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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(D) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended June 30, 2017

OR

[_] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(D) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from __________ to __________.

Commission file number: 0-29963
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FINDEX.COM, INC.

(Exact name of registrant as specified in its charter)

Nevada 88-0379462
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

1313 South Killian Drive, Lake Park, Florida 33403
(Address of principal executive offices) (Zip Code)

(561) 328-6488

(Registrant’s telephone number, including area code)

N/A

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.	Yes [X] No
[_]

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). 	Yes [X] No [_]
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer [_] Accelerated filer [_]

Non-accelerated filer [_] (Do not check if a smaller reporting company) Smaller reporting
company [X]

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes [_] No [X]

APPLICABLE ONLY TO ISSUERS INVOLVED IN BANKRUPTCY

PROCEEDINGS DURING THE PRECEDING FIVE YEARS:

Indicate by check mark whether the registrant has filed all documents and reports required to be filed by Sections 12,
13 or 15(d) of the Securities Exchange Act of 1934 subsequent to the distribution of securities under a plan confirmed
by a court. Yes [_] No [_]

APPLICABLE ONLY TO CORPORATE ISSUERS

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable
date:

At August 18, 2017 the registrant had outstanding 516,480,300 shares of common stock, of which there is only a
single class.

FINDEX.COM, INC.

QUARTERLY REPORT ON FORM 10-Q
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PART I – FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

Findex.com, Inc.
CONDENSED CONSOLIDATED BALANCE SHEETS

As of June
30, 2017

As of
December
31, 2016

(Unaudited)
Assets
Current Assets:
     Cash and cash equivalents $98,298 $108,035
     Accounts receivable, net 50,413 21,730
     Inventories, net 22,560 25,276
     Other current assets 5,143 7,090
          Total current assets 176,414 162,131
Property and Equipment, net 16,438 25,677
Intangible Assets, net 285,605 309,361
               Total assets $478,457 $497,169

Liabilities and Stockholders’ Deficit
Current Liabilities:
     Accounts payable $207,360 $205,964
     Accounts payable, related parties 36,056 38,314
     Accrued royalties 78,900 73,727
     Accrued payroll 140,129 81,224
     Notes payable 328,783 336,283
     Notes payable, convertible 25,000 25,000
     Notes payable, related parties, convertible 1,824,633 1,824,633
     Other current liabilities 339,903 217,319
     Other current liabilities from discontinued operations 114,368 114,368
          Total current liabilities 3,095,132 2,916,832
Commitments and Contingencies (Note 9)
Stockholders’ Deficit:
     Preferred stock, $.001 par value
          5,000,000 shares authorized
          -0- shares issued and outstanding —  —  
     Common stock, $.001 par value
          900,000,000 shares authorized,
          513,480,300 and 489,537,017 shares issued and outstanding, respectively 513,480 489,537
     Additional paid-in capital 3,995,722 3,569,081
     Accumulated deficit (6,985,476) (6,438,653)
          Total Findex.com, Inc. stockholders’ deficit (2,476,274) (2,380,035)
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     Non-controlling interest in variable interest entity (140,401 ) (39,628 )
          Total stockholders’ deficit (2,616,675) (2,419,663)
               Total liabilities and stockholders’ deficit $478,457 $497,169

See accompanying notes to condensed consolidated financial statements.
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Findex.com, Inc.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)

Three Months Ended June 30, Six Months Ended June 30,
2017 2016 2017 2016

Revenues, net $70,649 $102,419 $115,640 $128,658
Revenues related parties, net 27,510 24,885 49,087 47,782
     Total revenues 98,159 127,304 164,727 176,440
Cost of sales 35,566 29,238 55,851 49,979
     Gross profit 62,593 98,066 108,876 126,461
Other operating expenses:
     Sales and marketing expenses 4,503 8,456 7,953 13,718
     Professional fees 33,700 39,990 69,515 98,052
     Personnel costs (net of research and development
direct labor costs) 136,566 114,789 270,134 212,306

