, showing a decrease of
0.5% compared to 2016.

10. The 90-day Delinquency Ratio stood at 4.7% in
the end of December 2017, a decrease of 0.8 p.p.
compared to December 2016.

11. The Efficiency Ratio (ER), excluding the effect
of impairment of financial assets was 40.8% in
December 2017 (38.9% in December 2016).

12. Insurance Written Premiums, Pension Plan
Contributions and Capitalization Bond Income
totaled R$76.289 billion in 2017, up 6.8% when
compared with 2016. Technical provisions stood at
R$246.653 billion, an increase of 10.4% compared
with the balance in December 2016.

13. Investments in Information Technology (IT)
totaled R$6.037 billion in 2017.

14. Taxes and contributions paid or recorded in
provision, including social security, totaled
R$31.584 billion in 2017, of which R$15.548 billion
was related to taxes withheld and collected from
third parties, and R$16.036 billion, was calculated
based on activities developed by the Bradesco
Organization, equivalent to 84.3% of the Recurring
Net Income.

15.1n 2017, Bradesco, in its ongoing resource
streamlining efforts, carried out an optimization
process of the customer service network, aiming at
the continuous improvement and the enhancing of
services provided to its customers. Currently,
Bradesco offers an extensive Customer Service
Network in Brazil, with 73,474 customer service
points (PAs), 4,749 Branches, 3,899 Service
Branches (PAs), 928 ATMs located on company
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premises (PAEs) and 38,708 Bradesco Expresso
customer service points (Correspondents). The
Bank also offers 35,590 Bradesco ATMs and
21,259 Banco24Horas Network ATMs.

8. A total of R$7.204 billion was paid and 16. Payroll, plus charges and benefits totaled
provisioned to shareholders as Interest on R$16.874 billion in 2017. Social benefits provided
Shareholders’ Equity for the profit generated in to employees of the Bradesco Organization and
2017, R$2.384 billion of which was paid in monthly their dependents amounted to R$4.638 billion,
and interim installments, and R$4.820 billion was while investments in education, training and
provisioned. development programs totaled R$170.775 million.

Economic and Financial Analysis R rt-D mber 2017
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Highlights

17. Major Awards and Acknowledgments in the
period:

emost awarded company for the “Best in People
Management” prize (Valor Carreira, ofValor
Econdmico newspaper);

« highlighted in the “Top of Mind” survey as the
private financial institution most present in the
minds of Brazilians (Folha de S. Paulo newspaper);

« first place in the general ranking and winner of the
“100 Most Innovative in companies in the Use of IT”
award (IT Midia in partnership with
PricewaterhouseCoopers — PWC);

» winner of the 2017 IT Leaders award, in the
Banks and Insurance categories, and for the
second consecutive year won the top position in
the 2017 Top 100 IT Leaders ranking (17th edition
of Computerworld);

» named the best manager of wholesale and
multimarket funds in Brazil (Exame magazine,
based on a survey conducted by the Getulio
Vargas Foundation); and

« largest private group in the “Valor Grandes Grupos”
ranking (Valor Econémico newspaper).

The Bradesco Organization is committed to the
sustainable development of Brazil. We set our
business guidelines and strategies with a view of
incorporating the best sustainability practices,
considering the context and the potential of each
region, thus contributing to the generation of
shared value in the long-term. To reinforce this
position, we emphasized adherence to globally
recognized business initiatives, such as: Global
Compact, Sustainable Development Goals (SDGs),
Equator Principles, CDP (Carbon Disclosure
Program), Principles for Responsible Investment
(PRI), GHG Protocol Program (Brazilian
Greenhouse Gas Emissions Program) and
Companies for Climate Change (EPC). The Board
of Directors, through the Sustainability Committee,
monitors the sustainability deliberations.
Excellence in business management is recognized
by the main indexes of Sustainability, such as the
Dow Jones Sustainability Index (DJSI) — “World and
Emerging Markets”, of the New York Stock
Exchange, the Corporate Sustainability Index
(ISE), and the Carbon Efficient Index (ICO2), both
from B3.

With a broad social and educational program put in
place 61 years ago, Fundagéo Bradesco operates
40 schools across Brazil. In 2017, a budget of
R$624.359 million benefited 96,754 students
enrolled in its schools at the following levels: Basic
Education (from Kindergarten to High School and
Higher Secondary Technical-Professional
Education), youth and adult education; and
preliminary and continued vocational training,
focused on creating jobs and income. In addition to
the guarantee of free, quality education, the
students enrolled in the Basic Education system,
numbering over 42 thousand, also receive

10
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uniforms, school supplies, meals, and medical and
dental assistance. Fundacgao also benefited 608
thousand students via distance learning (EaD),
through its e-Learning portal “Escola Virtual” (Virtual
School), where students completed at least one of
more than 90 courses offered in its schedule.
Another 15,101 students are taking part in projects
and actions in partnership, such as the Program
Educa+Acao and in Technology courses.

11
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Press Release

Main Information

(1) According to the non-recurring events described on page 8 of this Economic and Financial Analysis
Report;

(2) For more information, please see note 4 — Managerial Statement of Financial Position and Statement of
Income by Operating Segment, in chapter 6 of this report;

15
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(3) Expanded Loan Portfolio: includes sureties, guarantees, credit letters, advances on credit card
receivables, debentures, promissory notes, co-obligations in real estate receivable certificates and rural
credit;

(4) Up to December 20186, it included provision for guarantees provided, encompassing sureties,
guarantees, credit letters, and standby letter of credit, which comprises the concept of “excess provision”. In
September 2016, the excess provision totaled R$7,491 million, partly offset by the result of the
consolidation of HSBC Brasil as of the third quarter of 2016. In March 2017, with Resolution No. 4,512/16,
referring to the treatment for financial guarantees provided, the balance of the excess provision declined
from R$7,491 million to R$6,907 million;

(5) Inthe last 12 months;

(6) For comparison purposes, shares were adjusted in accordance with bonuses and stock splits occurred
in the periods;

(7) Excluding mark-to-market effect of available-for-sale Securities recorded under Shareholders’ Equity;
(8) Year-to-Date Recurring Net Income. As of the first quarter of 2016, the Annualized Returns have been
calculated on a linear basis and for the best effect of comparability, the previous periods have been

readjusted;

(9) The Ratio calculation has followed regulatory guidelines set forth in Resolutions No. 4,192/13
(Prudential Conglomerate) and No. 4,193/13 (Basel Ill);

(10) Excludes additional provisions;
(11) Operating efficiency ratio without the effect of impairment of financial assets;

(12) Number of shares (excluding treasury shares) multiplied by the closing price for common and preferred
shares on the period’s last trading day;

(13) As defined by the Brazilian Central Bank (Bacen);

(14) Overdue loans;

(15) PA (Service Branch): a result of the consolidation of PAB (Banking Service Branch), PAA (Advanced
Service Branch) and Exchange Branches, according to Resolution No. 4,072/12; and PAEs — ATMs located
on a company’s premises;

(16) Including overlapping Onsite Network Bradesco and customer service points within the Bank’s own
network and the Banco24Horas Network, reason for which the ATMs and customer service points of
Banco24Horas relating to the consolidation of HSBC Brasil were not segregated;

(17) This decrease is related to the sharing of the off-site ATM network with the Banco24Horas Network;

(18) As from this quarter, we started to consider service posts for payroll-deductible loans and
dealers/resellers for vehicle financing. For better comparability, the previous periods were adjusted;

(19) Number of individual customers (National Registry of Legal Entities (CNPJ) and Individual Taxpayer
Registry (CPF);

16
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(20) Refer to first and second checking account holders; and

(21) Number of accounts.

Bradesco
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Recurring Net Income vs Book Net Income

The main non-recurring events that affected Book Net Income in the periods below are presented in the

following comparative chart:

(1) In addition to contingent liabilities, includes: (i) in 4Q17: (a) special tax regularization program (PERT),
in the amount of R$49 million; and (b) program of incentivized installment (PPI), in the amount of R$62
million; (ii) in 3Q17: (a) special tax regularization program (PERT), in the amount of R$192 million, (b) IRB
IPO, in the amount of R$149 million; and (c) reversal of the tax provision related to the social security
contribution — Odontoprev, in the amount of R$101 million; (iii) in 2Q17: regulatory change in Cielo, in the
amount of R$210 million; and (iv) in 2016: (a) gain on the partial sale of investments, in the amount of R$91
million, (b) migration/merger costs of HSBC Brasil, in the amount of R$104 million, (c) single salary bonus,
in the amount of R$191 million, (d) impairment of shares of stock, in the amount of R$77 million, and (e)

technical reserves, in the amount of R$592 million.

Summarized Analysis of Recurring Income

To provide a better understanding and for
comparison purposes, in chapters 1 and 2 of this
report we use the Recurring Income Statement,
which is obtained from adjustments made to the
Managerial Income Statement, detailed at the end
of this Press Release.

It should be noted that, for the accounts of the Recurring
Income Statement, effects of the consolidation of HSBC Brasil
are covered, from

July 1, 2016, and as additional information, we
present, at the end of chapter 2 of this report, a
comparison of the Financial Statements, taking into
account consolidated "pro forma" financial
information, including the consolidation of HSBC
Brasil in the periods of 2016, for comparison
purposes.

18



Edgar Filing: BANK BRADESCO - Form 6-K

(1) Income from Insurance, Pension Plans and Capitalization Bonds = Retained Premiums from
Insurance, Pension Plans and Capitalization Bonds - Variation in technical reserves for Insurance, Pension
Plans and Capitalization Bonds - Retained Claims - Capitalization Bond Draws and Redemptions -
Insurance Plan, Pension Plan and Capitalization Bond Selling Expenses.

Economic and Financial Analysis R rt-D mber 2017
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Press Release
Summarized Analysis of Recurring Income

Recurring Net Income and
Profitability

The return on average shareholders’
equity (ROAE) registered 18.1% in
December 2017.

In the annual comparison, Recurring
Net Income was up 11.1%, or
R$1,903 million, totaling R$19,024
million, mainly due to: (i) the
reduction in allowance for loan
losses expenses, due to
improvement of delinquency
indicators; (ii) the increase in (a) fee
and commission income and (b)
insurance, pension plan and
capitalization bond operations;
partially impacted by: (iii) the
reduction of net interest income, due
to the effect of impairment of
financial assets; and (iv) higher
operating expenses (administrative
and personnel), which, combined
with the other income statement
lines, refer to the effect of the
consolidation of HSBC Brasil in the
third quarter of 2016, excluding this
effect, these expenses decreased
2.9% in the period, even considering
the effect of the collective bargaining
agreements of 2016/2017 and the
contractual adjustments.

Recurring Net Income totaled
R$4,862 million in the fourth quarter
of 2017, an increase of 1.1%, or
R$52 million, compared to the
previous quarter, due to: (i) the
higher result with (a) net interest
income, (b) income from insurance,
pension plan and capitalization
operations, and (c) fees and

20
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commission income; and being
impacted by: (ii) higher expenses on
(a) allowance for loan losses
expenses and (b) administrative
expenses.

The Return on Average Assets
(ROAA) recorded 1.5%. Total assets
recorded R$1.298 trillion in
December 2017, an increase of
0.4% compared to December 2016.

21
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Press Release

Summarized Analysis of Recurring Income

Efficiency Ratio (ER)

The accumulated ER (Efficiency
Ratio) in the twelve months(1),
disregarding the effect of the
impairment of financial assets,
recorded 40.8%, remaining
practically stable compared to the
previous quarter. We highlight the
better performance of: (i) fee and
commission income; (ii) operating
expenses; and (iii) insurance,
pension plan and capitalization
operations. Such factors were
impacted by the lower net interest
income.

The quarterly Efficiency Ratio
(ER)(™), excluding the effect of
impairment of financial assets
reached 41.3% in the fourth
quarter of 2017, registering a
decrease of 0.2 p.p. compared to
the previous quarter, mainly due
to the improvement: (i) net
interest income; (ii) income from
insurance, pension plan and
capitalization operations, and (iii)
fee and commission income.

The "risk-adjusted" ER(@), which

reflects the impact of risk

associated with loans, the last

twelve months indicator reached

52.4%, an improvement of 0.8

p.p. in comparison with the

previous quarter, reflecting lower

expenses with allowance for loan

losses.

(1) ER = (Personnel Expenses — Employee Profit Sharing + Administrative Expenses)/ (Net Interest Income
+ Fee and Commission Income + Income from Insurance + Equity in the Earnings (Losses) of
Unconsolidated and Jointly Controlled Subsidiaries + Other Operating Income — Other Operating Expenses);
and

23
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(2) Including ALL expenses, adjusted for granted discounts, loan recovery and sale of foreclosed assets,
among others.

_Economic and Financial Analysis Report - December 2017
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Summarized Analysis of Recurring Income

Net Interest Income

In the annual comparison, net interest income
decreased by 2.8%, or R$1,720 million, due to: (i)
the effect of impairment of financial assets, which
increased by R$1,255 million; and (ii) the lower
result with of (a) “interest” margins, in the amount of
R$284 million and (b) “non-interest” margins in the
amount of R$181 million.

