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signed on its behalf by the undersigned, thereunto duly authorized.

ORIX Corporation

Date: November 13, 2018 By /s/ HITOMARO YANO
Hitomaro Yano
Director
Executive Officer
ORIX Corporation
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CONSOLIDATED FINANCIAL INFORMATION

Notes to Translation

1. The following is an English translation of ORIX Corporation s quarterly financial report (shihanki houkokusho) as
filed with the Kanto Financial Bureau in Japan on November 13, 2018, which includes unaudited consolidated
financial information prepared in accordance with generally accepted accounting principles in the United States
( U.S. GAAP ) as of March 31, 2018 and September 30, 2018 and for the three and six months ended
September 30, 2017 and 2018.

2. Significant differences between U.S. GAAP and generally accepted accounting principles in Japan ( Japanese
GAAP ) are stated in Note 1 Overview of Accounting Principles Utilized of the notes to Consolidated Financial
Statements.

In preparing its consolidated financial information, ORIX Corporation (the Company ) and its subsidiaries have

complied with U.S. GAAP.

This document may contain forward-looking statements about expected future events and financial results that involve
risks and uncertainties. Such statements are based on the Company s current expectations and are subject to
uncertainties and risks that could cause actual results to differ materially from those described in the forward-looking
statements. Factors that could cause such a difference include, but are not limited to, those described under Risk
Factors in the Company s most recent annual report on Form 20-F filed with the U.S. Securities and Exchange
Commission.

The Company believes that it may have been a passive foreign investment company for U.S. federal income tax
purposes in the year to which these consolidated financial results relate by reason of the composition of its assets and
the nature of its income. In addition, the Company may be a PFIC for the foreseeable future. Assuming that the
Company is a PFIC, a U.S. holder of the shares or ADSs of the Company will be subject to special rules generally
intended to eliminate any benefits from the deferral of U.S. federal income tax that a holder could derive from
investing in a foreign corporation that does not distribute all of its earnings on a current basis. Investors should
consult their tax advisors with respect to such rules, which are summarized in the Company s annual report.

Table of Contents 5



Edgar Filing: ORIX CORP - Form 6-K

Table of Conten

1. Information on the Company and its Subsidiaries
(1) Consolidated Financial Highlights

Millions of yen

(except for per share amounts and ratios)

Six months Six months Fiscal year
ended ended ended
September 30, September 30, March 31,
2017 2018 2018
Total revenues ¥ 1,517,796 ¥ 1,262,014 ¥ 2,862,771
Income before income taxes 252,612 220,945 435,501
Net income attributable to ORIX Corporation shareholders 165,970 155,050 313,135
Comprehensive Income attributable to ORIX Corporation
shareholders 180,526 167,820 288,148
ORIX Corporation shareholders equity 2,610,740 2,803,969 2,682,424
Total assets 11,426,036 11,778,544 11,425,982
Earnings per share for net income attributable to ORIX
Corporation shareholders
Basic (yen) 129.40 121.13 244.40
Diluted (yen) 129.29 121.03 244.15
ORIX Corporation shareholders equity ratio (%) 22.8 23.8 23.5
Cash flows from operating activities 218,562 273,541 568,791
Cash flows from investing activities (203,752) (288,036) (439,120)
Cash flows from financing activities 116,939 (142,236) 141,010
Cash, Cash Equivalents and Restricted Cash at end of Period 1,274,203 1,254,773 1,405,117

Notes: 1. Consumption tax is excluded from the stated amount of total revenues.

2. Prior-year amounts have been adjusted for the retrospective application of Accounting Standards Update
2016-18 ( Restricted Cash  ASC 230 ( Statement of Cash Flows )) on April 1, 2018.

3. Accounting Standards Update 2014-09 ( Revenue from Contracts with Customers ASC 606 ( Revenue from
Contracts with Customers )), Accounting Standards Update 2016-01 ( Recognition and Measurement of
Financial Assets and Financial Liabilities ASC 825-10 ( Financial Instruments Overall )) and Accounting
Standards Update 2016-16 ( Intra-Entity Transfers of Assets Other Than Inventory ASC 740 ( Income
Taxes )) have been adopted on April 1, 2018. For further information, see Note 2 Significant Accounting
and Reporting Policies (af) New accounting pronouncements.

Millions of yen
(except for per share amounts)

Three Three months
months ended

ended September 30,
September 30, 2018
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2017
Total revenues ¥ 725,499 ¥ 658,097
Net income attributable to ORIX Corporation shareholders 76,258 75,103
Earnings per share for net income attributable to ORIX
Corporation shareholders
Basic (yen) 59.61 58.67

Notes: 1. Consumption tax is excluded from the stated amount of total revenues.
2. Accounting Standards Update 2014-09 ( Revenue from Contracts with Customers ASC 606 ( Revenue from

Contracts with Customers )), Accounting Standards Update 2016-01 ( Recognition and Measurement of
Financial Assets and Financial Liabilities ~ASC 825-10 ( Financial Instruments Overall )) and Accounting
Standards Update 2016-16 ( Intra-Entity Transfers of Assets Other Than Inventory ASC 740 ( Income
Taxes )) have been adopted on April 1, 2018. For further information, see Note 2 Significant Accounting
and Reporting Policies (af) New accounting pronouncements.

(2) Overview of Activities

During the six months ended September 30, 2018, no significant changes were made in the Company and its
subsidiaries operations. Additionally, there were no changes of principal subsidiaries and affiliates.

2. Risk Factors

Investing in the Company s securities involves risks. You should carefully consider the information described herein as
well as the risks described under Risk Factors in our Form 20-F for the fiscal year ended March 31, 2018 and the other
information in that annual report, including, but not limited to, the Company s consolidated financial statements and
related notes and Item 11. Quantitative and Qualitative Disclosures about Market Risk. The Company s business
activities, financial condition and results of operations and the trading prices of the Company s securities could be
adversely affected by any of those factors or other factors.
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3. Analysis of Financial Results and Condition

The following discussion provides management s explanation of factors and events that have significantly affected the
Company s financial condition and results of operations. Also included is management s assessment of factors and
trends that could have a material effect on the Company s financial condition and results of operations in the future.
However, please be advised that financial conditions and results of operations in the future may also be affected by
factors other than those discussed herein. These factors and trends regarding the future were assessed as of the issue
date of this quarterly financial report (shihanki houkokusho).

(1) Qualitative Information Regarding Consolidated Financial Results
Financial Highlights

Financial Results for the Six Months Ended September 30, 2018

Total revenues ¥1,262,014 million (Down 17% year on year)
Total expenses ¥1,066,920 million (Down 20% year on year)
Income before income taxes ¥220,945 million (Down 13% year on year)

Net income attributable to ORIX Corporation Shareholders ¥155,050 million (Down 7% year on year)
Earnings per share for net income attributable to ORIX
Corporation Shareholders

(Basic) ¥121.13 (Down 6% year on year)

(Diluted) ¥121.03 (Down 6% year on year)

ROE (Annualized) *1 11.3% (13.0% during the same period in the previous
fiscal year)

ROA (Annualized) *2 2.67% (2.93% during the same period in the previous

fiscal year)

*1 ROE is the ratio of Net income attributable to ORIX Corporation Shareholders for the period to average ORIX
Corporation Shareholders Equity.
*2  ROA is the ratio of Net income attributable to ORIX Corporation Shareholders for the period to average Total
Assets.
Total revenues for the six months ended September 30, 2018 (hereinafter, the second consolidated period ) decreased
17% to ¥1,262,014 million compared to ¥1,517,796 million during the same period of the previous fiscal year.
Operating leases increased due to an increase in gains on sales of real estate under operating leases. In addition,
services income increased due primarily to large gains from sales of property under facility operations, and an increase
in service revenues generated by subsidiaries in the principal investment business. On the other hand, sales of goods
and real estate decreased due primarily to a decrease in related revenues generated by a subsidiary in the principal
investment business which recognized significant demand during the same period of the previous fiscal year. In
addition, despite an increase in life insurance premiums in line with an increase in policies in force, life insurance
premiums and related investment income decreased due to a decrease in investment income from assets under variable
annuity and variable life insurance contracts, as compared to the same period of the previous fiscal year during which
market conditions had improved significantly.

Total expenses decreased 20% to ¥1,066,920 million compared to ¥1,328,769 million during the same period of the

previous fiscal year. Costs of operating leases and services expense increased in line with the aforementioned increase
in revenues. Costs of goods and real estate sold decreased in line with the aforementioned decrease in revenues. In
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addition, life insurance costs decreased due to a decrease in a provision of liability reserve, despite the aforementioned
increase in policies in force.

Equity in net income of affiliates decreased mainly due to the recognition of significant gains on sales of investments
in real estate joint ventures during to the same period of the previous fiscal year, and the recognition of losses in an
affiliate in India during the second consolidated period.

As a result of the foregoing, income before income taxes for the second consolidated period decreased 13% to
¥220,945 million compared to ¥252,612 million during the same period of the previous fiscal year, and net income
attributable to ORIX Corporation shareholders decreased 7% to ¥155,050 million compared to ¥165,970 million
during the same period of the previous fiscal year.
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Total revenues and profits by segment for the six months ended September 30, 2017 and 2018 are as follows:

Millions of yen

Six months ended Six months ended Change Change
September 30, 2017 September 30, 2018 (revenues) (profits)
Segment  Segment Segment  Segment Percent Percent

Revenues Profits Revenues Profits Amount (%) Amount (%)
Corporate Financial

Services ¥ 54059 ¥ 22,049 ¥ 51,067 ¥ 16,788 ¥ (2,992) 6) ¥ (5,261) (24
Maintenance Leasing 137,156 20,438 141,642 20,583 4,486 3 145 1

Real Estate 95,755 43,991 113,527 44,183 17,772 19 192 0

Investment and

Operation 774,474 38,927 499,007 24,871 (275,467)  (36) (14,056)  (36)
Retail 219,505 42,950 221,735 49,175 2,230 1 6,225 14

Overseas Business 240,242 81,395 238,763 67,716 (1,479) (1) (13,679 (17)
Total 1,521,191 249,750 1,265,741 223,316 (255,450) (17) (26,434) (11)

Difference between
Segment Total and

Consolidated

Amounts (3,395) 2,862 (3,727) (2,371) (332) 0 (5,233) 0
Total Consolidated

Amounts ¥1,517,796 ¥252,612 ¥1,262,014 ¥220,945 ¥(255,782) (17) ¥(31,667) (13)

Total assets by segment as of March 31, 2018 and September 30, 2018 are as follows:

Millions of yen

March 31, 2018 September 30, 2018 Change
Composition Composition
Segment ratio Segment ratio Percent
Assets (%) Assets (%) Amount (%)

Corporate Financial Services ¥ 991,818 9 ¥ 966,357 8 ¥ (25,461) 3)
Maintenance Leasing 847,190 7 859,007 7 11,817 1
Real Estate 620,238 5 577,414 5 (42,824) @)
Investment and Operation 856,348 8 893,067 8 36,719 4
Retail 3,174,505 28 3,368,956 29 194,451 6
Overseas Business 2,608,819 23 2,955,727 25 346,908 13
Total 9,098,918 80 9,620,528 82 521,610 6
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Difference between Segment Total
and Consolidated Amounts 2,327,064 20 2,158,016 18 (169,048) (7

Total Consolidated Amounts ¥ 11,425,982 100 ¥11,778,544 100 ¥ 352,562 3

Certain line items presented in the consolidated statements of income have been changed starting from the three
months ended June 30, 2018. For further information, see Note 2 Significant Accounting and Reporting Policies (ag)
Reclassifications.

From the three months ended June 30, 2018, consolidated variable interest entities for securitizing financial assets
such as direct financing lease receivable and loan receivable, which had been excluded from segment revenues,
segment profits and segment assets until the previous fiscal year, are included in segment revenues, segment profits
and segment assets of each segment. As a result of this change, the presented amounts in the financial information of
the segments for the previous fiscal year have been retrospectively reclassified to conform to the presentation for the
six months ended September 30, 2018.
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Segment information for the six months ended September 30, 2018 is as follows:
Corporate Financial Services Segment: L.oan, leasing and fee business

In this segment, we are focusing on fee businesses related to life insurance, environment and energy, auto leasing
related products and services provided to domestic small- and medium-sized enterprise customers while engaging in
highly competitive businesses such as leasing and lending with a focus on profitability. We also aim to grow our profit
by maximizing synergy potential with Yayoi Co., Ltd., a software service provider in the group, and by utilizing our
domestic network to create new businesses.