     Research and development 101,907 51,651 190,378 99,636
     Rent 6,708 21,639 25,533 43,277
     Other general and administrative expenses 52,988 46,432 99,164 80,005
          Total operating expenses 336,372 282,957 662,677 546,994
Loss from operations (273,779 ) (184,891 ) (553,801 ) (420,533 )
     Interest expense (47,447 ) (28,424 ) (93,795 ) (57,109 )
Net loss before income taxes (321,226 ) (213,315 ) (647,596 ) (477,642 )
     Income tax provision —  —  —  —  
          Net loss (321,226 ) (213,315 ) (647,596 ) (477,642 )
Net loss attributable to non-controlling interest 55,207 —  100,773
     Net loss attributable to Findex.com, Inc. $(266,019 ) $(213,315 ) $(546,823 ) $(477,642 )
Basic and diluted net loss per share $--- $--- $---   $---   

Basic and diluted weighted average common shares
outstanding 509,590,502 476,898,949 502,437,806 476,841,256

See accompanying notes to condensed consolidated
financial statements.
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Findex.com, Inc.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

Six Months
Ended June
30, 2017

Six Months
Ended June
30, 2016

Cash flows from operating activities:
     Net Loss $(647,596) $(477,642)
Adjustments to reconcile net loss to cash used in operations:
     Depreciation 9,239 8,730
     Amortization 23,756 23,756
     Stock issued for services 22,585 —  
     Discount on convertible debt —  9,900
     Increase in accounts receivable (28,683 ) (40,939 )
     Decrease (increase) in inventory 2,716 (9,452 )
     Decrease in other current assets 1,947 51
     Increase in accounts payable and accrued expenses 185,800 208,208
          Net cash used in operating activities (430,236) (277,388)
Cash flows from investing activities:
     Purchase of property and equipment —  (9,721 )
          Net cash used in investing activities —  (9,721 )
Cash flows from financing activities:
     Proceeds from sale of common stock 227,999 21,000
     Proceeds from issuance of convertible notes payable —  95,000
     Proceeds from sale of interest in variable interest entity, related party 200,000 350,000
     Payments made on notes payable (7,500 ) (10,000 )
          Net cash provided by financing activities 420,499 456,000
Net (decrease) increase in cash and cash equivalents (9,737 ) 168,891
Cash and cash equivalents, beginning of period 108,035 5,163
               Cash and cash equivalents, end of period $98,298 $174,054

Supplemental cash flow information:
     Interest paid $--- $1,515
     Cash paid for income taxes $--- $---

See accompanying notes to condensed consolidated financial statements.
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Findex.com, Inc.

Notes to Condensed Consolidated Financial Statements

June 30, 2017

(Unaudited)

NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Findex.com, Inc. (“Findex”) was incorporated under the laws of the State of Nevada on November 7, 1997, and

is headquartered in Lake Park, Florida. The Company’s EcoSmart’s coating operations is the current driver of both
operating overhead and revenue. The EcoSmart business currently centers around a proprietary line of specialty
materials coatings that have a broad range of value-adding industrial, commercial, residential and consumer
applications. In addition, Advanced Nanofibers LLC (“Advanced”) is a variable interest entity of which the Company
owned a minority 24.875% interest at December 31, 2016 and, for accounting purposes under Financial Accounting
Standards Board (FASB) guidelines, is considered the primary beneficiary among the equity participants based on
qualitative and quantitative criteria. Advanced is a Florida-based private venture founded in September 2016 by the
Company and two other technology firms, one of which has since withdrawn from involvement. The enterprise is
focused on developing and globally industrializing a variety of proprietary breakthrough advances in nano-based and
other cementitious product technologies. Advanced is rapidly evolving and expected by management to eventually
outpace EcoSmart’s coating operations in terms of percentage growth on both the expense and revenue sides. Despite
Advanced’s lack of revenue to date, it is a venture that the Company’s management has been and continues to be very
actively involved in developing, and that is increasingly consuming a greater percentage of the Company’s financial
and human resources, a trend management expects to continue into the foreseeable future.

ECOSMART

The Company’s core business – known as EcoSmart Surface & Coatings Technologies – is centered around a line of
specialty industrial glass-based “smart surface” coatings that have a wide range of uses across each of the industrial,
commercial, and household market segments and that are centered around a U.S. patented technology that, either on
its own or when coupled with any of an array of available proprietary formula additives, offers a unique combination
of beneficial surface properties that allow for a broad array of multi-surface and end-product applications. Among
others, such applications currently include:

▪Heavy Construction Equipment/Vehicles
▪Oil and Gas Drilling and Related Heavy Equipment
▪Industrial and Residential HVAC Equipment, Commercial Refrigeration Systems, and Power Generators
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▪Interior and Exterior Flooring and Tiling, Pavers and Hardscapes

Over time, EcoSmart intends to develop itself in the strategic direction of becoming a leading research-oriented,
high-tech specialty “smart-surface” materials development and licensing company centered around a highly-qualified
research team and state-of-the-art research lab and applying a combination of organic and inorganic chemistries,
materials science engineering, and nanotechnology. EcoSmart currently has expertise and capabilities in each of these
areas.