In the comparison between the fourth quarter of
2017 and the previous quarter, net interest income
increased by 2.9%, or R$426 million, reflecting: (i)
the higher income obtained from the “interest”
margin, in the amount of R$225 million, especially
the “Securities/Other” margin; and (ii) the lower
effect of impairment of financial assets, which
decreased by R$183 million in comparison with the
previous quarter.

25
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Interest-Earning Portion of the NIl — 12-Month Average Rates

(1) For the calculation of the average rate of the total interest margin, we used average assets, including
other non-remunerated assets.

In the fourth quarter of 2017, the 12-month net interest margin (NII - interest-earning portion - 12-month
average rate) was 6.7%, recording a decrease of 0.2 p.p. in the quarterly comparison.

Bradesco
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Summarized Analysis of Recurring Income

Expanded Loan Portfolio (1)

In December 2017, Bradesco’s
expanded loan portfolio stood
at R$492.9 billion, with a 4.3%
decrease in the last 12 months.
Loans to Individuals increased
2.0%, while loans to
Companies recorded a
decrease of 7.4%. For
Individuals, the products that
posted the strongest growth in
the last 12 months were: (i)
payroll-deductible loans; (ii)
real estate financing; and (iii)
CDC vehicles. For Companies,
the reduction of the portfolio
was mainly due to the decrease
in: (i) operations abroad; (ii)
working capital; and (iii)
BNDES/Finame onlendings.

In the last quarter of 2017, the
portfolio grew by 1.2%. The
growth of assets per business
segment was: (i) 1.9% for
Individuals; (ii) 1.5% for Micro,
Small and Medium Corporates;
and (iii) 0.6% for Large
Corporates.

(1) In addition to Bacen loan portfolio, it includes sureties, guarantees, letters of credit, advances on credit
card receivables, debentures, promissory notes, co-obligation in Certificates of real estate receivables, and

rural loans.
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Allowance for loan losses (ALL)
expenses

The allowance for loan losses
totaled R$18,276 million in 2017, a
reduction of 15.9%, or R$3,463
million, compared to the same
period the previous year, a
reflection of: (i) strengthening of the
policy and procedures for credit
granting and the quality of the
guarantees obtained; (ii) the results
of the improvement of loan recovery
processes, which contributed to
higher income from credit recovery
for the period; and (iii) improvement
of the economic environment, with
reduction of delinquency indicators.

Compared to the previous quarter,
expenses on allowance for loan
losses increased by 20.9%, mainly
due to: (i) the increase in the
general provision, related in large
part to the revision of the ratings of
some corporate clients; and (ii) the
greater recognition of the provision
for guarantees provided, under
CMN Resolution No. 4,512/16.

Economic and Financial Analysi
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Summarized Analysis of Recurring Income

Delinquency Ratio (1)
90-day Delinquency Ratio

The delinquency ratio — which
includes operations in arrears for
more than 90 days in the total
portfolio, maintained the downward
trend seen in 2017, as can be seen
in the graph, especially the
segments of Micro, Small and
Medium-Sized Enterprises and
Individuals, which presented
reductions in the balance of
non-performing loans of 31.8% and
19.1%, respectively.

15-90 Day Delinquency Ratio

Short-term delinquency,
encompassing operations past due
from 15 to 90 days, closed out
December 2017 with a rate of
3.97%, the lowest level in the
period analyzed. This positive
effect occurred for both Individuals
and Large Corporates. In Micro,
Small and Medium-Sized
Enterprises, the increase observed
in this quarter is concentrated in
the Medium-Sized Enterprises, not
representing a change of trend.

29
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Provisioning, Delinquency, ALL
and Effective Coverage Ratio

It is important to highlight the
robustness of the provisioning criteria
adopted, which can be demonstrated
by: (i) historical data analysis of
recorded allowances for loan losses;
and (ii) effective losses in the
subsequent 12-month period. When
analyzed in terms of credit losses,
net of recoveries, for an existing
provision of 10.4% of the portfolio(!),
in December 2016, the net loss in the
subsequent 12 months was 5.0%,
representing an effective coverage of
208.9%, and based on the estimated
net loss for the next 12 months, this
indicates an effective coverage ratio
of approximately 249% in December
2017.

(1) As defined by Bacen; and

(2) Upto March 2017, includes
allowance for guarantees provided.

Bradesco
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Summarized Analysis of Recurring Income

NPL Creation 90 days x Write-offs

In the fourth quarter of 2017, the total NPL Creation reached R$5,118 million, representing 1.4% of the loan
portfolio — Bacen concept. It is noteworthy that the NPL Creation on the Loan Portfolio for Individuals
presented the lowest historical level in the series below, registering 1.5%, respectively.

The breakdown of the NPL Creation by business segment is shown below.

32
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Summarized Analysis of Recurring Income

Income from insurance, pension plans and capitalization bonds

In 2017, Net Income totaled R$5.534 billion, in line Net Income for fourth quarter of 2017 totaled
with the Net Income recorded in the same period of R$1.407 billion, a decrease of 5.1% compared to
previous year (R$5.551 billion), with an annualized the previous quarter, and recorded an annualized
return on Adjusted Shareholders’ Equity of 19.1%. return on Shareholders’ Equity of 19.4%.

35
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(1) Excluding additional provisions; and
(2) Infourth quarter of 2017, consider the latest data available from Susep (November 2017).

Note: For comparison purposes, we disregarded non-recurring events from the calculation.

Bradesco
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Summarized Analysis of Recurring Income

Income from insurance, pension plans and capitalization bonds

In 2017, revenues totaled R$76,289 million, an increase of 6.8%

or R$4,870 million, in comparison with previous year, influenced

by the growth in “Life and Pension Plans” (8.7%), “Health” (6.9%)
and “Capitalization Bonds” (3.2%).

Compared to the previous quarter, revenues increased by
13.7%, driven by the evolution in “Life and Pension Plan”
products (29.9%).

Net income for 2017 is in line with the one presented in the
same period the previous year, a reflection of: (i) the growth of
6.8% in revenue; (ii) maintaining the claims ratio; (iii) the
improvement of 0.8 p.p. in expense ratio; (iv) the improvement
in the administrative efficiency ratio, partially impacted by: (v)
the decrease in the financial income, due to the behavior of the
interest rate in the period; and (vi) the decrease in equity
results.

rt-D

Economic and Financial Analysis R

Net income for the fourth quarter of 2017 recorded a
decrease of 5.1% over the previous quarter,
primarily due to: (i) the reduction of financial income;
(i) the decrease in equity results; offset, in part, by:
(iii) the increase of 13.7% in revenue; (iv) the
improvement of 1.0 p.p. in the claims ratio;
influenced by the “Health” segment; (v) the decrease
of 0.2 p.p. in the expense ratio; and (vi) maintaining
the administrative efficiency ratio.

mber 2017
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Summarized Analysis of Recurring Income

Fee and commission income

In the annual comparison, fee and
commission income totaled R$30,810 million,
recording an increase of 9.9% or R$2,786
million, due to increase in the volume of
operations, due to (a) an advance in the
customer segmentation process, which
generated a greater offer of products and
services in several service channels and (b)
consolidation of HSBC Brasil in the third

quarter of 2016. This result stems from:
(i) the good performance of the card
business, as a result of (a) the
increase in financial volume traded
and (b) the higher volume of
transactions; and (ii) increased
revenue from: (a) checking account,
(b) asset management, (c)
consortium management, (d)
collections, (e) loans, and (f) custody
and brokerage services.

In the fourth quarter of 2017, fee and commission income totaled
R$8,062 million, a growth of 3.1%, or R$240 million in compared
to the previous quarter, due to the increase in the volume of
operations, reflecting, in part, the greater offer of products and
services to customers, particularly the performance of revenue
generated by: (i) cards; (ii) checking account; (iii) loans; (iv) asset
management; and (v) underwriting.
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Personnel Expenses

In the annual comparison, the
increase of 10.6%, or R$1,863
million, is justified by variations in
the installments: (i) the “structural”
portion, due to the increase in
expenses with payroll, social
security charges and benefits,
impacted by (a) the consolidation
of HSBC Brasil as of the third
quarter of 2016 and (b) higher
salaries, in accordance with the
2016/2017 collective bargaining
agreements; and (ii) the
“non-structural” portion, due to
higher expenses with provision for
labor claims.

In the fourth quarter of 2017,
personnel expenses totaled
R$4,878 million, an increase of
0.9%, or R$45 million, compared
to the previous quarter, as a result
of: (i) higher expenses on profit
sharing (PLR); which was partially
offset by: (ii) lower expenses on
provisions for labor claims.

It is also worth highlighting the reduction of 5.4%, or R$232 million, in
the “structural” portion, when comparing the fourth quarter of 2017 and
the fourth quarter of 2016, reflecting the partial effects of the Special
Voluntary Severance Program Scheme (PDVE).

Note: Structural portion = Salaries + Social Security Charges + Benefits + Pension Plans.

Non-Structural Portion = Employee and Management Profit Sharing + Training + Labor Provision +

Employment Termination Costs.

Bradesco
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Summarized Analysis of Recurring Income

Administrative Expenses

In the annual comparison,
administrative expenses
increased by 5.2%, or R$988
million, reflecting the increase in
expenses incurred for: (i) a
growth in the volume of business
and services for the period; (ii)
the consolidation of HSBC Brasil
as of the third quarter of 2016;
and (iii) contract price
adjustments.

Equally important is the fact that
the expenses presented during
2017 include the effects of the
economies of scale and
synergies resulting from the
merger and integration of HSBC
Brasil’s activities, which occurred
in October 2016. These effects
can be seen in the comparison
between the fourth quarter of
2017 and the fourth quarter of
2016, which showed a 1.3%
reduction in administrative
expenses.

In the fourth quarter of 2017, administrative expenses totaled R$5,340
million, a growth of 6.2%, or R$310 million compared to the previous
quarter, reflecting the increase in the volume of business and services
concentrated in the period, which resulted in higher expenses on (i)
advertising and publicity, mainly related to year-end institutional
campaigns and brand positioning; (i) data processing; and (iii)
outsourced services.
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(1) As from this quarter, we started to consider service posts for payroll-deductible loans and
dealers/resellers for vehicle financing. For better comparability, the previous periods have been adjusted.

Other Operating Expenses, Net of Income

In 2017, other operating expenses, net of income
totaled R$7,393 million, registering an increase of
5.4%, or R$378 million, compared to the same
period the previous year, mainly reflecting the
effect of the consolidation of HSBC Brasil, which
occurred as of the third quarter of 2016.

In the comparison between the fourth quarter of
2017 and the previous quarter, other operating
expenses, net of income, increased by 4.2%, or
R$77 million, due to: (i) establishment of civil
provisions; (ii) annual actuarial revaluation of the
pension plans of merged banks; and (iii) expenses
relating to credit card activities.

Economic and Financial Analysis Report - December 2017
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Summarized Analysis of Recurring Income

Income Tax and Social
Contribution

In the annual comparison,
income tax and social
contribution expenses
decreased by 6.6%, or R$485
million, largely impacted by
the deductibility of goodwill
amortization in the acquisition
of HSBC Brasil.

In the fourth quarter of 2017,
income tax and social
contribution expenses
decreased by 12.9%, or
R$228 million, compared to
the previous quarter, basically
due to the effect of
provisioning of the
Complementary Interest on
Shareholders’ Equity,
approved in the period, as
well as higher non-taxable
income.

Unrealized Gains

In December 2017,
unrealized gains reached
R$29,779 million, an increase
of 72.2%, or R$12,488
million, compared to
December 2016, a reflection
of the increase in market
value of: (i) loans; (ii)
securities linked to fixed
income; and (iii) the
appreciation of Cielo’s shares.
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Capital Ratios - Basel lll

Basel Ratio

In December 2017, the Reference
Equity of the Prudential
Conglomerate reached
R$104,673 million, as compared
to risk-weighted assets of
R$611,442 million. The Basel
Ratio decreased 0.6 p.p., from
17.7% in September 2017 to
17.1% in December 2017, Tier |
Capital ratio reached 13.1% in
December 2017, a decrease of
0.3 p.p. in relation to September
2017 mainly due to: (i) greater
provisioning of Interest on
Shareholders’ Equity; (i) the
mark-to-market effect of
available-for-sale securities; and
(iii) the increase in weighted
assets; being partially offset by:
(iv) the increase in net income for
the period.

Tier Il presented a reduction in
the quarterly comparison, mainly
due to the reduction of the
inventory of subordinated debt,
due to the debt maturities
(staggered).