Based on the aforementioned strategy, segment revenues decreased 6% to ¥51,067 million compared to
¥54,059 million during the same period of the previous fiscal year due to a decrease in finance revenues in line with
decreases in average investment balances of direct financing leases and installment loans and a decrease in gains on
sales of securities, despite an increase in services income resulting from our stable fee businesses provided to
domestic small- and medium-sized enterprise customers.

Segment expenses decreased due to decreases in selling, general and administrative expenses and in interest expense
despite an increase in services expense.

As a result of the foregoing and due to the recognition of gains on sales of affiliates during the same period of the
previous fiscal year, segment profits decreased 24% to ¥16,788 million compared to ¥22,049 million during the same
period of the previous fiscal year.

Segment assets decreased 3% to ¥966,357 million compared to the end of the previous fiscal year due to decreases in
investment in direct financing leases and installment loans despite an increase in investment in securities.

Although asset efficiency decreased compared to the same period of the previous fiscal year, we maintained stable
profit from fee businesses due to more variety of services. Furthermore, to explore new business areas, we have also
engaged in online lending services for small businesses.

Six months Six months Change
ended September 30,ended September 30, Percent
2017 2018 Amount (%)

(Millions of yen, except percentage data)
Segment Revenues:

Finance revenues ¥ 16,200 ¥ 15,669 ¥ (531) 3)
Operating leases 11,525 11,939 414 4
Services income 19,738 20,453 715 4
Sales of goods and real estate,

and other 6,596 3,006 (3,590) (54)
Total Segment Revenues 54,059 51,067 (2,992) (6)
Segment Expenses:

Interest expense 2,629 2,132 497) (19)
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Provision for doubtful
receivables and probable loan
losses and write-downs of

long-lived assets and securities 682 434 (248) (36)
Other 30,882 31,223 341 1
Total Segment Expenses 34,193 33,789 (404) (1)
Segment Operating Income 19,866 17,278 (2,588) (13)
Equity in Net income (Loss) of
Affiliates, and others 2,183 (490) (2,673) 0
Segment Profits ¥ 22,049 ¥ 16,788 ¥ (5,261) 24)
As of As of Change
March 31, September 30, Percent
2018 2018 Amount (%)

(Millions of yen, except percentage data)
Investment in direct financing

leases ¥ 439,329 ¥ 422,576 ¥ (16,753) 4)
Installment loans 369,882 353,712 (16,170) 4)
Investment in operating leases 26,350 23,513 (2,837) (11)
Investment in securities 19,208 30,991 11,783 61
Property under facility

operations 15,075 15,040 (35) 0)
Inventories 49 36 (13) 27
Advances for investment in

operating leases 203 52 (151) (74)
Investment in affiliates 16,845 16,637 (208) (1)
Advances for property under

facility operations 720 631 (89) (12)

Goodwill and other intangible
assets acquired in business
combinations 104,157 103,169 (988) (1)

Total Segment Assets ¥ 991,818 ¥ 966,357 ¥ (25,461) 3)
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Maintenance Leasing Segment: Automobile leasing and rentals, car-sharing, and test and measurement instruments
and IT-related equipment rentals and leasing

In the automobile related businesses which cover a large part of this segment, we aim to increase market share by
targeting small- and medium-sized enterprises and individuals as well as large corporate customers by leveraging our
industry-leading number of fleets under management and our competitive advantages to provide one-stop
automobile-related services. Furthermore, we will develop new products and services to make the change of industrial
structure into new business opportunities. In the rental business, we strengthened our engineering solution businesses
by developing new services for robots and three-dimensional (3D) printing.

Based on the aforementioned strategy, segment revenues increased 3% to ¥141,642 million compared to
¥137,156 million during the same period of the previous fiscal year due to an increase in operating leases revenues.

Segment expenses increased in line with the aforementioned revenue increases.

Segment profits increased 1% to ¥20,583 million compared to ¥20,438 million during the same period of the previous
fiscal year.

Segment assets increased 1% to ¥859,007 million compared to the end of the previous fiscal year due to an increase of
new executions in investment in operating leases.

Although asset efficiency remained the same level compared to the same period of the previous fiscal year, we have
maintained stable profitability as a result of a steady number of new auto leases.

Six months Six months Change
ended September 30¢nded September 30, Percent
2017 2018 Amount (%)

(Millions of yen, except percentage data)
Segment Revenues:

Finance revenues ¥ 7,110 ¥ 7,095 ¥ (15) 0)
Operating leases 94,505 97,983 3,478

Services income 33,705 34,147 442 1
Sales of goods and real estate, and

other 1,836 2,417 581 32
Total Segment Revenues 137,156 141,642 4,486 3

Segment Expenses:

Interest expense 1,687 1,616 71) “4)
Provision for doubtful receivables

and probable loan losses and

write-downs of long-lived assets

and securities 104 134 30 29
Other 114,719 119,282 4,563 4
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Total Segment Expenses
Segment Operating Income

Equity in Net income (Loss) of
Affiliates, and others

Segment Profits

Investment in direct financing
leases

Investment in operating leases
Investment in securities
Property under facility operations
Inventories

Advances for investment in
operating leases

Investment in affiliates
Goodwill and other intangible
assets acquired in business
combinations

Total Segment Assets
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116,510

20,646

(208)

¥ 20,438

As of
March 31,
2018

¥ 319,927
505,472

560

904

461

197
1,996
17,673

¥ 847,190

¥

¥

¥

121,032

20,610

27)

20,583

As of
September 30,
2018

324,690
512,818
575
913
530

138
1,964
17,379

859,007

¥

¥

¥

4,522

(36)

181

145

Change

Amount
(Millions of yen, except percentage data)

4,763
7,346
15

9

69

(39)
(32)
(294)

11,817

0)

N = W = =

(30)
)

2)
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Real Estate Segment: Real estate development and rental, facility operation, REIT asset management, and real estate
investment and advisory services

In this segment, we aim to promote portfolio rebalancing by selling rental properties into favorable markets and also
to expand the scale of our asset management business such as REIT and real estate investment advisory services to
construct a portfolio that is less affected by changes in the real estate market. We also aim to gain stable profits by
accumulating expertise through the operation of various facilities such as hotels and Japanese inns and to develop new
businesses by taking advantage of the value chain to the extent of real estate development and rental, asset
management and facility operations.

Based on the aforementioned strategy, segment revenues increased 19% to ¥113,527 million compared to
¥95,755 million during the same period of the previous fiscal year due to increase in services income from facilities
operations which resulted from sales of property under facility operations and in operating leases revenues in line with
an increase in gains on sales of rental property.

Segment expenses decreased due to a decrease in write-downs of long-lived assets.

As a result of the foregoing and a decrease in equity in net income of affiliates due to significant gains on sales of
investments in real estate joint ventures that were recognized during the same period of the previous fiscal year,
segment profits were ¥44,183 million, a slight increase over the ¥43,991 million recorded during the same period of
the previous fiscal year.

Segment assets decreased 7% to ¥577,414 million compared to the end of the previous fiscal year due primarily to
sales of property under facility operations and rental properties.

Asset efficiency increased compared to the same period of the previous fiscal year. And we had continuously made
new investments in carefully selected areas and properties.

Six months Six months Change
ended September 30¢nded September 30, Percent
2017 2018 Amount (%)

(Millions of yen, except percentage data)
Segment Revenues:

Finance revenues ¥ 986 ¥ 974 ¥ (12) (D)
Operating leases 30,112 38,342 8,230 27
Services income 60,882 71,151 10,269 17
Sales of goods and real estate,

and other 3,775 3,060 (715) (19)
Total Segment Revenues 95,755 113,527 17,772 19
Segment Expenses:

Interest expense 1,214 1,191 (23) 2)
Provision for doubtful 1,472 20 (1,452) 99)

receivables and probable loan
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losses and write-downs of
long-lived assets and securities
Other

Total Segment Expenses
Segment Operating Income

Equity in Net income (Loss) of
Affiliates, and others

Segment Profits

Investment in direct financing
leases

Installment loans

Investment in operating leases
Investment in securities
Property under facility operations
Inventories

Advances for investment in
operating leases

Investment in affiliates
Advances for property under
facility operations

Goodwill and other intangible
assets acquired in business
combinations

Total Segment Assets
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70,156
72,842

22,913

21,078

¥ 43,991

As of
March 31,
2018

¥ 33,589
312

247,001

2,988

195,463

2,850

20,524
86,666

19,351

11,494

¥ 620,238

¥

70,726
71,937

41,590

2,593

44,183

As of
September 30,
2018

570
(905)

18,677

(18,485)

192

Change

Amount

(Millions of yen, except percentage data)

¥

¥

33,827
313
210,311
3,147
200,634
3,619

22,180
90,075

6,729

6,579

577,414

¥

¥

238
1

(36,690)
159
5,171
769

1,656
3,409

(12,622)

(4,915)

(42,824)

Percent
(%)

(1)

82

(88)

O =

(15)

(9]

27

oo

(65)

(43)

(7
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Investment and Operation Segment: Environment and energy, principal investment, loan servicing (asset recovery),
and concession

In the environment and energy business, we aim to increase services revenue by promoting renewable energy business
and electric power retailing business as a comprehensive energy service provider. In our solar power business, we
have a secured one gigawatt of solar power capacity and are operating projects that generate approximately 780
megawatts of electricity as of September 30, 2018, making us one of the largest solar power producers in Japan. We
will accelerate renewable energy business overseas by utilizing the expertise gained in the domestic market. In the
principal investment business, we aim to earn stable profits from investees and sustainable gains on sales through
rebalancing our portfolio. We will diversify our investment methods and expand our target zone. Regarding our
concession business, we will strengthen the operations of three airports, Kansai International Airport, Osaka
International Airport and Kobe Airport, and will also proactively engage in the operation of public infrastructures
other than airports.

Based on the aforementioned strategy, segment revenues decreased 36% to ¥499,007 million compared to
¥774,474 million during the same period of the previous fiscal year due to decreases in sales of goods by a subsidiary
in the principal investment business which recognized significant demand during the same period of the previous
fiscal year.

Segment expenses decreased compared to the same period of the previous fiscal year in line with the aforementioned
revenues decreases.

As a result of the foregoing and due to the recognition of a significant gain on sales of shares of a subsidiary during
the same period of the previous fiscal year, segment profits decreased 36% to ¥24,871 million compared to
¥38,927 million during the same period of the previous fiscal year.

Segment assets increased 4% to ¥893,067 million compared to the end of the previous fiscal year due primarily to
increases in inventories and property under facility operations in the environment and energy business.

Although asset efficiency decreased compared to the same period of the previous year, the operation rate of solar
power generation projects has improved and profit from our concession business has steadily increased. We also
established ORIX Renewable Energy Management Corporation, to operate, manage and maintain power plants that
use renewable energies and aim to maximize profit by maintaining safe, long-term management of those renewable
energy power plants.