ADVANCED NANOFIBERS (VARIABLE INTEREST ENTITY)

Advanced Nanofibers LLC (“Advanced”) is a variable interest entity of which the Company owned a minority 31.37%
interest at June 30, 2017 and, for accounting purposes under FASB guidelines, is considered the primary beneficiary
among the equity participants based on qualitative and quantitative criteria. Advanced is a Florida-based, private
venture founded in September 2016 by the Company and two other technology firms, one of which has since
withdrawn from involvement. The enterprise is focused on developing and globally industrializing a variety of
proprietary breakthrough advances in nano-based and other cementitious product technologies. Company management
believes Advanced’s prospects are extraordinary based on the following key factors that afford it a distinct competitive
advantage:
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▪An array of industrial end-products that are meaningfully superior to competitive products by virtue of a proprietarytechnological processes; and

▪The ability to deliver those products at price points that are competitive with existing market products that aremeaningfully inferior in quality.

Following an equity restructuring of Advanced that occurred in May 2017 that arose out of the agreed-upon departure
from the enterprise of one of the founding technology firms, at June 30, 2017, the venture was owned and controlled
approximately 94% by its remaining two founding members, the Company and Nanotech Fibers, LLC, each of which
have been actively involved in its development to date. In addition to the Company, this included, as it still does as of
the date of this quarterly report on Form 10-Q, Nanotech Fibers LLC, a recently organized, Florida-based,
closely-held, private firm engaged in various strategic pursuits within and surrounding the nanotech-based industrial
building and infrastructure materials sector. Although it is still in a pre-revenue stage of development, the Company’s
management team currently devotes a very significant percentage of its time to the business of Advanced Nanofibers.

BASIS OF PRESENTATION

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with
Generally Accepted Accounting Principles for interim financial information and with the instructions to Form 10-Q
and Article 8 of Regulation S-X. Accordingly, they do not include all of the information and footnotes required by
Generally Accepted Accounting Principles for complete financial statements. The accompanying unaudited condensed
consolidated financial statements reflect all adjustments that, in the opinion of management, are considered necessary
for a fair presentation of the financial position, results of operations, and cash flows for the periods presented. The
results of operations for such periods are not necessarily indicative of the results expected for the full year or for any
future period. The December 31, 2016 condensed consolidated balance sheet data was derived from audited financial
statements. The accompanying financial statements should be read in conjunction with the audited consolidated
financial statements of Findex.com, Inc. included in the Company’s Form 10-K for the year ended December 31, 2016
filed with the Securities and Exchange Commission on April 17, 2017.

Principles of Consolidation

The condensed consolidated financial statements include the accounts of the Company, its wholly-owned subsidiaries
(Reagan Holdings, Inc., Findex.com, Inc. Delaware, and ESCT Acquisition Corp.), and the accounts of Advanced
Nanofibers LLC, a Florida limited liability company and variable interest entity, of which the Company has been
deemed the primary beneficiary. As of June 30, 2017, the Company owns a non-controlling, minority interest of
31.37% in Advanced. All inter-company balances and transactions have been eliminated in consolidation.

Reclassifications
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Certain accounts in the Company’s 2016 financial statements have been reclassified for comparative purposes to
conform with the presentation in the Company’s 2017 financial statements to which these footnotes relate.

Use of Estimates

The preparation of financial statements in conformity with U.S. Generally Accepted Accounting Principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period. The Company
bases its estimates and assumptions on current facts, historical experience and various other factors that it believes to
be reasonable under the circumstances, the results of which form the basis for making judgments about the carrying
values of assets and liabilities and the accrual of costs and expenses that are not readily apparent from other sources.
The actual results experienced by the Company may differ materially and adversely from the Company’s estimates. To
the extent there are material differences between the estimates and the actual results, future results of operations will
be affected. Significant estimates include inventory evaluation for slow moving and obsolete items, collectability of
accounts receivable, assessing intangibles for impairment, useful lives of assets, and valuation of stock based
compensation and consideration of variable interest entities.
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CASH AND CASH EQUIVALENTS

The Company considers all highly liquid investments purchased with an original maturity of three months or less to be
cash equivalents.