The table below shows the main events that impacted the Tier | Capital ratio in the
fourth quarter of 2017:
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Full Impact — Basel Il

We calculated a Basel
simulation, considering some of
the main future adjustments,
which include: (i) deductions of
100% according to the schedule
of phase-in arrangements; (ii) the
allocation of resources, obtained
via payment of dividends, by our
Insurance Group; (iii)
consumption of tax credits; (iv)
the decrease in the market and
operational risk multiplier (early
adoption), from 9.250% to 8%;
and (v) the impact of the
acquisition of HSBC Brasil
(amortization of goodwill/
intangible assets and synergies in
the process of integration),
reaching a Tier | Capital ratio of
12.7% at the end of 2018.
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(1) Published (Schedule 80%);

(2) Effect of the full impact. Also includes, the Goodwill / Intangible assets stock paid for the acquisition of
HSBC Brasil, net of amortizations and the allocation of resources, obtained via payment of dividends, by
the Insurance Group;

(3) Considers the decrease in the market and operational risks multiplier (early adoption), from 9.250% to
8% in 2019;

(4) If the bank exercises the possibility of issuance of additional capital by 2018 (if there were market
conditions), the Tier | capital ratio would reach 13.4%; and

(5) They refer to the minimum required ratio, in accordance with Resolution No. 4,193/13, added to the
additional capital installments established by Circular Letters No. 3,768/15 and No. 3,769/15.

Economic and Financial Analysis Report - December 2017
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Economic Environment

In the last quarter of 2017, Brazilian economic
activity continued presenting a gradual growth, yet
disseminated among sectors. The current data and
the release of the actual GDP in the third quarter
reinforced the diagnosis for recovery. Household
consumption grew at a rate of approximately 4.0%
in annualized terms in the last two quarters, while
investment recorded the first expansion after 15
consecutive quarters of decline. We estimate that
this movement will be replicated in the fourth
quarter GDP, with a slight acceleration of 0.3%
compared to the previous quarter. This information,
especially the positive revision in agricultural GDP,
made us revise our estimate for 2017, from 0.9% to
1.1%.

Although some isolated factors — such as the sharp
fall in food inflation and the release of inactive
FGTS accounts — are not present to stimulate
economic activity in 2018, labor market
improvement (although extremely gradual) and the
lagged effect of cuts in interest rates are expected
to continue fostering expansion. We project 2.8%
growth in the GDP for 2018.

From the viewpoint of inflation, the current data
continued to surprise by the downswing. In fact, the
IPCA price index ended 2017 at 2.95%, a variation
lower than the target regime floor (3.0%). It is worth
mentioning that, despite the contribution of food
prices (which registered deflation of around 5.0% in
the year), the items most associated with the
evolution of economic activity also behaved rather
benignly, the average of the nuclei closed out the
year at 3.3%, one of the lowest levels of the
historical series. For 2018, our expectation is a
3.9% increase, representing a slight acceleration
vis-a-vis a moderate recovery of growth. We
believe that inflation is likely to remain below the
center of the National Monetary Council’s target
throughout the year.

Even if we consider the risks to this year’s inflation
trajectory, they are mostly related to the supply

In this regard, maintaining a gradual increase in activity and
remaining in the benign inflation scenario will likely provide the
right conditions to maintain the Selic rate below 7.0% during
the year.

As for the credit market, we noticed a more positive
trajectory in the granting of credit in the National
Financial System. Although the resumption of
credit to businesses is more gradual, credit to
individuals reveals a sharper dynamic.
Prospectively, the favorable scenario of the basic
interest rate is expected to continue to contribute to
the resumption of credit, investments, and
consumption.

Public accounts, in turn, despite the medium-term
challenge, have improved in current data.
Extraordinary revenue, which has helped in the
results of the last months, is expected to continue
in the coming months, influenced by concessions
and auctions. Added to this scenario is the
recovery of payments, linked to the resumption of
economic activity. So, for 2018, we believe the goal
regarding primary results will be met (we projected
a R$155 billion deficit against the target of a
negative balance of R$159 billion). For the medium
term, discussions on the ‘golden rule’ and social
security reform will still remain relevant.

In the external sector, the global conditions and the
balance of payments remained favorable to the
Brazilian currency. Global growth continued to
surprise in a positive way (especially in developed
countries) and inflation remained under control,
allowing for the continuation of an expansionary
monetary policy. By 2018, although we expect a
gradual increase in global interest rates (especially
in the US), the rise in prices of the main
commodities exported by Brazil and the good
performance of the volumes shipped are expected
to preserve the quotation of our currency. We
project an exchange rate of US$1=R$3.20 for the
end of 2018.

50



Edgar Filing: BANK BRADESCO - Form 6-K

side: agricultural harvest, climatic phenomena (La
Nina), hydrological (impact on the electricity
sector), pressure on oil prices (especially due to
geopolitical issues) and, finally, a depreciated
exchange rate in relation to our base scenario,
depending on the global or domestic environment.
We understand that, given the still high idle
capacity, the secondary effects of these shocks
tend to be limited.

Bradesco

Thus, the consolidation of the Brazilian economic
recovery suggests a constructive scenario for
2018, with advances in the labor market (income
and employment) and low inflation and interest
rates. In fact, such conditions corroborate
Bradesco’s benign prospective vision in relation to
the segments in which it operates.
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Main Economic Indicators

Projections up to 2020
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Guidance
Bradesco's Perspectives for 2018
This guidance contains forward-looking statements that are subject to risks and uncertainties, as they are

based on Management’s expectations and assumptions and information available to the market as of the
date hereof.

Economic and Financial Analysis Report - December 2017
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Managerial Income Statement vs. Recurring
Income Statement

Analytical Breakdown of Managerial Income Statement (V) vs. Recurring Income Statement ()

Fourth quarter of 2017 and Third quarter of 2017

(1) For more information, please see note 4 — Managerial Statement of Financial Position and Statement of
Income by Operating Segment, in chapter 6 of this report;

(2) Includes reclassifications between the lines of the income statement, which do not affect Net Income,
but allow a better analysis of the lines of business, highlighting: (i) tax hedge adjustment, which represents
the partial result of the derivatives used for the purpose of hedging investments abroad, which in terms of
Net Income simply annuls the tax effect (IR/CS and PIS/COFINS) of this hedge strategy, the amount of
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R$1,810 million in the fourth quarter of 2017 and R$1,822 million in the third quarter of 2017; and

(3) It refers to Managerial Income Statement (1) with the reclassifications between lines, which do not
affect the Net Income, and without the non-recurring events of the period.

Bradesco
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Managerial Income Statement vs. Recurring
Income Statement

Analytical Breakdown of Managerial Income Statement (V) vs. Recurring Income Statement ()

2017 and 2016

(1) For more information, please see note 4 — Managerial Statement of Financial Position and Statement of
Income by Operating Segment, in chapter 6 of this report;

(2) Includes reclassifications between the lines of the income statement, which do not affect Net Income,
but allow a better analysis of the lines of business, highlighting: (i) the adjustment of the tax hedge, which
represents the partial result of the derivatives used for hedging investments abroad, which — in terms of net
income — simply cancels the tax effect (IR/CS and PIS/COFINS) of this hedge strategy, in the amount of
R$619 million in 2017 and R$8,380 million in 2016; and (ii) that, in 2017, it includes reclassification (a) of
the reversal of provision for guarantees provided, encompassing sureties, guarantees, credit letters, and
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standby letter of credit, in the amount of R$2,456 million, which was recorded under “Other Operating
Income”, as described in Note 27 and (b) in this same amount; “excess provision” was formed, being
recorded in “ALL Expenses” and not impacting income for the period. It is important to note that, as of
December 31, 2016, the “excess provision” concept included the provision for guarantees provided,
encompassing sureties, guarantees, credit letters, and standby letter of credit, in the amount of R$3,061
million. In accordance with Resolution No. 4,512/16, in the first quarter of 2017, part of this balance, in the
amount of (a) R$605 million, was allocated to a specific account of provision for guarantees provided
encompassing sureties, guarantees and credit letters under “Other Liabilities - Sundry”, and the remaining
balance, in the amount of (b) R$2,456 million, as already mentioned, was allocated to “excess provision”,
and

(3) It refers to Managerial Income Statement (1) with the reclassifications between lines, which do not
affect the Net Income, and without the non-recurring events of the period.

Economic and Financial Analysis R rt-D mber 2017

Economic and Financial Analysis
Consolidated Statement of Financial Position and

Recurring Statement of Income

Below is an analysis of Bradesco’ statement of financial position and statement of income. From July 2016,
we began to consolidate the financial statements of HSBC Brasil.

Statement of Financial Position (1)

(1) For more information, please see note 4 — Managerial Statement of Financial Position and Statement of
Income, in chapter 6 of this report, and

(2) Up to December 31, 20186, it included provision for guarantees provided, encompassing sureties,
guarantees, credit letters, and standby letter of credit, which comprises the concept of “excess” provision that
totaled R$3,060,090 thousand. In accordance with Resolution No. 4,512/16, in the first quarter of 2017, part
of this balance (R$604,623 thousand) was allocated to a specific account under "Other Liabilities - Sundry"
(Note 19b - chapter 6 of this report), and the remaining balance (R$2,456,367 thousand) was allocated to
“Excess Provision".
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Economic and Financial Analysis
Consolidated Statement of Financial Position and Recurring Statement of Income

Recurring Statement of Income

(1) Income from Insurance, Pension Plans and Capitalization Bonds = Retained Premiums from Insurance,
Pension Plans and Capitalization Bonds - Variation in Technical Reserves for Insurance, Pension Plans
and Capitalization Bonds - Retained Claims and Capitalization Bond Draws and Redemptions - Insurance,
Pension Plans and Capitalization Bond Selling Expenses.

Interest-Earning and Non-Interest Earning Portions

Net Interest Income Breakdown

Bradesco
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Economic and Financial Analysis
Interest-Earning and Non-Interest Earning

Portions

Average Net Interest Income Rate

(1) Average Rate in 12 months = (Net Interest Income/ Total Average Assets — Repos — Permanent Assets)

In the annual comparison, net interest income decreased by
2.8%, or R$1,720 million, due to: (i) effect of impairment of
financial assets, which increased by R$1,255 million; and (ii)
lower result with of (a) “interest” margins, in the amount of R$284
million and (b) “non-interest” margins in the amount of R$181
million. These increases were partly impacted by the
consolidation of HSBC Brasil as of the third quarter of 2016.

NIl Interest Earning Portion

In the comparison between the fourth quarter of 2017 and the
previous quarter, net interest income increased by 2.9%, or
R$426 million, reflecting: (i) the higher income obtained from the
“interest” margin, in the amount of R$225 million, especially the
“Securities/Other” margin, in the amount oR$248 million; and (ii)
the lower effect of impairment of financial assets, which decreased by
R$183 million in comparison with the previous quarter.

Interest-Earning Portion — Breakdown

In the annual comparison, the interest-earning portion
decreased 0.5%, or R$284 million, a reflection of: (i) the lower
income obtained from the margins of (a) “Credit Intermediation,
in the amount of R$1,149 million and (b) “Insurance,” in the
amount of R$258 million; and offset by: (ii) the higher margins
with “Securities/Other,” in the amount of R$1,123 million.

”»

Economic and Financial Analysis R rt-D

The net “interest” margin, in the fourth quarter of 2017, totaled
R$15,661 million, an increase of 1.5%, or R$225 million, in relation to
the previous quarter, driven by higher margins with “Securities/Other”,
in the amount of R$248 million.

mber 2017
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Economic and Financial Analysis
NIl Interest Earning Portion

Interest-Earning Portion — Rates

In the fourth quarter of 2017, the 12-month net interest margin (NIl - interest-earning portion - 12-month
average rate) was 6.7%, recording a decrease of 0.2 p.p. in the quarterly comparison.

Interest-Earning Portion — Average Rates (12 months)

(1) For the calculation of the average rate of the total interest margin, we used average assets, including
other non-remunerated assets.

Bradesco
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Economic and Financial Analysis
Interest-Earning Portion of Credit Intermediation

Net Interest Income from Credit Intermediation — Breakdown

In the annual comparison, there was a reduction of 2.3%, or
R$1,149 million, in the net “Interest” margin of “Credit
Intermediation,” due to the reduction of: (i) average volume of
business, in the amount of R$715 million; and (ii) average
spread, in the amount of R$434 million. In the annual
comparison, the effect of the consolidation of HSBC Brasil as of
the third quarter of 2016 is considered.

Net Credit Intermediation Margin

The graph to the right presents a summary of “Credit
Intermediation” activity. The Gross Margin line refers to interest
income from loans, deducted from the customer acquisition
costs.

The bar relating to the ALL shows delinquency
costs, which are represented by Allowance for Loan
Losses (ALL) Expenses, plus discounts granted in
net transactions of loan recoveries arising from the
sale of non-use assets, among others.

The bar relating to the net margin which presents
the result of the net revenue from credit interest of
the ALL totaled R$30,472 million in 2017, an
increase of 8.2%, or R$2,314 million in the same
period of the previous year, due to: (i) the reduction
of Allowance for Loan Losses (ALL) expenses in the
period, a reflection of (a) the strengthening of the
policy and procedures for credit granting and the
quality of the guarantees obtained, (b) the results of
the improvement of loan recovery processes, which
contributed to higher income from loan recovery for
the period and (c) the improvement of the economic
environment, with reduction of delinquency
indicators; and partly impacted by: (ii) average
volume of business; and (iii) average spread.

When comparing the fourth quarter of 2017 and the previous
quarter, the reduction of 9.6%, or R$780 million, is due mainly
to the increase of R$800 million in ALL expenses due to: (i) the
increase in generic provision, largely related to specific

In the fourth quarter of 2017, the net “Interest” margin of “Credit
Intermediation” totaled R$11,943 million, remaining practically
stable compared to the previous quarter.

allowance for guarantees provided, under CMN Resolution
4,512/16.