Six months Six months Change
ended September 8fided September 30,

2017 2018 Amount Percent (%)

(Millions of yen, except percentage data)

Segment Revenues:

Finance revenues ¥ 4,719 ¥ 5,252 ¥ 533
Gains on investment securities and dividends 4,356 759 (3,597)
Sales of goods and real estate 601,760 320,208 (281,552)
Services income 157,966 169,400 11,434
Operating leases, and other 5,673 3,388 (2,285)
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Total Segment Revenues

Segment Expenses:

Interest expense

Provision for doubtful receivables and probable loan
losses and write-downs of long-lived assets and
securities

Other

Total Segment Expenses
Segment Operating Income
Equity in Net income (Loss) of Affiliates, and others

Segment Profits

Investment in direct financing leases
Installment loans

Investment in operating leases

Investment in securities

Property under facility operations

Inventories

Advances for investment in operating leases
Investment in affiliates

Advances for property under facility operations
Goodwill and other intangible assets acquired in
business combinations

Total Segment Assets
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As of
March 31,
2018

774,474 499,007 (275,467) (36)
2,676 3,403 727 27
(536) 99) 437 0
746,459 478,804 (267,655) (36)
748,599 482,108 (266,491) (36)
25,875 16,899 (8,976) (35)
13,052 7,972 (5,080) (39)
38,927 ¥ 24,871 ¥ (14,056) (36)
As of Change
September 30,
2018 Amount Percent (%)
(Millions of yen, except percentage data)
25,497 ¥ 24939 ¥ (558) 2)
59,437 52,864 (6,573) (11
30,158 32,225 2,067 7
29,928 31,551 1,623 5
208,106 219,054 10,948 5
101,518 120,531 19,013 19
1,261 4,240 2,979 236
170,449 171,744 1,295 1
44,901 53,975 9,074 20
185,093 181,944 (3,149) 2)
856,348 ¥ 893,067 ¥ 36,719 4
8
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Retail Segment: Life insurance, banking and card loan

In the life insurance business, we aim to increase the number of policies in-force and revenues from insurance
premiums by offering simple-to-understand products through sales agencies and online. In the banking business, we
aim to increase finance revenues by increasing the balance of outstanding housing loans which is a core of our
banking business. In the card loan business, we aim to increase revenues from guarantee fees by expanding guarantees
against loans disbursed by other financial institutions. We also aim to increase finance revenues by making loans
directly by utilizing our experience and expertise in credit screening while taking into account the amendments to the
Money Lending Business Act for the purpose of reducing over-indebtedness.

Based on the aforementioned strategy, segment revenues increased 1% to ¥221,735 million compared to
¥219,505 million during the same period of the previous fiscal year due to increases in life insurance premiums in line
with an increase in policies in force and in finance revenues in the banking business, which was partially offset by a
decrease in investment income from assets under variable annuity and variable life insurance contracts because of the
significant market improvement that had occurred during the same period of the previous fiscal year.

Segment expenses decreased due to a decrease in life insurance costs as a provision of liability reserve declined.

As a result of the foregoing, segment profits increased 14% to ¥49,175 million compared to ¥42,950 million during
the same period of the previous fiscal year.

Segment assets increased 6% to ¥3,368,956 million compared to the end of the previous fiscal year due primarily to an
increase in investment in securities in the life insurance business and an increase in installment loans in the banking
business, despite the surrender of variable annuity and variable life insurance contracts.

Asset efficiency increased compared to the same period of the previous fiscal year. We have steadily expanded our
businesses by starting the sale of investment trusts for individuals in the banking business and have also achieved
4 million policies in force for individual insurance in the life insurance business.

Six months Six months Change
ended September 30gended September 30, Percent
2017 2018 Amount (%)

(Millions of yen, except percentage data)
Segment Revenues:

Finance revenues ¥ 36,445 ¥ 38,661 ¥ 2,216 6
Life insurance premiums and

related investment income 181,908 181,293 (615) 0)
Services income, and other 1,152 1,781 629 55
Total Segment Revenues 219,505 221,735 2,230 1

Segment Expenses:

Interest expense 1,986 2,037 51 3
Provision for doubtful 5,679 5,326 (353) (6)
receivables and probable loan
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losses and write-downs of
long-lived assets and securities
Other

Total Segment Expenses
Segment Operating Income

Equity in Net income (Loss) of
Affiliates, and others

Segment Profits

Investment in direct financing
leases

Installment loans

Investment in operating leases
Investment in securities
Investment in affiliates
Goodwill and other intangible
assets acquired in business
combinations

Total Segment Assets
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168,890
176,555

42,950

0)

¥ 42,950

As of
March 31,
2018

¥ 208
1,852,761
44,319
1,260,291

702

16,224

¥ 3,174,505

¥

165,190
172,553

49,182

(7N
49,175
As of

September 30,
2018

¥

(3,700)
(4,002)

6,232

(7N

6,225

Change

Amount

(Millions of yen, except percentage data)

¥

112
1,910,396
40,804
1,400,851
569

16,224

3,368,956

¥

¥

(96)
57,635
(3,515)

140,560
(133)

0

194,451

(@)
2

15

14

Percent

(%)

(46)
®)

19)
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Overseas Business Segment: L.easing, loan, bond investment, asset management and aircraft- and ship-related
operations

In the Americas, we aim to expand our business areas by engaging in fee business such as equity investment, fund
management in addition to corporate finance and investment in bonds. In our aircraft-related operations, we are
focusing on the profit opportunities within operating lease, sales of used aircraft to domestic and overseas investors,
asset management services for the aircrafts owned by others, backed by the growing demand of passengers and
aircrafts. We will also aim to promote the expansion of functionality and diversification in our overseas group
companies.

Based on the aforementioned strategy, segment revenues decreased 1% to ¥238,763 million compared to
¥240,242 million during the same period of the previous fiscal year mainly due to a decrease in sales of goods and real
estate because of sales of shares of subsidiaries, despite increases in finance revenues and operating leases.

Segment expenses increased due to an increase in selling, general and administrative expenses.

As a result of the foregoing and due to a decrease in equity in net income of affiliates because of the recognition of
losses in an affiliate in India, segment profits decreased 17% to ¥67,716 million compared to ¥81,395 million in the
same period of the previous fiscal year.

Segment assets increased 13% to ¥2,955,727 million compared to the end of the previous fiscal year due primarily to
an increase in installment loans because of an acquisition of NXT Capital, Inc., which is involved in loan origination
and asset management operations in the Americas and an increase in investment in operating leases of aircraft-related
operations.

Although asset efficiency decreased compared to the same period of the previous fiscal year, the asset management
and the aircraft- and ship-related operations have steadily developed. We also aim to scale up our aircraft leasing
business in ways such as signing an agreement to acquire the shares of Avolon Holdings Limited, a leading global
aircraft leasing company based in Ireland. Furthermore, we have continued efforts toward increasing profits mainly by
making investments in infrastructure related businesses and acquiring the shares of NXT Capital, Inc.

Six months Six months Change
ended September 30,ended September 30, Percent
2017 2018 Amount (%)

(Millions of yen, except percentage data)
Segment Revenues:

Finance revenues ¥ 48,009 ¥ 49,493 ¥ 1,484 3
Gains on investment securities

and dividends 11,255 9,421 (1,834) (16)
Operating leases 57,481 59,184 1,703 3
Services income 117,021 118,394 1,373 1
Sales of goods and real estate, and

other 6,476 2,271 (4,205) (65)
Total Segment Revenues 240,242 238,763 (1,479) (D)
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Segment Expenses:

Interest expense 25,007

Provision for doubtful receivables

and probable loan losses and

write-downs of long-lived assets

and securities 2,539

Other 154,586

Total Segment Expenses 182,132

Segment Operating Income 58,110

Equity in Net income (Loss) of

Affiliates, and others 23,285

Segment Profits ¥ 81,395
As of

March 31,

2018

Investment in direct financing

leases ¥ 368,721
Installment loans 534,586
Investment in operating leases 491,132
Investment in securities 413,440
Property under facility operations

and servicing assets 43,995
Inventories 5,923
Advances for investment in

operating leases 9,487
Investment in affiliates 314,569
Goodwill and other intangible

assets acquired in business

combinations 426,966
Total Segment Assets ¥ 2,608,819

Table of Contents

26,749 1,742
3,197 658
155,117 531
185,063 2,931
53,700 (4,410)
14,016 (9,269)
¥ 67,716 ¥ (13,679)
As of
September 30,
2018 Amount

(Millions of yen, except percentage data)

s 372,927 ¥ 4,206
762,369 227,783

560,823 69,691
399,625 (13,815)

46,444 2,449

6,449 526

14,968 5,481
311,707 (2,862)

480,415 53,449

¥ 2,955,727 ¥ 346,908

10

Change

26

®)

(40)

A7)

Percent
(%)

43
14

3)

58
)

13

13
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(2) Financial Condition

As of Change
As of September 30, Percent
March 31, 2018 2018 Amount (%)
(Millions of yen except per share, ratios and percentages)
Total assets ¥ 11,425,982 ¥ 11,778,544 ¥ 352,562 3
(Segment assets)*1 9,098,918 9,620,528 521,610 6
Total liabilities 8,619,688 8,840,932 221,244 3
(Short- and long-term debt) 4,133,258 4,185,501 52,243 1
(Deposits) 1,757,462 1,857,879 100,417 6
ORIX Corporation shareholders
equity 2,682,424 2,803,969 121,545 5
ORIX Corporation shareholders
equity per share (yen)*2 2,095.64 2,190.67 95.03 5
ORIX Corporation shareholders
equity ratio*3 23.5% 23.8%
D/E ratio (Debt-to-equity ratio)
(Short-and long-term debt
(excluding deposits) / ORIX
Corporation shareholders equity) 1.5x 1.5x

*]1 From the three months ended June 30, 2018, variable interest entities for securitizing financial assets such as
lease receivables and loan receivables are included in segment assets, and the amount of segment assets for the
previous fiscal year have been reclassified as a result of this change.

*2  ORIX Corporation shareholders equity per share is calculated using total ORIX Corporation shareholders equity.

*3  ORIX Corporation shareholders equity ratio is the ratio as of the period end of ORIX Corporation shareholders
equity to total assets.

Total assets increased 3% to ¥11,778,544 million compared to ¥11,425,982 million as of March 31, 2018. Installment

loans increased due primarily to an acquisition of NXT Capital, Inc., which is involved in loan origination and asset

management operations in the Americas. Investment in securities increased due primarily to the purchase of
investment in securities in the life insurance business. Segment assets increased 6% to ¥9,620,528 million compared

to the balance as of March 31, 2018.

Due to assets increase, long-term debt and short-term debt, and deposits in liabilities increased compared to the
balance as of March 31, 2018.

Shareholders equity increased 5% to ¥2,803,969 million compared to the balance as of March 31, 2018 due primarily
to an increase in retained earnings.

11
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(3) Liquidity and Capital Resources

We require capital resources for working capital, investment and loan in our businesses. We accordingly prioritize
funding stability, maintaining adequate liquidity and reducing capital costs. We formulate and execute on funding
policies that are resistant to sudden negative events in financial markets, and then conduct funding activities in
accordance with actual transitions in our assets and changes in financial markets. In preparing our management plan,
we project funding activities to maintain a balanced capital structure in light of projected cash flows, asset liquidity
and our own liquidity situation. When implementing our management plan, we adjust our funding based on changes in
the external environment and our needs in light of our business activities, and endeavor to maintain flexibility in our
funding activities. We endeavor to diversify our funding sources, promote longer liability maturities, disperse interest
and principal repayment dates, maintain sufficient liquidity, optimize the balance of liabilities and equity and reinforce
our funding stability.

Our funding is comprised of borrowings from financial institutions, direct fund procurement from capital markets and
deposits. ORIX Group s total funding including that from short- and long-term debt and deposits on a consolidated
basis was ¥6,043,380 million as of September 30, 2018. Borrowings are procured from a diverse range of financial
institutions including major banks, regional banks, foreign banks and life and casualty insurance companies. The
number of financial institutions from which we procured borrowings exceeded 200 as of September 30, 2018.
Procurement from the capital markets is composed of bonds, medium-term notes, commercial paper, payables under
securitized leases, loan receivables and other assets (including asset backed securities). The majority of deposits are
attributable to ORIX Bank Corporation.

Short-term and long-term debt and deposits

(a) Short-term debt

Millions of yen

March 31, 2018 September 30, 2018
Borrowings from financial institutions ¥ 251,860 ¥ 244,698
Commercial paper 54,894 79,766
Total short-term debt ¥ 306,754 ¥ 324,464

Short-term debt as of September 30, 2018 was ¥324,464 million, which accounted for 8% of the total amount of short
and long-term debt (excluding deposits) as compared to 7% as of March 31, 2018.