INVENTORY

The Company’s inventories are recorded at the lower of cost or market using the first in, first out method. The
Company’s inventory consists of raw materials and finished goods. The Company takes into consideration certain
inventory items that are slow moving and obsolete and calculates a provision for these inventory items.

INTANGIBLE ASSETS OTHER THAN GOODWILL

The Company’s intangible assets consist of patents and patents pending acquired from third parties, and are recorded at
cost. In accordance with Financial Accounting Standards Board Accounting Standards Codification (“ASC”) 350-30,
General Intangibles Other Than Goodwill, intangible assets with an indefinite useful life are not amortized. Intangible
assets with a finite useful life are amortized on the straight-line method over the estimated useful lives, generally three
to ten years. All intangible assets are tested for impairment annually during the fourth quarter.

REVENUE RECOGNITION

The Company recognizes revenues in accordance with the provisions of FASB Accounting Standards Codification
(“ASC”) 605-10, Revenue Recognition, which provides guidance on the recognition, presentation, and disclosure of
revenue in financial statements filed with the Securities and Exchange Commission. ASC 605-10 outlines the basic
criteria that must be met to recognize revenue and provides guidance for disclosure related to revenue recognition
policies. The Company recognizes revenue when the earnings process is complete. That is, when the arrangements of
the goods are documented, the pricing becomes final and collectability is reasonably assured. An allowance for bad
debt is provided based on estimated losses.

Revenue is recognized when a product is delivered or shipped to the customer and all material conditions relating to
the sale have been substantially performed.

Edgar Filing: FINDEX COM INC - Form 10-Q

13



In addition, within the Company’s operations as a whole, the Company derives part of its revenues from the sale of
downloadable software products. The Company recognizes software revenue for software products and related
services in accordance with ASC 985-605, Software Revenue Recognition. The Company recognizes revenue when
persuasive evidence of an arrangement exists (generally a purchase order), the Company has delivered the product, the
fee is fixed or determinable and collectability is probable. In some situations, the Company receives advance
payments from the Company’s customers. The Company defers revenue associated with these advance payments until
the Company ships the products or offers the support.

RESEARCH AND DEVELOPMENT

The Company’s research and development costs consist of direct production costs, including labor directly associated
with the development of projects and outside consultants, and indirect costs such as those associated with facilities
use. For labor costs and costs of outside consultants, the Company records the research and development costs as a
reduction against either personnel costs or professional fees. For facilities leasing related expenses, the Company
records the research and development costs as a reduction against rent. For the six months ended June 30, 2017 and
2016, the Company recognized $190,378 and $99,636, respectively, in research and development costs.

STOCK-BASED COMPENSATION

The Company recognizes share-based compensation in accordance with ASC 718, Compensation – Stock
Compensation, using the modified prospective method. ASC 718 requires that the Company measure the cost of the
employee services received in exchange for an award for equity instruments based on the grant-date fair value and to
recognize this cost over the requisite service period. See Note 8.
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EARNINGS (LOSS) PER SHARE

The Company follows the guidance of ASC 260, Earnings Per Share, to calculate and report basic and diluted
earnings per share (“EPS”). Basic EPS is computed by dividing income available to common stockholders by the
weighted average number of shares of common stock outstanding for the period. Diluted EPS is computed by giving
effect to all dilutive potential shares of common stock that were outstanding during the period. For the Company,
dilutive potential shares of common stock consist of the incremental shares of common stock issuable upon the
exercise of stock options and warrants for all periods and convertible notes payable.

When discontinued operations, extraordinary items, and/or the cumulative effect of an accounting change are present,
income before any of such items on a per share basis represents the “control number” in determining whether potential
shares of common stock are dilutive or anti-dilutive. Thus, the same number of potential shares of common stock used
in computing diluted EPS for income from continuing operations is used in calculating all other reported diluted EPS
amounts. In the case of a net loss, it is assumed that no incremental shares would be issued because they would be
anti-dilutive. In addition, certain options and warrants are considered anti-dilutive because the exercise prices were
above the average market price during the period. Anti-dilutive shares are not included in the computation of diluted
EPS, in accordance with ASC 260-10-45-17.

The calculations of net loss per share for the six months ended June 30, 2017 and 2016 excluded the impact of the
following potential common shares as their inclusion would be anti-dilutive.
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