(1) Without the effect of the leveling of provisioning
from one specific corporate customer; and
(2) If we ignore the effect of the leveling of
provisioning from one specific corporate customer,
net margin, in the second quarter of 2016 would be
R$6,749 million, and in the first quarter of 2016
would be R$6,874 million.
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corporate customers; and (ii) the larger HSBC Brasil as of the
third quarter of 2016 ir considered.

Economic and Financial Analysis Report - December 2017
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Economic and Financial Analysis
Interest-Earning Portion of Credit Intermediation

Expanded Loan Portfolio (1)

In December 2017, Bradesco’s expanded loan portfolio totaled R$492.9 billion, an increase of 1.2% over
the previous quarter, and a reduction of 4.3% in the last twelve months. Another positive note is the
expansion of credit for Individuals in the periods analyzed.

(1) In addition to Bacen loan portfolio, it includes sureties, guarantees, letters of credit, advances on credit
card receivables, debentures, promissory notes, co-obligation in certificates of real estate receivables, and
rural loans.

Expanded Loan Portfolio Breakdown by Product and Type of Customer (Individuals and
Companies)

A breakdown of expanded loan portfolio products for the Individuals section is presented below:

Operations for Individuals showed growth of 1.9% in the quarter, and 2.0% in the last twelve months. The
categories highlighted in the 12-month period were: (i) “payroll-deductible loans;” (i) “real estate financing;”
and (iii) “CDC vehicles.”

Bradesco
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Economic and Financial Analysis
Interest-Earning Portion of Credit Intermediation

A breakdown of expanded loan portfolio products for Companies is presented below:

(1) Includes debentures and promissory note operations.

The operations for Companies showed a growth of 0.9% in the quarter, and a decline of 7.4% in the last
twelve months. In the annual comparison, the reduction of the portfolio is mainly a result of the downturn in
the modalities of: (i) “operations abroad”; (ii) “working capital”; and (iii) “BNDES/Finame onlendings”.
Expanded Loan Portfolio — Consumer Financingd?!

The graph below shows the types of credit related to Consumer Financing of the Individuals section, which
stood at R$116.1 billion, in December 2017, showing a 3.3% growth in the quarter and 2.9% in the last
twelve months.

Note in December 2017, the type of personal loans, including payroll-deductible loans, totaling R$60.8
billion.

(1) Includes vehicle CDC/Leasing, personal loans, revolving credit card and cash, and installment
purchases at merchants’ operations.

Economic and Financial Analysis Report - December 2017
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Economic and Financial Analysis
Interest-Earning Portion of Credit Intermediation

Payroll-Deductible Loans

Payroll-deductible loans totaled R$43,968 million in December
2017, showing an increase of 13.3% or R$5,164 million in the
comparison of December 2016 and 3.3% or R$1,417 million in
quarterly comparison. Payroll-deductible loans represented, in
December 2017, 72.3% of total personal loans.

Real Estate Financing

Real estate financing operations totaled R$60,866
million in December 2017, showing an increase in
the “Individuals” portfolio of 4.3%, or R$1,389 million,
in the comparison of December with the last year,
and an increase of 1.1%, or R$382 million in the
quarter. Operations with Companies decreased by
7.8%, or R$2,287 million, compared to December of
the previous year, and 1.9%, or R$533 million,
compared to the previous quarter.

In the fourth quarter of 2017, the origination of real
estate financing registered R$1,977 million (R$1,611
million by borrowers and R$366 million by builders),
representing 8,040 properties in the quarter. In
2017, total origination reached R$7,888 million,
representing 32,976 properties.

Vehicle financing

In December 2017, vehicle financing operations
totaled R$31,009 million, a decrease in the annual
comparison, and an increase in the quarterly
comparison. Of the total vehicle portfolio, 83.2%
corresponds to "CDC", 14.9% to “Finame” and 1.9%
to "Leasing".

The evolution in operations with Individuals is
noteworthy, which totaled R$21,142 million in
December 2017, up 4.3% compared to September
2017 and 3.1% compared to December 2016. The
decline in operations with Companies was driven by
a reduction in “Finame” operations, which declined
43.0% in twelve months and 16.9% in the quarterly
comparison.

Bradesco
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Economic and Financial Analysis
Interest-Earning Portion of Credit Intermediation

Expanded Loan Portfolio Concentration — By Economic Sector

Expanded Loan Portfolio — Distribution by Business Sector

The expanded loan portfolio showed an increase of 1.2% in the quarterly comparison and a decrease of
4.3% in the annual comparison. A positive highlight is the evolution of all segments in the quarter.

(1) It consists, mostly, of non-account holders, originating from the financing activities of vehicles, credit
cards and payroll-deductible loans.

Expanded Loan Portfolio — By Currency

The balance of borrowings and indexed onlending
and/or denominated forms in foreign currency
(excluding ACCs) totaled R$40.9 billion in
December 2017, showing a 3.8% increase in the
quarter and a 6.8% decrease in the last 12 months.

In December 2017, total loans in reais reached
R$452.1 billion, presenting a 1.0% decrease in the
quarterly comparison and a decrease of 4.0% in the
last 12 months.

Economic and Financial Analysis Report - December 2017
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Economic and Financial Analysis
Interest-Earning Portion of Credit Intermediation

Changes in the Expanded Loan Portfolio

New borrowers were responsible for the R$25.5 billion growth in the loan portfolio over the last 12 months,
and accounted for 5.2% in December 2017.

(1) Includes new loans contracted or settled in the last 12 months by customers with operations in
December 2016.

Changes in the Expanded Loan Portfolio — By Rating

The chart below shows that the majority of new borrowers and customers that have remained in the loan
portfolio since December 2016 received ratings between AA and C, demonstrating the suitability and
consistency of the loan policy and processes (assignment and monitoring), as well as the quality of
guarantees.

Expanded Loan Portfolio — By Customer Profile and Rating (%)

The range represented by credits classified between AA and C remained at comfortable levels.
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Expanded Loan Portfolio — By Debtor

The ranges of concentration showed evolution compared to the previous quarter, except for the largest
debtor, which showed stability.

Loan Portfolio (1) — By Type

All operations carrying credit risk amounted to R$518.1 billion, showing a growth of 1.5% in the quarter and
a decrease of 4.8% in the last 12 months.

(1) In addition to the Expanded Portfolio, it includes other operations bearing credit risk;

(2) As defined by Bacen;

(3) Includes debentures and promissory note operations; and

(4) Includes CDI operations, rural DI, international treasury, swap, non-deliverable forward transaction and

investments in FIDC, Certificate of Agribusiness Credit Rights (CDCA) and Certificates of Real Estate
Receivables (CRI).
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The charts below refer to the Loan Portfolio, as defined by
Bacen:
Loan Portfolio (1) — By Flow of Maturities (2)

The loan portfolio by flow of maturities of operations has, as one
of its features, a longer profile, mainly due to the presence of
real estate financing and payroll-deductible loans. It must be
noted that, due to their guarantees and characteristics, these
operations are not only exposed to lower risk, but they also
provide favorable conditions to gain customer loyalty.

Loan Portfolio — Delinquency Ratid"

90-day Delinquency Ratio

The delinquency ratio — which includes operations in
arrears for more than 90 days in the total portfolio —
maintained the downward trend seen in 2017, as
can be seen in the graph, especially the segments
of Micro, Small and Medium-Sized Enterprises and
Individuals, which presented reductions in the
balance of non-performing loans of 31.8% and

19.1%, respectively.
15-90 Day Delinquency Ratio

Short-term delinquency, encompassing operations past due
from 15 to 90 days, closed out December 2017 with a rate of
3.97%, the lowest level in the period analyzed. This positive
effect occurred for both Individuals and “Large Corporates. In
Micro, Small and Medium-Sized Enterprises, the increase
observed in this quarter is concentrated in the Medium-Sized
Enterprises, not representing a change of trend.

(1) As defined by Bacen; and
(2) Only performing loans.
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Allowance for Loan Losses (ALL) vs. Delinquency vs. Losses (1)

Composition of the Provision

In addition to the allowance for loan losses required
by Bacen, Bradesco has excess ALL to support
potential stress scenarios, as well as other
operations/commitments carrying credit risks.

Allowance for Loan Losses totaled R$36.5 billion in
December 2017, representing 9.9% of the total loan
portfolio, comprising of: (i) generic provision
(customer rating and/or operation); (ii) specific
provision (non-performing loans); and (iii) excess
provision (internal criteria).

Provisioning levels are deemed appropriate and
sufficient to support possible changes in scenarios,
such as higher delinquency levels and/or changes in

the loan portfolio profile.

Provisioning, Delinquency, ALL and Effective Coverage
Ratio

It is important to highlight the robustness of the provisioning
criteria adopted, which can be demonstrated by: (i) historical
data analysis of recorded allowances for loan losses; and (ii)
effective losses in the subsequent 12-month period. When
analyzed in terms of credit losses, net of recoveries, for an
existing provision of 10.4% of the portfolio(1), in December
2016, the net loss in the subsequent 12 months was 5.0%,
representing an effective coverage of 208.9%, and based on the
estimated net loss for the next 12 months, this indicates an
effective coverage ratio of approximately 249% in December
2017.

(1) As defined by Bacen; and

(2) Up to March 2017, includes allowance for
guarantees provided.

(1) As defined by Bacen; and

(2) Up to December 2016, included the Allowance
for Guarantees Provided, encompassing sureties,
guarantees, credit letters, and standby letter of
credit, which comprises the concept of excess
provision”.
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Coverage Ratio

The graph below presents the behavior of the ratios covering Besides the allowance for loan losses required by Bacen,
the allowance for loan losses in relation to default credits Bradesco has an excess provision of R$6.9 billion, to cover
exceeding 60 and 90 days. In December 2017, these ratios possible adverse scenarios, as well as other

showed very comfortable levels, reaching coverages of 175.0%  operations/commitments with credit risk.
and 211.4%, respectively.

NPL Creation 90 days x Write-offs
In the fourth quarter of 2017, the total NPL Creation reached R$5,118 million, representing 1.4% of the loan
portfolio — as defined by Bacen.

(1) Effect of a specific corporate customer.
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Loan Portfolio — Portfolio Indicators

With the aim of facilitating the monitoring of the quantitative and qualitative performance of Bradesco’s loan
portfolio, a comparative summary of the main figures and indicators is presented below:

(1) As defined by Bacen; and

(2) Up to December 31, 2016, included the constitution of provision for guarantees provided, encompassing
sureties, guarantees, credit letters, and standby letter of credit, which comprises the concept of “excess”
provision that totaled R$3,060,090 thousand. In accordance with Resolution No. 4,512/16, in the first
quarter of 2017, part of this balance (R$604,623 thousand) was allocated to a specific account under
"Other Liabilities - Sundry" (Note 19b - chapter 6 of this report), and the remaining balance (R$2,456,367
thousand) was allocated to “Excess Provision".
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Loan x Funding

In order to analyze Loans in relation to Funding, the following
should be deducted from the total customer funding: (i) the
amount committed to reserve requirements made at the Central
Bank; (ii) the amount of cash and cash equivalents held for the
operation of the service units, as well as adding: (iii) resources
from domestic and foreign lines, which provide funding to meet
the demands of credit and financing.

Bradesco shows low dependency on interbank
deposits and foreign lines of credit, given its
effective obtainment of funds from customers. This
efficiency is a result: (i) of the prominent position of
the Customer Service Points; (ii) the broad diversity
of products offered; and (iii) the market’s confidence
in the Bradesco brand.

Note that the use of funds provides a comfortable
margin. It proves that Bradesco is capable of
meeting demands for loans through its own funding.

(1) Debentures mainly used as collateral for repo operations; and

(2) Considers: Letters of credit for real estate, Letters of credit for agribusiness, Financial Bills and

Structured Operations Certificates.
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Main Funding Sources

The following table presents the changes in these sources:

(1) Mostly considers debentures used as collateral for repo operations; and

(2) Includes: Financial Bills, in December 2017, in the amount of R$93,570 million (September 2017 —
R$96,637 million and December 2016 — R$108,475 million).

Demand Deposits

The balance of demand deposits totaled R$34,082 million in
December 2017, showing an increase not only in the annual
comparison, with a variation of 2.0%, or R$662 million, but also
compared to September 2017, with a variation of 12.4%, or
R$3,758 million.

Savings Deposits

Savings deposits totaled R$103,333 million in December 2017,
showing an increase of 6.4% or R$6,244 million in the annual
comparison, and 5.2% or R$5,109 million, in the comparison
with September 2017, mainly due to: (i) an increase in the
volume raised; (ii) the evolution of the base of savers, which in
the last twelve months showed a net evolution of 1.3 million new
savings accounts; and (iii) remuneration of inventory.

(1) Additional installment is not included.

(1) Additional installment is not included. Starting in July 2017, the
compulsory benefit that allowed the deduction of financing contracted
under the conditions of the Housing Financial System (SFH), up to 18%
of the Reserve Requirements on Savings Deposits, was terminated.
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Time Deposits

In December 2017, the balance of time deposits
totaled R$125,615 million, an increase of 21.8% or
R$22,499 million, compared to the previous year.