While the amount of short-term debt as of September 30, 2018 was ¥324,464 million, the sum of cash and cash
equivalents and the unused amount of committed credit facilities as of September 30, 2018 was ¥1,468,587 million.

(b) Long-term debt

Millions of yen
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March 31, 2018
Borrowings from financial institutions ¥ 2,804,357
Bonds 756,865
Medium-term notes 183,224
Payables under securitized lease, loan receivables and other assets 82,058
Total long-term debt ¥ 3,826,504

12
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September 30, 2018
¥ 2,754,826
740,787
194,390
171,034

¥ 3,861,037
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The balance of long-term debt as of September 30, 2018 was ¥3,861,037 million, which accounted for 92% of the
total amount of short and long-term debt (excluding deposits) as compared to 93% as of March 31, 2018.

(c) Deposits

Millions of yen
March 31,2018 September 30, 2018
Deposits ¥1,757,462 ¥ 1,857,879
Apart from the short-term and long-term debt noted above, ORIX Bank Corporation and ORIX Asia Limited accept
deposits. These deposit-taking subsidiaries are regulated institutions, and loans from these subsidiaries to ORIX
Group entities are subject to maximum regulatory limits.

(4) Summary of Cash Flows

Cash, cash equivalents and restricted cash as of September 30, 2018 decreased by ¥150,344 million to
¥1,254,773 million compared to March 31, 2018.

Cash flows provided by operating activities were ¥273,541 million in the six months ended September 30, 2018, up
from ¥218,562 million during the same period of the previous fiscal year. This change resulted primarily from a
change from a decrease to an increase in policy liabilities and policy account balances and a change from an increase
to a decrease in trade notes, accounts and other receivable, but partially offset by a decrease in proceeds from
decreases in trading securities.

Cash flows used in investing activities were ¥288,036 million in the six months ended September 30, 2018, up from
¥203,752 million during the same period of the previous fiscal year. This change resulted primarily from an increase
in payments for purchases of available-for-sale debt securities and a decrease in proceeds from sales of
available-for-sale debt securities, and an increase in payments for acquisitions of subsidiaries, but partially offset by
an increase in principal payments received under installment loans.

Cash flows used in financing activities were ¥142,236 million in the six months ended September 30, 2018 compared
to the inflow of ¥116,939 million during the same period of the previous fiscal year. This change resulted primarily
from a change from a decrease in proceeds from debt with maturities longer than three months.

(5) Challenges to be addressed

There were no significant changes for the six months ended September 30, 2018.

(6) Research and Development Activity

There were no significant changes in research and development activities for the six months ended September 30,
2018.

(7) Major Facilities

Significant changes in major facilities for the six months ended September 30, 2018 include following:
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New Construction We finished the construction of a new solar power station in Niigata city, Niigata. The total
investment for the facility was ¥13,702 million.

4. Material Contracts
Not applicable.

13
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5. Company Stock Information

(The following disclosure is provided for ORIX Corporation on a stand-alone basis and has been prepared based on
Japanese GAAP.)

(1) Issued Shares, Common Stock and Capital Reserve

The number of issued shares, the amount of common stock and capital reserve for the three months ended
September 30, 2018 is as follows:

In thousands Millions of yen
Number of issued shares Common stock Capital reserve
Increase, net September 30, 2018 Increase, net September 30,2018 Increase, net September 30, 2018
0 1,324,629 ¥0 ¥221,111 ¥0 ¥248,290

(2) List of Major Shareholders

The following is a list of major shareholders based on our share registry as of September 30, 2018:

Name Number of Percentage of
shares held total shares
Address (in thousands) issued

Japan Trustee Services Bank, Ltd. (Trust Account)

1-8-11, Harumi, Chuo-ku, Tokyo 117,404 9-15%
The Master Trust Bank of Japan, Ltd. (Trust Account) 20256 6.6
2-11-3, Hamamatsu-cho, Minato-ku, Tokyo ’ '
Japan Trustee Services Bank, Ltd. (Trust Account 9)

1-8-11, Harumi, Chuo-ku, Tokyo 35,487 L
SSBTC Client Omnibus Account 33.327 260

One Lincoln Street, Boston MA USA 02111

Citibank, N.A.-NY, As Depositary Bank For Depositary Share
Holders 27,572 2.15
388 Greenwich Street New York, NY 10013 USA

Japan Trustee Services Bank, Ltd. (Trust Account 5)

1-8-11, Harumi, Chuo-Ku, Tokyo 25,645 2.00
State Street Bank And Trust Company 505001 73139 1.80
P.O.Box 351 Boston Massachusetts 02101 U.S.A. ’ ’
State Street Bank West Client-Treaty 505234 21617 1.68
1776 Heritage Drive, North Quincy, MA 02171, U.S.A. ’ '
Japan Trustee Services Bank, Ltd. (Trust Account 7)

1-8-11, Harumi, Chuo-ku, Tokyo 20 =
The Chase Manhattan Bank 385036 20,033 156
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405,365 31.62%

Notes 1: The number of shares held in relation to a trust business may not be all inclusive and therefore is reported
with reference to the names listed as shareholders.
2: In addition to the above, the Company has treasury stock shares of 42,843 thousand shares. The Company s
shares held through the Board Incentive Plan Trust (1,823 thousand shares) are not included in the number
of treasury stock shares.

14
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3: On July 2, 2018, Mitsubishi UFJ Trust and Banking Corporation and Mitsubishi UFJ Kokusai Asset
Management Co., Ltd. jointly filed a large shareholding report (an alteration report), as required under
Japanese regulations, that shows their shareholdings of the Company as of June 25, 2018 as follows. The
following information is not included in the List of Major Shareholders above because we were unable to
confirm our share registry as of September 30, 2018 with regard to the reported number of shares held.

Number of
shares held
Name (in thousands)
Mitsubishi UFJ Trust and Banking Corporation 45,647
Mitsubishi UFJ Kokusai Asset Management Co., Ltd. 7,058
Total 52,705

6. Directors and Executive Officers

Percentage of
total shares
issued
3.45%
0.53

3.98%

Between the filing date of Form 20-F for the fiscal year ended March 31, 2018 and September 30, 2018, there were no

changes of directors and executive officers.

15
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7. Financial Information

(1) Condensed Consolidated Balance Sheets (Unaudited)

Millions of yen

Assets March 31,2018  September 30, 2018
Cash and Cash Equivalents ¥ 1,321,241 ¥ 1,140,901
Restricted Cash 83,876 113,872
Investment in Direct Financing Leases 1,194,888 1,178,913
Installment Loans 2,823,769 3,079,787

The amounts which are measured at fair value by electing the fair value
option are as follows:

March 31, 2018 ¥17,260 million

September 30, 2018 ¥31,196 million

Allowance for Doubtful Receivables on Direct Financing Leases and

Probable Loan Losses (54,672) (55,840)
Investment in Operating Leases 1,344,926 1,380,494
Investment in Securities 1,729,455 1,869,854

The amounts which are measured at fair value by electing the fair value
option are as follows:

March 31, 2018 ¥37,631 million

September 30, 2018 ¥23,960 million

Property under Facility Operations 434,786 451,017
Investment in Affiliates 591,363 592,822
Trade Notes, Accounts and Other Receivable 294,773 275,520
Inventories 111,001 131,375
Office Facilities 112,962 112,446
Other Assets 1,437,614 1,507,383

The amounts which are measured at fair value by electing the fair value
option are as follows:

March 31, 2018 ¥15,008 million
September 30, 2018 ¥11,121 million
Total Assets ¥ 11,425,982 ¥ 11,778,544

Note: The assets of consolidated variable interest entities (VIEs) that can be used only to settle obligations of those
VIEs are below:

Millions of yen
September 30,
March 31, 2018 2018
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Cash and Cash Equivalents ¥
Investment in Direct Financing Leases (Net of Allowance for Doubtful
Receivables on Direct Financing Leases and Probable Loan Losses)
Installment Loans (Net of Allowance for Doubtful Receivables on Direct
Financing Leases and Probable Loan Losses)

Investment in Operating Leases

Property under Facility Operations

Investment in Affiliates

Other

16
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4,553
43,942

36,991
124,998
108,115

52,450

74,645

445,694

¥

4,903
29,989
152,599
92,880
152,865
52,227
85,219

570,682
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Millions of yen

Liabilities and Equity March 31, 2018
Liabilities:

Short-term Debt ¥ 306,754
Deposits 1,757,462
Trade Notes, Accounts and Other Payable 262,301
Policy Liabilities and Policy Account Balances 1,511,246

The amounts which are measured at fair value by electing the fair value
option are as follows:

March 31, 2018 ¥444,010 million

September 30, 2018  ¥405,705 million

Current and Deferred Income Taxes 366,947
Long-term Debt 3,826,504
Other Liabilities 588,474
Total Liabilities 8,619,688
Redeemable Noncontrolling Interests 7,420

Commitments and Contingent Liabilities

Equity:

Common Stock 220,961

Additional Paid-in Capital 267,291

Retained Earnings 2,315,283

Accumulated Other Comprehensive Income (Loss) (45,566)
Treasury Stock, at Cost (75,545)
ORIX Corporation Shareholders Equity 2,682,424

Noncontrolling Interests 116,450

Total Equity 2,798,874

Total Liabilities and Equity ¥ 11,425,982

September 30, 2018

¥ 324,464
1,857,879

229,467

1,522,746

404,878
3,861,037
640,461

8,840,932

7,713

221,111
267,033
2,427,424
(35,696)
(75,903)

2,803,969
125,930

2,929,899

¥ 11,778,544

Note:  The liabilities of consolidated VIEs for which creditors (or beneficial interest holders) do not have recourse

to the general credit of the Company and its subsidiaries are below:

Millions of yen
March 31, 2018 September 30, 2018
Trade Notes, Accounts and Other Payable ¥ 1,102 ¥ 6,601
Long-term Debt 263,973 370,310
Other 8,047 10,939
¥ 273,122 ¥ 387,850
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(2) Condensed Consolidated Statements of Income (Unaudited)

Millions of yen
Six months ended Six months ended
September 30,2017 September 30, 2018

Revenues:

Finance revenues ¥ 113,346 ¥ 117,352
Gains on investment securities and dividends 20,477 11,735
Operating leases 197,958 208,975
Life insurance premiums and related investment income 181,210 180,604
Sales of goods and real estate 616,568 330,761
Services income 388,237 412,587
Total revenues 1,517,796 1,262,014
Expenses:

Interest expense 37,921 41,848
Costs of operating leases 125,225 127,366
Life insurance costs 131,715 125,734
Costs of goods and real estate sold 579,565 305,313
Services expense 236,615 247,572
Other (income) and expense, net (1,464) (503)
Selling, general and administrative expenses 209,299 210,646
Provision for doubtful receivables and probable loan losses 7,998 8,210
Write-downs of long-lived assets 1,472 26
Write-downs of securities 423 708
Total expenses 1,328,769 1,066,920
Operating Income 189,027 195,094
Equity in Net Income of Affiliates 38,613 6,819
Gains on Sales of Subsidiaries and Affiliates and Liquidation Losses,

net 24,972 19,032
Income before Income Taxes 252,612 220,945
Provision for Income Taxes 83,211 64,326
Net Income 169,401 156,619
Net Income Attributable to the Noncontrolling Interests 3,283 1,484
Net Income Attributable to the Redeemable Noncontrolling Interests 148 85
Net Income Attributable to ORIX Corporation Shareholders ¥ 165,970 ¥ 155,050
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Note: Certain line items presented in the consolidated statements of income have been changed starting from the
three months ended June 30, 2018. For further information, see Note 2 Significant Accounting and Reporting
Policies (ag) Reclassifications.

