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Item 1.01 Entry into a Material Definitive Agreement

Effective August 14, 2006, Zoom Technologies, Inc. (the “Company”) agreed to pay specified lease expenses pursuant
to a lease arrangement between the Company’s business processing outsourcing partner and a third party for a 35,575
square foot manufacturing and warehouse facility located in Tijuana, Mexico. The initial term of this lease
arrangement extends through May 31, 2007, and will automatically extend for up to five additional two year periods,
unless earlier terminated. The monthly rent for the initial term is approximately $14,500, subject to increases for
changes in the consumer price index for subsequent terms. The agreement to pay the lease expenses of this lease
arrangement was made in connection with the Company’s previously announced move of most of its manufacturing
operations to Mexico, which is expected to occur on approximately September 1, 2006. Most of the Company’s
manufacturing operations will be conducted at the facility subject to the lease arrangement.

In connection with the move of most of its manufacturing operations to Mexico, the Company will rely on a business
processing outsourcing partner to hire, subject to the Company’s oversight, the production team for the Company’s
manufacturing operation, provide the selected facility described above, and coordinate some of the start-up and
ongoing manufacturing logistics relating to Mexico. The Company’s outsourcing partner’s related functions include
acquiring the necessary Mexican permits, providing the appropriate Mexican operating entity, assisting in customs
clearances, and providing other general assistance and administrative services in connection with the start-up and
ongoing operation of the Mexican facility.

A copy of the Company’s agreement in connection with the lease arrangement described above is filed as Exhibit 10.1
to the Current Report on Form 8-K, and is incorporated herein by this reference.

Item 9.01 Financial Statements and Exhibits

(d) Exhibits

[Exhibit Exhibit Description
Number
10.1 Letter agreement dated August 4, 2006.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this Report to be
signed on its behalf by the undersigned hereunto duly authorized.

Dated: August 16, 2006 Z0OOM TECHNOLOGIES, INC.

By: /s/  Robert A. Crist
Robert A. Crist, Chief Financial Officer
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