In the comparison between December 2017 and
September 2017, there was a reduction of 2.9% or
R$3,806 million, mainly reflecting the interest rate
fluctuations during the period and the investment

alternatives offered to customers.
Debentures

In December 2017, debentures totaled

R$44,453 million, a reduction of 48.3% or R$41,611
million, as compared to the same period of previous
year, mainly due to the compliance with Resolution
No. 4,527/16, which changed the use of these
securities issued by institutions linked to the
conglomerate as a collateral for repo operations.

Compared to September 2017, the increase of
2.5%, or R$1,065 milliona, refers mainly to the
placement of these securities, which are also used

as backing for repo operations.
Borrowing and Onlending

In December 2017, the balance of borrowing and onlendings
recorded R$51,669 million, showing a reduction both in the
annual comparison and compared to September 2017. Such
changes are explained by the reduction: (i) in the volume of
funds raised through borrowing and onlending in Brazil, mainly
through Finame operations; and (i) in the volume of funds
raised abroad.
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Funds from Issuance of Securities

In December 2017, funds from issuance of
securities totaled R$135,011 million, a reduction of
10.5% or R$15,796 million, compared to December
2016, mainly due to: (i) the lower volume of financial
bills, in the amount of R$14,905 million; and (ii) the
reduction in the balance of overseas operations, in
the amount of R$2,737 million.

) ) (1) Considers: Letters of credit for agribusiness, MTN Program Issues,
In comparison with September 2017, the reduction Securitization of Payment Order Flow, Cost of issuances over funding

of 0.6%, or R$828 million, was mainly due to the and Structured Operations Certificate.
reduction in volume of: (i) financial bills, in the
amount of R$3,067 million; (ii) real estate credit
notes, in the amount of R$1,523 million; and partially
offset by: (iii) the growth in operations of letters of
credit for agribusiness, in the amount of R$3,502
million.

Subordinated Debts

Subordinated debt totaled R$50,180 million in
December 2017, a decrease of 4.6%, or R$2,431
million in the annual comparison, and 0.7% or
R$354 million compared to September 2017, mainly
reflecting the maturities of debts occurred in the
period.
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Interest-Earning Portion of Insurance — Breakdown

In 2017, the net “interest” margin with “Insurance” totaled R$5,637 In the comparison between the fourth quarter of 2017 and the previous

million, a reduction of R$258 million in the annual comparison,
due to: (i) the reduction of the average spread, in the amount of
R$1,306 million, impacted by the interest rate behavior; and
offset by: (ii) the increase in the volume of operations, in the
amount of R$1,048 million.

quarter, there was a reduction in the net “interest” margin with “Insurance”

operations, in the amount of R$43 million, reflecting: (i) the reduction
of the average spread, in the amount of R$86 million, mainly due to
the performance of multimarket funds; and partially offset by: (ii) the
increase in the volume of operations, in the amount of R$43 million.

Interest-Earning Portion of Securities/Other - Interest

Interest-Earning Portion of Securities/Other — Breakdown

In the annual comparison, the net “interest” margin with
“Securities/Other,” which includes Asset and Liability
Management (ALM), increased by R$1,123 million, mainly due
to the increase in: (i) average spread, in the amount of R$1,079
million; and (ii) volume of operations amounting to R$44 million,
partially due to HSBC Brasil's consolidation as of the third
quarter of 2016.

NIl Non-Interest Earning Portion

Non-Interest-Earning Portion — Breakdown

In the comparison between the fourth quarter of 2017 and the previous
quarter, the net “interest” margin with “Securities/Other” increased by
R$248 million, mainly due to the increase in the average spread, in the
amount of R$244 million, as a result of the management of
investments and funding.

Net interest income from non-interest income decreased by R$181 million in the annual comparison, and
an increase of R$18 million in the quarterly comparison, due to the volatility of earnings from market

arbitrage.
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Below is an analysis of Grupo Bradesco Seguros’ statement of financial position and statement of income.
From July 2016, we began to consolidate the financial statements of companies of the insurance segment
of HSBC Brasil.

Consolidated Statement of Financial Position

(1) Considering the shareholders’ equity of Bradesco Seguros S.A, which controls the operating companies
(insurance, pension plans and capitalization bonds), it would amount to R$19,043 million in December

2017.

Consolidated Statement of Income

Note: For comparison purposes, effects of non-recurring events are not considered.
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Income Distribution of Grupo Bradesco Seguros e Previdéncia

Life and Pension Plans
Health

Capitalization Bonds

Property & Casualty and
Others

Total

Performance Ratios

Claims Ratio ()

Expense Ratio @

Administrative Expenses
Ratio 3

Combined Ratio 4 ()

885 910 877
135 94 86
117 128 112
271 351 195
1,407 1,483 1,270
740 75.0 76.6
8.8 9.0 9.6
3.9 3.9 3.9
86.1 86.2 86.6

(1) Retained Claims/Earned Premiums;

(2) Selling expenses/Earned Premiums;

(3) Administrative Expenses/Net Written Premiums;

733
154
124
363

1,374

73.7

9.9

4.0

85.2

908
180
107
310

1,505

72.8

10.2

4.0

85.9

894
108
118
382

1,502

771

10.2

4.0

90.0

644

57
111
352

1,164

76.8

10.1

4.0

89.6

725
208
133
313

1,380

721
9.9
4.2

86.1

(4) (Retained Claims + Selling Expenses + Other Operating Income and Expenses)/Earned Premiums +
(Administrative Expenses + Taxes)/Net Written Premiums; and

(5) Excludes additional provisions.

Written Premiums, Pension Plan Contributions and Capitalization Bond Income

In 2017, revenues totaled R$76,289 million, an increase of 6.8% or R$4,870 million, in comparison with

previous year, influenced by the growth in “Life and Pension Plans” (8.7%), “Health” (6.9%) and “Capitalization
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Compared to the previous quarter, revenue in the fourth quarter of 2017 increased by 13.7%, driven by the
evolution in “Life and Pension Plans” products (29.9%).
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Claims Ratio per Industry

Expense Ratio per Industry
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Administrative Efficiency Ratio

General and Administrative Expenses / Billing.

The improvement in the administrative efficiency ratio, compared to the fourth quarter of 2017 and the
same period of the previous year, reflects the benefits generated by the streamlining of expenses, reducing
administrative expenses by 5.8% in the period. In the comparison between the fourth quarter of 2017 and
the previous quarter, the administrative efficiency ratio remained stable.

Technical Reserves

(1) It does not include technical reserves for the DPVAT segment.
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(1) Life/VGBL/PGBL/Traditional; and

(2) In the fourth quarter of 2017, considers the latest data available from Susep (November 2017).

Note: For comparison purposes, effects of non-recurring events are not considered.

Net income of 2017 was 7.4% higher compared with
the results from the same period of previous year,
influenced by the following factors: (i) increase of
8.7% in revenue; (ii) improvement of 4.1 p.p. in the
claims ratio; (iii) the 0.3 p.p. downslide in the expense
ratio; (iv) improvement of the administrative efficiency
ratio; and partially impacted by: (v) the decrease in the
financial result, reflecting the behavior of the
economic—financial indices in the period.

The performance of net income for the fourth quarter of
2017 reflects: (i) of increase of 29.9% in revenue; (ii)
the decrease of 0.7 p.p. in the claims ratio; (iii) the
decrease of 0.3 p.p. in expense ratio; and (iv) the
improvement in financial results, which were partially
impacted by: (v) higher general and administrative
expenses in the quarter.

Growth of Participants and Life and Personal
Accident Policyholders

In December 2017, technical reserves for

Bradesco Vida e Previdéncia, totaled R$224.3
billion, made up of R$190.8 billion from "Pension
Plans and VGBL" and R$33.5 billion from "Life,
Personal Accidents and other lines", resulting in

an increase of 11.6% in December 2016.

In December 2017, the number of Bradesco Vida e Previdéncia customers exceeded the 2.8 million mark of “Pension Plans and
VGBL” participants, and 34.4 million “Life and Personal Accidengblicyholders. Such expressive growth is fueled by the strength of

the Bradesco brand and the improvement in selling and management policies.
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(1) In the fourth quarter of 2017, considers the latest data available from ANS (November 2017).
Note: Considers the companies Bradesco Saude and Mediservice. For comparison purposes, effects of

non-recurring events are not considered.

Net income of 2017 recorded a decrease of 15.2%
compared with the results calculated in the same
period of previous year mainly due to: (i) the
increase of 0.6 p.p. in the claims ratio; (ii) the
decrease in the financial income, due to the
behavior of the economic—financial indices; and
partially offset by: (iii) the increase of 7.0% in
revenue; (iv) the reduction of 0.6 p.p. in the expense
ratio; (v) the improvement of the administrative
efficiency ratio; and (vi) the increase in equity
income.

Net income for the fourth quarter of 2017 increased
by 43.6% in relation to the results calculated for the
previous quarter, mainly due to: (i) of increase of
1.2% in revenue; (ii) the improvement of 0.9 p.p. in
the claims ratio; (iii) improvement in the expense
ratio; (iv) the increase in the financial result; and
partially impacted by, (v) the reduction in equity

income.
Number of Bradesco Saude and Mediservice Policyholders

The two companies together have approximately 3.7 million
customers. The reduction observed throughout the periods is
mainly due to the economic scenario of 2017. The large share
of corporate insurance in this portfolio (95.9% in December
2017) is proof of its high level of specialization and
customization in providing group coverage plans.

In December 2017, Bradesco Saude and
Mediservice maintained a strong market position in
the corporate sector (source: ANS).

Approximately 139 thousand companies in Brazil
have Bradesco Saude insurance and Mediservice
plans.

Of the 100 largest companies in Brazil in terms of
billing, 37 are Bradesco Saude and Mediservice
customers (source: Exame Magazine - “Melhores e
Maiores” of August 2017).
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Net Income 117 128 112 124 107 118 111 133
Capitalization Bond Income 1,461 1582 1,563 1,446 1,516 1,579 1,425 1,343
Technical Provisions 7,563 7,420 7,357 7,431 7,502 7,469 6,725 6,820
Customers (in thousands) 2911 2,966 3,012 3,064 3,011 3,135 2,995 3,076
Premium Income Market Share (%) 5, 353 308 300 278 280 274 275

(1) In the fourth quarter of 2017, considers the latest data available from Susep (November 2017).

Net income for 2017 increased by 2.6% compared
to the previous year, basically influenced by: (i)
growth of 3.2% in revenue; (ii) increase in operating
income; and partially impacted by: (iii) the decrease
in the financial income, due to the behavior of the
economic—financial indices.

Net income for the fourth quarter of 2017 was 8.6%
lower than the result recorded in the previous
quarter, mainly due to: (i) reduction of 7.6% in sales
revenue; and (ii) decrease in the financial result, due
to the behavior of the economic—financial indices.

In 2017, Bradesco Capitalizacao reached a 3.2%

growth in revenue in relation to 2016, thanks to its
transparency policy and by adjusting its products

based on potential consumer demand, consistent
with market changes.

Concerned with providing products that better fit the
most varied profiles and budgets of its customers,
Bradesco Capitalizacao has a product portfolio,
which ranges in payment method (lump sum or
monthly), contribution term, periodicity and value of
premiums that meet the requirements and
expectations of the customers.

The portfolio consists of 23.3 million active
securities. Of this total, 31.6% are represented by
“Traditional Securities” marketed in the Network of
Branches and through the Digital Channels. The
other 68.4% of the portfolio is represented by
“Incentive” securities (assignment of lottery rights),
such as the partnerships with Bradesco Vida e
Previdéncia and Bradesco Auto/RE. The purpose of
this type of capitalization bond is to add value to the
partner company’s product or even encourage
customer payment performance. The securities
have reduced validity and grace periods and a low
marketing unit value.
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(1) In the fourth quarter of 2017, considers the latest data available from Susep (November 2017).

Note: As of the first quarter of 2017, we are considering Bradesco Auto/RE only.

Net income for 2017 was 65.6% higher than the
result recorded in the same period of 2016, due to:
(i) the decrease of 3.7 p.p. in the expense ratio;
partially impacted by: (ii) the 2.2% decrease in sales
revenue; (iii) the increase of 1.3 p.p. in the claims
ratio; and (iv) the decrease in the financial result,

The insured fleet of the automobile insurance line
remained stable, confirming the effectiveness of
Bradesco Auto/RE retention strategies.

The simplified products of the residential and
business lines stand out for the significant

due to the behavior of the economic—financial indices. contribution to the results of Company.

Net income for the fourth quarter of 2017 recorded a
decrease of 5.3% over the previous quarter due to:
(i) decrease of 16.6% in revenue; (ii) the 0.4 p.p. rise
in the expense ratio; and partially offset by: (iii) the
improvement of 1.5 p.p. in the claims ratio; and (iv)
the increase in the financial result.

Bradesco Auto/RE is present in 40 of the 100 largest
groups in the country, as the insurance company of
its equities and, to ensure the retention of
customers, the company has invested in the revision
of its internal processes, mainly, in the areas
dedicated to customer service and the analysis and
regulation of claims, in search of greater efficiency
and quality in the provision of services.