Yen
Six months ended  Six months ended
September 30, 2017 September 30, 2018
Amounts per Share of Common Stock for Net Income Attributable to
ORIX Corporation Shareholders:
Basic: ¥ 12940 ¥ 121.13
Diluted: ¥ 12929 ¥ 121.03

18
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Millions of yen
Three months ended
September 30, Three months ended

2017 September 30, 2018
Revenues:
Finance revenues ¥ 55,983 ¥ 60,793
Gains on investment securities and dividends 10,196 4,228
Operating leases 101,279 113,696
Life insurance premiums and related investment income 87,556 97,745
Sales of goods and real estate 269,453 176,306
Services income 201,032 205,329
Total revenues 725,499 658,097
Expenses:
Interest expense 18,822 21,699
Costs of operating leases 63,487 64,629
Life insurance costs 63,942 68,721
Costs of goods and real estate sold 252,520 162,592
Services expense 124,146 129,461
Other (income) and expense, net (1,791) (1,566)
Selling, general and administrative expenses 103,337 105,490
Provision for doubtful receivables and probable loan losses 3,359 3,264
Write-downs of long-lived assets 387 0
Write-downs of securities 243 708
Total expenses 628,452 554,998
Operating Income 97,047 103,099
Equity in Net Income of Affiliates 9,480 1,646
Gains on Sales of Subsidiaries and Affiliates and Liquidation Losses,
net 10,474 5,246
Income before Income Taxes 117,001 109,991
Provision for Income Taxes 38,541 33,404
Net Income 78,460 76,587
Net Income Attributable to the Noncontrolling Interests 2,104 1,450
Net Income Attributable to the Redeemable Noncontrolling Interests 98 34
Net Income Attributable to ORIX Corporation Shareholders ¥ 76,258 ¥ 75,103

Note: Certain line items presented in the consolidated statements of income have been changed starting from the
three months ended June 30, 2018. For further information, see Note 2 Significant Accounting and Reporting
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Policies (ag) Reclassifications.

Yen
Three months endédkee months ended
September 30, September 30,

2017 2018
Amounts per Share of Common Stock for Net Income Attributable to ORIX
Corporation Shareholders:
Basic: ¥ 59.61 ¥ 58.67
Diluted: ¥ 59.55 ¥ 58.62
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(3) Condensed Consolidated Statements of Comprehensive Income (Unaudited)

Net Income

Other comprehensive income, net of tax:

Net change of unrealized gains (losses) on investment in securities
Net change of debt valuation adjustments

Net change of defined benefit pension plans

Net change of foreign currency translation adjustments

Net change of unrealized gains (losses) on derivative instruments
Total other comprehensive income

Comprehensive Income

Comprehensive Income Attributable to the Noncontrolling Interests

Comprehensive Income Attributable to the Redeemable
Noncontrolling Interests

Comprehensive Income Attributable to ORIX Corporation
Shareholders

Net Income

Other comprehensive income, net of tax:

Net change of unrealized gains (losses) on investment in securities
Net change of debt valuation adjustments

Net change of defined benefit pension plans

Net change of foreign currency translation adjustments

Net change of unrealized gains (losses) on derivative instruments
Total other comprehensive income

Comprehensive Income

Comprehensive Income Attributable to the Noncontrolling Interests
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Millions of yen

Six months
ended Six months ended
September 30,2017  September 30, 2018
¥ 169,401 ¥ 156,619
(3,027) (1,606)
0 (81)
447) (201)
18,655 14,789
76 690
15,257 13,591
184,658 170,210
3,950 1,803
182 587
¥ 180,526 ¥ 167,820
Millions of yen
Three months ended Three months ended
September 30, September 30,
2017 2018
¥ 78,460 ¥ 76,587
(1,071) (1,844)
0 (78)
(190) (188)
13,041 19,525
(69) 720
11,711 18,135
90,171 94,722
3,800 1,780
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Comprehensive Income Attributable to the Redeemable
Noncontrolling Interests 143

Comprehensive Income Attributable to ORIX Corporation
Shareholders ¥ 86,228

20
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240

92,702
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(4) Condensed Consolidated Statements of Changes in Equity (Unaudited)

Six months ended September 30, 2017

Beginning
Balance

Millions of yen
ORIX Corporation Shareholders Equity

Accumulated Total
Other ORIX
Additional Comprehensive Corporation

Common Paid-in Retained Income Treasury ShareholdefSoncontrolling Total
Stock Capital  Earnings (Loss) Stock Equity Interests Equity

¥220,524 ¥268,138 ¥2,077.474 ¥(21,270) ¥(37,168) ¥2,507,698 ¥ 139,927 ¥2,647,625

Contribution to
subsidiaries
Transaction
with
noncontrolling
interests
Comprehensive
income, net of
tax:

Net income
Other
comprehensive
income

Net change of
unrealized
gains (losses)
on investment
1n securities
Net change of
defined benefit
pension plans
Net change of
foreign
currency
translation
adjustments
Net change of
unrealized
gains (losses)
on derivative
instruments

Table of Contents

(560)

165,970

(2,962)

(447)

17,893

72

0

(560)

165,970

(2,962)

(447)

17,893

72

8,078

(7,626)

3,283

(65)

728

8,078

(8,186)

169,253

(3,027)

(447)

18,621

76
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Total other

comprehensive

income 14,556 667 15,223
Total

comprehensive

income 180,526 3,950 184,476
Cash dividends (38,162) (38,162) (7,227) (45,389)
Exercise of

stock options 39 20 59 0 59
Acquisition of

treasury stock (39,109) (39,109) 0 (39,109)
Disposal of

treasury stock (180) 253 73 0 73
Other, net 216 (1) 215 0 215

Ending Balance ¥ 220,563 ¥267,634 ¥2,205,281 ¥ (6,714) ¥(76,024) ¥2,610,740 ¥137,102 ¥2,747,842

Six months ended September 30, 2018

Millions of yen
ORIX Corporation Shareholders Equity
Accumulated Total
Other ORIX
Additional Comprehensive Corporation

Common Paid-in Retained  Income Treasury ShareholdefSoncontrolling Total
Stock Capital Earnings (Loss) Stock Equity Interests Equity
Balance at
March 31, 2018 ¥220,961 ¥267,291 ¥2,315,283 ¥(45,566) ¥(75,545) ¥2,682,424 ¥116450 ¥2,798,874

Cumulative

effect of

adopting

Accounting

Standards

Update

2014-09 405 405 354 759
Cumulative

effect of

adopting

Accounting

Standards

Update

2016-01 2,899 (2,899) 0 0 0
Cumulative 3,772 3,772 0 3,772
effect of

adopting

Accounting
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Standards
Update
2016-16

Balance at
April 1,2018  ¥220,961 ¥267,291 ¥2,322,359 ¥(48,465) ¥(75,545) ¥2,686,601 ¥116,804 ¥2,803,405

Contribution to

subsidiaries 0 3,084 3,084
Transaction

with

noncontrolling

interests (292) (D) (293) 7,824 7,531
Comprehensive

income, net of

tax:

Net income 155,050 155,050 1,484 156,534
Other

comprehensive

income

Net change of

unrealized

gains (losses)

on investment

1n securities (1,606) (1,606) 0 (1,606)
Net change of

debt valuation

adjustments (81) (81) 0 (81)
Net change of

defined benefit

pension plans (199) (199) 2) (201)
Net change of

foreign

currency

translation

adjustments 14,003 14,003 284 14,287
Net change of

unrealized

gains (losses)

on derivative

instruments 653 653 37 690

Total other

comprehensive

income 12,770 319 13,089
Total

comprehensive

income 167,820 1,803 169,623
Cash dividends (49,984) (49,984) (3,585) (53,569)
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Exercise of

stock options 150
Acquisition of

treasury stock

Disposal of

treasury stock

Other, net

75

(233)
192
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(1)

225 0 225

(706) (706) 0 (706)
348 115 0 115
191 0 191

Ending Balance ¥ 221,111 ¥267,033 ¥2,427,424 ¥(35,696) ¥(75,903) ¥2,803,969 ¥125,930 ¥2,929,899

Note: Changes in the redeemable noncontrolling interests are not included in this table. For further information, see

Note 11 Redeemable Noncontrolling Interests.
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(5) Condensed Consolidated Statements of Cash Flows (Unaudited)

Cash Flows from Operating Activities:
Net income

Adjustments to reconcile net income to net cash provided by operating

activities:

Depreciation and amortization

Provision for doubtful receivables and probable loan losses
Equity in net income of affiliates (excluding interest on loans)

Gains on sales of subsidiaries and affiliates and liquidation losses, net

Gains on sales of securities other than trading
Gains on sales of operating lease assets
Write-downs of long-lived assets
Write-downs of securities

Decrease in trading securities

Increase in inventories

Decrease (Increase) in trade notes, accounts and other receivable

Decrease in trade notes, accounts and other payable

Increase (Decrease) in policy liabilities and policy account balances

Other, net
Net cash provided by operating activities

Cash Flows from Investing Activities:

Purchases of lease equipment

Principal payments received under direct financing leases
Installment loans made to customers

Principal collected on installment loans

Proceeds from sales of operating lease assets

Investment in affiliates, net

Proceeds from sales of investment in affiliates

Purchases of available-for-sale debt securities

Proceeds from sales of available-for-sale debt securities
Proceeds from redemption of available-for-sale debt securities
Purchases of equity securities other than trading

Proceeds from sales of equity securities other than trading
Purchases of property under facility operations
Acquisitions of subsidiaries, net of cash acquired

Sales of subsidiaries, net of cash disposed

Other, net

Net cash used in investing activities

Table of Contents

Millions of yen
Six months ended

¥ 169,401

133,555
7,998
(36,829)
(24,972)
(15,559)
(27,793)
1,472
423
80,972
9,321)
(4,444)
(23,984)
(22,308)
(10,049)

218,562

(518,695)
239,842
(705,027)
570,867
191,643
(91,715)
54,455
(176,352)
247,551
61,107
(28,851)
40,038
(41,001)
(54,674)
15,543

(8,483)

(203,752)

Six months ended
September 30, 2017 September 30, 2018

¥

156,619

143,189
8,210
(5,137)
(19,032)
(6,184)
(35,227)
26
708
22,533
(16,928)
6,468
(20,066)
11,500
26,862

273,541

(526,262)
235,056
(717,117)
708,396
221,756
(30,607)
41,097
(354,150)
158,151
50,906
(38,203)
57,886
(37,611)
(74,506)
(186)
17,358

(288,036)
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Cash Flows from Financing Activities:

Net increase in debt with maturities of three months or less 46,200 7,987

Proceeds from debt with maturities longer than three months 781,685 261,040

Repayment of debt with maturities longer than three months (690,949) (456,126)
Net increase in deposits due to customers 83,772 99,839

Cash dividends paid to ORIX Corporation shareholders (38,162) (49,984)
Acquisition of treasury stock (39,109) (706)
Contribution from noncontrolling interests 3,225 11,808

Purchases of shares of subsidiaries from noncontrolling interests (4,466) (2,514)
Net decrease in call money (18,000) (10,000)
Other, net (7,257) (3,580)
Net cash provided by (used in) financing activities 116,939 (142,236)
Effect of Exchange Rate Changes on Cash, Cash Equivalents and

Restricted Cash 9,242 6,387

Net increase (decrease) in Cash, Cash Equivalents and Restricted Cash 140,991 (150,344)
Cash, Cash Equivalents and Restricted Cash at Beginning of Period 1,133,212 1,405,117

Cash, Cash Equivalents and Restricted Cash at End of Period ¥ 1,274,203 ¥ 1,254,773

Notes: 1. Prior-year amounts have been adjusted for the retrospective application of Accounting Standards Update
2016-18 ( Restricted Cash ASC 230 ( Statement of Cash Flows )) on April 1, 2018.

2. Accounting Standards Update 2016-01 ( Recognition and Measurement of Financial Assets and Financial
Liabilities ASC 825-10 ( Financial Instruments Overall )) has been applied on April 1, 2018. The amounts
that had been previously reported have been reclassified for this application.

3. The following tables provide information about Cash, Cash Equivalents and Restricted Cash which are
included in the Company s consolidated balance sheets as of September 30, 2017 and September 30, 2018,

respectively.
Millions of yen
September 30, 2017 September 30, 2018
Cash and Cash Equivalents ¥1,185,961 ¥ 1,140,901
Restricted Cash 88,242 113,872
Cash, Cash Equivalents and Restricted Cash ¥1,274,203 ¥ 1,254,773
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Notes to Consolidated Financial Statements

1. Overview of Accounting Principles Utilized

In preparing the accompanying consolidated financial statements, ORIX Corporation (the Company ) and its
subsidiaries have complied with generally accepted accounting principles in the United States ( U.S. GAAP ), except
for the accounting for stock splits.

