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OUR BOARD OF DIRECTORS RESOLVE TO ACQUIRE SHINHAN PRIVATE EQUITY INC. AS OUR
WHOLLY-OWNED SUBSIDIARY

On December 16, 2004, we decided to acquire Shinhan Private Equity Inc. ("the
Company") as our wholly owned subsidiary pursuant to a resolution of our board
of directors. Capital stock of Shinhan Private Equity is KRW 10,000,000,000. The

Company is primarily engaged in the following businesses: (1) investment
advisory service under "Indirect Investment Asset Management Business Act of
Korea," (2) management of domestic and foreign private equity funds, and (3) all

of other services related to the businesses described in items (1) and (2)
above. We plan to formally report the acquisition of the Company to the
Financial Supervisory Committee of Korea in the near future.
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