Mass market insurance is aimed at individuals, self-employed
professionals, and small and medium-sized companies.
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Assisténcia Dia e Noite Application

Evolution of the “Assisténcia Dia e Noite” app, with a new design,
centralization of assistance services in the “Request Assistance”
option, new Claims Center, quick consultation of policy data,
accident notification services, improvements to the search of
repair shops and BACs, send photos of pending documents to
send to the insurer via cell phone, among others.

Sinistro Auto Facil

Sinister Auto Facil is aimed at providing
Policyholders and Brokers with the most accurate
and objective monitoring of claims processes.
During this period, there was an increase in the
capacity to download document files, and
implementation of Integral Indemnity Management,
which provides the Policyholder with greater agility
in the reimbursement of processes characterized as
Integral Indemnity, for the Auto line, through a new
integral indemnification system for dispatchers.

Renove Facil

Renove F&cil is an initiative that aims to provide
Brokers with the best experience in the process of
auto insurance renewal. During this period, the
following functionalities were implemented:

Servico Anjo da Guarda (“Guardian Angel” Service)

Expansion of the “Guardian Angel” service, which consists
of sending a duly trained professional to contain
emergency situations, provide roadside assistance, and
offer company to the insured party, until the arrival of the
tow truck in case of mechanical breakdown or accident,

to the cities of Rio of January, Niterdi, Porto Alegre, and
Curitiba.

Salvare

The Salvare cell was created to meet the needs of the
Salvaged Goods area, for reducing expenses, increasing
operational efficiency, and recovering revenues of
Bradesco Auto/RE. In the period, it developed
improvements in the system of Automobile Salvage,
which will result in monthly savings by reducing vehicle
yard daily fees.

Repare Facil Program

Launch of the “Repare Facil” Program in the Auto Product,
which consists of the offer of two new services: the “Super
Hammer,” for the recovery of small and medium sized
dents where there has been no damage to the paint, and
“Quick Repair,” which is the repair of scratches and dents

notification — on the Business Portal — of the policies toon the external bodywork or bumper, with recovery of the

be renewed, within 10 business days before the end
of the policy term, and anticipation of the choice of
the form of payment for the moment of calculating
the insurance, as well as improvements of system
usability.

Vistoria e Inspecao Bradesco

The project aims to become the process of conducting surveys
and inspections of insurance risks of Automobile and Property &
Casualty Insurance faster and more effective. In its evolution, it
presented the inclusion of the risk inspection process for the
Nautical sector, automation of inspection requests for the
Equipment, Residential, Condominium and Business lines of
insurance, for the South region of Brazil and the state of Séo
Paulo, significantly reducing the time for registering the order
and scheduling of preliminary inspection for Automobile, in the
“fleet” modality, for up to 120 vehicles at a time.

paint finish, in up to four hours.
Risk Assessment Questionnaires (cargo and Fleet)

Implantation of the new Risk Assessment Questionnaires
in the Automobile line, in the fleet modality and also for
cargo vehicles, for the purpose of presenting a better
acceptance and more appropriate pricing for this type of
risk.

Bradesco Auto Center (BAC)

Maintenance of network activity of the automotive centers with 33
units throughout the entire country and offers policyholders access to a
varied range of services in a single place.
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Economic and Financial Analysis
Fee and Commission Income

A breakdown of the variation in Fee and Commission Income for the respective periods is presented below:

Explanations of the main items that influenced the variation in Fee and Commission Income between the
periods can be found below.

Card Income

Card income revenues amounted to R$11,025 million in 2017,
and R$2,949 million in the fourth quarter of 2017, an increase of
6.3%, or R$651 million, in the annual comparison, and 5.7% or
R$160 million compared to the third quarter of 2017, mainly
reflecting: (i) increased financial volume transacted; and (ii)
increased quantity of transactions in the period. Note in the
annual comparison, the effect of the consolidation of HSBC
Brasil as of the third quarter of 2016.

Bradesco
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Economic and Financial Analysis
Fee and Commission Income

Checking account

Checking account revenues totaled R$6,658 million in 2017,
and R$1,727 million in the fourth quarter of 2017, with increases
of 10.7%, or R$646 million, in the annual comparison, and
2.9%, or R$48 million compared to the third quarter of 2017,
originating mainly form the expansion of the portfolio of services
and increased business volume. Note in the annual comparison,
the effect of the consolidation of HSBC Brasil as of the third
quarter of 2016

Asset Management

In the annual comparison, revenues from asset management
increased 20.7%, or R$641 million, mostly reflecting: (i)
increase in the volume of funds raised and managed, which
grew 10.3% over the period, investments in fixed income funds
being notable, that increased 7.5%; and (ii) the consolidation of
HSBC Brasil as of the third quarter of 2016.

In the fourth quarter of 2017, revenue from asset management
totaled R$944 million, down 3.4% or R$33 million from the
previous quarter, mainly due to the lower number of business
days in the quarter.

Economic and Financial Analysis Report - December 2017
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Economic and Financial Analysis
Fee and Commission Income

Loans

Revenues from loans recorded an increase of 6.2% or R$173
million in the annual comparison, and 6.0% or R$43 million
compared to the previous quarter, basically stemming from the
increase in income from guarantees, which rose 10.1% and
13.7%, respectively, largely reflecting the new operations of
sureties and guarantees that occurred in the quarter.

Cash Management Solutions (Payments and Collections)

In 2017, revenue from collections and payments
totaled R$2,376 million, an increase of 10.5%, or
R$225 million in the annual comparison, due to: (i)
the increase in the volume of documents processed,
from 2,430 million in 12 months of 2016 to 2,740
million in the 12 months of 2017; and (ii) the effect of
the consolidation of HSBC Brasil, which took place
in the third quarter of 2016.

In the fourth quarter of 2017, payments and
collections income totaled R$613 million, an
increase of 2.0% or R$12 million, compared to the
previous quarter, reflecting the increase in the
volume of documents processed.

Bradesco
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Economic and Financial Analysis
Fee and Commission Income

Consortium Management

In 2017, income from consortium management
totaled R$1,526 million, an increase of 19.3%, or
R$247 million compared with the same period of
previous year, resulting from the increase: (i) the
receipt of bids; (ii) average ticket; and (iii) billing of
sales, ranging from 1,334 thousand active quotas, in
December 2016, to 1,411 thousand active quotas in
December 2017, generating an increase of 77
thousand net quotas.

Comparing the fourth quarter of 2017 and the
previous quarter, revenues from consortium
management remained stable, registering 1,411
thousand active quotas, increase of 16 thousand
quotas in the period, ensuring the leadership of
Bradesco Consércios in the segments in which it
operates (real estate, cars, trucks, machinery and
equipment).

Custody and Brokerage Services

In the annual comparison, revenues from custody
and brokerage services increased 21.1%, or R$153
million, reflecting: (i) the increase in the total assets
under custody, in the amount of R$181 billion; and
(i) higher volumes traded on the B3.

In the fourth quarter of 2017, revenues totaled
R$226 million, remaining practically stable

compared to the previous quarter.
Underwriting/Financial Advisory Services

Revenue from underwriting / financial advisory
services totaled R$801 million in 2017 and R$245
million in the fourth quarter of 2017, an increase of
7.5% or R$56 million compared to the same period
of previous year, and 10.4% or R$23 million
compared to the third quarter of 2017, mainly due to
the greater activity of the capital markets in the
period.

It is important to note that variations recorded in
these revenues derive from the capital market’s
volatile performance.
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Economic and Financial Analysis
Personnel and Administrative Expenses

In 2017, personnel and administrative expenses totaled R$39,622 million, an increase of 7.8%, or R$2,851
million, in relation to the same period of the year, partially impacted by the effect of the consolidation of
HSBC Brasil as of the third quarter of 2016. Taking into account consolidated "pro forma" financial
information, in which the income of first semester of 2016 of HSBC Brasil comprise the total expenses, the
total amount of personnel and administrative expenses would have reflected a decrease of 2.9% in the
annual comparison, even considering the salary adjustments and the contractual adjustments.

In the fourth quarter of 2017, Personnel and Administrative Expenses totaled R$10,218 million, an increase

of 3.6%, or R$355 million compared to the previous quarter, driven by administrative expenses, which
climbed 6.2%.

Personnel Expenses

In the annual comparison, the increase of 10.6%, or R$1,863 Considering the “pro forma” information, where the results of the
million, is justified by variations in the installments: (i) “structural,” first semester of 2016 for HSBC Brasil compose the total

which increased 11.7%, or R$1,685 million, brought on by the expenses, the amount of expenses on personnel remained
increase in expenses related to salaries, social charges and stable, noting that the “structural” portion would present a 1.0%
benefits, impacted by: (a) the effect of consolidation of HSBC reduction even with the impact of salary increases under the
Brasil, starting in the third quarter of 2016; and (b) increase in 2016/2017 collective bargaining agreements.

salary levels, under the 2016/2017 collective bargaining
agreements; and (ii) “non-structural,” which increased by 5.5% or
R$178 million, a reflection of higher expenses on provision for
labor claims.

Bradesco
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Economic and Financial Analysis
Personnel and Administrative Expenses

Personnel Expenses

In the fourth quarter of 2017, personnel expenses
totaled R$4,878 million, an increase of 0.9%, or R$
45 million, compared to the previous quarter, as a
result of: (i) higher expenses on profit sharing (“PLR”),
in the amount of R$113 million; partially offset by: (ii)
lower expenses on provisions for labor claims, in the
amount of R$70 million.

Also worth noting was the reduction of 5.4%, or
R$232 million, in the “structural” portion, when
comparing the fourth quarter of 2017 and the fourth
quarter of 2016, reflecting the partial effects of the
Special Voluntary Severance Program Scheme
(PDVE).

Administrative Expenses

In the annual comparison, administrative expenses
increased by 5.2%, or R$988 million, reflecting the
increase in expenses incurred for: (i) a growth in the
volume of business and services for the period; (ii) the
consolidation of HSBC Brasil as of the third quarter of
2016; and (iii) contract price adjustments. Considering
the “pro forma” information, where the results of the first
semester of 2016 for HSBC Brasil compose total
expenses, the amount of administrative expenses would
present a decrease 5.7% compared to the previous year,
which shows the effects of economies of scale and
synergies resulting from the merger and integration of the
activities of HSBC Brasil, which occurred in October
2016.

In the fourth quarter of 2017, administrative expenses totaled
R$5,340 million, up 6.2% or R$310 million in comparison to the
previous quarter, a reflection of the increase in business volume
and services concentrated in the period, which resulted in
higher expenses on (i) advertising and marketing in the amount
of R$ 136 million, mainly relating to year-end institutional
campaigns and brand positioning; (ii) data processing, the
amount of R$ 50 million; and (iii) outsourced services in the
amount of R$45 million.

Economic and Financial Analysis Report - December 2017
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Economic and Financial Analysis
Operating Coverage Ratio (1)

In the fourth quarter of 2017, the accumulated
coverage ratio in the last twelve months was 77.8%,
improving 1.9 p.p. compared to the previous quarter.

Improving this indicator during the quarter and

maintaining it at high levels stems essentially from

the following: (i) the ongoing efforts to control

expenses, including (a) actions of our Efficiency

Committee, among which we highlight as a target for (1) Fee and Commission Income/Administrative and
this year, the capture of synergies and economies of Personnel Expenses (in the last 12 months).
scale resulting from the merger of HSBC Brasil, and

(b) investments in Information Technology (IT),

which in 2017 totaled R$6.037 billion; and (ii)

actions with focused on increasing the offer of goods

and services to the entire customer base. Also

noteworthy are the partial effects of the Special

Voluntary Severance Program Scheme (PDVE).

Tax Expenses

In the annual comparison, tax expenses increased
by 14.8%, or R$896 million, a reflection of the
increase in taxable income in the period, mainly
from fees and commission income.

In the quarterly comparison, tax expenses increased
by 3.7% or R$62 million, caused by the increase in
revenues from net interest income and fees and
commission income.

Equity in the Earnings (Losses) of Unconsolidated and Jointly Controlled Subsidiaries

Equity in the earnings (losses) of unconsolidated and jointly
controlled subsidiaries decreased not only in 2017, with a
reduction of 11.9% or R$26 million, but also when comparing
the fourth quarter of 2017 and the previous quarter, recording a
decrease of 28.6% or R$12 million.
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Economic and Financial Analysis
Additional Information — HSBC Brasil Historical Series

Statement of Financial Position

(1) In September 2016, the effect of adjustments to the accounting criteria adopted by Bradesco is
included.

Recurring Statement of Income

(1) Income from Insurance, Pension Plans and Capitalization Bonds = Retained Premiums from Insurance,
Pension Plans and Capitalization Bonds - Variation in Technical Reserves for Insurance, Pension Plans

and Capitalization Bonds - Retained Claims and Capitalization Bond Draws and Redemptions - Insurance,
Pension Plans and Capitalization Bond Selling Expenses.