These statements include all adjustments (consisting of normal recurring accruals) that we considered necessary to
present a fair statement of our results of operations, financial position and cash flows. The results reported in these
consolidated financial statements should not be regarded as necessarily indicative of results that may be expected for
the entire year. These consolidated financial statements should be read in conjunction with the financial statements
and notes thereto included in our March 31, 2018 consolidated financial statements on Form 20-F.

Since the Company listed on the New York Stock Exchange in September 1998, the Company has filed the annual
report (Form 20-F) including the consolidated financial statements with the Securities and Exchange Commission.

Significant differences between U.S. GAAP and generally accepted accounting principles in Japan ( Japanese GAAP )
are as follows:

(a) Revenue recognition for revenue from contracts with customers
Under U.S. GAAP, revenues from contracts with customers such as sales of goods and real estate, and services
income are recognized to depict the transfer of promised goods or services to customers in the amounts that reflect the

consideration to which the entity expects to be entitled in exchange for those goods or services.

Under Japanese GAAP, revenues are generally recognized when cash or monetary assets are received as a
consideration by sales of goods or rendering of services in accordance with realization principle.

(b) Initial direct costs

Under U.S. GAAP, certain initial direct costs to originate leases or loans are being deferred and amortized as yield
adjustments over the life of related direct financing leases or loans by using interest method.

Under Japanese GAAP, those initial direct costs are recognized as expenses when they are incurred.
(c) Operating leases

Under U.S. GAAP, revenues from operating leases are recognized on a straight-line basis over the contract terms.
Operating lease assets are depreciated over their estimated useful lives mainly on a straight-line basis.

Japanese GAAP allows for operating lease assets to be depreciated using mainly either a declining-balance basis or a
straight-line basis.

(d) Accounting for life insurance operations
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Under U.S. GAAP, certain costs related directly to the successful acquisition of new (or renewal of) insurance
contracts are deferred and amortized over the respective policy periods in proportion to anticipated premium revenue.

Under Japanese GAAP, such costs are recorded as expenses currently in earnings in each accounting period.

In addition, under U.S. GAAP, policy liabilities for future policy benefits are established using the net level premium
method based on actuarial estimates of the amount of future policyholder benefits. Under Japanese GAAP, these are
calculated by the methodology which relevant authorities accept.

(e) Accounting for goodwill and other intangible assets in business combination

Under U.S. GAAP, goodwill and indefinite-lived intangible assets are not amortized, but assessed for impairment at
least annually. Additionally, if events or changes in circumstances indicate that the asset might be impaired, the

Company and its subsidiaries test for impairment when such events or changes occur.

Under Japanese GAAP, goodwill is amortized over an appropriate period up to 20 years.

23
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(f) Accounting for pension plans
Under U.S. GAAP, the net actuarial gain (loss) is amortized using a corridor test.

Under Japanese GAAP, the net actuarial gain (loss) is fully amortized over a certain term within the average
remaining service period of employees.

(g) Sale of the parent s ownership interest in subsidiaries

Under U.S. GAAP, in a transaction that results in the loss of control, the gain or loss recognized in income includes
the realized gain or loss related to the portion of ownership interest sold and the gain or loss on the remeasurement to
fair value of the interest retained.

Under Japanese GAAP, in a transaction that results in the loss of control, only the realized gain or loss related to the
portion of ownership interest sold is recognized in income and the gain or loss on the remeasurement to fair value of
the interest retained is not recognized.

(h) Consolidated statements of cash flows

Classification in the statements of cash flows under U.S. GAAP differs from Japanese GAAP. As significant
differences, purchase of lease equipment and principal payments received under direct financing leases, proceeds from
sales of operating lease assets, installment loans made to customers and principal collected on installment loans
(excluding issues and collections of loans held for sale) are included in Cash Flows from Investing Activities under
U.S. GAAP while they are classified as Cash Flows from Operating Activities under Japanese GAAP.

In addition, under U.S. GAAP, restricted cash is required to be added to the balance of cash and cash equivalents.
(i) Transfer of financial assets

Under U.S. GAAP, an entity is required to perform analysis to determine whether or not to consolidate trusts or
special-purpose companies, collectively special-purpose entities ( SPEs ) for securitization under the VIE s
consolidation rules. As a result of the analysis, if it is determined that the enterprise transferred financial assets in a
securitization transaction to an SPE that needs to be consolidated, the transaction is not accounted for as a sale.

In addition, if the transferor transfers a portion of financial assets, the transaction is not accounted for as a sale but
accounted for as a secured borrowing unless each interest held by the transferor and transferee meets the definition of
a participating interest and the transfer of a portion of financial assets meets criteria for derecognition of transferred
financial assets.

Under Japanese GAAP, an SPE that meets certain conditions may be considered not to be a subsidiary of the
transferor. Therefore, if an enterprise transfers financial assets to this type of SPE in a securitization transaction, the
transferee SPE is not required to be consolidated, and the enterprise accounts for the transaction as a sale and
recognizes a gain or loss on the sale into earnings when control over the transferred assets is surrendered.

In addition, if the transferor transfers a portion of financial assets, the enterprise accounts for the transaction as a sale

and recognizes a gain or loss on the sale into earnings when the transfer of a portion of financial assets meets criteria
for derecognition of transferred financial assets.
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(j) Investment in securities
Under U.S. GAAP, unrealized gains and losses from all of equity securities are generally recognized in income.

Under Japanese GAAP, such unrealized gains and losses from equity securities other than trading are to be recognized
in other comprehensive income (loss), net of applicable income taxes.

(k) Fair value option

Under U.S. GAAP, an entity is permitted to carry certain eligible financial assets and liabilities at fair value and to
recognize changes in that item s fair value in earnings through the election of the fair value option. The portion of the
total change in the fair value of the financial liability that results from a change in the instrument-specific credit risk is

to be recognized in other comprehensive income (loss), net of applicable income taxes.

Under Japanese GAAP, there is no accounting standard for fair value option.
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2. Significant Accounting and Reporting Policies
(a) Principles of consolidation

The consolidated financial statements include the accounts of the Company and all of its subsidiaries. Investments in
affiliates, where the Company has the ability to exercise significant influence by way of 20% 50% ownership or other
means, are accounted for by using the equity method. Where the Company holds majority voting interests but
noncontrolling shareholders have substantive participating rights to decisions that occur as part of the ordinary course
of their business, the equity method is applied. In addition, the consolidated financial statements include VIEs to
which the Company and its subsidiaries are primary beneficiaries.

A lag period of up to three months is used on a consistent basis for recognizing the results of certain subsidiaries and
affiliates.

All significant intercompany accounts and transactions have been eliminated in consolidation.
(b) Use of estimates

The preparation of consolidated financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates. The Company has identified ten areas where it believes assumptions
and estimates are particularly critical to the financial statements. The Company makes estimates and assumptions to
the selection of valuation techniques and determination of assumptions used in fair value measurements, the
determination and periodic reassessment of the unguaranteed residual value for direct financing leases and operating
leases, the determination and reassessment of insurance policy liabilities and deferred policy acquisition costs, the
determination of the allowance for doubtful receivables on direct financing leases and probable loan losses, the
recognition and measurement of impairment of long-lived assets, the recognition and measurement of impairment of
investment in securities, the determination of the valuation allowance for deferred tax assets and the evaluation of tax
positions, the assessment and measurement of effectiveness in hedging relationship using derivative financial
instruments, the determination of benefit obligation and net periodic pension cost and the recognition and
measurement of impairment of goodwill and indefinite-lived intangible assets.

(c) Foreign currencies translation

The Company and its subsidiaries maintain their accounting records in their functional currency. Transactions in
foreign currencies are recorded in the entity s functional currency based on the prevailing exchange rates on the
transaction date.

The financial statements of overseas subsidiaries and affiliates are translated into Japanese yen by applying the
exchange rates in effect at the end of each fiscal year to all assets and liabilities. Income and expenses are translated at
the average rates of exchange prevailing during the fiscal year. The currencies in which the operations of the overseas
subsidiaries and affiliates are conducted are regarded as the functional currencies of these companies. Foreign
currency translation adjustments reflected in other comprehensive income (loss), net of applicable income taxes, arise
from the translation of foreign currency financial statements into Japanese yen.

(d) Revenue recognition
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The Company and its subsidiaries recognize revenues from only contracts with customers that are not completed on
April 1, 2018, such as sales of goods and real estate, and services income, based on the following five steps;

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation

In accordance with these steps, revenues are recognized to depict the transfer of promised goods or services to
customers in the amounts that reflect the consideration to which the entity expects to be entitled in exchange for those
goods or services. Revenues are recognized net of discount, incentives and estimated sales returns. In case that the
Company and its subsidiaries receive payment from customers before satisfying performance obligations, the amounts
are recognized as contract liabilities. In transactions that involve third parties, if the Company and its subsidiaries
control the goods or services before they are transferred to the customers, revenue is recognized on gross amount as

the principal.

Excluding the aforementioned policy, the policies as specifically described hereinafter are applied for each of revenue
items.
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Finance Revenues Finance revenues mainly include revenues from direct financing leases, installment loans, and
financial guarantees.

(1) Revenues from direct financing leases

Direct financing leases consist of full-payout leases for various equipment types, including office equipment,
industrial machinery and transportation equipment. In providing leasing services, the Company and its subsidiaries
execute supplemental services, such as paying insurance and handling taxes on leased assets on behalf of lessees. The
excess of aggregate lease rentals plus the estimated unguaranteed residual value over the cost of the leased equipment
constitutes the unearned lease income to be taken into income over the lease term by using the interest method. The
estimated unguaranteed residual value represents estimated proceeds from the disposition of equipment at the time the
lease is terminated. The estimated unguaranteed residual value is based on market value of used equipment, estimates
of when and how much equipment will become obsolete, and actual recovery being experienced for similar used
equipment. Initial direct costs are being deferred and amortized as a yield adjustment over the life of the related lease
by using interest method. The unamortized balance of initial direct costs is reflected as a component of investment in
direct financing leases.

(2) Revenues from installment loans

Interest income on installment loans is recognized on an accrual basis. Certain direct loan origination costs, net of
origination fees, are being deferred and amortized over the contractual term of the loan as an adjustment of the related
loan s yield using the interest method.

Interest payments received on impaired loans other than purchased loans are recorded as interest income unless the
collection of the remaining investment is doubtful at which time payments received are recorded as reductions of
principal. For purchased loans, although the acquired assets may remain loans in legal form, collections on these loans
often do not reflect the normal historical experience of collecting delinquent accounts, and the need to tailor individual
collateral-realization strategies often makes it difficult to reliably estimate the amount, timing, or nature of collections.
Accordingly, the Company and its subsidiaries use the cost recovery method of income recognition for such purchased
loans regardless of whether impairment is recognized or not.

(3) Revenues from financial guarantees

At the inception of a guarantee, fair value for the guarantee is recognized as a liability in the consolidated balance
sheets. The Company and its subsidiaries recognize revenue mainly over the term of guarantee by a systematic and
rational amortization method as the Company and the subsidiaries are released from the risk of the obligation.

(4) Non-accrual policy

In common with all classes, past-due financing receivables are receivables for which principal or interest is past-due
30 days or more. Loans whose terms have been modified are not classified as past-due financing receivables if the
principals and interests are not past-due 30 days or more in accordance with the modified terms. The Company and its
subsidiaries suspend accruing revenues on past-due installment loans and direct financing leases when principal or
interest is past-due 90 days or more, or earlier, if management determines that their collections are doubtful based on
factors such as individual debtor s creditworthiness, historical loss experience, current delinquencies and delinquency
trends. Accrued but uncollected interest is reclassified to investment in direct financing leases or installment loans in
the accompanying consolidated balance sheets and becomes subject to the allowance for doubtful receivables and
probable loan loss process. Cash repayments received on non-accrual loans are applied first against past due interest

Table of Contents 54



Edgar Filing: ORIX CORP - Form 6-K

and then any surpluses are applied to principal in view of the conditions of the contract and obligors. The Company
and its subsidiaries return non-accrual loans and lease receivables to accrual status when it becomes probable that the
Company and its subsidiaries will be able to collect all amounts due according to the contractual terms of these loans
and receivables, as evidenced by continual payments from the debtors. The period of such continual payments before
returning to accrual status varies depending on factors that we consider are relevant in assessing the debtor s
creditworthiness, such as the debtor s business characteristics and financial conditions as well as relevant economic
conditions and trends.

Gains on investment securities and dividends Gains on investment securities are recorded on a trade date basis.
Dividends are recorded when right to receive dividends is established.
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Operating leases Revenues from operating leases are recognized on a straight-line basis over the contract terms.
Investment in operating leases is recorded at cost less accumulated depreciation, which was ¥605,415 million and
¥621,237 million as of March 31, 2018 and September 30, 2018, respectively. Operating lease assets are depreciated
over their estimated useful lives mainly on a straight-line basis. Depreciation expenses are included in costs of
operating leases. Gains or losses arising from dispositions of operating lease assets are included in operating lease
revenues.

Estimates of residual values are based on market values of used equipment, estimates of when and the extent to which
equipment will become obsolete and actual recovery being experienced for similar used equipment.
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(e) Insurance and reinsurance transactions

Premium income from life insurance policies, net of premiums on reinsurance ceded, is recognized as earned
premiums when due.

Life insurance benefits are recorded as expenses when they are incurred. Policy liabilities and policy account balances
for future policy benefits are measured using the net level premium method, based on actuarial estimates of the
amount of future policyholder benefits. The policies are characterized as long-duration policies and mainly consist of
whole life, term life, endowments, medical insurance and individual annuity insurance contracts. For policies other
than individual annuity insurance contracts, computation of policy liabilities necessarily includes assumptions about
mortality, morbidity, lapse rates, future yields on related investments and other factors applicable at the time the
policies are written. A certain subsidiary continually evaluates the potential for changes in the estimates and
assumptions applied in determining policy liabilities, both positive and negative, and uses the results of these
evaluations both to adjust recorded liabilities and to adjust underwriting criteria and product offerings.

The insurance contracts sold by the subsidiary include variable annuity, variable life and fixed annuity insurance
contracts. The subsidiary manages investment assets on behalf of variable annuity and variable life policyholders,
which consist of equity securities and are included in investments in securities in the consolidated balance sheets.
These investment assets are measured at fair value with realized and unrealized gains or losses recognized in life
insurance premiums and related investment income in the consolidated statements of income. The subsidiary elected
the fair value option for the entire variable annuity and variable life insurance contracts with changes in the fair value
recognized in life insurance costs.

The subsidiary provides minimum guarantees to variable annuity and variable life policyholders under which it is
exposed to the risk of compensating losses incurred by the policyholders to the extent contractually required. To
mitigate the risk, a portion of the minimum guarantee risk related to variable annuity and variable life insurance
contracts is ceded to reinsurance companies and the remaining risk is economically hedged by entering into derivative
contracts. The reinsurance contracts do not relieve the subsidiary from the obligation as the primary obligor to
compensate certain losses incurred by the policyholders, and the default of the reinsurance companies may impose
additional losses on the subsidiary. Certain subsidiaries have elected the fair value option for certain reinsurance
contracts relating to variable annuity and variable life insurance contracts, which is included in other assets in the
consolidated balance sheets.

Policy liabilities and policy account balances for fixed annuity insurance contracts are measured based on the
single-premiums plus interest based on expected rate and fair value adjustments relating to the acquisition of the
subsidiary, less withdrawals, expenses and other charges. The credited interest is recorded in life insurance costs in the
consolidated statements of income.

Certain costs related directly to the successful acquisition of new or renewal insurance contracts, or deferred policy
acquisition costs, are deferred and amortized over the respective policy periods in proportion to anticipated premium
revenue. These deferred policy acquisition costs consist primarily of first-year commissions, except for recurring
policy maintenance costs and certain variable costs and expenses for underwriting policies.

(f) Allowance for doubtful receivables on direct financing leases and probable loan losses
The allowance for doubtful receivables on direct financing leases and probable loan losses is maintained at a level
which, in the judgment of management, is appropriate to provide for probable losses inherent in lease and loan

portfolios. The allowance is increased by provision charged to income and is decreased by charge-offs, net of
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recoveries.

Developing the allowance for doubtful receivables on direct financing leases and probable loan losses is subject to
numerous estimates and judgments. In evaluating the appropriateness of the allowance, management considers various
factors, including the business characteristics and financial conditions of the obligors, current economic conditions
and trends, prior charge-off experience, current delinquencies and delinquency trends, future cash flows expected to
be received from the direct financing leases and loans and value of underlying collateral and guarantees. Impaired
loans are individually evaluated for a valuation allowance based on the present value of expected future cash flows,
the loan s observable market price or the fair value of the collateral securing the loans if the loans are
collateral-dependent. For non-impaired loans, including loans that are not individually evaluated for impairment, and
direct financing leases, the Company and its subsidiaries evaluate prior charge-off experience segmented by the
debtors industries and the purpose of the loans, and then develop the allowance for doubtful receivables on direct
financing leases and probable loan losses considering the prior charge-off experience and current economic
conditions.
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The Company and its subsidiaries charge off doubtful receivables when the likelihood of any future collection is
believed to be minimal considering debtors creditworthiness and the liquidation status of collateral.

(g) Impairment of long-lived assets

The Company and its subsidiaries perform a recoverability test for long-lived assets to be held and used in operations,
including tangible assets and intangible assets being amortized, consisting primarily of office buildings,
condominiums, golf courses and other properties under facility operations, whenever events or changes in
circumstances indicated that the assets might be impaired. The assets are considered not recoverable when the
undiscounted future cash flows estimated to be generated by those assets are less than the carrying amount of those
assets. The carrying amount of assets not recoverable is reduced to fair value if lower than the carrying amount. The
Company and its subsidiaries determine the fair value using appraisals prepared by independent third party appraisers
or our own staff of qualified appraisers based on recent transactions involving sales of similar assets or other valuation
techniques such as discounted cash flows methodologies using future cash flows estimated to be generated from
operation of the existing assets or completion of development projects, as appropriate.

(h) Investment in securities

Equity securities are generally reported at fair value with unrealized gains and losses included in income. Equity
securities without readily determinable fair values are recorded at its cost minus impairment, if any, plus or minus
changes resulting from observable price changes under the election of the measurement alternative, except for
investments which are valued at net asset value per share.

Equity securities elected to apply the measurement alternative are written down to its fair value with losses included in
income if a qualitative assessment indicates that the investment is impaired and the fair value of the investment is less
than its carrying value.

In addition, investments included in equity securities that are accounted for under the equity method are recorded at
fair value with unrealized gains and losses included in income if certain subsidiaries elect the fair value option.

Trading debt securities are reported at fair value with unrealized gains and losses included in income.

Available-for-sale debt securities are reported at fair value, and unrealized gains or losses are recorded in accumulated
other comprehensive income (loss), net of applicable income taxes, except for investments which are recorded at fair
value with unrealized gains and losses included in income by electing the fair value option.

Held-to-maturity debt securities are recorded at amortized cost.

For debt securities other than trading, where the fair value is less than the amortized cost, the Company and its
subsidiaries consider whether those securities are other-than-temporarily impaired using all available information
about their collectability. The Company and its subsidiaries do not consider a debt security to be
other-than-temporarily impaired if (1) the Company and its subsidiaries do not intend to sell the debt security, (2) it is
not more likely than not that the Company and its subsidiaries will be required to sell the debt security before recovery
of its amortized cost basis and (3) the present value of estimated cash flows will fully cover the amortized cost of the
security. On the other hand, the Company and its subsidiaries consider a debt security to be other-than-temporarily
impaired if any of the above mentioned three conditions are not met. When the Company and its subsidiaries deem a
debt security to be other-than-temporarily impaired, the Company and its subsidiaries recognize the entire difference
between the amortized cost and the fair value of the debt securities in earnings if the Company and its subsidiaries
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intend to sell the debt security or it is more likely than not that the Company and its subsidiaries will be required to
sell the debt security before recovery of its amortized cost basis less any current-period credit loss. However, if the
Company and its subsidiaries do not intend to sell the debt security and it is not more likely than not that the Company
and its subsidiaries will be required to sell the debt security before recovery of its amortized cost basis less any
current-period credit loss, the Company and its subsidiaries separate the difference between the amortized cost and the
fair value of the debt securities into the credit loss component and the non-credit loss component. The credit loss
component is recognized in earnings, and the non-credit loss component is recognized in other comprehensive income
(loss), net of applicable income taxes.
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(i) Income taxes

The Company, in general, determines its provision for income taxes for quarterly periods by applying the current
estimate of the effective tax rate for the full fiscal year to the actual year-to-date income before income taxes. The
estimated effective tax rate is determined by dividing the estimated provision for income taxes for the full fiscal year
by the estimated income before income taxes for the full fiscal year.

At the fiscal year end, income taxes are accounted for under the asset and liability method. Deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between the financial statement
carrying amounts of existing assets and liabilities and their respective tax bases and operating loss and tax credit
carryforwards. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable
income in the year in which those temporary differences are expected to be recovered or settled. The effect on
deferred tax assets and liabilities of a change in tax rate is recognized in income in the period that includes the
enactment date. The Company and its subsidiaries release to earnings stranded income tax effects in accumulated
other comprehensive income (loss) resulting from changes in tax laws or rates or changes in judgment about
realization of a valuation allowance on a specific identification basis when the individual items are completely sold or
terminated. A valuation allowance is recognized if, based on the weight of available evidence, it is more likely than
not that some portion or all of the deferred tax asset will not be realized.

The effective income tax rates for the six months ended September 30, 2017 and 2018 were 32.9% and 29.1%,
respectively. These rates are 32.9% and 30.4% for the three months ended September 30, 2017 and 2018, respectively.
For the six and three months ended September 30, 2017, the Company and its subsidiaries in Japan were subject to a
National Corporate tax of approximately 24%, an Inhabitant tax of approximately 4% and a deductible Enterprise tax
of approximately 4%, which in the aggregate result in a statutory income tax rate of approximately 31.7%. For the six
and three months ended September 30, 2018, the Company and its subsidiaries in Japan were subject to a National
Corporate tax of approximately 24%, an Inhabitant tax of approximately 4% and a deductible Enterprise tax of
approximately 4%, which in the aggregate result in a statutory income tax rate of approximately 31.5%. The effective
income tax rate is different from the statutory tax rate primarily because of certain nondeductible expenses for tax
purposes, non-taxable income for tax purposes, changes in valuation allowance, the effect of lower tax rates on certain
subsidiaries and the effect of investor taxes on earnings of subsidiaries.

The Company and its subsidiaries file tax returns in Japan and certain foreign tax jurisdictions and recognize the
financial statement effects of a tax position taken or expected to be taken in a tax return when it is more likely than
not, based on the technical merits, that the position will be sustained upon tax examination, including resolution of any
related appeals or litigation processes, and measure tax positions that meet the recognition threshold at the largest
amount of tax benefit that is greater than 50 percent likely to be realized upon settlement with the taxing authority.
The Company and its subsidiaries present an unrecognized tax benefit as either a reduction of a deferred tax asset, a
reduction of an amount refundable or a liability, based on the intended method of settlement. The Company and its
subsidiaries classify penalties and interest expense related to income taxes as part of provision for income taxes in the
consolidated statements of income.

The Company and certain subsidiaries have elected to file a consolidated tax return for National Corporation tax
purposes.

(j) Securitized assets

The Company and its subsidiaries have securitized and sold to investors various financial assets such as lease
receivables and loan receivables. In the securitization process, the assets to be securitized are sold to SPEs that issue
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asset-backed beneficial interests and securities to the investors.