Economic and Financial Analysis Report - December 2017
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Economic and Financial Analysis
Additional Information — Comparison of December 2017 and 2016 — pro-forma

From the third quarter of 2016, HSBC Brasil has been consolidated into our financial statements, and in
order to provide comparability of assets/liabilities and income compared regarding December 2017 and
2016, below we present pro forma consolidated financial information, i.e., the combined income of
Bradesco and HSBC Brasil for 2016. This pro forma consolidated financial information includes all income
statement items from HSBC Brasil, and the income of HSBC Brasil not computed to Bradesco is included
under the heading “non-controlling interests/others”, referring to periods prior to the actual acquisition, given
that the proposal is to retroactively demonstrate the effect of a transaction that occurred at a later date, and
thus, we stress that the data was provided for mere illustrative purposes.

Recurring Statement of Income

(1) Income from Insurance, Pension Plans and Capitalization Bonds = Retained Premiums from Insurance,
Pension Plans and Capitalization Bonds - Variation in Technical Reserves for Insurance, Pension Plans
and Capitalization Bonds - Retained Claims and Capitalization Bond Draws and Redemptions - Insurance,
Pension Plans and Capitalization Bond Selling Expenses.

Bradesco
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Economic and Financial Analysis
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Return to shareholders

Corporate Governance

Bradesco’s Management is made up of the Board of
Directors, currently comprised of six directors, and
its Board of Executive Officers, both with their own
regulations, with the accumulation of positions of the
Chairman of the Board of Directors and Chief
Executive Officer, due to the succession process in
October 10, 2017, which shall last until the first
meeting of the Board to be held after the 2018
Annual General Meeting, when the Company’s new
Chief Executive Officer will be elected, in order to
comply with the provisions of the Articles of
Association, Article 7, § 1, regarding the
non-cumulativeness of positions.

The Board of Directors is assisted by eight
committees: a) Statutory: (i) Audit; and (ii)
Compensation; b) Non-statutory: (iii) Ethical
Conduct; (iv) Risks; (v) Internal Controls and
Compliance; (vi) Integrated Risk Management and
Capital Allocation — COGIRAGC,; (vii) Sustainability;
and (viii) Succession and Appointment. Several
executive committees assist the activities of the
Board of Executive Officers, all of which are
regulated by their own regulations. The Fiscal
Council, the permanent supervisory body, is
composed of five permanent members and their
respective alternates. Two permanent members and
their deputy members are appointed by the minority
preferred shareholders and by non-controlling
shareholders holding common shares. In addition to
the Fiscal Council and the Audit Committee,
Bradesco has the Internal Audit, subordinated to the
Board of Directors.

Corporate Governance

In 2001, Bradesco voluntarily adhered to Level 1 Corporate
Governance of B3, as well as to the Code of Self-Regulation
and Best Practices for Publicly Held Companies, issued by the
Brazilian Association of Publicly Held Companies (ABRASCA),
in 2011.

In compliance with best corporate governance
practices, the Bradesco Organization adopts its own
integrity program, comprised of a set of policies,
standards and procedures aimed at preventing,
monitoring, detecting and responding to harmful acts
provided for in Law No.12,846/13 and in
international legislation, especially the Foreign
Corrupt Practices Act and the United Kingdom
Bribery Act.

Further information is available on Bradesco’s

Investor Relations website (bradescori.com.br —
Corporate Governance Section).
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Compliance

Senior Management and all employees are committed to
complying with laws and regulations applicable to their
activities, and to conduct business observing high standards of
conduct and ethics. There are policies, standards, processes
and systems in force for monitoring conduct, complaint
handling channels and mechanisms, as well as an area
designated to respond for the entire program aiming to ensure
these commitments.

Investor Relations Area - IR

The commitment to transparency, democratization
of information, punctuality and the pursuit of the
best practices are essential factors and are
constantly reinforced by Bradesco’s Investor
Relations area.

In the fourth quarter of 2017, there were 58 events
promoted with national and international investors,

Such components are backed by Committees linked to the
Board of Directors, such as the Ethical Conduct, Integrated
Management of Risks and Allocation of Capital, Internal
Controls and Compliance, and supported by training actions
developed by UniBrad — Bradesco Corporate University for all
professionals, covering the issues of Conduct, Controls and
Compliance.

through conferences, meetings, conference calls and
institutional presentations, assisting 385 investors. It
also held two teleconferences of results to institutional
investors.

This quarter, we organized the fourth edition of
Insurance Day, which took place at the
headquarters of Bradesco Seguros.

Economic and Financial Analysis Report — December 2017
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Return to shareholders

Sustainability

Bradesco is part of the 2018 Corporate Sustainability Index
For the 13th consecutive year, Bradesco is
included in the B3’s Corporate Sustainability Index
(ISE), as part of a select group of companies with
consistency in financial results coupled with the
adoption of sustainable management principles.
The Index is developed through a rigorous process
of assessing the performance of companies
regarding economic-financial, social,
environmental, and corporate governance aspects.
Being part of the ISE ratifies Bradesco’s strategy to
promote the alignment of its business to the
corporate sustainability agenda, as a way to
strengthen the outlook for creating value in the
long run.

Bradesco Advances to the Leadership Category in the CDP
Bradesco was rated with the second best

concept of “A-" (Leadership) in the CDP,

having advanced in relation to 2016,

when it received a rating of “B”

(Management).

CDP is an initiative created in 2000
aimed at disseminating global information
about climate strategy and environmental
impacts related to companies and local
governments. Organizations respond to a
questionnaire that addresses issues
relating to governance, risk management,
opportunities and emissions, among
others, and receive a rating according to
their performance. This information can
be used by investors, shareholders, and
leaders in their decision-making
processes.

The new portfolio, which will be in effect from
January 2018 to January 2019, consists of 30
companies from 12 sectors, amounting to R$1.3
trillion in market capitalization, equivalent to
41.5% of the total worth of companies whose
shares are traded on the B3.

Bradesco participates in the CDP 2006 climate
change program and, since then, has been
working toward the improvement of its
management strategy. This year, roughly 300
companies in the financial sector participated in
the process of responding to the CDP, nine of
which are Brazilian.

For the first time ever, Bradesco is part of the Vigeo Eiris Best EM Performers Ranking

For the first time ever, Bradesco was
selected for the “Best Emerging Markets
Performers Ranking” by Vigeo Eiris, a
European agency at the forefront of ESG
(Environmental, Social and Governance)
analysis. To compose the ranking, 850
companies from 31 different countries
were evaluated, listed in developing

Investor Relations Area — IR

Released every six months since June 2015, the
latest edition of the ranking listed the 100
companies that have obtained the highest scores
for indicators such as human rights, decent jobs,
environmental protection, corporate governance,
business ethics and contribution to economic
and social development in the areas in which
they operate, belonging to 27 different sectors
and responsible for the employment of more than
five million people.
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markets, which have shown advanced
approaches to social responsibility.

Bradesco is recognized in Exame magazine’s 2017 Sustainability Guide

Bradesco was selected as one of the
most sustainable companies in Brazil by

Exame’s 2017 Sustainability Guide, in the

segment of Financial Institutions, Banks
and Insurance Companies. The Bank
obtained more than 70% performance in
all dimensions evaluated by the survey,
and showed above-average performance
in the key indicator of waste
management.

Bradesco

Currently in its 18th edition, the EXAME
Sustainability Guide is a survey conducted by
Exame magazine, which features the best
sustainable practices that make up companies’
business strategies. It is prepared annually and
uses a methodology developed by the Center for
Sustainability Studies of the Getulio Vargas
Foundation (GVCes), which analyzes the three
dimensions of sustainability (economic,
environmental and social) to select the best
performances.

Investor Relations Area — IR
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Return to shareholders

Sustainability

Bradesco’s Education and Christmas Program

Since 2016, Bradesco acts as the manager of the
“Education Program” social project, which promotes
free educational activities, supplementary to
regular schooling, to roughly 400 children and
adolescents from eight host institutions in Curitiba
and the surrounding metropolitan area. In
partnership with local suppliers, and with
government support, Bradesco offers medical care,
supplementary education in Portuguese Language
and Math, as well as music initiation and choral
singing classes. For this last activity, students from
Curitiba public schools also participate. At the end
of the year, 110 children who take part in the music
classes starred in Bradesco’s Christmas show, in
the windows of the historic Pal&cio Avenida
building.

Bradesco Shares

With performances spanning a nine-day period, the
show attracted more than 260,000 spectators in
2017. To put on the show, more than 400 people
were involved in the production, including 150
Bradesco employees and trainees and their family
members, who acted as “Christmas Angels,”
voluntarily accompanying the children during the
rehearsals and performances.

Number of Shares — Common and Preferred Shares

Note: All periods presented, for comparison purposes, include effect of bonus of shares.

In December 2017, Bradesco’s capital stood at
R$59.1 billion, composed of 6,108,962
thousandshares, made up of 3,054,481 thousand
common

Bradesco Shares

shares and 3,054,481 thousand preferred shares, as book
entries and without par value.
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Number of Shareholders — Domiciled in Brazil and Abroad

In December 2017, Bradesco had 358,051 The amount of shareholders domiciled abroad was
shareholders, 356,767 residing in Brazil, 1,284, representing 0.4% of the number of
representing 99.6% of the total number of shareholders with 34.1% of its capital.

shareholders holding 65.9% of its capital.

Economic and Financial Analysis Report — December 2017
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Return to shareholders

Bradesco Shares

Daily Average Trading Volume of Shares

During 2017, the average daily trading volume of our shares reached R$684 million, down 2.8% over the previous year, driven by the loss
ofvolume on the NYSE, being 6.3% lower on the NYSE and 0.6% higher on the B3.

(1) BBDC3 “Common Shares” and BBDC4 “Preferred Shares”; and

(2) BBD “Preferred Shares” and BBDO “Common Shares” (as of March 2012).

Appreciation of Preferred Shares —
BBDC4

The graph shows the change in Bradesco’s
preferred shares, taking into account the
reinvestment of dividends (it includes Interest on
Shareholders’ Equity), compared to the Ibovespa.
If, in late December 2007, R$100 were invested in
Bradesco’s shares, they would be worth
approximately R$258 at the end of December
2017,

Bradesco

which is an appreciation 2.0x higher compared to
that which was presented by the Ibovespa within
the same period.

Bradesco Shares
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Return to shareholders
Bradesco Shares

Share and ADR Performance ()

(1) Adjusted for corporate events in the periods; and

(2) Number of shares (excluding treasury shares) vs. closing price for common and preferred shares on
the last trading day of the period.

Recommendation of Market Analysts — Target Price

Market analysts issue periodical recommendations on Their recommendations and general consensus on the target
Bradesco’s preferred shares (BBDC4). In January 2018, we price for December 2018 can be found below:
analyzed eleven reports prepared by these analysts.

For more information on the target price and the Such information is available at: bradescori.com.br > Services
recommendations of each market analyst that monitors the > Analysts Consensus.
performance of Bradesco’s shares.
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Return to shareholders

Main Capitalization

In December 2017, Bradesco’s market capitalization, in view of
the closing prices of Common and Preferred shares, was
R$200.5 billion,

an increase of 24.7% compared with December 2016, and in
the same period, Ibovespa had an increase of 26.9%.

Bradesco
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Return to shareholders

Main Indicators

Price/Earnings Ratio ():

Indicates the possible number of years within which the investor would recover the capital invested, based on the closing prices of common and
preferred shares.

(1) Market capitalization/recurring net income, twelve-month accumulated.

Price to Book Ratio:

Indicates the multiple by which Bradesco’s market capitalization exceeds its shareholders’ equity.
Dividend Yield (" 2;

The ratio between share price and dividends and/or interest on shareholders’ equity paid to shareholders in the last 12 months, which indicates the
return on investment represented by the allocation of net profit.

(1) Source: Economatica; and
(2) Calculated by the share with highest liquidity.and

Economic and Financial Analysis Report — December 2017
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Return to shareholders

Dividends/Interest on Shareholders’ Equity — JCP

In 2017, R$7,204 million was assigned to shareholders as
interest on shareholders’ equity (JCP). The total JCP assigned
to shareholders accounted for 51.7% of the net income for the

(1) Inthe last 12 months.

12- month period and, considering income tax deduction and
JCP allocations, it was equivalent to 44.0% of the net income.

Weight on Main Stock Indexes

Bradesco shares are listed on Brazil’s main stock indexes,
including IBrX-50 and IBrX-100 (indexes that measure the total
return of a theoretical portfolio composed of 50 and 100
shares, respectively, selected from among the most traded
shares on B3 in terms of liquidity), IBrA (Broad Brazil Index),
IFNC (Financial Index, composed of banks, insurance
companies and financial institutions), ISE (Corporate
Sustainability Index), IGCX (Special Corporate Governance
Stock Index), IGCT (Corporate Governance Trade Index),
ITAG (Special Tag-Along Stock Index), ICO2 (index composed
of shares

of the companies listed on the IBrX-50 index and
that choose to adopt transparent greenhouse gas
emission practices in order to take part in this
initiative) and the Mid-Large Cap Index — MLCX
(which measures the return of a portfolio composed
of the highest capitalization companies listed).