SPEs used in securitization transactions are consolidated if the Company and its subsidiaries are the primary
beneficiary of the SPEs, and the transfers of the financial assets to those consolidated SPEs are not accounted for as
sales. Assets held by consolidated SPEs continue to be accounted for as lease receivables or loan receivables, as they
were before the transfer, and asset-backed beneficial interests and securities issued to the investors are accounted for
as debt. When the Company and its subsidiaries have transferred financial assets to a transferee that is not subject to
consolidation, the Company and its subsidiaries account for the transfer as a sale if control over the transferred assets
is surrendered.
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The Company and certain subsidiaries originate and sell loans into the secondary market, while retaining the
obligation to service those loans. In addition, a certain subsidiary undertakes obligations to service loans originated by
others. The subsidiary recognizes servicing assets if it expects the benefit of servicing to more than adequately
compensate it for performing the servicing or recognizes servicing liabilities if it expects the benefit of servicing to
less than adequately compensate it. These servicing assets and liabilities are initially recognized at fair value and
subsequently accounted for using the amortization method whereby the assets and liabilities are amortized in
proportion to and over the period of estimated net servicing income or net servicing loss. On a quarterly basis,
servicing assets and liabilities are evaluated for impairment or increased obligations. The fair value of servicing assets
and liabilities is estimated using an internal valuation model, or by obtaining an opinion of value from an independent
third-party vendor. Both methods are based on calculating the present value of estimated future net servicing cash
flows, taking into consideration discount rates, prepayments and servicing costs. The internal valuation model is
validated at least semiannually through third-party valuations.

(k) Derivative financial instruments

The Company and its subsidiaries recognize all derivatives on the consolidated balance sheets at fair value. The
accounting treatment of subsequent changes in the fair value depends on their use, and whether they qualify as
effective hedges for accounting purposes. Derivatives for the purpose of economic hedge that are not qualified for
hedge accounting are adjusted to fair value through the consolidated statements of income. If a derivative is a hedge,
then depending on its nature, changes in its fair value will be either offset against changes in the fair value of hedged
assets or liabilities through the consolidated statements of income or recorded in other comprehensive income (loss),
net of applicable income taxes.

If a derivative is held as a hedge of the variability of fair value related to a recognized asset or liability or an
unrecognized firm commitment ( fair value hedge), changes in the fair value of the derivative are recorded in earnings
along with the changes in the fair value of the hedged item.

If a derivative is held as a hedge of the variability of cash flows related to a forecasted transaction or a recognized
asset or liability ( cash flow hedge), changes in the fair value of the derivative are recorded in other comprehensive
income (loss), net of applicable income taxes, to the extent that the derivative is effective as a hedge, until earnings are
affected by the variability in cash flows of the designated hedged item.

If a derivative is held as a hedge of a foreign-currency fair-value or cash-flow hedge ( foreign currency hedge),
changes in the fair value of the derivative are recorded in either earnings or other comprehensive income (loss), net of
applicable income taxes, depending on whether the hedged transaction is a fair-value hedge or a cash-flow hedge.
However, if a derivative is used as a hedge of a net investment in a foreign operation, changes in its fair value, to the
extent effective as a hedge, are recorded in the foreign currency translation adjustments account within other
comprehensive income (loss), net of applicable income taxes.

The ineffective portion of changes in fair value of derivatives that qualify as a hedge are recorded in earnings.

For all hedging relationships that are designated and qualified as hedging, at inception the Company and its
subsidiaries formally document the details of the hedging relationship and the hedged activity. The Company and its
subsidiaries formally assess, both at the hedge s inception and on an ongoing basis, the effectiveness of the hedge
relationship. The Company and its subsidiaries cease hedge accounting prospectively when the derivative no longer
qualifies for hedge accounting.

(1) Pension plans
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The Company and certain subsidiaries have contributory and non-contributory pension plans covering substantially all
of their employees. The costs of pension plans are accrued based on amounts determined using actuarial methods,
with assumptions of discount rate, rate of increase in compensation level, expected long-term rate of return on plan
assets and others.

The Company and its subsidiaries also recognize the funded status of pension plans, measured as the difference
between the fair value of plan assets and the benefit obligation, on the consolidated balance sheets. Changes in that
funded status are recognized in the year in which the changes occur through other comprehensive income (loss), net of
applicable income taxes.

(m) Stock-based compensation

The Company and its subsidiaries measure stock-based compensation expense as consideration for services provided
by employees based on the fair value of the grant date. The costs are recognized over the requisite service period.
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(n) Stock splits

Stock splits implemented prior to October 1, 2001 had been accounted for by transferring an amount equivalent to the
par value of the shares from additional paid-in capital to common stock as required by the Japanese Commercial Code
(the Code ) before amendment. However, no such reclassification was made for stock splits when common stock
already included a portion of the proceeds from shares issued at a price in excess of par value. This method of
accounting was in conformity with accounting principles generally accepted in Japan.

As a result of a revision to the Code before amendment effective on October 1, 2001 and the Companies Act
implemented on May 1, 2006, the above-mentioned method of accounting required by the Code became unnecessary.

In the United States, stock splits in comparable circumstances are considered to be stock dividends and are accounted
for by transferring from retained earnings to common stock and additional paid-in capital amounts equal to the fair
market value of the shares issued. Common stock is increased by the par value of the shares and additional paid-in
capital is increased by the excess of the market value over par value of the shares issued. Had such stock splits made
prior to October 1, 2001 been accounted for in this manner, additional paid-in capital as of September 30, 2018 would
have increased by approximately ¥24,674 million, with a corresponding decrease in retained earnings. Total ORIX
Corporation shareholders equity would remain unchanged. Stock splits on May 19, 2000 were excluded from the
above amounts because the stock splits were not considered to be stock dividends under U.S. GAAP.

(o) Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits placed with banks and short-term highly liquid investments
with original maturities of three months or less.

(p) Restricted cash

Restricted cash consists of trust accounts under securitization programs and real estate, deposits related to servicing
agreements, deposits collected on the underlying assets and applied to non-recourse loans, deposits held on behalf of
third parties in the aircraft-related business and others.

(q) Installment loans

Certain loans, for which the Company and its subsidiaries have the intent and ability to sell to outside parties in the
foreseeable future, are considered held for sale and are carried at the lower of cost or market value determined on an
individual basis, except loans held for sale for which the fair value option was elected. A subsidiary elected the fair
value option on its loans held for sale. The subsidiary enters into forward sale agreements to offset the change in the
fair value of loans held for sale, and the election of the fair value option allows the subsidiary to recognize both the
change in the fair value of the loans and the change in the fair value of the forward sale agreements due to changes in
interest rates in the same accounting period.

Loans held for sale are included in installment loans, and the outstanding balances of these loans as of March 31, 2018
and September 30, 2018 were ¥18,300 million and ¥44,398 million, respectively. There were ¥17,260 million and
¥31,196 million of loans held for sale as of March 31, 2018 and September 30, 2018, respectively, measured at fair

value by electing the fair value option.

(r) Property under facility operations
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Property under facility operations consist primarily of operating facilities (including golf courses, hotels, training
facilities and senior housings) and environmental assets (including mega solar), which are stated at cost less
accumulated depreciation, and depreciation is calculated mainly on a straight-line basis over the estimated useful lives
of the assets. Accumulated depreciation was ¥101,103 million and ¥107,682 million as of March 31, 2018 and
September 30, 2018, respectively.
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(s) Trade notes, accounts and other receivable

Trade notes, accounts and other receivable primarily include accounts receivables in relation to sales of assets to be
leased, inventories and other assets and payment made on behalf of lessees for property tax, maintenance fees and
insurance premiums in relation to lease contracts.

(t) Inventories

Inventories consist primarily of residential condominiums under development, completed residential condominiums
(including those waiting to be delivered to buyers under the contract for sale), and merchandise for sale. Residential
condominiums under development are carried at cost less any impairment losses, and completed residential
condominiums and merchandise for sale are stated at the lower of cost or fair value less cost to sell. The cost of
inventories that are unique and not interchangeable is determined on the specific identification method and the cost of
other inventories is principally determined on the average method. As of March 31, 2018 and September 30, 2018,
residential condominiums under development were ¥51,415 million and ¥74,051 million, respectively, and completed
residential condominiums and merchandise for sale were ¥59,586 million and ¥57,324 million, respectively.

The company and its subsidiaries recorded ¥88 million and ¥110 million of write-downs principally on completed
residential condominiums and merchandise for sale for the six months ended September 30, 2017 and 2018,
respectively, primarily resulting from a decrease in expected sales price. The amounts of such write-downs for the
three months ended September 30, 2017 and 2018 were ¥64 million and ¥69 million, respectively. These write-downs
were recorded in costs of goods and real estate sold and principally included in Investment and Operation segment.

(u) Office facilities

Office facilities are stated at cost less accumulated depreciation. Depreciation is calculated on a declining-balance
basis or straight-line basis over the estimated useful lives of the assets. Accumulated depreciation was ¥51,395 million
and ¥53,242 million as of March 31, 2018 and September 30, 2018, respectively.

(v) Other assets

Other assets consist primarily of the excess of purchase prices over the net assets acquired in acquisitions (goodwill)
and other intangible assets, reinsurance recoverables in relation to reinsurance contracts, deferred insurance policy
acquisition costs which are amortized over the contract periods, leasehold deposits, advance payments made in

relation to construction of real estate under operating leases and property under facility operations, prepaid benefit
cost, servicing assets, derivative assets and deferred tax assets.
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(w) Goodwill and other intangible assets

The Company and its subsidiaries account for all business combinations using the acquisition method. The Company
and its subsidiaries recognize intangible assets acquired in a business combination apart from goodwill if the
intangible assets meet one of two criteria either the contractual-legal criterion or the separately identifiable criterion.
Goodwill is measured as an excess of the aggregate of consideration transferred and the fair value of noncontrolling
interests over the net of the acquisition-date amounts of the identifiable assets acquired and the liabilities assumed in
the business combination measured at fair value. The Company and its subsidiaries would recognize a bargain
purchase gain when the amount of recognized net assets exceeds the sum of consideration transferred and the fair
value of noncontrolling interests. In a business combination achieved in stages, the Company and its subsidiaries
remeasure their previously held equity interest at their acquisition-date fair value and recognize the resulting gain or
loss, if any, in earnings.

The Company and its subsidiaries perform an impairment test for goodwill and any indefinite-lived intangible assets
at least annually. Additionally, if events or changes in circumstances indicate that the asset might be impaired, the
Company and its subsidiaries test for impairment when such events or changes occur.

The Company and its subsidiaries have the option to perform a qualitative assessment to determine whether to
calculate the fair value of a reporting unit under the first step of the two-step goodwill impairment test. The Company
and its subsidiaries perform the qualitative assessment for some goodwill but bypass the qualitative assessment and
proceed directly to the first step of the two-step impairment test for other goodwill. For the goodwill for which the
qualitative assessment is performed, if, after assessing the totality of events or circumstances, the Company and/or
subsidiaries determine that it is not more likely than not that the fair value of a reporting unit is less than its carrying
amount, then the Company and/or subsidiaries do not perform the two-step impairment test. However, if the Company
and/or subsidiaries conclude otherwise or determine to bypass the qualitative assessment, the Company and/or
subsidiaries proceed to perform the first step of the two-step impairment test. The first step of goodwill impairment
test, used to identify potential impairment, calculates the fair value of the reporting unit and compares the fair value
with the carrying amount of the reporting unit. If the fair value of the reporting unit falls below its carrying amount,
the second step of the goodwill impairment test is performed to measure the amount of impairment loss, if any. The
second step of the goodwill impairment test compares implied fair value of goodwill with its carrying amount. If the
carrying amount of goodwill exceeds its implied fair value, an impairment loss is recognized in an amount equal to
that excess. The Company and its subsidiaries test the goodwill either at the operating segment level or one level
below the operating segments.

The Company and its subsidiaries have the option to perform a qualitative assessment to determine whether it is more
likely than not that an indefinite-lived intangible asset is impaired. The Company and its subsidiaries perform the
qualitative assessment for some indefinite-lived intangible assets but bypass the qualitative assessm