Abroad, Bradesco shares are listed on the NYSE'’s
Dow Jones Sustainability Index (DJSI), in the Dow
Jones Sustainability World and Emerging Markets
portfolios and on the Madrid Stock Exchange’s
FTSE Latibex Brazil Index.

(1)  Represents Bradesco shares’ weight on Brazil’s main stock indexes.

Bradesco

Weight on Main Stock Indexes
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Additional Information

Market Share of Products and Services

Market shares held by Bradesco in the Banking and Insurance industries and in the Customer Service
Network are presented below:

(1) Reference date: November/17; and
(2) Reference date: October/17.
N/A — Not available.

Economic and Financial Analysis Report — December 2017
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Additional Information

Market Share of Products and Services

Ratings

(1) InJanuary 2018, there was a review of Brazil’s rating (sovereign), resulting in a downgrade in the
ratings on a long-term global scale, affecting Brazilian banks and insurance companies that are rated at the
sovereign level, from “BB” to “BB-"; and

(2) In August 2017, there was an implementation in the ratings on a national scale, leading to a short-term
national rating upgrade from “brA-1”to “brA-1+".

Reserve Requirements

(1) Collected in cash and not remunerated;

(2) At Bradesco, reserve requirements are applied to Rural Loans;

(3) Collected in cash with the Reference Interest Rate (TR) + interest of 6.17% p.a. for deposits made until
May 03, 2012, and TR + 70% of the Selic rate for deposits made as of May 4, 2012, when the Selic rate is
equal to or lower than 8.5% p.a.;

(4) Collected in cash with the Selic rate; and

(5) As of May 8, 2017, the rate for compulsory deposit collection on time deposits was unified to 36%, i.e.,
there will be no additional rate.

Bradesco
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Additional Information

Investments in Information Technology (IT)

Bradesco seeks to broaden the experience of its
customers, diversifying and enhancing the ways in
which they relate to the Bank. In 2017, we highlight the
following:

e  The possibility for customers themselves to
update their registration data, such as personal
information, contact information and work
information, through Internet Banking and
Bradesco Celular, without the need to go to a
branch;

e New service options on Bradesco Celular,
such as travel warnings directly through the app;
sharing receipts via WhatsApp, Dropbox, Google
Drive, etc., registration of favorite mobile phone
numbers for recurring top-ups of prepaid minutes,
and other features that offer convenience to our
customers;

e  For Bradesco Visa Credit Card customers, we
launched an innovative, secure and practical to pay
bills in shops without the need to use the card,
through the Samsung Pay app;

e  Evolution of BIA (Bradesco Atrtificial
Intelligence), which now clarifies doubts about
investments of branch network employees. The
tool answers questions about 61 products in all,
thus streamlining customer service;

e  Bradesco Seguros also innovated and
launched — in partnership with Waze — a pioneering
service on the market: in an “emergency situation”
such as a traffic accident, vehicle breakdown or flat
tire, app users can trigger the Bradesco Seguros’
“Assisténcia Dia e Noite” roadside service, whether
they are insured or not;

e  Corporate customers were afforded greater
autonomy, allowing the provision of new services

Investments in Information Technology (IT)

e Available initially to some commercial
partners, yet another exclusive service channel —
transactional site — offering more autonomy for
requesting services such as debt transfer, second
copies of outstanding bills, and copies of contracts.
The site is prepared to attend to other partners as
well;

e At ATMs, acquisition of installment credit is
now available, enabling greater credit limits to
customers and flexible operation deadlines;

° In the Banco24Horas network, now customers
can activate the M-Token safety device and pay
utility bills (water, electricity, telephone and gas);
and

e  We launched the fourth edition of “inovaBra
startups” program, aimed at discovering innovative
projects that have applicable solutions or the
possibility of adapting financial products and
services.

The period was also marked by recognitions:

e  Bradesco was the most innovative company in
the ranking of The 100 Most Innovative Companies
in the use of IT, promoted by IT Midia; and

e  Forthe second year in a row, we placed first
in the IT Leaders ranking, which recognizes the
highlights focusing on positioning and actions on
the digital transformation scene.

Seeking greater agility in customer service and
continuing the process of ongoing improvements in
our infrastructure, our data processing capabilities
were expanded with the acquisition of five new
mainframe computers and upgrading of the
equipment at branches and in the internet
environment.
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such as consulting the status of unpaid bills;
spreadsheet with details of the contracted
operation; physical location of checks returned
and/or linked to the checking account; Second
copy of payment receipts, collections, wire transfer,
DOC and TED; among others, directly through the
Net Empresa platform;

Also in this quarter, a new record in online
transactions was set, with Bradesco Celular having
reached more than 1,000 transactions/second.

As a necessary condition for its continuous growth,
in 2017 Bradesco invested a total of R$6,037
million in Information Technology (IT).

Economic and Financial Analysis Report — December 2017

Investments in Information Technology (IT)
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Additional Information

Risk Management

Bradesco carries out a corporate risk control in an
integrated and independent manner, preserving
and giving value to a collective decision-making
environment, developing and implementing
methodologies, models and tools for measurement
and control. It also provides training for employees
at every level of the Organization, from business
areas to the Board of Directors.

The risk management activity structure has
policies, standards and procedures, ensuring that
the Organization maintains control compatible with
the nature of its operations and the complexity of
its products, services, activities, processes and
systems, as well as the extent of its exposure to
risk. It is also composed of committees,
commissions and departments that support the
Board of Executive Officers and the Board of
Directors in decision making.

Capital Management

Bradesco has a department responsible for capital
management centralization, named Capital
Management, Internal Capital Adequacy
Assessment Process (ICAAP) and Recovery Plan,
subordinated to the Department of Planning,
Budget and Control, which acts jointly with the
Integrated Risk Control Department, associated
companies, business areas and Bradesco’s
supporting areas.

Additionally, this Governance is comprised of
Executive Committees and one Non-Statutory
Committee, which assist the Board of Directors and
Board of Executive Officers in the decision-making
process.

Capital Management

The most notable amongst these are the Integrated
Risk Management and Capital Allocation
Committee (COGIRAC) and Risk Committee,
whose purpose is to advise the Board of Directors
in the performance of its duties in the management
and control of risks and capital.

Detailed information regarding to risk management
process, capital adequacy as well as Bradesco's
risk exposures, can be found in the Risk
Management Report - Pillar 3 available on the
Investors Relations website at bradescori.com.br.

With the implementation of the capital management
(ICAAP) Recovery Plan structure, a Capital
Adequacy Assessment Internal Process (ICAAP),
which provides conditions to assess capital
sufficiency in accordance with the base and stress
and extreme crisis scenarios, in a prospective
outlook to identify capital and contingency actions
to be taken in the respective scenarios. Capital
adequacy and sufficiency information represent
fundamental tools to manage and support the
decision-making process.

Additional information on the capital management

structure is available in the Risk Management
Report — Pillar 3, and in the Integrated Report, on
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The Capital Management structure, through the Investor Relations website: bradescori.com.br.
adequate capital sufficiency planning, aims to
provide conditions for capital monitoring and
control, contributing to the achievement of goals
set in the strategic objectives defined by Bradesco.
In addition to the Committee structure, on an
annual basis, the capital plan is devised by
Bradesco, which is approved by the Board of
Executive Officers and Board of Directors. It is also
aligned with the strategic plan and encompasses a
prospective outlook of at least three years. The
process of developing this plan considers threats
and opportunities, market share and development
goals, capital requirement projections based on
risks, as well as capital held by Bradesco. Such
projections are constantly monitored and controlled
by the capital management area.

Bradesco
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Additional Information

Basel Ratio

In December 2017, the Reference Equity of the Prudential
Conglomerate reached R$104,673 million, as compared to
risk-weighted assets of R$611,442 million. The Basel Ratio
decreased 0.6 p.p., from 17.7% in September 2017 to 17.1% in
December 2017, Tier I Capital ratio reached 13.1% in December
2017, a decrease of 0.3 p.p. in relation to September 2017 mainly due
to: (i) greater provisioning of Interest on Shareholders’ Equity; (ii) the
mark-to-market effect of available-for-sale securities;

and (iii) the increase in weighted assets; being partially offset
by: (iv) the increase in net income for the period. Tier Il
presented a reduction in the quarterly comparison, mainly due
to the reduction of the inventory of subordinated debt, due to
the debt maturities (staggered).

(1) In September 2016, considers subordinated debt authorized by Central Bank, in November 2016, to

compose Tier | Capital.

Economic and Financial Analysis Report — December 2017

Basel Ratio
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Additional Information
Minimum Capital Required —

According to CNSP Resolution No. 321/15, amended by Resolution
No. 360/17, corporations should have an adjusted shareholders’ equity
(ASE) equal to or higher than the minimum capital required (MCR).
MCR is equivalent to the base capital or the risk capital, whichever is
higher. According to CNSP Resolution No. 343/16, the Adjusted
Shareholders’ Equity is valued economically, and should be
calculated based on shareholders’ equity or net assets, considering the
accounting adjustments and adjustments associated with changes in
economic values. For companies regulated by the ANS, Normative
Resolution No. 373/15 establishes that corporations should have
adjusted shareholders’ equity (ASE) equal to or higher than the
Solvency Margin.

Bradesco

Grupo Bradesco Seguros

The capital adjustment and management process
is continuously monitored and aims to ensure that
Grupo Bradesco Seguros keeps a solid capital
base to support the development of activities and
cope with the risks in any market situation, in
compliance with regulatory requirements and/or
Corporate Governance principles.

Companies must permanently maintain capital
compatible with the risks for their activities and
operations, according to the characteristics of each
company belonging to Grupo Bradesco Seguros,
represented by adequate capital levels. Grupo
Bradesco Seguros permanently observes the limits
required by the respective regulatory entities. The
Minimum Capital Required in November 2017 was
R$10.5 billion.

Minimum Capital Required — Grupo Bradesco Seguros
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Independent Auditors’ Report
Independent Reasonable Assurance Report on the Supplementary Accounting Information included
within the Economic and Financial Analysis Report

To
Directors of
Banco Bradesco S.A.

Osasco — SP

We were engaged by Banco Bradesco S.A. ("Bradesco") to report on the supplementary accounting
information of Banco Bradesco S.A. for the year ended as at December 31, 2017 in the form of reasonable
assurance conclusion that based on our work, described within this report, the supplementary accounting
information included within the Economic and Financial Analysis Report is presented, in all material
respects, based on the information referred to in the “Criteria for preparing the supplementary accounting
information” paragraph.

Responsibilities of the Management of Bradesco

Management of Bradesco is responsible for preparing and adequately presenting the supplementary
accounting information included within the Economic and Financial Analysis Report based on the criteria for
the preparation of the supplementary accounting information described below, and for other information
contained within this report, as well as the design, implementation and maintenance of internal controls that
management determines are necessary to allow for such information that is free from material
misstatement, whether due to fraud or error.

Independent Auditor’s Responsibility

Our responsibility is to examine the supplementary accounting information included within the Economic
and Financial Analysis Report prepared by Bradesco and to report thereon in the form of a reasonable
assurance conclusion based on the evidence obtained. We conducted our engagement in accordance with
the NBC TO 3000 - Assurance Engagement Other than Audit and Review (ISAE 3000). That standard
requires that we comply with ethical requirements, including independence requirements, and plan and
perform our procedures to obtain a reasonable assurance about whether the supplementary accounting
information included within the Economic and Financial Analysis Report is presented, in all material
respects, to the information referred to in the “Criteria for preparing the supplementary accounting
information” paragraph.
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The procedures selected were based on our judgment, including the assessment of risks of material
misstatement in the supplementary accounting information of Banco Bradesco S.A. whether due to fraud or
error, however, this does not include the search and identification of fraud or error.

In making those risk assessments, we have considered internal controls relevant to the preparation and
presentation of supplementary accounting information in order to design assurance procedures that are
appropriate in the circumstances, but not for the purposes of expressing a conclusion as to the
effectiveness of Bradesco’s internal control over the preparation and presentation of the supplementary
accounting information. Our engagement also includes the assessment of the appropriateness of the
reasonableness of the supplementary accounting information within the Economic and Financial Analysis
Report in the circumstances of the engagement, evaluating the appropriateness of the procedures used in
the preparation of the supplementary accounting information and the reasonableness of estimates made by
Bradesco and evaluating the overall presentation of the supplementary accounting information. The
reasonable assurance level is less than an audit.

Economic and Financial Analysis Report - December 2017

Independent Auditors’ Report
Independent Reasonable Assurance Report on the Supplementary Accounting Information included
within the Economic and Financial Analysis Report

Our conclusion does not contemplate aspects related to any prospective information contained within the
Economic and Financial Analysis Report, nor offers any guarantee if the assumptions used by
Management provide a reasonable basis for the projections presented. Therefore, our report does not offer
any type of assurance on the scope of future information (such as goals, expectations and ambitions) and
descriptive information that is subject to subjective assessment

Criteria for Preparing the Supplementary Accounting Information

The supplementary accounting information disclosed within the Economic and Financial Analysis Report,
for the year ended December 31, 2017 has been prepared by the Management of Bradesco, based on the
information contained in the consolidated financial statements on December 31, 2017 and the accounting
information adjusted to the criteria descri